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business skills 



World News 


Falling output 
and soaring 
spending Ait 
Soviet plans 

A desperate economic picture: 

of falling octant and a nartny 

spending waapaiiited by foe 


Business Summary 


SAS moves to 
boost control 
over airline 
business 

Scandinavian Aiiilnes System 
announced a wide reorganisa- 
tion designed to strengthen 
the falfceringairline that is the 
company's core business. 

. Mr JanCarizoo, SAS^presl- 
uulsadlvBry ban. dent. savs the aVrltrw> farrn 


republics to beedbadget and 


doits went on a _ _ 

spree after a mfli,ddiTOry ban. 


Two alleged leaders of last 
year’s pnwieanocracy move- . 
mert fa Peking have been 
charged with pkrtting to crra> 
tfaovflep m i nm a^aMiiM 
pupiBhabte fay death. Pace 4 - 


Czechoalovalaa'scomimmist8, 
forced to give hp power a year 
ago, confounded their socces- 
sora with a soHd showing in 
weekend local electhma. Dis- 
ease of the centre. Pages 

Lee Kuan Ywm quite 


part of the group. As a result 
of the restructuring, he will 
have greater “hands-on" con- 
trol. Page 23 

BAV kk, C niTO tm fhmnrictj 

group, followed its two big 
rivals with news of at ' 
sBde In tiriid quarter l 
as a result of the strong 
TUboki higher raw material 
costs, and low selling prices. 
Page 23 

OIL pricesjuiiiped sharply fol- 
lowing renewed fears or war 
fa the Gull. 


resigned, ending his reign as 
the world’s longest-serving 
prime minister and giving way 


OU price 


Chok Tong. 


BtantUeod auda (g per barrel) 
40 


The US Supreme Court 1st.-, 
stand Hew York City's ban 
on poor and homeless people 
begging for money in toe city's 
subways, rejecting arguments 
that the bam violated free- . 
speech rights. ■ 


A row between Switzerland 
and the OS over Swiss treat- 
ment of < 



President George Brush] _ 
Geneva last week has appar- 
ently beeauresoived-Swiss - 
security guardsmen accused 
of verbal abuse. . .. . 


Argadfaa'biaie gid BptCkrioa 
Menem won a victory fa his .. 
battle against the bureaucrats 
whmthe Bc o nim yMfaiistry 


•. _ . 


Cnba said it badextradeda - 
crackdown. against crime and 
corruption to tba whole Maid. 

w*tingmflr qBpKn “crflTW 

tyowns' in Repast monft. 


Rebote kHIlOO 

Tamil rebels may have killed 
mot e tha n MO soMara fleeing 


td northern Sri Lanka, the gov- 
er nment acknow l edged. 


KorthSea Brent ante for 
delivery in January closed 
$&5o mrat J33JJ5, one of the 
highest daily increases since 
the start of the Golf crisis. 
CbumodttlM^ page 38 

ESSBHB, Swedish owned - 

nfBftj pmrp, p wiH n. 

lyri niww liihi BftETit 

anneanced ajl per cent 
dwijwbwqtefigthefiBt 
-«to»«nanro8 and ifaeraejgna- 

tfalnff lfat <- h« h-Wb q i P«p» jpt ■ 

VENEZUELA: President Carios 
Andrfe Peres unrated a tOTQm 
programme to help the coun- 
try's private sector repay its 
nw&mn and long-term extev 
debt. Page 5 

GUINNESS M ABQN, P K mar - 
chairt banking group acquired 
by Bank of Yokohama last 
year, reported a loss of £8An 
(ffrn) in its latest financial 
year. Page 24 

STATon* Norwegian state 
oflcompany, is i 
skm from its owner to: 


tin i "Rna * m — -W_ 

mm pT PwnPp f- **T*IBIlTin 

Conor suited a sethackfa 
Sunday’s runoff elections Idr 
state governors. Page 5 



leum activities. Page 24 

JAPAN'S trust banks 
announced large declines In 

ftrw fcJwqW' pa m tng a wild 

their forecasts to reflect the 
effect of Japan’s high Integer 
rates and weak stock market. 


j to land 
near tha Soviet Central Asian 
city of Alma Ata. 


Rail workers in eastern Ger- 
many extended their strike 
for more pay and Job security, 
halting passenger and goods . 
train services in the country's . 
first Ug labour dispute since 
unification. Page 3 . 

Doctors m urdere d 

Two plastic surgeons were 

stabbed to death whDe making 

in the boras unit of a hospital 
in Wakefield, northern 
England. A 24-year-old man 
was a rres te d. 

Opposition gains 

Ivory Coast opposition candt 

far the first tunearito 
an election endfagSO years 
rfcne-party rule. Page 4 .. 

Sparkle goes flat 

France’s! 
recorded a: 

In profits and sales last year, 
but their immediate future 
looks that, a Bank of France 
study says. Page 3 


TIMES PUBUSHING, Sfaga- 
pore-ba sedpnMisfaerand 
printer, announced better year- 
end results but warned ft 
might not sustain performance 
became of ti» economic down- 
turn caused fay the Gtdf crisis. 
Page 25 

SINGAPORE LAND, property 
giant, is making two acqoisi- 
tions worth St2DL7m 
<OS$U8L7m) to gain control, 
of the country’s largest shop- 

and a fhut ffliwii 


CSR, Australian Imflifinginafa 
rials, sugar and ahunznlnm 
groap. annqanced a 12per cent 
cut hiiwifu profits to 
Ag20£6m (USJieom), and 
warn ed -feat p rofits wou ld frill 
ft ^^ipjp mifess 
i m proved strongly. Page 26 

US BOND MARKET: a sodden 
intensification in the war of 
words over the Goflf tension 


end. Page 27 

BOOT JONES INVESTMENTS, 
New Zealand’s leading xaep- 

siber a prolonged period of fall- 
ing share prices. Page 2B 


Tory MPs elect a new UK premier today 


By Philip Stephens, Political Editor, in London 


CONSERVATIVE MPs vote for 
a new UK prime minister today 
with supporters of Mr John 
Major, the chancellor, 
he is in fright of outright vic- 
tory, but his opponents equally 
confident that the ih/h» m w( 
of his campaign has been 
halted. 

Amid a welter of disputed 
clarma smfl riic iir firrmatfo n dur- 
ing yesterday's campaigning, 
Mr Mphnd Besettine, the for- 
mer defence secretary, insisted 
that be was set to emerge foe 
winner from a final round of 
voting on Thursday- It was Mr 
Heseltine who last week forced 
Mrs Margaret Thatcher out 


of fiw leadership race. 

Mr Douglas Hurd, the for- 
eign secretary, acknowledged 
that he was in third position, 
but refused to accept that his 
chances in the race had evapo- 
rated. Be claimed instead that 
he could yet emerge as a last- 
minute chnfoe. 

Observers at Westminster 
said that the contest would 
turn into a atrajght figh* on 
Thursday between Mr Major 
and Mr Heseltine, with the out- 
come too rin* to nredict. 

The rougher nature of the 
behind-the-scenes campaigning 
was reflected in charges that 
Mr Major’s brief stint at the 


■ Mr M«jor cantiousi 

Hour MPs have said they 
urfU vote Pages 7,8 

■ Editorial Comment; 

Oho— or Page 20 

■ By Mr means or foul 

play! Lom ba rd Page 21 

■ Ministers avoid ays 

.Page 22 


Foreign Office bad been disas- 
trous, that Mr Hurd’s 
would repel the voters, and 
that Mr Heseltine's record 
sho wed him as g»jtah|q and 
autho ritar ian. 


One member of the cabinet 
infuriated Mr Major with dis- 
paraging remarks about his 
command of foreign affairs at a 
time when Britain faces the 
prospect of war in the Gulf. 

As teams of canvassers 
swept through the corridors 
and lobbies of the House of 
Commons to win over waver- 
ers among the party’s 372 MPs, 
Mr Major’s camp claimed that 
it had secured firm pledges 
from upwards of 165 MPs. That 
is about 20 short of the 187 
needed for outright victory 
today. 

The chancellor's campaign 
received a boost from a report 


delivered last night to back- 
bench MPs on the mood in the 
constituencies. It indicated 
that soundings at the weekend 
showed 70 per cent of the 
party’s activists favoured Mr 
Major as leader. Both Mr 
Heseltine and Mr Hurd, how- 
ever, received strong hat-king 
from Conservative peers and 
from members of the European 
Parliament 

In an interview with the 
Financial Times. Mr Major 
implicitly rejected charges 
from his opponents that he had 
become a “prisoner of the 
right” of the Tory party. He 
Continued on Page 22 


Matsushita announces 
$6.1bn takeover of 
MCA entertainment 


By Alan Friedman in New York and Ian Rodger in Tokyo 


THE BIGGEST Japanese 
takeover in the US was 
unveiled yesterday when it 
was announced that Matsush- 
ita, foe nwhU mwi electron- 
ics concern, is to pay $&lbn in 
cash for MCA, the Hollywood 

gti to rfarimiipwt group. 

The takeover, which is also 
the largest US corporate take- 
over of 2990 80 ft»*- is wMriw| 
to prompt further political 
rumblings about march of 
Japanese capital across Amar- 
fca’s corpor ate landscape: 

MCA owns Universal Pic- 
tures, the MCA and Geffen 
record labels «nd a cftwfe r of 
publishing, theme park and 


property 
The ta 


takeover — which calls 
for the payment to MCA share- 


arat e stock in MCA *8 
WWOR-TV television subsid- 
iary that Is worth about $5 a 
share -puts a total effective 
value of $&6bn on the Holly- 
wood company. 

The deal is twice as large hi 
money terms as last year's 
93.4bn takeover of Columbia 
Pictures by Japan’s Sony Cor- 
poration and means that four 
of the seven Trig US studios are 
now foreign owned. 

Mr Rup ert Mu rdo ch has 
ta k e n over Twentieth Century 
Fox and Mr Gjanrario Farreiti 
has acquired MGM/U A. 


Mr Akio Tanfi, Matsushita’s 
president, said in Tokyo yester- 
day that, bis company’s deci- 
sion “had nitfWnp to do with 
the moves of other companies”. 

Analysts believe Matsushita 
is getting more assets and bet- 
ter value with the MCA pur- 
chase fo«n Sony did when it 
bought Columbia Pictures. 

The price is well below foe 
$80 to $80 a share Mr Lew Was- 
seaman, MCA’S chairman, had 
hoped for when negotiations 
began two wimiha am. 

MCA's share price was down 
yesterday mo rn in g at $6SK. 

Matsushita is betting that its 
best future strategy lies in 
what it calls “the ideal integra- 
tion of software and hard- 
ware”, in this case entertain- 
ment pro ducts such as fnrna 
and records and consumer eleo- 
tropics such as its Panasonic 
products. With an eye an possi- 
ble political reactions to the 
dpai, Mats ushita pledged to 
keep MCA’s management 
tntirt jmd jarid it was commit- 
ted to maintaining “creative 
independence" at MCA. . 

The Japanese company, 
which employs Mr Robert 
Strauss, the MCA board mem- 
ber and veteran Democrat poli- 
tician, as a lobbyist, also said it 
recognised “that MCA’s film 
library is a precious national 
resource and has pledged to 


dedicate resources to MCA’s 
continuing efforts to restore 
and preserve America’s films”. 

The acquisition was first 
suggested to MCA several 
months ago by Mr Michael 
Ovitz, Hollywood agent and 
power broker. His compa- 
ny - Creative Artists Agency 
(CAA) - was hired by Mat- 
sushita a year ago, when CAA 
was advising Sony on the Col- 
umbia Pictures takeover. CAA 
stands to earn an estimated 
$40m in fees. 

In order to conform to US 
regulations MCA’s WWOR-TV 
television subsidiary will be 
spun off as a stand-alone com- 
pany before the takeover is 
completed, with one WWOR 
share to be paid for every five 
MCA shares held. 

Matsushita has also agreed 
to sell off MCA’s Y osemi te 
Park concession in California, 
valued at about MSOm, because 
of demand s on the part of local 

fllV i f ftnTTTffltwHk tx 

The deal was wrapped upon 
Sunday evening in New York, 
with Mr A Ovitz and Mr 
Strauss «pHwg as intermedi- 
aries and MCA advised by Mr 
Felix Rohatyn of Lazard 
Freres. 

Observer, Page 20; Lex, Page 
22; Cimiiiwn imitator. Page 23; 
Market reports. Back Page, 

toriinn Q 


UN Gulf deadline haggle 


By Mlchaoi LRfieJohna in New York and 
Lionel Barber in Washington 


THE FIVE permanent 
mbCT8 of the U mted Nations 
Security Council were yester- 
day haggling over a US pro- 
posal to Get a January 1 dead- 
line for Iraqi withdrawal from 
Kuwait after which member 
countries could “use all neces- 
sary means” to hftjtenifiHt UN 

The Bush administration 
hopes to gain as many votes as 
possible for the resolution, to 
strengthen support in the US 
Congress for a possible war. 

The draft circulated for dis- 
cussion among the fire does 
not explicitly use the words 
“military action” hut, instead, 
the umbrella formulation “all 
necessary means”, which is 
similm to an August 25 resolu- 
tion permitting force in carry- 
ing out the UN economic 
embargo. 

Britain, France and the 
Soviet Union are thought to be 
§oEdly behind the US draft. 

The differences which 
remain are about language and 

the Unnng Qf jjjj ultimatum. 

UN diplomats reported the 
Soviet union as pre f e r rin g a 
deadline of January 15. China 
has indicated that it will not 
block the resolution but has 
yet to decide whether to 
ahsiafa- 

Britain was said to have 
been in favour of setting no 
deadline. Mr Douglas Hurd, 
foreign secretary, said in Lon- 
don that the resolution would 
not set a deadline for war but 
"it would be a deadline after 


which member states would be 
authorised to begin nxOltaxy 
action.” 

He added the wanting that 
the proposed resolution would 
represent “the of the 

on the 


2a fixe past week, Mr Baker 
has engaged in a strenuous 


tronahse* the conflict. 


Intense consultations about 
of thA text c an tina s 

antif T)m nriny Mr Jff TheS 

Baker, US s e cre lai y of state, 
win submit a resolution to a 
faq meeti n g of sm 15-member 
Security GoundL 
The US draft invoked the 
mandatary provisions of Chap- 
ter VII of tha UN Charter. 

The relevant paragraph 
gofonha "member v fartga co> 


the 


to avoid the conflict 
as the US against 
Saddam. 


they were sceptical 


p faiHm| In frfrnca tunin f 


said. 



CONTENTS 


lotions, to use all necessary 

mann« to nplwM Hiwj faiplw . 

ment the Security Council res- 
olutions passed in response to 
Iraq’s invasion and occ upatio n 
of Kuwait, and to restore inter- 
national peace and security in 
the area.” 

The 10 previous restintiana 
passed on the crisis call for 
Iraq’s withdrawal from Kuwait 
and the imposition of an inter- 
national e mb ar go intended to 
bring that about. 

Apparently in anticipation cf 
possible difficulties about the 
latest resolution. Mr is 

expected to take over the final 
phase at consultations from Mr 
Thomas Pickering, the UN 
Ambassador. 
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favour. 


suading its old 


tton. 

If 


sed, the 


victory for the 


to a 
Was: 


for military action 


an excuse far farther delay. 
Bush revives nuclear specti 
US snubs Iraqi plan; Britt 
commanders forecast “swi 
war". Page 4 
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Bank ermflt freeze heightens 


The warning by Nicho- 
las Brady, the US 
Treasury secretary, to 
banks not to choke off 
credit to business 
highlights fears that 

the economic down- 
turn in the US and 
elsewhere could turn 
into a deep recession. 

Page 20 
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FT-SE 100: 
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Smiling in a dv er sity : Tadeusz Mazowiedd celebrates in 
Warsaw in spite of his poor election performance 

Polish PM quits 
after poll failure 

By Christopher BoMnsM in Warsaw 

MR TADEUSZ MAZOWIECKI, almost unknown 42-year-old 
Poland’s prime minister, said Pohsh-Canadian businessman, 
yesterday he and his govern- — MrStanislaw TyminskL 


meut were resigning after his 
poor showing in the first round 
of presidential elections on 


bSS a Choice 
and I have drawn a conclusion 
from it," he said on state tele- 
vision. 1 have decided to sub- 
mit the resignation of my gov- 
ernment.” 

Mr Mazowiecld trailed in 
third position in the presiden- 
tial voting; winning only 18 per 
cent. 

He was beaten not only by 
Mr Lech Walesa, the Solidarity 
nninn leader, but also by fop 


Mr Walesa led foe ffoM of 
candidates with just 40 per 
cent - a disappointing tally for 
him, while Mr Tyminski 
snatched second place with 23 
per cent. Voting was not 
heavy: only 60 per cent of vot- 
ers went to the polls. 

Mr Tyminski said at his cam- 
paign headquarters in Warsaw 
that he was confident about 
winning the presidency In the 
second round of the election on 
December 9. *T hope to be in 
Continued on Page 22 
Editorial Comment; Observer, 
Page 20 


Brussels 
overrides 
Brittan 
on merger 

By Lucy (Callaway 
in Brussels 

THE European Commission 
has decided to approve the 
merger of two Dutch coffee 
companies against the earlier 
recommendation of Sir Leon 
Brittan, the competition com- 
mlssioner. 

The decision, which repre- 
sents a serious defeat for Sir 
Leon, also demonstrates, 
according to critics, how poli- 
tirial interests are interfering 
with the conduct of EC compe- 
tition policy. 

Sir Leon argued strongly 
that the F11.37bn (5820m) 
merger of Donwe Egberts and 
Van NeUe was an illegal abase 
of their competitive position 
because it gave them 70 per 
cent of the Benehn coffee mar- 
ket. 

However, his suggestion 
that the deed, which took place 
in 1988, should be partly 
unwound was opposed by Mr 
Frans Andriessen, the Dutch 
commissioner, and Mr Karel 
Van Mfert, the Belgian com- 
missioner. 

The decision comes just two 
months after the EC's new 
merger regulation came into 
force. Critics say this will 
work only if decisions are 
taken fairly on competition 
grounds and are not interfered 
with at Commission leveL 

The MnrniiBrfnumi opposing 
Sir Leon said it was not up to 
Brussels to Impose terms on 
th e deal, but opto the relevant 
authorities in Belgium and the 
Netherlands. 

By contrast. Sir Leon said 
that, as the single market 
approached, it was Important 
that all companies should 
have fair access to the markets 
In all countries. 

Brussels has been consider- 
ing the matter since the 
merger was annnonnpd- Last 
July Sir Leon failed to per- 
suade his fellow commission- 
ers that Donwe Egberts fon pld 
be made to dispose of Van 
Nelle’s coffee interests, but 
hoped that with more time he 
would be able to persuade 
them. His opponents now say 
that so much time has elapsed 
since the merger that it is too 
late to impose fawiw«. 

Under EC rules, the Commis- 
sion has the power to stop 
mergers that restrict competi- 
tion in the EC market or In a 
substantial part of it. The 
debate between commissioners 
was claimed to be about what 
constitutes a “relevant mar- 
ket”, although offlcala said the 
real issue was a blatant effort 
by some cammisshmera to pro- 
tect their own home markets. 
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What are the odds for 
NATO^s survival in 1991? Who N 
will Britain’s political favourites 
be in the next twelve months? 

‘The Vbrfd In 1991’ explores 
the views of leading academics, diplo- V 
mats, businessmen and journalists on V* 
the issues that will shape the world in 
the coming year and beyond. 

Published by The Economist Publica- 
tions, it looks at probable trends in the 



world's political, economic and business 

geography. 

On a more down to earth 
note, it also contains a reference 
section, comprehensively illust- 
rated with full colour charts 
and diagrams. 

“The World In 1991’ is available uow 
from all good newsstands. 

But there will be a 

race for it. PUBLICATIONS 
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Staff strike 


at US bases 


in Germany 


More than 10,000 workers 
employed by the US and other 
military services in Germany 
staged warning strikes yester- 
day, demanding new pay con- 
tracts and other guarantees as 
a result of troop reductions in 
Germany, union officials sai d, 
AP reports from Stuttgart 
A US military official said it 
was not immediately dear if 
the strikes were affecting 
movements of US troops and 
equipment from Germany to 
Saudia Arabia, 

Those movements are being 
conducted to bolster Western 
forces faced off against Iraq. 


French construction 

Gr owth in the French con- 
struction industry is expected 
to slow to 2l5 per cent in 1990 
and 0 J5> per cent in 1991. accord- 
ing to Mr Jean Domacge, 
chairman of France's National 
Building Federation (FNB), 
Renter reports from Paris. 

“The construction industry 
should experience the same 
progressive slowdown seen in 
the French economy as a 
whole,” Mr Doxnange told the 
French financial daily Les 
Echos in an interview. 

He added that: “After 3J5 per 
cent growth in 1989 and 25 per 
cent expected in 1990, we are 
only forecasting 05 per cent in 
199L" 


Bulgarian PM fights for political 


By Judy Dempsey 


A NATIONWIDE strike called 
yesterday by Podkrepa, Bul- 
garia's independent trade 
union, foiled to win mass sup- 
port sind may allow Mr Andrei 
Lukanov. the prime minister, 
to remain in power for another 
lew days. 

The strike, organised by Mr 
Konstantin Trenchev, the 
leader of Podkrepa. was aimed 
at forcing out Mr Lukanov 
from office, even though his 
ruling Bulgarian Socialist 
Party won a comfortable 
majority In last June's first 
free elections. 

The strike virtually para- 
lysed transport in the capital 
Sofia. Support for the opposi- 
tion Union of Democratic 
Forces, a loose coalition of 16 
political groupings, and Pod- 
krepa is greatest in the large 
cities. 

The Union, which has more 
than 300.000 paid-up members, 
said all domestic and interna- 
tional lights had been can- 
celled. However, a spokesman 
at the airport blamed stop- 
pages on fog. 

At Bulgarian radio, journal- 
ists said they had staged sym- 
bolic strikes, as had staff at 
hospitals, where doctors said 
they would stop work for an 
hour. 

Despite conflicting reports 
about the success of the strike, 
Podkrepa said it would con- 
tinue it until Mr Lukanov ’s 
government resigned. 



Supporters of Podkrepa trade 

It is dear that a battle of 
wills is taking place between 
the BSP on one side and the 
UDF and Podkrepa on the 
other. 

So for, Mr Lukanov has sur- 
vived a no-confidence vote. 
Last Friday, 201 parliamentary 
deputies backed his budget 
proposals while 159 UDF depu- 
ties opposed him. 


onion join an anti-government rally in Sofia, yesterday 


After the result, the UDF 
said it would withdraw from 
parliament, making Mr Laka- 
007*8 reform attempts almost 
impossible. 

At issue - and despite the 
BSP’s victory at the elections 
- is the perception by growing 
sections of the population that 
Mr Lukanov is not dismantling 
the old communist apparatus. 


This remains strong in the 
countryside and in enterprises. 

Mr Lukanov has vowed to 
speed up the reforms, if he 
receives support from the UDF. 
But it appears the UDF is 
determined to continue Its 
opposition at a time when the 
country is facing its worst food 
shortages since the Second 
World War. 


EC plan to save fish stocks 


THE European Community’s 
executive Commission is expec- 
ted to unveil an emergency 
plan on Wednesday to save EC 
fish stocks depleted by years of 
overfishing, EC officials said. 
Renter reports from Brussels. 

The reasons for action, they 
argue, have as much to do with 
economics as ecology - if the 
seas are fished dean now there 
w£D be nothing left to catch in 
the future. 

“We’re not cranky ecologists. 
If we don’t change our ways 
soon, we’re heading straight 
for catastrophe," one commis- 
sion official said. Top of EC 
Fisheries Commissioner Mr 
Manuel Marin's list is a ban on 
drift nets, the indiscriminate 


“walls of death” that kill tur- 
tles, dolphins and other forms 
of marine life as well as the 
tuna they are intended to trap. 


But Mr Marin is equally 
cial 


keen to protect commerci 
species such as cod, haddock, 
plaice and whiting, the main- 
stay of the EC’s fishing indus- 
try, from the devastatingly 
effective methods of modem 
fisheries. Huge factory trawlers 
stay at sea for weeks, nsing 
sonar to track shoals and 
“herd" them towards the boat 
The commission has a sys- 
tem of national quotas to man- 
age fish resources, and offers 
cash incentives to cut back the 
estimated 40 per cent overcapa- 
city in the EC fishing fleet 


EC agrees shipbuilding package 


By Lucy Kellaway in Brussels 


EUROPEAN industry 
ministers yesterday agreed on 
new conditions for rationalis- 
ing and reducing subsidies to 
the European shipbuilding 
industry. These will provide 
for a further three years of pro- 
tection for shipyards, but 
under stricter conditions. 

Agreement on the directive 
was complicated by the need to 
deal with the former east Ger- 
man shipbuilding yards, which 
in terms of output are the sec- 
ond most important in the 
Community. However, they are 
not likely to be able to comply 
with the EC’s new rules. 

Despite grumbling from 


some member states such as 
Denmark and Holland, which 
would have liked tougher 
terms to be applied, the direc- 
tive leaves the way open for 
special treatment for the east 
German yards. 

It acknowledges the particu- 
lar difficulties of the east Ger- 
man shipb uilding industry, but 
says that it is not yet clear 
how much aid would be justifi- 
able. The yards have no pub- 
lished accounts and it is not 
clear how many of its Comecon 
orders will be respected. 

The Commission is to con- 
sider the matter once the facts 
are known, and will then invite 


a submission from the German 
government on its plans for 
the industry. 

The new scheme -the sev- 
enth EC shipbuilding directive 
- will ran for three years and 
replace the existing one, which 
expires at the end of 1590- 

It provides for a steady 
reduction in subsidies, 
although the precise level is 
not laid down in the directive 
itself but set periodically by 

tha fifvniTnfiByfo it , 

Next month Brussels will 
decide on the level for next 
year, which is likely to be cut 
from 20 per cent to between II 
and 15 per cent 
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This is the key that stands 
for the world's most 
treasured possession. 


This is the key 
to the world's finest 
banking services. 



H is rfte key to Hw Statue 
of Liberty in New York 
harbor, proudly holding a 
torch that fights the way 
to freedom. The colossal 
copper structure was 
designed by Fr4d4ric- 
Auguste Bartholdi and 
engineered by Gustave 
Eiffel. A gift from France 
commemorating the U5. 
centennial celebration 
in 1876, the statue was 
completed in Paris in 1884 
and unveiled two years 
later in New York. 


For those who are aware of subtle yet valu- 
able distinctions in international banking, 
one name stands out: Swiss Bank Corpo- 
ration. We are the Swiss bank with the most 
international experience - and the largest 
international network. At home in 37 countries 
around the world and at work as members 
of the major stock exchanges from Tokyo 
to New York. International presence has to 
be backed up by local competence. With 
advanced communications and infor- 
mation management systems, Swiss Bank 
Corporations skilled specialists can give 
you personalized advice on financial 
matters in all main markets. They are 
people you can communicate with - and 
trust. Just as you can trust a bank with over 
100 years of experience, an exception- 
ally sound capital base and a triple-A 
rating from the world’s major agencies. 


Kohl urges 
industry to 
help feed 
Soviet Union 


By David Goodhart in Bonn 


CHANCELLOR. Helmut Kohl 
yesterday urged his country's 
industries tojoin a nationwide 
campaign to send food to the 
Soviet Union. 

He said President Mikhail 
Gorbachev had asked him far 

quick private aid. Bonn has 
already sent potatoes and 
other food. 

Mr Kohl Is sending Ids clos- 
est foreign policy adviser, Mr 
Horst Teltschik, and experts 
from five Bonn ministries to 
Moscow today to investigate 
what it needs. 

According to some German 
officials, Bonn’s food aid will 
be worth DM560m <£193m). 

The Botm operation, to be 
nia ^^lefl partly on the US sup- 
ply of “care packets” to port- 
war Germany, is being 
described as the the biggest 
aid operation since the war. 

Emergency aid for the 
Soviet Union was first mooted 
in the US earlier this month; 
several other countries are 
also p fcmwhfg sAn programmes. 

Tomorrow, Chancellor Kohl, 
along with several other prom- 
inent German politicians, is 
due to appear on German TV 
to appeal for money for the 
“Help Russia” campaign 
organised by the magazine. 
Stem, and by the Care organi- 
sation, formed specifically to 
co-ordinate the aid. Several 
other German "M bodies are 
also involved. 

Mr Kohl has already 
stressed that it is vital to 
ensure efficient delivery of the 
aid otherwise potential givers 
will become discouraged. Ger- 
mans provided a large amo un t 
of the foreign aid sent after 
the Armenian earthquake. 

The Bonn government has 
indicated that it is ready to 
release some of the DBfSOtat 
(£207.6tn) w or t h of em erg ency 
food supplies that have been 
stored in west Berlin to be 
used in the event of 
siege of the city. 

Mr Gerhard StoUenbeig, the 
defence minister, has approved 
of Bnndeswehr participation 
in the transport and distribu- 
tion of food. 

It is planned that Bmxde- 
swehr drivers should be 
armed, for defence against 
hijack, which could cause 
problems with the Soviet 
autho rities . 


EG ministers balk 
at Commission’s 


social measures 


By Lucy KeSminy hi Brussels; 


THE EUROPEAN Commission 
yesterday suffered & seri o us 
setback in its att e mp ts to buBd 
a “social Europe* as a conqjite- 
raent to the stogie market la 
their first discussion on the 
Comm unity’s new package of 
proposed social legislation,, 
social affairs ministers from 
the Twelve argued that the 
Commission was acting BJe- 
itwss; 


moos basis the chances are 


At yesterday's coupdl meet- 
ing in Brussels a . majority UE- 
member states reacted iuKfiy to 


the lot of porttime workers. 


wrong. 

The Comndtoion, which H 
wwTfam to see as natty of foe 
social affairs directives 
adopted as soon as possible, 
had pres e nted ft to a form that 


a quafified majority of member 
stales. Ministers said yesterday 
that the proposals — Kk» aft 
other EC social mea sur es — 
had to have unanimous. sup- 
port in order to be approved. 
The matter Is of central 
importance to the Connote- 


Gloom in Efta after 


talks with EG fail 


By David 


in Brussels 


GOVERNMENTS of ike 
E uropean Wee Trade Anted* 
torn (Efta) wifi find ft very 
hard to persuade the people in 
their countries toaceept rides 
- over which they ha » e MUfa 
or no control ' fora common 
economic zone With the Euro- 
pean Community, a senior Efta 
diplomat warned yesterday. 

Speaking after Mgfc-fcvel 
talks hut week foiled to pro- 


cffictefe ccsupfedn would virtu- 
ally amount to repticattog sc 
instftnticmattfce ImliKfo 
iff Btatwr that wouM make up 
Ute T&aopean. gcoatnnfc Area 
(REAX, 


dnee a poBtiod tgrak th roagh. 
Mr Benedict van T S charoer , 
Switzerland’s ambassador to 
the EC (the Swiss currently 
bold foeEftepreefciencjfcsaW 
it would be “very ffifffcultro 
present to oar and 

peoples* a treaty that madd 
affect them director butgfoa 
themB ttfe say in the tre aty* 

present or 


bo more fflE igfl i jiit fa in ^ 
tirtframtogof Community W 

*■-!-'»* — : • -- - - * - ■ ■*... -TT. .. 

aa ai Btt — wtocn vooa «s 
too core at the ERA ndobtak 
V to ss to prese rve antoao wy 
of Conummity dedstemmate 


■rttfok' result of this insfita- 
tforigt deadlock, a formal 
review of the -complex ESI _ 
: BBgotSatfoas by nrinhttors Cm 
-the&BCan&eevenlSfta state* 
now took fitely to -fllip tress 
nett week to December x& - 
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By John Wytea and Sari Gffbeit In Rome 



Swiss Bank Corporation 

Schweizerischer Bankverein 
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THE BASIC problem I n v ol ved 
in the passage of east Euro- 
pean economies from state to 
private ownership is to encour- 
age the emergence of an entre- 
preneurial class, Mr Guido 
Carii, Italy's Treasury Minis- 
ter, told an FT conference hoe 
yesterday. 

In a keynote address on toe 
political and economic some in 
Europe over the next 10 years, 
he stressed the difficulties 
which would arise in east 
European countries as social 
inequalities emerged. 

Economic and monetary 
union in western Europe 
would became the fulcrum of 
the continent’s development hi 
the next decade, said Mr Carii, 
because ft would be “a point of 
certainty* As a result of mov- 
ing to a single currency based 
on the Era, the European Com- 
munity would have such a cen- 
tral role in international mone- 
tary affairs that the question 
could arise of relocating in 
Europe some of the post-war 
monetary insttutions such as 
the World Bank and the IMF. 

Mr Gustav Eager, director 
general of Hungary's finance 
ministry, forecast that the pri- 
vatisation process in his coun- 
try would be dominated by for- 
eign investment in toe first • 
half of the decade. In the sec- 
rad half, however, it would, be 
driven principally by Hungar- 
ian owners and managers and, 
“more critically, entrepre- 
neurs.* 

Foreign investors had been 
given fuffl legal protection and 
also the possibility of majority 
nership of joint ventures. At 
the same time, trade was fi ring 
progressively liberalised so 
that by next year 8S per cent of 
convertible currency imports 
would be able to enter the 
country without an Import - 
licence. 

Reporting on Poland's eco- 
nomic adjustment programme. 
Professor Karol Lutkowski, an 
adviser to the deputy prime 
minister, listed the achieve- 
ments so for as a broadly liber- 
alised price system with drasti- 
cally reduced subsidies, equal 
tax and credit systems in all 
economic sectors, abolition of 
rationing, and the domestic 
convertibility of the doty on 
the current account together 
with the removal of quantita- 
tive restrictions and drastic 
tariff reductions. 

Dr Karla Trdlicova, of 
Czechoslovakia’s institute of 
Economics, stressed the unfa- 
vourable political and social 
background to economic 
reform in her country. There 
was a widespread fear of infla- 
tion and unemployment, resis- 
tance to working harder to 



CONFERENCE- 


BUSINESS IN 
EASTERN AND 
CENTRAL EUROPE 


maintain the previous stan- 
dard of living, and tensions 
crested by the separatist move- 
ment In Slovakia. 

Evidence was emerging of a 
possible loss of confidence in 
toe economic situation, said Dr 
Trdlicova who cited a steep 
decrease in the savings ratio 
and a high propensity to spend 
on durable goods, Jewellery 
and pr o p erty . 

for Felice Glammt, general 
m a n a ger (rf the Kalian Bankers 
Association, also spoke in the 
morning session. 

- A' note of caution was intro- 
duced by Sir Alan A. Walters, 
professor of economics at 
Johns Hopkins University, Bal- 
timore, and a director at Put- 
nam, Hayes and Bartlett Inc. 

He began by saying that toe 
SOO-dw plan or&> s ErS 
dent Sons Yeltsfa to turn toe 
Soviet Union into a market 
economy was highly unfeasible 
and that 500 weeks, more or 
less a decade, would be a for 
more realistic estimate, “if all 
goes well" 

He listed monetary overhang 
and therefore repressed infla- 


' . .Therefore, W said, fi y* . 

b the auto, 
mobile market is likely to 
develop jorer the. long term 
rather than in a more innnaB- 
ate period. : 

Terteretay’s session was con- 
cluded by the Sir Frank Coo- 
per; 1 director of NJt Roths- 
child, who addressed toe issue 
of western bankers and the 
emergent market economies. 
Sir Aank said that the estate 
nshment of effective and trans- 
parent banking regimes in eaur 
tral and eastern Europe was 
"critical" to the esta bMshmant 
of the confidence needed far 


Bat internal macroeconomic 
realities, such as falling Caffs, 
inflation, low - domestic 
savings, and soaring unem- 
ployment, would inevitably 
also "weigh heavily" on toe 
foreign investor’s mnxL 

Internal and external diffi- 
culties were affect by a aeries 
of positive points such as the 
area’s high education atom* 
dards, its broad social equality, 
and iter tradition of dlsdpi&B- 
lu nririffinTj - . vast 

resources were to be made 
available by western govern- 
ments and international^ foam- 
dal institutions. 

Western bankers' would, 
therefore, hardly be abte to 
ignore rite vast development 
potential created by toe-neto 
for financial and /technical 
advice,' the * extraordinary 
demand" for infrastructure 
development, and the growing 
trend toward 1 privatisation 
which, in eastern Europe, 
would be- *hf> m*|ar. -"barometer 


system, an unmanageable 
monopolistic in/fantr ia i struc- 
ture, and the lade of capital 
Markets as toe main problems 
affecting the area's economies. 
He added that, at present, in 
many Eastern European coun- 
tries there was a vast diflfer- 


fcamework and reality. 

. Mr Paolo Cantareffi, nmnag- 
ing director ofKatAufco, flhm- 
ta rted th e viewpoint of private 
indu stry. Assuming that con- 
sumption standards would 
gradually approach those of 
toe west, the number of poten- 
tial consumers in gapfa rn 
Europe meant toe opportune 
ties for market development 
were substantial. At the 
nmmer£ however, a variety of 

Primarily „£ 
uudttstandmg for a world “In' 
much the rules of the game 
are still lacking". MrCantaralR 
Pointed out that changes in the 
ocraomfe and legislative field 
were unlikely to be as raffical 
and rapid as recent political 
developments. ******* 
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sion’s aoialled "social action 
parogramme^, as toe proposals 
themselves stand a good 
chance of being adopted oft * 
qualified nudortty. <m atmaijt- 


ccnteot of thet directive on ’ 
part-time wort; which faatff ; 
that sorts We s k ers should ^ 

en fitte d to toe same bajeffis 
and conditions as fol-tims 
work er s . The UK argues fab 
- vrotdd only succeed in facaas' 
ing toe costs of implnyw 
part-time wurt ara . Germany^ 
also oanceraed find' toe ttram.' 
^wofddhelnConipatiijte whh 
its e ifetlug social aacttrtiy gyv 
tern. ■ 

The oppos ttfog from several 
member states was 7 gleefully 
noted' yes te rd ay hy the UK 
whtefrtosb«rt> toe most voetf- 
eroos tai its temoritira to the 
ECf« draftaoctalpoHcy. 

; fe^.Fmrthq Brtrahi-a 
junior enqwymrat iwintytfl - 
srtdtorttofirawa»“a dawn of 
redhsafiori that there is a lot tf 
sertewa wtek to be done? 
beftne toe dSrectlvas amid he 
posited: 
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By David Goodhart in Bonn 

MOST OF - east. Germany’s 
280,000 rail workers yesterday 
downed tods* in the. flrstsen- 
ons state since German unity. 
The stoppage, which threatens 
to be the first shot in a lengthy 
dispate, is. in support of 
de m an d s for no redundancies 



cent, of the. west German 


Despite a round of pay rlses- 
soon after monetary imim m 
July pay levels in east Ger- 
many average 40-45 percent *& 
west German levels. 

Support for ! action -could 
grow in the new year, after 
subsidies tor rents and heating 
axe removed. The- all-German 
rail union claimed 97 per emit 
of its east .German members 
were supporting the action. 

Average monthly ray bn east 
German railways is -between 
DM1.100 (£380) and- DM1,600, 
(£619) compared with DM3,000 
(£1,038) to DM&50Q (£1,211) in 
west Germany. The east Ger- 
man rail system c u rrently, 
employs 250,000 people - cm 
1 4^KK) Kilometres of track, com- 
pared with 230,000 west Ger- 
man rail workers on 27.000 km; 
a major round of redundancies 
is expected. 


System faces radical treatment 

Part-private 
prescription 
for Czechs’ 
disease of 
the centre 



HEALTHIN 
EASTERN EUROPE 


IF ECONOMIC reconstruction 
is the first priority in formerly 
communist countries such as 
Czechoslovakia, reform of cor- 
ruptly-managed and cash- 
starved social welfare services 
must come a dose second. 

In Prague, the task of 
improving without cost the 
quality of health care has 
fanrotb Mr Mari&.Bcpr, a 
43-yea^-old neurologist and 
Civic vForom^mJ 
Charles ■ Itafversify. On' a 
recent visit to London, he 
explained the natut^jdD3Mcho^ , 
Slovakia’s health care' dilem- 
mas and discussed some radi- 
cal options for reform. 

Some of his ideas - such as 

Some of the ideas far. : 
a costless overhaul are 
far more radical than 
anything being 
considered for the 
British NHS, writes 
MfcbaelProwse 

the introduction of mandatory 
health insurance and a big 

Ht pamrinn nf prfayte medidne 

- appear far more radical than 
anything considered Sh the UK. 

Czechoslovakia, spends 
nearly 4 per cent of na t io n al 
output on health care, a bigh 
proportion given the low over- 
all st andard of living: Bu t fills 
expenditure, which- has risen 
rapidly in .recent years, 
appears to buy little. 

Mortality rates ate among 
the highest in Europe - higher 
even than in Poland or the 
Soviet Union, life expectancy 
at birth is five or six years 
lower than in western Europe. 

As in the rest of eastern 
European, such grim statistics 
are partly a consequence of 
heavy faHnstrial pollution and 
unhealthy lifestyles.- But they 
also reflect the way healthcare 
has been organised during the 
communist decades. 

Like all other aspects of 
social and economic fife, the 
medical profession was suhJect 
to totalitarian control. In a 
paper advocating reforms, Mr 
Bqjar and others argue that 
state monopoly undermines 
the motivation of health work- 
ers and dehumanises the ser- 
vice. The fect fhat loyalty to 
the Communist Party, rather 
tKm ability or hard work, was 
the factor deter mining 
promotion has disastrous 
implications for the caHhre of 
senior personnel. 

Motivation was also 
impaired by salary structures. 
Mr Bqjar, as a deputy head of 
department at a prestigious 

medical school, earned 
KcsS.300 (£71) a month, the 
average for mdns - 

triai workers. 

Inefficiency on the supply 
side was matched by inequity 
in the distribution at can. In 
theory. Czechoslovakia's 
national health service offered 
free treatment on an equal 
ha<rifl to all citizens regardless 
of their income or rank. 

The reality was different, 
with relatively pro sperous 
regions and privileged groups 

— such as party officials and 
the army - monopolising a dis- 
proportlonate share of 
resources. 

In practice, it was not pc 
Me to prevent private ' 


because doctors supplemented 
their incomes by selling treat- 
ment in an extensive black- 
market. 

In .the short term, Mr Bqjar 
plans three reforms, which he 
chrims eiqoy widespread sup- 
port The first is to improve 
the motivation al general prac- 
titioners by basing their gala- 
xies 'on a capitation formula, 
fids is intejpfod to mate 


second la to dDow work- 
ers, to take time off for minor 
Slnes^esrwitiKmt queuing for a 
doctors certificate. Same-work-' 
era may abuse their new free- 
dom, he says, but doctors will 
have more time to concentrate 

rm ji up flyt ynt taafcg 

The third reform is to legal- 
ise the blackmarket in health 
care. Activity outside the state 
sector cannot be prevented, 
says Mr Bqjar, but it can be 
regulated and taxed. It is also a 
convenient way of raising the 
income of hospital doctors. 

. In the longer term, a radical 
transformation of Czech medi- 
cine appears likely. Objectives 
include an expansion of pri- 
mary care relative to the hospL 
taTsectnr (a - goal In many west- 
ern countries) and., the 
rttmfnatinm of state monopolies 

in all. sectors, including the 
manufacture of drugs and 
e quipm ent arid the training of 
health workers. 

In formulating reforms, Mr 
Bqjar intends to poach some of 
the best Ideas from the more 
successful western health care 
systems. Britain’s National 
Health Service is certainly not 
seen as a model. Indeed, Mr 
Bqjar points out that Britain's 
post war government sent a 
delegation to Erague in 1948 to 
find out how a state health sys- 
tem could be run. The NHS is 
thus at least partly modeled 
on the syst em Mr Bqjar Is 
struggling to reform.' 

The big question is the 
extent to which Czechoslo- 
vakia will rely on market 
forces in health care. In the 
short run, Mr Bojar expects 
private medtefae to account for 
5 to 10 per cent of the Czech 
health care market But in the 
mgdinrn term he would not be 
unhappy if it accounted for as 
much as 20 per cent - a far 
bigger sbare than seems likely 
in the UK. 

He is also keen to Introduce 
a ma ndata ry system of health 
insurance. In Prague, this is 
regarded as a more transparent 
and efficient method of financ- 
ing care than direct public sub- 


A booklet on reform recently 
p n Wished by the Czech h e al t h 
ministry says that health 
insurance (whether organised 
by the state or private bodies) 
is' the best system ' because it 
defends the interests afeiti- 
wnc, motivates individuals to 
care about their own health, 
and gives institutions incen- 
tives to provide high quality 
services. 

MT Bojar does not nile out 
the introduction of several 
-tiers of health insurance, so 
that those willing and able to 
pay higher premiums would 
receive a better standard of 
care. In the British debate 
about the future of the NHS, 
even right-wing reformers were 
unwilling openly to recom- 
mend such an u n egal itarian 
option. 


Chemicals region puts its hope in Kohl 

Leslie Colitt finds a “Chancellor bonus’ still paying dividends in depressed Merseburg 


♦ C hancellor Helmut Kohl 
y ester day chaired a meeting of 
German business leaders, 
desi gned to promote swifter 
investment in east Germany, 
the fourth such thin year. The 
IFO economic institute In 
Munich believes that DM22bn 
- will be invested next year by 
. west Gorman companies. 

Mr Otto Lambsdorff, the 
Free Democrat leader, said 
busin e ss needed real -incen- 
tives. He also complained 
about the Christian Democrats’ 
decision to postpone to 1994 a 
cut-in corporate tax levels. 

German business pays one of 
' the highest rates of corp o ra te 
tax in the world and a reduc- 
tion, aimed to improve German 
competitiveness prior to the 
EG stogie market, h«d been 
planned to take effect from 
next year. The reduction would 
have saved business about 
DM25bn a year. 

-But- at the end of last- week 
Mr Michael Glos, ffnani** 
spokesman of -the Christian 
Democrat/Christian Social 
Union group in the Bundestag, 
arid that the tax reduction 
would have to be postponed 
until the legislative period 
beginning in 1994. 


I N THE soot-blackened heart of the 
former east German chemicals 
industry - os elsewhere in the five 
new eastern Lander - the result of the 
first all-German general election next 
Sunday seems a foregone conclusion. 

“We are not even conducting an elec- 
tion campaign in the western sense," 
admitted Mr Wolfgang Janka, deputy 
president of Merseburg district. Mr 
Janka is a member of Chancellor Kohl's 
Christian Democrats (CDU), which 
ramped to victory in east Germany's 
three previous elections this year. 

Even in Merseburg, a prewar Social- 
ist stronghold, the CDU captured 31 per 
cent in local elections last May, against 
the Social Democrats’ 21 per cent The 
vote mirrored the result c ou ntry w ide. 

"We are still operating with a Chan- 
cellor bonus,” said Ur Herwig Hfibner. 
He is the CDU mayor of Merseburg, a 
town of 45,000 situated in the similarly 
named district of 118,000 and located 
midway between Halle and Leipzig in 
the recreated Utod of Saxony-Anhalt. 

Typically for local politics in the east, 
he beads a grand coalition of parties in 
the town assembly. Mr Hfibner fears 
the "Kohl dividend" could be whittled 
away in this ravaged Industrial heart- 
land of east Germany, where infants 
suffer acute resp i ratory illnesses and 
the cancer rate is far above average. 

Just as the hopes of ordinary east 
Germans are fixed on Mr Kohl and his 
promise of prosperity, so Merseburg 
and every town and district to east Ger- 
many nines almost entirely on funds 
from Bonn for survival. 

This dependence is unlikely to 
decrease to coming years, as the hugest 
employers and potential taxpayers to 



German elections 


Merseburg district, the Buna and Leuna 
chemicals giants, are piling up huge 
deficits and face a highly uncertain 
future. Most of their more than 40,000 
employees are on short-time work, 
which will end next June when they are 
likely to join the ranks of the unem- 
ployed. 

Mr Herbert John was elected presi- 
dent of Merseburg district last June and 
is the only head of an east German 
district to belong to New Forum, the 
movement which helped topple the 
fywnmnniat regime last autumn. 

In his cluttered office in ancient Mer- 
seburg Castle, replete with a parrot - 
“no room for the bird in my one-and-a- 
half-room flat" - Mr John (41) warned 
that a “gigantic political time-bomb" 
was ticking away in the district. 

His prediction was that if the Bonn 
government was not prepared to 
assume the debts of the chemicals 


Merseburg like every 
other town and district in 
east Germany relies 
almost entirely on funds 
from Bonn for snrvrvai. 
This dependence is 
unlikely to decrease in 
coining years 


plants awd the decontamination of their 
sites, the costs of which will run into 
many billions of D-Mark’s, western 
chemical companies would not begin to 
consider investing in the area and the 
once proud east German chemicals 
industry would collapse. 

Many chemical workers were origi- 
nally bricklayers, mechanics and elec- 
tricians who could easily find employ- 
ment in smaller new companies. But 
these do not yet exist 

According to Mr John, prospective 
entrepreneurs were unable to obtain 
property as the regional Treuhand, the 
agency in charge of privatisation, to 
Halle was too slow to approving trans- 
actions. His is a complaint heard across 
east Germany. 

Thus, a growing number of people in 
Merseburg district as elsewhere to the 
east now commute to work in west 
Germany, returning at weekends. 


Merseburg officials revealed an ambi- 
tious infrastructure project which could 
create jobs but requires heavy financ- 
ing from the west They want to reculti- 
vate a desolate moonscape in the west 
of their district which was created by 
decades of open-cast brown coal mining . 

The east German chemicals industry 
was based on highly-polluting brown 
coal to produce petrol at Leuna, origi- 
nally built during the First World War 
as an ammonia plant, and synthetic 
rubber at Buna, built to 19% by the 
Nazis. 

A gaping htde, 100 metres deep, 12 
kilometres long and 4 km wide, is all 
that remains of is villages which were 
razed to make way for the gigantic 
bucket- wheel coal excavators. Filling 
the hole with water from the Saale 
River would create one of the largest 
lakes to Germany and cost an estimated 
DMSOOm (£276m). The reclamation 
scheme would provide jobs in the con- 
struction industry and an attraction in 
the land-locked southern part of east 
Germany. 

The idyllic eastern part of Merseburg 
district is dotted with castles which 
could be converted to small hotels. It 
contains the magnificent former spa of 
Bad Lauchstadt which has a restored 
wooden theatre and opera house 
designed by Goethe. 

Investment in roads, clean air arid 
water, repairs to dilapidated villages 
and restoration of the ancient centre of 
Merseburg, would be needed to turn the 
region into a haven for the gentler 
forms of tourism. But Bonn is already 
struggling with escalating public defi- 
cits connected with emergency spend- 
ing for east Germany. 


Outlook for 
champagne 
goes flat 

By William Dawkins 
in Paris 

FRANCE'S champagne 
producers recorded a spar- 
kling increase in profits and 
sales last year, but their imme- 
diate future looks flat, warns a 
Bank of France study. 

Sales of the country’s top 72 
champagne houses rose by an 
average of just over 12 per 
cent in 1989. But the report 
warns that producers face a 
slowdown or even a complete 
stop to growth. The French 
held their position last year as 
the leading race of champagne 
drinkers, representing 62 per 
emit of the world market. 

The breakdown earlier this 
year of the traditional agree- 
ments, under which growers 
undertook to supply a pre-ar- 
ranged proportion at the crop 
to champagne houses, plus a 
smaller than expected harvest 
this year, has pushed up grape 
prices sharply. 

Added to last year's crop 
shortages, this is likely to lead 
to increases of 10-20 per cent 
in the price of champagne, 
fear leading producers. 

The study also highlights 
the diminishing number of 
small family-owned cham- 
pagne houses, increasingly 
being taken over by more 
larger and profitable groups 
able to fond the high invest- 
ment and export costs needed. 
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ls moving money overseas costing 
your company too much? 


If you regularly transfer money abroad, 
steer a course for Girobank. 

Yon’II find our international Giro 
network very straightforward. 

It’s so efficient that it allows ns to 
charge less than the high street banks. 

Considerably less in the case of large 
transfers because we operate on a flat 
fee basis. 

One payment regardless of the amount 
sent or received. 


Bank queues will also become shorter. 
Because you won't be in them. Girobank 
transfers ean be arranged by phone, mail 
or fan. So, unlike most banks, there's no 
monotonous form filling. 

Not surprisingly, our system is one of 
the most popular ways of transferring 
money around the world. 

Once you've tried it, anything else will 
seem like daylight piracy. 

If you'd like to know more, fill in the 


coupon, or call us free on 0800 444 241. 
Anytime. 
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Concern in Tokyo 
over year’s largest 
corporate failure 


By Robert Thomson in Tokyo 

THE FAILURE yesterday of 
Kyowa Corporation, a Japa- 
nese steel frame builder with 
heavy property exposure and 
outstanding debts of YISOtra 
(£590m), has heightened con- 
cern that many small and 
medium-sized companies will 
fall victim to softening prop- 
erty prices and tlgiter controls 
on real estate related lending. 

• Eyowa, an unlisted com- 
pany, Sled for protection yes- 
terday with the Tokyo district 
court in the largest bankruptcy 
this year, although govern- 
ment officials expect the case 
will not be the last among com- 
panies which have diversified 
from core businesses into prop- 
erty development 

Meanwhile, Mr Yasushi 
Mieno, the governor of the 
Bank of Japan, said yesterday 
that a package of tax and mon- 
etary measures is needed to 
bring land prices down. He 
said that attention should be 
placed not on the present 
downturn, but on ways of 
ensuring that prices fall fur- 
ther. 

Mr Mieno has previously 
said that he would welcome a 
gradual fa II in land prices. The 
present price weakness is most 
evident in the condominium 
market, with a slump in sec- 
ond-hand prices, and a decline 
from 90 per cent to around 60 
per cent this year in the pro- 
portion of units sold within a 
month of being offered for sale. 

Kyowa’s problems appar- 
ently arose from its housing 
and golf course development 
projects, as the company 
reported that the steel frame 
business has remained strong. 

An official at Teikoku Data 
Rank, a credit research agency, 
said that Kyowa had been 


H.' jJbM 


Mieno: package needed 

mwtormtnprt by the sharp rise 
in interest rates over the past 
year and increased Ministry of 
Finance restrictions on real 
estate lending. The company's 
demise appears to be typical of 
the fate facing other small and 
medium-sized non-property 
companies which attempted to 
profit from Japanese property 
boom in recent years, but 
which are vulnerable in the 
changed financial conditions 
rtiw year. 

“There will certainly be 
more cases like this. 

“The real question is 
whether a listed company will 
go under. At the moment there 
are doubts about a couple of 
companies, but they could get 
through okay,” a property spe- 
cialist at a British securities 
house said. 

Problems could reach a criti- 
cal point early next year, as 
construction companies have 
rushed to fulfil outstanding 
contracts in recent months, 
with condominium starts up 65 
per cent in September. 


Keidanren chairman, 79, 
to resign amid age row 


By Stefan Wagstyl in Tokyo 

MR Eishiro Saito, 79, chairman 
of the Keidanren. the Japanese 
employers' federation, yester- 
day announced his intention to 
resign next month after almost 
five years in office. 

His successor will be Mr 
Gaishi Hiraiwa, 76, a vice- 
chairman. who first challenged 
Mr Salto for the chairmanship 
in 1986 and has made no secret 
of his ambitions ever since. 

Mr Hiraiwa will face a tough 
challenge trying to rejuvenate 
the Keidanren. which has seen 
its influence decline in recent 
years as individual Japanese 
companies have grown weal- 
thier, more powerful and more 
self-confident in their dealings 
with the government 

He is chairman of Tokyo 
Electric Power, the electricity 
company. A graduate of the 
law department of Tokyo Uni- 
versity, the alma mater of 
many of Japan's top business- 
men, he joined Tokyo Electric 
Power in 195L He was presi- 
dent from 1976 to 1984 and has 

been nhairman gi nre then. He 

became a vice-chairman of the 
Keidanren in 1978. 

Mr Hiraiwa has strong links 
with the UK, partly through 
establishing contracts for the 
reprocessing in the UK of 
Japan's nuclear waste. He was 
made an Honorary Knight 
Commander of the Order of the 


British Empire in 1987. 

He had hoped to take over 
earlier this year when Mr Sal- 
to’s second two-year term in 
office was ending but was 
forced to retreat in the face of 
Mr Saito's refusal to retire. Mr 
SaitO, Who is also chairman of 
Nippon Steel, secured a third 
term, declaring **no marathon 
runner would think of retire- 
ment before he starts a race”. 
Mr Saito was particularly 
annoyed by calls that he 
should give way to a younger 
man. However, he had also 
been criticised for inadequate 
leadership during the country's 
Recruit scandal in which Japa- 
nese business ethics were 
called into question. 

It now appears that he may 
have decided then to remain in 
office only a few months lon- 
ger, to dispel any suggestion 
that he had been pushed out 
sooner than he wanted to go. 

Mr Saito's resignation and 
Mr Hiraiwa's appointment are 
to be endorsed at a general 
meeting next month. 

The same meeting is expec- 
ted to support rule changes 
limiting to 70 the age at which 
chairmen and vicechairmen 
can be inaugurated. Mr Saito 
said yesterday: “Since I am 79 
years old and the new rules 
aim at rejuvenation I derided 
to take the initiative." 


Chinese 
dissidents 
face treason 
charges 

By Our Foreign Staff 

THE Chinese authorities have 
charged two alleged leaders of 
last year's pro-democracy 
movement with plotting to 
overthrow the g ove r nm ent, a 

rrimn p imtehahk by death. 

Own yomhig j p nMfehw of 

the now-banned Economic 
Studies Weekly, and Wang 
Juntao, its editor, face the 
most serious charges to be 
brought so far against people 
involved in the pro-democracy 
movement. 

Relatives of the two men 
have received notices that 
Chen and Wang had been 
accused of “plotting to over- 
throw the government and 
counter-revolutionary incite- 
ment”. Hon Xlaotian. Wang's 
wife, had been campaigning 
for bis release. 

The government's move, 
more than a year after the two 
men were arrested, indicates 
Its desire to wrap op remain- 
ing cases from the protest 
movement. 

The government is said to be 
preparing to hold trials for 
alleged ringleaders of the 1989 
protests, which began with 
student marches in Peking in 
April that year. 

The movement was crashed 
when die army opened fire on 
protesters in Peking on June 3, 
wiling hundreds. Contrary to 
official claims that only a 
handful of dissidents remain 
in jail, the human rights 
group, Asiawatch, believes 
fThfim still holds 960 prisoners 
of conscience. 

Hundreds of pr o tes ters have 
been sent to labour camps, a 
punishment that requires no 
trial. Dozens of others have 
bom Mod secretly, and at 
least 18 are known to have 
been executed. 

Wang Juntao has been in 
China's main poHHwii prism, 
Qlncheng, north of Peking, 
dwfo his arrest In Guangzhou 
late last year. 

He Is vilified more far his 
biting appraisal of the 
regime’s weakness than any 
physical act of rebellion. 

China’s economic 
zones win praise 

HR Jiang Zemin, general 
secretary of China's Commu- 
nist Party, yesterday indicated 
Peking's continuing support 
fin: selective economic reforms 
when he praised the work of 
five special zones set 

np in sonthem coastal areas In 
1979-80, John Elliott writes 
from Hong Kong. 

Mr Jiang said that die zones* 
success showed that policies of 
opening up the economy were 
correct. He was s peakin g at a 
tenth anniversary ceremony in 
Shenzhen, the most capitalist 
zone, which abuts Hong Kong. 
But he excluded any mention 
of further reforms in the 
zones. This was a blow for 
Shenzhen, which had hoped to 

open a stock exchange. 

Cambodia deal 

Hon Sen, Cambodian prime 
minister, has rejected propos- 
als that government should be 
passed to United Nations pea- 
cekeepers as outlined in a 
dra ft pe ac e acc ord approved 
by foreign powers in Paris at 
the weekend, Reuter reports 
from Bangkok. 
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Bush administration revives nuclear spectre 


By Peter Riddell, US Editor, in Washington 


PRESIDENT George Bosh and his 
senior advisers have been making 
Increasingly strong warnings in the 
past few days about the dangers of 
Iraq's possession of nuclear weapons - 
even talking of the possibility that Iraq 
may have a crude device within 
months. 

However, several specialists in 
nuclear p rolifer ation believe tha t the 
administration is exaggerating the 
immediate dangers. 

Mr Bush told US forces in the Sqndi 
desert last Thursday that those who 
measured the Iraqi nuclear timetable in 
years “may be seriously underestimat- 
ing the gravity of the threat". 

On Sunday, Mr Brent Scowcroft, the 
president’s national security adviser, 


quoted estimates ** n g ! w g from mwnflM 
to as much as 10 years- He said that 
allowing sanctions to ran for a year or 
two years raised the possibility the US 
could face a nuclear-armed Iraq. 

Mr Dick Cheney, the defence secre- 
tary, said the estimates ranged from a 
worst case assumption of a year or less 
for having some kind of crude device, to 
be tween five and 10 years for having a 
deliverable weapon. 

To back this claim, Mr Cheney said 
Iraq had effo rts to develop the 
capacity internally to produce highly 
enriched uranium, a prerequisite for 
being able to produce a nuclear device. 

Mr Cheney s^d that such a device 
“wouldn’t be anything you could 
deliver from an airplane, it wouldn't be 


an y t hi ng fhat COOld be WeapOTliBPd, but 

it would be capable of doing some dam- 
age, of producing some kind of yield, a 
very Grade system.” 

T V administration's greater empha- 
sis on p oint comes in part because 
the Iraqi niyknr threat is by for the 
justification for military action most 
acceptable to US public: some 54 per 
cent believe that preventing Iraq from 
jH 0 ]ir<rin g nuclear weapons is a good 
«n y» ng h reason to fak ** military action, 
according to a New York TfmesJCBS 
p rill. 

The ge n eral view is that it win take 
long to develop a deliverable device. 
The most pessimistic Israeli assess m e nt 
is that Iraq will need at least two years 
to begin warhead production and most 


analyses suggest that Iraq 

technical problems 

Y.nAton- arsenal, which could tase 

or more years to tbat 

Yet there is general 3«reeme n *“*‘r 
by he ndd- 199 Qe Iraq amid bjvedevej 
oped a nuclear arsenal and. mor&rve*. 
the long-range missiles to powa 

cSytotesei and the Middle East 

but to parts of Europe. , 

Consequently, destruction of 'Into J 

missfie and nuclear capacity will be a 

priority <tf any attack. » 

And even if Iraq does me«t tte c»ndi 
tions erf the existing United Nations 
Security Council resolution and vim- 
draws from Kuwait; the US wffl . 

^ am X ikn AAAlltCYrulll Ut 


such w eapons . 




Eduard Shevardnadze, the Soviet foreign minister, right, in discussions with Tariq Aziz, his Iraqi counterpart, fa Moscow yesterday 

MOSCOW WARNS BAGHDAD OVER RENEGED HOSTAGE DEAL 


THE Soviet Union yesterday warned It 
would toughen its attitude towards Bagh- 
dad unless Soviet nationals detained In 
Iraq were freed. Our Foreign Staff writes. 

The warning came as Moscow hosted a 
fresh round of talk* before Thursday's UN 
Security Council meeting to discuss a res- 
olution backing the use of force against 
Iraq. Mr Vitaly Churkin, Soviet foreign 
ministry spokesman, said that if Iraq did 
not allow the remaining 8,000 Soviet 
detainees to leave “this will complicate 
the present situation even further and 
force us to a tougher attitude.” 

The spokesman claimed Iraq had 
reneged on a deal, reached last month 


between President s « M mn Bnwwhi and 
Mr Y e vge n y Primakov, the Soviet envoy, 
to free all Soviet hostages. Only 350 had 
in fact been freed, Mr Churkin said. 

Yesterday Mr Eduard Shevardnadze, the 
Soviet foreign minister, met Mr Tariq 
Aziz, his Iraqi counterpart, to discuss 
evacuation {dans for tire Soviet hostages 
and I mplem e ntation of UN Security Coun- 
cil restitutions against Baghdad. 

Mr Shevardnadze is due to fly to New 
York for Thursday’s Security Council 
meeting; at which the US is pressing for a 
resolution backing the use of force 
against Iraq It withdraws from 

Kuwait within a specified period. Prince 


Sand al-FaisaL the Saudi foreign minister, 
win meet Mr Shevardnadze in Moscow cm 
the eve of the UN meeting. . 

Meanwhile, Mr Saddam yesterday 
agreed to free three US citizens in 
response to a plea fronxfhefr relatives.' 

Robert Taylor in Stockholm adds: Iraq's 
parliament yesterday agreed to free all 58 
Swedes held in the country after a letter 
to Mr Saddam frmw Mr Ihgiar fadtSM, 
the Swedish prime min) sto. 

Mr Carisson said that Sweden “wanted 
to work for a p eacef ul solution” to the 
Golf crisis but said it was “difficult to do 
so as long as Swedes wme bring hrid in 
Iraq against their wifi”. 


British commanders forecast a ‘swift war’ 


BRITAIN'S top military 
commanders yesterday pre- 
dicted a "swift war” against 
Iraq and they played down the 
threat posed by the deploy- 
ment of additional Iraqi forces 
to the front, Tony Walker 
writes from Riyadh. 

Lt Gen Sir Peter de la Bil- 
lifere, commander of Britain's 
forces in Saudi Arabia, pre- 


dicted the conflict would be 
over in days or weeks, and 
questioned the quality of the 
additional 250,000 troops Iraq 
says it is sending to confront 
the US-led multinational 
force. 

“I think it will he a swift 
war," he told a news confer- 
ence in Riyadh. "We’re not out 
there to fight a long operation. 


That is why we have not pre- 
pared to became involved until 
we're quite satisfied we’ve got 
enough forces in theatre to 
complete the swift ly." 

He left no doubt .that in the 
event of war Trrif would be 
subject to devastating air 
strikes and artillery barrages. 

Air Chief Marshall Patrick 
Hhro, the commander In chfef 


of UK air forces, said 
the p roposed UN re solutio n 
evEDtUIll fiwCTE 

Iraq, to be debated by the Secu- 
rfty Council this week, would 
help to focus the attention of 
Iraqi President Saddam Hus- 
sein on the need to respond 
quickly to international 
demands for Ms u n c ond i t i on al 
withdrawal from Kuwait 


Gangs threaten Israelis employing Arabs 


By Hugh Camegy in Jerusalem 


THE ISRAELI authorities 
yesterday moved to halt a 
wave of violent intimidation in 
Jerusalem by Jewish extrem- 
ists who have been trying to 
force Jewish shop owners to 
stop employing Arabs. 

The extremists’ campaign, 
evoking memories erf anti-Jew- 
ish moves in pre-war Germany, 
has appalled m a i nu t ra Am poli- 
ticians. 

Shops in several Jewish 
neighbourhoods announced 
they had sacked their Arab 


workers and displayed spe- 
cially printed signs rierlflr m g - 
“No Arabs employed here." 
Ibis followed threats against 
them by members of the 
extremist Kach movement 
founded by Rabbi Meir 
Kahane. who was murdered in 
New York earlier this month. 

One vegetable stare owner, 
who fired five Arabs but con- 
tinued to employ a sixth, had 
hi* premises burnt out on Sun- 
day. A Jewish batcher who 
was stabbed recently by a 


Kach activist while defending 
one of his Arab employees 
later sacked them and posted a 
"No Arabs” sign, saying bis 
livelihood was threatened if he 
refused. 

Yesterday three leading 
Kach figures were arrested by 
police, allegedly in the act of 
intimidating shopkeepers. Mr 
Dan Meridor, the justice minis- 
ter in the right-wing govern- 
ment, said the police would do 
everything to stop the intiim- 

riatfon 


"To each one of us who has 
learnt something in the history 
of tim Jewish people it is a 
reminder of very harsh pic- 
tores from our own past,” be 
said. 

Th° <*«npHpl f nfltt wprf 
calls, by several government 
ministers for many erf the: thou- 
sands of Arabs from the occu- 
pied territories -employed in 
Israel to be replaced by Soviet 
Jewish immigrant and demob-' 
bed conscripts wfao.cannot find 

employment . 


US snnbs 
Iraqi plan 
to avoid 
‘accidents’ 


By Lamia Antionf 
to Amman 

AS toe US rallies support for a 
UN resolution to authorise the 
use of force against Iraqi 
troops in Kuwait, Iraqi officials 
say they are still awaiting a 
reply to a proposal to' avoid 
a c an antal military conflict in 
the Gulf. 

The Iraqi proposal, first con- 
veyed on August 21, urged the 
OS to agree to a meeting of 
experts from both sides to pre- 
vent accidental air and naval 
that might trigger a 

war. 

US officials confirmed 
receipt of the Iraqi memoran- 
dum but said Washington, sus- 
pecting that President Saddam 
Hussein would seek to blame 
the US in case nf an accident, 
chose to ignore the request 

From the Iraqi viewpoint, 
the US is deliberately ignoring 
the suggestion in order to have 
a pretext to strike. In its mem- 
orandum, Iraq tm i pited that it 
was seeking to update a previ- 
ous bilateral deal signed in 
1387, three months after Iraqi 
warplanes accidentally hit the 
USS Stark In the Gulf and 
killed 37 servicemen. 

Both sides refhse to reveal 
the provisions of the 1987 
agreement, but a western milt 
tary analyst In the region said 
yesterday that under the 
accord, stoned during the has- 
Iraq war, Iraqi pilots would 
give a special call signal identi- 
fying themselves to American 
warships without alerting the 
Iranian forces. 

The set-up, however, is no 
longer valid following the end 
of the Gulf war in 1968 and the 
dramatic shift in regional alli- 
ances after the invasion of 
Kuwait. 

The Iraqis, hr their memo- 
random, said they were ready 
to diacufw a new arrange men t 
for the Gulf crisis, but the US 
is reluctant to enter fafa bilat- 
eral contacts car give away any 
frfhymati fm about deploy- 
ment Of US forces. 

"Such agreements involve an 
excha nge of Information which 
does not seem possible at this 
stage of relations between Iraq 
and the US," said the analyst 

The: Iraqi note was in 
response to a US warning to 
braqj armed forces to stay clear 
of US ships in the Gulf and 
that the. Illumination of US 
Alps and aircraft' ~by Iraqi 
radar: would be considered a 
hosti le act 


Philippines 
growth slows 
down sharply 

PHILIPPINE economic growth 
slowed sharply in the first nine 
months of 1990, with manufac- 
turing output growth below 
half its 1989 level, Renter 
reports from Manila. 

Confirming a sharp down- 
turn in the economy, the 
National Statistical Coordina- 
tion Board said gro w th in real 
gross domestic product foil to 
2.8 per cent in the first nine 
months, compared with 5.6 per 
cent in the same period last 
year. 

The manufacturing sector, 
hit by an electric power short- 
age In the second and third 
quarters, grew by just 2£ per 
cent against 6.07 per cent. 

Mr Jesus E Stanislao, the 
finance secretary, said at the 
weekend that he expected 
growth in real gross national 
product to be around &5 per 
cent fin- the full year, against 
5.7 per cent last year. 

He projected growth would 
foil farther to under 2 JS per 
cent in 1991. 

A team from the Interna- 
tional Monetary Fund has been 
in Manila to draw up a new 
funding agreement with- the 
Philippines. 

Meanwhile, an opposition 
senator, Mr Ernesto Maceda, 
who is chairman of the Senate 
defence committee, called on 
President Corazon Aquino to 
“do a Thatcher” and resign 
immediately. 

Mrs Aquino says she will not 
efrawri again, but will finish her 
term in spite of toe deteriorat- 
ing economy and threats from 
army dissidents to oust her. 
Elections are 16 months away. 


Taiwan bull market consternation 

Rebounding shares are raising new fears, writes Peter Wickenden 

A DAILY phone-in pro- — ■ eign exchange reserves from more capital back to the mar- 

gramme on Taiwan’s I aiwan their two-year low in July of ket, and individual investors 

national radio station waiahtud index room US$63.6bn to more than cannot resist the temptation. 


A DAILY phone-in pro- 
gramme on Taiwan’s 
national radio station 
aired a call this week from a 
worried factory owner. The 
man complained that his work- 
ers were again becoming lazy 
and distracted, and finding 
excuses to skive off the job. It 
was a problem he had hoped 
was a thing of the past. 

The workers were to be 
found, he lamented, in the 
local stock brokerage, gazing 
excitedly as the numbers 
turned red across toe wall of 
monitors and milling at the 
counter to place their orders. 

Much to the consternation of 
employers, government offi- 
cials and prospective foreign 
investors, the Taiwan stock 
market appears to be soaring 
again. After an eight-month, 80 
per cent slide from 12,682 
points in February to 2.520 
paints on October 1, the index 
has rebounded by 83 per cent 
in the last seven weeks. On 
Thursday it barged its way 
through the 4,500-point resist- 
ence level where analysts said 
strong profit taking must be 
triggered, and added another 6 
per cent to complete 10 
straight days of gains. 

The market is reacting to 
recent easing of liquidity by 
the central bank after a year 
and a half of tight measures to 
restrain money supply growth. 
Extra funds channelled to local 
banks were intended to help 
small companies get over a 
period of slumping exports and 
general economic slowdown in 
the first half of the year. But a 
lot of the money found its way 

Into stocks when the market 
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price/earnings ratio had 
dropped to a reasonable 20 
after nearing the 100 marie over 
thp past year. 

The economy was in poor 
shape, with declining output 
and export growth and rising 
inflation wefl before the Gulf 
crisis began in August. Bat if 
the government's figures for 
the second half are correct, toe 
effect of the oil price rise has 
been small, and some officials 
are claiming the economy is 
already on the mend. 

Exports have risen for three 
months in a row and export 
orders in October were 16 per 
cent up on October last year. 
They have been given a belated 
shot in the arm by a 5 per cent 
depreciation of the Taiwan dol- 
lar against thn us dollar this 
year, and a larger foil against 
other major currencies. 

An expectation that the 
Taiwan dollar must rise again, 
coupled with swelling overseas 
Investment, has brought for- 


eign exchange reserves from 
their two-year low in July of 
US$63.6bn to more than 
US$70bn in November. A large 
jump in the new Taiwan dollar 
yesterday suggests that "hot 
money” is now coming in to 
ride the stock market rally 
while it lasts. 

The consumer price index 
rose by 3 per cent In September 
and had been expected to rise 
by more than 6 per cent in 
October as oil price Increases 
filtered through, instead it fell 
2.1 per cent And after six con- 
secutive months of decline, 
industrial production saw 
gains in September and Octo- 
ber. 

A steady stream of good eco- 
nomic news has come on top of 
more stable politics in the sec- 
ond half, and a noticeable 
improvement in law and order 
since former General Hau Pei- 
Tsun took over as premier in 
the spring. In the latest in a 
series of crime sweeps, the 
police this week ban fed in the 
last man on the list of 
Taiwan’s 10 most-wanted crim- 
inals. 

Although many industrial- 
ists and private economists do 
not agree that the economy 
has bottomed out, there has 
been a rekindling of investor 
confidence. The several million 
small investors, who bad made 
liberal use of illegal margin 
loans and were caught as the 
market slid, now see some 
hope of recovering at least 
some of their losses. 

The big players turn their 
attention to a different indus- 
trial sector each day in an 
attempt to attract more and 


more ea n ttHi hack to the mar- 
ket, and individual investors 
cannot resist the temptation, 
says Gary Yu of Grand Cathay 
Securities. Trading volume on 
the stock exchange has leapt 
from less than 500m shares a 
day in August to nearly 2bn 
shares a day this month. 

Mr Dixon Ho of W.LCarrin 
Taipei says that the warktre- 
cord fan baa not m»rfa individ- 
ual investors any more cau- 
tious or long term in their 
strategies, and the nature of 
the market does not appear to 
have changed. They want their 
money back quickly; the recov- 
ery since August has been pep- 
pered with heart-stopping daily 
fella of up to 5 per cent as 
punters rushed to take profits 
and avoid getting caught in 
another crash. After a period of 
relative sanity, the volatility is 
back. 

And the . government’s 
attempt to increase the influ- 
ence of steady institutional 
investment has so for had .no 
effect. Since pension funds 
were allowed to buy stocks in 
October, they have only 
invested a fraction, of the sums 
available. 

Fearing that productivity in 
industry will foil off again and 
the passion for what the gov- 
ernment «Tfe “money gains” is 
returning, one member of the 
cabinet has reportedly 
suggested delaying the planned 
opening of the stock market to 
direct investment by foreign 
institutions. But the Security 
and Exchange Commission 
said that the opening would go 
ahead, probably by the end of 
this year. 


Ivory Coast 
opposition 
wins first seats 

THE Ivory Coast opposition 
gained seats in parliament far 
the first time after an e lecti on 
witling 80 years of one-party 
rule, but which still e n sured a 
huge majority for President 
Felix Honphoaet-Boigny, Reu- 
ter reports from Abidjan. 

With most of the votes 
counted, the opposition had 
won 10 of the 175 assembly 
seats. Mr HouphougtrBaigny’s 
ruling Democratic Party of 
Ivcay Coast (PDC1) took ISO, 
an independent candidate won 
a seat and the remaining 14 
were still undecided, according 
to results from the Interior 
Ministry. 

Turnout was a meagre 30 
per cart to 35 per cent of the 
country's 4.7m voters, for 
below the 60 pa* eent who last 
month gave Mr HouphouSt- 
Boigny, 85, a resounding vic- 
tory in the countr y' s first con- 
tested presidential election. 

Opposition leaders claimed 
people stayed away because 
they were afraid of the milt 
tary pr es e n c e at some polling 
stations or expected massive 
fraud by the PDCL But dodo- 
mats and political analysts 
said the opposition foiled to 
mount an organised campaign 
and was under-financed. 

Africa's longest-serving 
leader, now in his seventh 
five-year tern as president of 
the farmer French colony, Mr 
Ho up ho uSt -Boigny reluctantly 
authorised multi-party pJWwi 
after violent demonstrations. 

During campaigning the 
official media hammered on 
the theme of unity and elect- 
ing c andida tes “who speak the 
same language”. 
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A recent survey hv 
gS* AssodathS of IS 
factnros showed that nS 
^mpanies expected , the share 
£j«Ports in total aaleTto 

reach 20 per cart by Mfls. This 
^Presents a douhBngSf 35 

export share since, the early 

ment fcr a business commn- 
“jjF that has hitherto placed 
on ftweignmar. 






ted expert growth of 8 pear era* 

to^year and as per St by 

- yMh the PS economy on tTw 
hrinkrfrecesslMi, forecasts of 

domesti c sales are gloomy. 
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Propor tion of us economic 

growth: 38 per cent in 3968 and 

yore.tam 80 per cent to the 
first half of this year, accrad- 
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salvation. «—««««, 

"Ex porta provide the only 
significant prospect for eco- 
nomic recovery," says Mr Fred 
Bergsten, director of the Insti- 
tute for International Econom- 
ics to Washington. The fragfl- 
itjMtf the b ankin g system vriB 
™mne attempts to provide 
a direct stimulus by lowering 
interest rates, he adds. . 

Guerrillas 5 

ByTTni Coone in Managua - 

THOS DOZEN A-87 jets 
belonging to the El Salvado- 
rean government are the 
state’s most lethal, and until 
the weekend,, were the least 
vulnerable of its airborne 
counter-insurgency weapons. 

_ Ttort was until a portable 
SAM (surface-to-air missile) 
fired by guerrillas from the 
Faribundo Mardi Liberation 
Runt brought one down for 
the first time in the 11-year 
dvil war. ... 

President Alfredo Cristtani 
ascribes the appearance of the 
SAM s as creating "an 
extremely dangerous situa- 
tion". 

The FMLN’s - si gn at to ■ i 
P^tond-the-scenes : peace bro- ] 


bfo Robert Hormatts, vice- 
cbtorman of Goldman Sachs 
totematkmal, is also bullish 
^put emortK -I flrfnj; « wffl 
§5 a rag increase," he says. 
£5“?. J «* Jwgfte ckfflar-sfeS 
botthe likelihood' of higher 
mutely sales in the wake of 
the flulf crisis and the fact that 
^P®rtantjttading partners of 
ffls' aa -Mexico, are 
^attting from higher oil 


The DS current account defl- 
** peaked in 1987 at gl£2bn oar 
35 per cent of grass natfa™^ 
pnwnct Ry last year it had 
eased back to $ll0bn and most 


age in the early 1990s, at feast 
as a share of GNpT^ 
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Th e scale of the export turn- 
round already achieved is quite 
smiting. Between 1960 and 1985 
US exports were sandbagged 
by the soaring dollar and fell 5 
Percent in money terms to a 
nadir of fZLSbn. By 1989, how- 
ew» they had recovered to 
fSSfon, an increase of 67 per 
cent before allowing for infla- 
tion. 

. The MAM survey shows that 
reac h of the recovery was cen- 
tred on traditional iwmnftMvf TO v. 
mg industry. Exports of 
ma chin e tools and electrical 
machinery increased by well 
over 100 per cent Exports of 
banc manufactures - such as 
paper, textiles, iron and steel 
and non-ferrous metals — dou- 


bled. Exports of chemicals, air- 
craft and computer and office 
machines rose by about 70 per 
cent. 

Even a weak sector, such as 
motor vehicles, saw exports 
rise nearly a quarter in dollar 
terms. These big increases in 
exports, however, were more 
than matched by higher 
imports. As a result the overall 
manufacturing trade deficit 
(excluding military «aT«j) rose 
from Jioibn in 1985 to nearly 
$120bn last year. 

US manufacturers ga ine d 
ground in western Europe, 
sharply reducing the deficit 
with the EC. But the deficit 
with both Japan and east Asia 
widened. 

The recovery of DS exports 
reflects two factors: the world- 
wide economic boom of the late 

1980s and the sharp depreda- 
tion of the US exchange rate, 
to ndd-1985 the rfniiar was trad- 
tog at about DM3.3 and Y270; 
by late 1987, it had slumped to 
DML65 and Y13Q. 

The dollar rallied during 
1938 and 1989 bat plunged 
again this year as interest 
rates fen in the US and rose 
elsewhere. This week the dol- 
1 P was trading at about 
DML47 and Y128. The relative 
importance of dollar devalua- 
tion and fester growth of over- 
seas demand is hotly disputed. 

Only a third of the compa- 
nies in the NAM survey gyfri a 
big fen in the dollar would lead 
to a large increase in exports; 

40 per cent saw only minor 
increases while 20 per cent pre- 


military 


■ dieted no significant effect 
A spokesman for trm the 
computer manufacturer, says: 
"The dollar's fall does not have 
much impact on us because 
our manufacturing base is so 
diversified.” IBM has 33 fecto- 
ries in 13 countries. 

. Dow Chemical was alsn scep- 
tical about the impact of 
exchange rate fluctuations. 
Strong overseas sales in the 
late 1980s reflect a "booming 
world economy" and high 
capacity utilisation. It has 
"nothing to do with exchange 
rates”, says Mr Richard Patter- 
son, a Dow executive based in 
Washington. 

Many economists, however, 
remain convinced of the bene- 
fits of a competitive ««!iwna a 
rate. Mr William Cline of the 
Institute for International Eco- 
nomics says that in the 
absence of the 198557 dollar 
correction, the trade deficit 
was "headed for SSOObn or 
more”. He expects the dollar's 
recent sharp fen to hrfp bring 
about a reduction in the 
to about $60bn by 1995 - or 
less than 1 per cent of GNP. 
The jury on the dollar remains 
out 

But one thing is certain: 
depreciation alone will not 
save the OS economy from 
recession. Exports still account 
for only about 12 per cent of 
GNP; no amount of buoyancy, 
therefore, can offset a serious 
slump in domestic demand. At 
best, exports are likely to 
remain the icing on an other- 
wise shrinking naira f 


Venezuela draws up 
business debt plan 


By Joseph Maim in Caracas 


VENEZUELA'S President 
Carlos Andres Perez unveiled 
at the weekend a government 
programme to help the coun- 
try’s private sector repay its 
medium- and long-term exter- 
nal debt 

The plan, which will cost the 
government an estimated 
$600m (£306m), should solve 
one of the problems that ban 
been "distorting the economic 
process" in Venezuela, the 
president said. 

As it will force many Vene- 
zuelan businesses to absorb 
large foreign exchange losses it 
is unpopular in the private sec- 
tor. However, it should pnd a 
problem that dates back to 
1983, when authorities ordered 
the first in a series of large 
devaluations of the bolivar. 

Under the programme, com- 
panies whose external debts 
are registered with the central 
bank will be able to obtain for- 
eign currency at a sub sidised 
exchange rate - 12 bolivars 
per US dollar, according to Mr 
Perez — to cover repayment of 
part of their outstanding prin- 
cipal and interest. 

The companies must repay 
the remainder of their foreign 
obl i ga t i o ns at the free-market 
ex chan g e rate, winch last Fri- 
day closed at just over 50 boli- 
vars to the dollar. 

Eligible companies with 
debts of SlOm or less will be 
able to obtain 35 per cent of 
their total outstanding princi- 
pal from the central bank at 


toe subsidised exchange rate 
while debtors owing more ♦Hgn ' 
SlOm will receive 20-year gov- 
ernment bonds (paying 4 per 
rant annual interest) covering 

TOper cent of outstanding prin- 

Other government bonds 
(eight years, no interest) will 
be offered to cover 70 per rant 
of accrued interest on regis- 
tered private-sector foreign 
debt. Businesses have until 
Etecember 22 to accept the 
plan. 

Venezuela’s private-sector 
external debt - comprised of 
about $3.1bn in principal and 
hundreds of millions of dollars 
in unpaid interest - has been 
a headache for the Perez gov- 
ernment and international 
bankers alike. 

Earlier this year the govern- 
ment worked out a new re- 
scheduling and reduction plan 
covering about $21bn out of its 
own foreign debt, which 
exceeds $27bn. 

Soon after taking office in 
February 1989 the Perez admin- 
istration froze agreements, 
made under previous govern- 
ments, whereby private debt- 
ors could obtain foreign 
exchange from the central 
bank at subsidised exchange 
rates far below the free-market 
rate. 

Since then private compa- 
nies and foreign banks have 
been urging the government to 
work out some sort of financ- 
ing plan. 


kers is that, after years of mtw. 
tery stalemate, the balance is 
shifting in its favour. 

In thepast month, the FMLN 
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mw weapons systems it has 
-ootamedi - ■ 

Primitive heavy artillery 
guns, misleadingly termed 
“catapults”, -are being made 
from large, concrete . sbwer- 

tobes. These are packed with a 

domestic cooking-gas cylinder 
Jammed with explosives, with 
another gaa-fflled cylinder 
below . The gas tank fe trig- 
gered and propels explosive up 
to almost a write away. ’ 

Such simple . weapons 
recently destroyed half a dozen 

helicopters at the mato airbase 




of Bop angn. Another a 
number of chdhans in the capi- 
tal whe n it missed its target 
- the anny headquarters. An 
entire block of houses was 
destroyed. 

to its "mmi-ofliengi v B" of the 
past week, the FMLN has been 
using more accurate, coordi- 
nated mortar barrages a gnhwa- 
anny positions and has begun 
reorganising its troops along 
the lines of a conventional 
army. 

Under the cover of SAM mis- 
sOes, a co-ordinated guerrilla 
offensive is now fensiiiiw 

This could overwhelm key 
military bases and cripple the 
air farce, either an land or in 
the air. Without air cover. 
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El Salvadorean war equation 


army casualties could well 
exceed those of the guerrillas, 
reversing the usual trend. 

The morale of the conscript 
army is already wavering 
behind its hard-line «r»d con- 
troversial leadership. Pushed 
to extremes, morale could even 
collapse. 

The army was stretched to 
breaking point in the Novem- 
ber 1989 offensive. Western dip- 
lomats are unanimous in tefl- 
tog foreign journalists that the 
FMLN has the weapons and 
manpower to launch an offen- 
sive an a similar — or even on 
a larger - scale. 

The t iming and likelihood of 
such an offensive is now a mat- 
ter of weighing the political 


risks. Blame for the heavy 
civilian casualties in the last 
offensive was laid at the 
FMLN's door, even though 
aerial bombardments by gov- 
ernment forces were the direct 
cause of many civ ilian Injuries. 

The feet that the FMLN is 
now equipped with SAMs has 
change this equation. 

If an offensive were 
launched, the DS Congress 
would immediately restore the 
*43m in frozen military aid. 
But with DS public concern 
presently focused on the GulL 
it is doubtful that Congress 
would approve arfrtitinnfl l mill. 
tary aid to El Salvador’s colo- 
nels. 

US administrators already 


view El Salvador’s badly 
ta rn ished h uman rights record 
and o utdated, non-merit-based, 
promotional structure as key 
obstacles to army reform. This 
m turn renders a political set- 
tlement with the guerrillas far 
less likely. 

The air force has fewer than 
60 combat-ready aircraft and 
helicopters. Costing up to SlOm 
each, major losses of air power 
could not be sustained. Equip- 
ment could not be readily 
replaced with only $43m in de- 
frosted aid and little prospect 
of additional support from the 
DS. 

El Salvador’s army may, 
therefore, be about to learn 
what the DS did in Vietnam 


and the Soviet Union to 
Afghanistan, when faced with 
effective anti-aircraft defences, 
air power is not a determinate 
factor to the outcome of a lim- 
ited war. 

Political compromise and 
progress at the negotiating 
table must also play a role. 

^ The warning signals are 
there. But President Cristiani’s 
recalcitrant colonels may fail 
to heed them. 

If they do so, and if the lat- 
est - as yet undis- 
closed - peace terms being put 
forward by the UN mediator, 
Mr Alvaro de Soto, foil to bear 
fruit, then the biggest offensive 
of the war may be about to 
explode. 


I Setback for 
Collor in 
election 
run-off 

By Christina Lamb 

in Brasilia 

PRESIDENT Fernando Collor 
de MeB© of Brazil suffered a 
serious setback in Sunday’s 
run-off elections for state gov- 
ernors. Candidates favourable 
to the president had yesterday 
either lost or were hauling for 
defeat in all live principal 
states. 

Final results brought losses 
m Rio Grande do Sul and Par- 
ana and defeat looked likely in 
Hinas Gerais. The most seri- 
bus loss was in Sao Paulo, the 
Biggest state, responsible for 
H> per rant of Brazil’s gross 
rational product 
Equally embarrassing, the 
eader of the gove r nment in 
he Senate lost to Espirlto 
►an to while elections in Mr 
feDor’s home state of Alagoas 
rere delayed by allegations of 
ou upturn. 

The results will hit Mr Col- 
or's economic stabilisation 
rogra mme . They win be seat 
s a vote of no confidence in 
is policies and win enable a 
owerful opposition bloc to 
inn. State governors can aim* 
sopardlse the government’s 
uti-lnflation drive through 
Igh spending. 

Mr Luiz Antonio Fleury, the 
ew Sao Paulo governor, 
tends to form a coalition of 
wen governors hostile to the 
government's austerity pro- 
gramme under the leadership 
of his mentor, Mr Orestes 
Quercia, the present governor 
who hopes to ran for president 
in 1994. 

The president is now at his 
most isolated since taking 
office in March. The results 
are a turnround from first- 
round elections, held on Octo- 
ber 3, when nine of the 11 gov- 
ernors elected were generally 
pro-Collor. 

The shift to opinion reflects 
an Increasing inability to 
bring inflation muter control; 
this month it is expected to be 
19 per cent It aim coincides 
with a series of congressional 
defeats which has forced Mr 
CoOor to seek political support 
for his policies. 

He has, for the first time, 
started negotiations with both 
Senate and Congress «wd was 
hoping that Sunday's eterHmm 
would result In a more sympa- 
thetic hearing. 
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Designed lo handle the in- 
creasing volume of traffic. AEG 
modem railway systems guaran- 
tee a higher quality ot fife in our 
cities. 
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V\fe all demand the right to 
mobility, but satisfying this 
demand frequently harms 
nature and the environment 
The commuter areas of our 
cities, in particular, increas- 
ingly face problems caused 


by the rising volume of traffic. 

Solving these problems 
presents a challenge for AEG. 
With ideas for systematically 
expanding existing transport 
systems, such as suburban 
and underground railways, 


and also innovations like 
the futuristic magnetic rail- 
way technology, AEG is 
steering the increasing traffic 
flow in environmentally sound 
directions. 

AEG Modem Railway 


Systems exemplify the imag- 
ination, sense of responsibility 
and vision of the 77,000 AEG 
employees in 111 countries 
throughout the world working 
in research and development, 
production and sales. Their 


efforts ensure that we meet 
the demands made of us in 
the future. 



Our future demands new ways. 


AEG. Member of the 

{Mn&Eenz-Gmuz 
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" Sofia, Moscow to discuss switch to hard-currency payments Salmas seeks US 
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am able rouble to bard currency said Mr Dragnewski, who, reached, the problem remains garia's second biggest trading believe that even if the Soviet the ec onomic crisis sweeping JE 


FRANTIC negotiations take 
place over the next few weeks 
between Bulgaria and the 
Sovi et U nion on how to make 
the switch from the transfer- 
able rouble to bard currency 
payments, dne to begin on 
January 1. Judy Dempsey, 
recently In Sofia, reports. 

Mr Ivan Dragnewski, head 
of the Bulgarian National 
Bank, recently indicated both 
countries may be forced to 


exchange goods on a barter 
system but that the prices will 
be fixed in dollars and set on 
world market levels. 

M I think we mil manage.” 
said Mr Dragnewski, who, 
despite appalling shortages in 
Bulgaria, remains optimistic 
an agreement will be reached. 

Soviet exports to Bulgaria 
have been cut in recent 
months, and Bulgarian 
imports of 11.6m tonnes of oil 


from the Soviet Union also 
have been reduced. This had 
led to power cuts in industry 
and homes. 

Even if an agreement Is 
reached, the problem remains 
that Bulgaria has neither the 
goods to export to the Soviet 
Union nor the hard currency 
to import crucial raw materi- 
als from the Soviet Union or 
the west. Its reserves have 
fallen below flOOm <£51m>. 


Bilateral agreements signed 
with the then east Germany 
for 1990 have fallen through 
because of German unifica- 
tion. East Germany was Bul- 
garia's second biggest trading 
partner, the Soviet Union was 
its primary market and over 
SO per cent of Bulgaria’s total 
trade was with Comecon coun- 
tries. Mr Dragnewski said 
Poland, Hungary and Czecho- 
slovakia were now more inter- 


ested in trading with western 
countries, a move which will 
only lead to greater raw mate- 
rials shortages for Bulgaria. 

Bulgarian economists 
believe that even if the Soviet 
Union insists on direct hard 
currency payments Instead of 
barter, it does not have the 
available hard currency nor 
the goods to export. “There is 
all this talk that the Soviet 
Union will gain from the Gulf 


crisis because of its oil 
reserves, but the fact is, it can- 
not get the oil out of the 
ground.” one economist said. 

Economists think that given 
the economic crisis sweeping 
eastern E urop e and the Soviet 
Union, a r et ur n to b a rter can- 
not be ruled out, unless west- 
ern countries offer a huge food 
aid programme. But this 
would not solve Bulgaria’s 
long-term economic problems. 


Czechoslovakia poised to go back to its old partner 

Germany is expected to take over the Soviet Union’s top position in trade by 1994, writes Leslie Colitt 

G ERMANY will replace with the Soviet Union, how- this year of 500m transferable — * - — ; ■■■■.■ ■ ■ ■ . — expected to fall to 700m trans- 
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G ERMANY will replace 
the Soviet Union as 
Czechoslovakia’s larg- 
est trading partner within four 
years. Mr Stanislav Neubauer, 
a senior Czechoslovak trade 
official, has predicted. 

Mr Neubauer told the Finan- 
cial Times that by 1994 Czecho- 
slovakia would conduct a third 
of its trade with Ger- 
many - the same proportion 
as before the Second World 
War, when Germany was 
Czechoslovakia's leading trade 
partner. 

His forecast underscores the 
key role German industry is 
expected to play In eastern 
Europe’s reforming economies. 
But Czechoslovakia's shift 
away from trade with Moscow 
— which will be based on hard 
currency from January 1 
- will be difficult. The country 
remains heavily dependent on 
Soviet oil and will need to 
export more, and better goods 
to pay for it 

This year, trade with Ger- 
many will make up only 10 per 
cent of total Czechoslovak 
imports and exports. Trade 


with the Soviet Union, how- 
ever. still accounted for nearly 
40 per cent of Czechoslovakia’s 
total, despite a drop of about 7 
per cent this year largely 
because of a sharp fall in 
Soviet oil deliveries. 

Mr Neubauer expects trade 
with the Soviet Union to show 
an accelerating foil, sliding by 
perhaps 20 per cent next year. 
To prevent a complete collapse 
in trade links, energy and raw 
materials will continue to be 
bartered on a large scale, with 
the US dollar as the basis of 
prices. 

Moscow is expected to 
deliver 13m tonnes of oil to 
Czechoslovakia by the end of 
this year instead of the 16Am 
tonnes agreed earlier. Up to 
800,000 tonnes of Soviet crude 
oil will be paid for in hard cur- 
rency. Mr Neubauer said, not- 
ing that the oil, which is 
pumped into Czechoslovakia 
through the Druzhba pipeline, 
will still be cheaper than west- 
ern supplies. 

The drop in Soviet oil 
imports has given Prague a 
surplus in trade with Moscow 


this year of 500m transferable 
roubles ($765m). Negotiations 
took place recently on repay- 
ment of this amount as well as 
2bn transferable roubles in 
Czechoslovak government 
credits to Moscow for participa- 
tion in joint ventures on Soviet 
territory. Moscow agreed to 
pay part of the amount in 
goods and raw materials before 
the end of this year. The 
remainder is to be used to plug 
an expected large Czechoslo- 
vak deficit next year in trade 
with the Soviet Union. 

Moscow agreed to supply 
13m tonnes of oil to Czechoslo- 
vakia next year, part of which 
is to be paid for directly In 
dollars. Czechoslovakia is seek- 
ing to pay for as much of the 
oil as possible exports of its 
manufactured goods which, 
however, will be worth less in 
dollar terms. Nearly 400,000 
tonnes of crude oil were con- 
tracted for last month with 
officials of the Tyumen onfield 
in Siberia who agreed to sell 
the oil to Czechoslovakia in 
exchange for machinery, con- 
struction equipment and con- 
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4.6 

5J5 



sumer goods. Some Czechoslo- 
vak companies were planning 
to produce equipment for the 
ailing Soviet oil industry in 
co-operation with US manufac- 
turers, Mr Neubauer noted. 

Oil is also to be obtained 
from Iran, which this year sup- 
plied Czechoslovakia with up 
to 400,000 tonnes under a clear- 
ing arrangement The oQ will 
mainly be paid for with 
machinery and a power station 
but Mr Neubauer stressed that 
arms were not part of the deal 

Czechoslovakia has also pur- 
sued trade agreements with 
the Soviet republics which won 
the right from Moscow to sell a 
fixed percentage of output 
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directly to foreign buyers. 
Agreements were signed with 
the Ukraine for iron ore and 
Uzbekistan for cotton and an 
accord with Lithuania is in the 
maVing 

The practice of bartering 
goods with the Soviet Union is 
one which Prague hopes to 
continue for several years in 
order to cushion the shift to a 
market-based economy. 

Trade with the former East 
Germany was especially worry- 
ing as east German companies 
cancelled orders for Czechoslo- 
vak goods on a large scale. 
Czechoslovak exports of mare 
than ihn transferable roubles 
to East Germany last year are 
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of new missile designs. Called Generic Missile Simulation (GEMS), the software, created by Hughes 
Aircraft Company, cuts the evaluation time of new missile designs from six months to one to 20 days, 
depending on the complexity of the missile. The time saving is accomplished because GEMS contains 
a library of generic building blocks needed for missile system simulation. These building blocks are 
combined, or modified, as necessary to simulate a new missile design. In the past, each new design 
required its own, unique simulation software. 




State-of-the-art air defense systems built by Hughes protect more than one billion of the free world’s 
population. The Air Defense Ground Environment (AJDGE) systems, designed by Hughes for 23 nations, 
network operations centers, ground-based and airborne sensors, surface-to-air missile bases, and air bases 
into real-time command and control systems. ADGE systems identify all aircraft approaching their 
nation's borders, display the aircraft’s altitude, speed, and course, and electronically interrogate the aircraft 
to determine its identity. Future ADGE systems will include a new distributed architecture that will allow 
them to use more mobile and transportable elements, as well as off-the-shelf commercial computers, for 
more cost-effective operation. 




make 


phone calls from their seats, and shop via credit card for in-flight merchandise from shopping channels. 
These and other features, including satellite-delivered stock market reports and up-to-the-minute news 
and sports highlights, are part of a new cabin communications and passenger entertainment system that 
will bring new levels of comfort and convenience to air travel. A team of Hughes, Sony Trans Com Inc., 
and Hughes-subsidiary Avicora International is developing the system for the new Airbus A330 and 
A340 jetliners. 

ons helicopters on low-level missions in total darkness, smoke and : 


will be aided by the field-proven Hughes Night Vision System, designated the AN/AAQ-16. HNVS is 
being installed on U.S. Army MH-47E Chinooks and MH-60K Blackhawks, on U.S. Air Force MH-60G 
Pavehawks, and a derivative of the system has been selected for the Marine Corps’ V-22 tilt rotor aircraft 
The system, produced by Hughes Aircraft Company, has been installed on several other military helicop- 
ters, including the U.S. Navy’s SH-2F Light Airborne Multi-Purpose System (LAMPS) MKX The turret 
mounted infrared system provides the crew with TV-like imagery on a cockpit panel display. 

Together with the U.S. Army, 
Hughes has developed a warning system for U.S. helicopter crews subjected to laser threats. The AN/ 
AVR-2 Laser Detecting Set (LDS) detects, identifies and characterizes optical signals 360-degrees 
around the aircraft. Interlacing with a Radar Signal Detection Set, the system also functions as an 
integrated radar and laser warning receiver system. The Army and Marine Corps have successfully 
completed testing and initialed production of this laser detecting system, which will soon be standard 
equipment on their combat helicopters. 


expected to fell to 700m trans- 
ferable roubles (accountable, 
teat is, to the former East Ger- 
man? within a united Ger- 
many) this year. Czechoslo- 
vakia is likely to have a deficit 
in trade with east Germany of 
about 800m transferable rou- 
bles — equivalent to Dm2bn at 
an exchange rate of DmR34 to 
the rouble. 

But trade with a united Ger- 
many is expected to rise sub- 
stantially as a result of grow- 
ing numbers of joint ventures 
and German investments in 
Czechoslovak industry. The 
expected financial stake by 
Volkswagen in the Skoda car 
company and General Motors' 
agreement with BAV in Brati- 
slava, involving the Opel car 
company, would sharply boost 
trade with Germany. 

It is also expected to Im p rove 
the structure of Czechoslovak 
exports to the west which woe 
heavily weighted towards 
fuels, lumber and basic chemi- 
cals in contrast with the engi- 
neering products which 
Czechoslovakia sold to pre-war 
G ermany . 

Hungarian, 
Soviet pact 
initialled 

BUDAPEST and Moscow have 
Initialle d a trade pact for 1991 
to avert a collapse qf t ur n o ver 
when the two countries begin 
paying convertible currency 
for ail deliveries in January, 
Nicholas Denton reports from 
Budapest 

The tenta t i ve accord, dne to 
be formally confirmed early 
next month, covers about $3hn 
(£lJfbn)-wortIi of orders, 40 
per cent of this year's 
Rbs7.5bn two-way trade. Sepa- 
rate arrangements with Soviet 
republics and companies could 
bring total trade to S7bn, 
roughly the 1990 level, Mr 
Lajos Berenyi, of the Hungar- 
ian Ministry of International 
Economic Relations, says. 

H ungary stm assumes a 25 
per cent drop In 1991 in trade 
previously conducted in rou- 
bles, compou nd ing this year’s 
fell to take Hungary’s eastern 
trade down to half its 1988 
level Introduction of world 
market prices for all Soviet oil 
exports is also expected to con- 
tribute to a *L5bm deteriora- 
tion in Hungary’s current 
account next year. 

Moscow has offered only lm 
tomra of OH for 1991, s gafas* 
expected deliveries of 4r4L5m 
tonnes. Hungary will have to 
make up the shortfall by deals 
with oil-producing Soviet 
republics and districts, and 
deliveries for cash. A 8300m 
order for 5,000 buses and one 
of S400m for pharmaceuticals 
on the list of Soviet import 
needs has pleasantly surprised : 
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MEXICO’S President Carlos 
expres se d cuucoii 
about the resuncesice of protec- 
tionist US attitudes on the eve 
of talks with President George 
Bush, according to an inter- 
view published hi the Monter- 
rey newsp a per El Norte, Rich- 
ard Johns reports from 
Monterrey. 

The Mexican, president 
demanded US give “reci- 
procity to our unilateral (trade) 
opening”. In g w nA -r ai, the meet- 
ing, wfeieia opened yesterday 
and Is the sixth between the 
two- leaders. Is aimed at help- 
ing prepare US opinion for 
forthcoming talks on a free 
trade pact. 

Border frictions are exp ec te d 
to be the most contentions 
issue in talks in the Bush- 
Salines talks. Non-trade barri- 
os, a constant Mexican preoc- 
cupation, will be discussed, 
including the recent embargo 
on US imparts of tuna fish on 
fmtogfogi grounds. 

The welcome for Mr Bush 
wffl cost thte prosperous indus- 
trial city - occupied by the US 
Army m 1843 — about FlOOm 
(USS34m) according to tire 
regional tourist authorities 
here. 

Monterrey’s streets are 
adorned with US flags, an 
unlikely sight given historic 
resentments but one aimed at 
public opinion north of the bor- 
der, with the free trade talks 
coming into perspective, too 
slowly from Mexico’s point of 
view. 

In practice, the most likely 
concrete outcome win be the 
setting-up of a bmattonal com- 
mission charged with aXtevia fc 
tag the frictions caused by jne- 
gaT inn nfo r atl on. * 

The US will undoubtedly 
Arniaiiwi tfwt w« mandate also 
covers environmental protec- 
tion along the %000-mfis bor- 
der. 

The Mexican Congress, not 
the least members of the ruling 
Institution or Revolutionary 


party and Ms Maria Blew 

Chapa Hernandez, who 

rotary erf the Chamber of Depu 
tteTForeign BeWto** 
tee. have demanded that J»r 
Salinas give emphasis to 
" Human rights" abuses ofM«- 
ican workers by the US author- 
ities. 

At a press conference last 
Thursday Mr Fernando Solano 
Mexico’s foreign minist er . 
made dear that this subject 
would be high on tbe agewte 
as wefi, inevitably as the strug- 
gle a pte e narcotics traffick- 
ing- - 

Another priority is the Gulf 
crisis. In practice, free move- 
ment of labour and US access 
to oil reserves, are 

bound to figure in the free- 
trade talks, though Mr Salmas 
for political reasons has ruled, 
out the latter proposition. 

topic to be covered 
is the f uture of “Central Amer- 
ica*. understood to include 
Cuba, with which Mexico 
enjoys good relations and oouw 
influence as for as the US u 

rfy nr *»m«vT 

Washington cle arly sees 
Mexico ashaving an important 
role in facilitating an accom- 
modation with the last remain- 
ing bastion of diehard Marxism 
In the western hemisphere. 
Despite its anxiety to start the 
frechtrade talks as soon as pos- 
sible, Mr Salinas has acqui- 
esced in US insistence that 
they should await completion 
of the Ami bargaining in the 
Uruguay Round. 

Thereafter, approval of the 
“festtrack" rente **y a newly 
US Congress CfoJh. 
lowing mM-term ejections) is 
by no means a foregone condo* 
ston and will require intensive 
lobbying by the US administra- 
tion, os well as Mexico. From 
tills paint of view Mr Salinas’s 
wirth meeting with Mr Bush in 
little over two years is a huge 
puhhc relations exerc ise . 


NTN to build second 
factory in Germany 


NTN Japan’s loading bearing 
maker, is to Infld a pihnt in 
Germany next to its w h H ng 
subsidiary NTN KugBUagurfa- 
brik, Beater reports fireat 
Tokyo. 

The plant wfll make autom- 
bOe parts such as wheel hub 
bearing units*- ; . 

NTN plans to start construe- 
turn in inid-1901 for startup in 
eariyl993 at a monthly prodne- 
tion rate of 100,000 bearing 
units, rising to 120,000 later, 
the company said. 


AH units produced at the 
new plant will lyiMaiiy be sup- 
plied to Honda Motor Com- 
pany’s British car assembly 
plant, which is scheduled to 
start operations in 1992. Other 
details have yat to be decided; 
- NTN prodnees just uadgr 4m 
ball. bearings a -month. at its 
wholly owned NTN KugeHager- 
febrik unit in Mettman, 20 km 
east of Dflsseldorf and sells 
than to European makers of 
electrical goods and automo- 
biles. 


NZ acts oh Soviet trade 


By Dal Hayward In Woffington 
MB Philip Burdon, New 


Zealand's new- .minuter of 
trade ne g otiations, is to Visit 
Moscow next month to fry to 
revive Wellington's NZ$3S0m 
(USfll7m) trade with the 

Soviet Unitm. - ..... 

Last year New Zealand 
exports to the Soviet Uhfoa 
totalled NZ$854m;. imports 
stood at JNZ25m. This year 
shipments of the two largest 
commodities, wool and dairy 


produce, have virtually ceased 
because of Soviet payment 
problems. Espartos are owed 

about NZglfiOm. 

Mr Bratton said the Soviet 
Union was “a very important 
market -for us. We view the 

breakdown in ' the t railing 

relationship immensely seri- 
ously.Mfe was cool an propos- 
als from wool ex porters tint 

Sm pi wpnnwrt UndOV 

vnette future safes. Union. 


from the world’s index leaden 

Now* in respond to the globalization the worldk .... 
finaixdal markets, the Oncago Mercantile Exchange ; 
is innodtaring Nikkei 225 futures and options. So ask' 




Japanese stock market can add price protection or 
portfolio diversification with one efficient trading . 
decision. 

The broad-based, blue chip Nikkei 225 Stride 
Average is Japanfe most widely followed stock average 
In Japan, contracts based on this index bade five . 
times more thandwck&estcomp^ 

And now the exchange wim the S&F500* - 
futures and options maikee^recognizedastHe worldk 
largest— brings dollar-dcnominared Nikkei 225 Stock 
Arerage futures and options to the world. '• 

With its long-stzuiding success in thfcU.S. stock 
index futures market, the CMEoffers the large, local 
trading population, deep liquid maiketeand tight . 


to Nikkei 225 futures and options. 

For a free Nikkei 225 futures and options 
trading lot, call 4471 '■920-0722 (London), - - 

1-800-331-3332 (U.S., toll free), 1-312-930-8213 
(outside U.S.X 813-595-2251 (Tokyo). 

CHICAGO 
MERCANTILE 


Rar man tntonr wflu n wrtM to: PO. Box <5088, Lai Angelas. CA 900*0068 USA 
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Joe Rogaly finds Chancellor of the Exche 
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T AMT not ideologically pore in 

Sa.In ms. own words, Mr 
l Maj or, candidate for tin. 
FPme ; mmistersMp -ofBrftain, 


about the single curreaicv? ** 

S«S?S!l foI1 y-'^^to a 
2 ^ e -£rarency without the 
right form of ec onnmir. conver- . 

®“f*-P«^may.say to me: 


pragmatic 
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snmsMmselfup. the accuraS *u me: 

of hie, SBlfSseSS^S ■ ** Ger- 

anquesttonawir^to Enr^ have both been in 
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ffhe winyt hfr the tfghtafthe 
O«worrattve parte.whahave 
bfossed him as their f a v o ur ite 
w^rwL5® S“PP<*»ted in 

„ Intervi ewed at the House of 
°rara»ras Sfesterday. the. cap- 
lent Chancellor of the Excho- 
c P ler xajMled his essential 
F®sraapsra on . Europe and 
issues closer to home- 
. The p atitidan who 1 strongly 
“Wore * parang currency — 
Ecu route proposed 
by the Thatch er g ove rn ment'-- . 
“^gAtatenced approach to 
™Jteropean Community. • • 

bada ewdus in 
me last 20 years for what, if 
you are polite, you would ca&a 

consensus, and ff you are huno- 
Hte .you could caR fudge, 
?¥**””? *mbt that wheii we go 
prod®* this conference, that it 
£P®^f»to negotiate a treaty 
Oat will be acceptable to the 
Hquse_af C ommons that will 
move Europe forward and keep 
it forward together-." Tie last 
PCTSou I heart Say that was Mr 
Douglas Hurd. - 
But then, Mr Mufot, what 


i< ■ , — * ~'v wvih wcu m 

the e xchan g e rate mechanism. 

SF^'^wnveiged a lot in 
ate last ten years...* and yet 


“A two speed 
Europe Is 
unequivocally 
bad forEurope” 


what is -happening .at the 
ra°raent? The French «*wt o p * y 
to contracting; they’re reducing 
interest rates, the German 
economy is expanding too fa^ . 
Jwa very considerable prob- 
lems ahead of it. ..and Is rais- 
ing Interest rates...* If thfct 
could happen to two aimn^ 
nations whose .economic pott- 
os had been locked together 
for ten years,- what were the 
penis that could be ahead on a 
ranch wider front? 

. Tes, but what if Germany 
and some of its immediate 
neighbours went ahead with a 
single currency, leaving the 
rest of Europe to mMi up? 


Mr Major: “I don't want a 
two speed Europe, Z think a 
two speed Europe is unequivo- 
cally bad for Europe, and I find 
it extraordinary that people 
who hold themselves out to be 
me most amanunUaire mem- 
bers of the Community are 
those th a t would go «HcbH qq 
their own and create a two tier 
Europe. And I would be pre- 
pared to bet that the concept at 
that inner core going ahead, 
would h ave not only rigorous 
opposition from me, from us, it 
would— have very fierce oppo- 
sition.. from the Spanish, foe 
Greeks, the Portugese..” He 
warmed to his theme. “You 
will never get... conver- 
gence.. .if an inner core go 
ahead. That would be the m«wt 
da maging thing to happen to 
the EC since ns conception. " 
Those who seek clarity in mat- 
ters relating to foe EG will be 


Mr Major is plainly in intel- 
lectual accord with those who 
protest that a single currency 
manag ed by an independent 
Euro fed would amount to the 
transfer of economic decision- 
making to an offshore and 
unaccountable authority. “If 
you were to say to me, can I 
come back to the House of 
C o mm ons with a treaty that 
determ ined at a future date, 
Britain will com mi t now 
to moving to a single currency 
on such and such a fixture 



On camera: Mqjor (pictured in the Com mons above) is seen as the favourite of the right 
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brief 


date, I would have to say to 
you that foe House of Com- 
mons would not be remotely 
likely to accept such a treaty 
and no British prim« minister 
could come back and invite 
thpiw to do so.™ 

That seems fairly unequivo- 
cal- But he adds: “The most 
important thing.. in negotia- 


tions is to obtain a satisfactory 
outcome." This "sometimes 
makes it difficult to determine 
with quite the clarity one 
would wish, precisely what 
one’s position would be..." The 
other u members of the EC. 
contemplating nest month’s 
inter-governmental confer- 
ences, may remember these 


words. 

The election may have been 
precipitated by party differ- 
ences over Europe, but many 
MPs will be voting with the 
grievances of the constituents 
at home in tninri 

Mr Major, however, is quick 
to draw the line at recent pro- 
posals mooted by the Thatcher- 


ite wing of the party. Reacting 
to Mrs Thatcher's predeliction 
for education vouchers - the 
scheme aimed at allowing par- 
ents greater freedom in 
choosing schools - he said: “I 
don't see a role for education 
vouchers in the short or 
medium term.” Well, how 
about extending tax relief for 
private health Insurance — 
perhaps from the elderly to 
other categories of person? “I 
have no tmmwtiata plans to do 
that" 

The key pdars of foe wel- 
fare state are, indeed, offered 
considerable comfort. Educa- 
tion needs a period of peace 
and quiet, while the r.hangps in 
foe syllabus and the structure 
bed down, he maintain^ “The 
other area of education I am 
concerned with.. .is to try to 
reproduce the status of educa- 
tion, of the teacher, that 1 
believe they had 20 or 30 years 
ago. which relatively they 
don’t have today." 

Again, “if people thinfc that 
we have in mind privatising 
the mainstream structure of 
the health service, well, I can 
tell you that we don't 
“I am in favour of diminish- 
ing the public sector where it 
is wise to do so, where foe pri- 
vate sector can do things bet- 
ter, because to the extent that 
we do that we are more likely 
to have an efficient and effec- 
tive public sector.” 


As to the poll tax — the new 
local charge for local services 
and amenities - be is caught 
between belonging to the gov- 
emmeut that introduced it and 
needing to distance himself 
from it But he did not role out 
the principle of different pay- 
ments. The reexamination of 
the poll tax would be discussed 




I’m getting my 
support from 
the right... I 
hate inflation" 


"preconsidered 


af&sper cent n e xt - year. This 
figure is well above this 


without 
notions." 

Mr Major resisted the temp- 
tation to say he would provide 
a better deal for the poor, on 
the ground that it would spam 
like a crude piece of election- 
eering. And asked whether his 
plans for teachers’ pay affected 
the government’s promise to 
reduce the standard rate of 
income tax to 20p he said that 
target "hasn’t got a time 
frame.” 

But what about the support 
he was getting from the right? 
“Of course Fm getting my sup- 
port from the right of the 
party, I hate inflation." 
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week's Confederation off 
Briti sh I nd u stry foreca st off 

cent fix 199L 


Oftel spells out 
telecoms code 
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Contractor 
cuts 500 
TV jobs 


N 


... . - 


Central Independent 
Television, thelBAcontractor 
for the Bfldbuds, has 
announced almost 500 job 
losses as part ed Its Uktta 
streamline actixftfeftin 
advance off next year’s 
ap plication to renew Its: '&.G' 
television keadcsidv - *> 
fiancZdseAnr tbo'naxf HetaSefr-- 
_Vame4ta JohAarefo^teftpa 
next spring; which teaeuft that 
tint CeubaPs staff will hive ■' 
been halved over the past • • 
three years to reach a new 
total of just under 1 A 00 . ' 

The company Mamed foe 
Ml In advertising re v e nu e 
as a result of the recession . - 
and changes to tire structure 
off Mevhton broadcasting. 


Conditions by which 
companies entering the British 
telecommunic ations industry 
would be licenced have been . 
spelt out mote dearly by Oftel, 
the regulatory body, and tire 
Department of Trade and 
fodnstry. They liave indicated 
that cu stomer interests and 
environmental concerns will 
be significant in assessing 

When the Government 
announced its intention to 
make tbeUritish telecomms 
arena tire most liberal in the 
wuddby breaking iipthe 
duopoly betweenBritish 
Telecom and Mesreny 
Communications. it said ft 
wnfo M ccmaidty- proposal fog 
ficenceffon tfcetormeilts. 
However, it fid not detafl ti»- • 
criterhiby wfaidi ti i ey w ou ld 
bejndged. 

_Sir Bryan Garaberg, Qftel’s 
director-general, has confirmed 
thattire government’s' 
pr es um p t ion will be in favour 
of licences. . 


British Gas 


knows a dramatic way 


to reduce energy costs 




UK and Dublin 
In Ulster talks 
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Mr Peter Brooke, the Northern 
Irriand Secrrtaxy, and. Mr 
Charles Haugbey, Prime 
Minister off the Repubhcof ; 
Ireland, explored prospects 

for pofitical progress in the . 

province at an informal 
meeting yesterday, • ■ 
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Call for gas 
price freeze 

British Gas was accused off 
Imposing excessively high 
price increases on 28^)00 
business customers by tire 
Office of Gas Supply, tire 
industry** regulator.. ; 

Mr Auras MdKSmsw,, Ofgas 
dbectaar general, atod British 11 
Gas to scrap price Increases, 
which were announced in 
September, in an attempt to 
rad an anomaly which paid 
some eustoanere to waste gas 
deliberately. 

- This is tire latest fix a soles 
of fittervepUous by the 
regulataar, which have 
decreased British Gas’s 
freedom of manoeuvre since 
Its privatisation fix 1886 . 
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Rover cuts back 
on car jobs 


Charles Har 
find a political 


Both mesi were trying to find 
a formula for restdvtne tire 
key issue of when the Irish 
government becomes involved 
in the inter-party talks : 


decisi on on when Dublin 
enters negotiations should be 
taken independently by Mr 

Brooke. The Rev Ian Paisley, 
Democratic Unionist leader, 
said he had im difficulty with 
the suggestion provided he 
was assured that the Northern 
Ireland Secretory would not 
be unduly influenced by 
nationalists. 


Hover, the leading UK car 
maker, is cutting 326 jobs at 
its Swindon plant, the group's 
main panel pressing operation. 

The reduction in the ' 
Swindon workforce follows 

the at m m m nw’in mrit iwritor tlila 
month that Rover is also 
planning to cut a further 400 
jobs at its Cowley, Oxford car 
assembly plant. 

The reduction in the present 
8.000 Swindon workforce is 
a result off Calling output at 
the Cowleyplant, where Rover 
is being forced to lower 
production of its ageing 
Maestro and Montego ranges. 


Reprieve for 
working classes 



Recession to be 
‘short-lived’ 


Britain b likely to make a 
quick recovery from tire 
recession, says a forecast by * 
tire Society off Business 
ScoDombts. K says tire 
economy wOl remain stagnant 
until mid-1991 but then 
recover to show total output 
hi 1982 expanding at &£ per 
cent - more than twice the 
likely rate fin* this year. 

But the society's forecast 
to mmsnaBy gloomy about 
tixe outlook for 
manufacturing, which it says 
will suffer a fan of investment 


Plana by W e st mins t er CSte 
Council to sell seven blocks 
off flats in Pimlico to anyone 
living or working In tire area 
have been frustrated by tire 
Duke of Westminster and & 

High Court Judge. 

Mr Justice Harman agreed 
with the Dube that the council 
is still bound by a covenant 
fix a 53-yeaiwild lease requiring 
it to use the flats as “dweffings 
for the wmfohK classes.” 

The council had argued that 
the covenant was incapable 
■ of being performed because 
tfe team "working classes’* 
no longer bad any meaning 
for housing purposes, having 
beat excised from the housing 
acts since 15*9. 


Combined Heat 


and Power. 


f 1 1 technology makes it possible for you to generate the heat 
±. and power your company needs - on your own premises. The 
system is called Combined Heat and Power. 

Here, high-performance turbines or reciprocating engines 
Med iff natural gas, generate electricity, while “waste' heat is 
harnessed to provide process healing, space heating and hot 
water. A remarkably efficient system teat delirera Anmrtr 
all-round savings in energy costs. And not only is Cnmhinps 
Heat and Power efficient, its environmentally responsible too. 


lb discover more of the advantages of a CHP system, contact our 
TMimcal Consultancy Service. It won't cost you a penny, and could soon 
place power quite literally in your grasp. 



feS?* 0 * 80001 ^ Bdti8h 088 ^ 326 BnOua , baton WCIVThTI 
Pleaws^ im a co^ of your Combined Heal ainj Power brodmre.0 . 
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Prospect of a new PM intoxicates London markets 


By Rachel Johnson, Economics Staff 


THE POTENT brew of Tory 
leadership contest, strong 
pound and recession have 
intoxicated London's financial 
markets with the prospect of 
an interest rate cut soon - 
perhaps in the next fortnight. 

Interbank rates were yester- 
day discounting an immediate 
point cut. But the author- 
ities have emphasised, via a 
system of arcane signals to the 
money markets, that nothing 
of the sort is about to happen. 

The markets' clash with the 
authorities over interest rates 
during the leadership crisis 
h a K left one thing clear. 

Had politics not interfered 
with economics, a cut would be 
indeed be the perfect aperitif \o 
the new prime minister's term 
of office. 

The economic reasons for 
cutting interest rates are 
sound, becoming compelling 
with this week's forecasts of a 
deep, long recession from the 
Confederation of British Indus- 
try, the employers’ association. 

As a result, speculation yes- 
terday drove the rates at which 
banks lend to each other down 


a quarter of a percentage point 
to 13 Vi - % for three-month 
sterling, in spite of arm-twist- 
ing by the Bank of England to 
push key interest rates in the 
other direction. 

“Penal lending” was imposed 
last Friday to ensure that the 
hanking system borrowed from 
the authorities at the full 14 
per cent base rate for an entire 
fortnight 

With sterling comfortably 
strong within the exchange 
rate mechanism — it gained 
another pfennig against the 
D-mark to close at DM2.9538 
yesterday - the authorities' 
caution on the Interest rate 
front is not, for once, to stiffen 
the pound. 

On the contrary. Currency 
strategists argue that a reduc- 
tion to 21 per cent interest 
rates by next June - as shown 
in sterling futures contracts - 
is already so accepted in the 
markets that the pound 
easily weather a one per cent 
rate trim by Christmas at least 

Unambiguous evidence of 
recession and a resilient pound 
have caused both foreign 
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exchange and money market 
traders merrily to discount 
interest rate cuts. 

A cat would clearly add to 
the popularity of the new con- 
servative leader. But the tim- 
ing, in the middle of a political 
crisis, has made City econo- 
mists warier. 

“The last base rate cut was a 
mess,” said Mr Jim O’Neill, 
currency strategist at Swiss 
Bank Corporation. Executed on 


FT SURVEY - KEY SEATS 


Major emerges as favourite for 
Tories with slender majorities 


By Jimmy Bums and John Authors 


MR John Major is the clear 
favourite to succeed Mrs 
Thatcher as leader of the Con- 
servative party, according to 
an FT survey of constituencies 
around Britain where the Con- 
servative hold on power is 
regarded as insecure. 

Officials in 22 of the so-caQed 
marginal seats - the constitu- 
encies where the Conservatives 
command slender majorities - 
said that weekend canvassing 
of local opinion had shown a 
swing in favour of Mr Major, 
the Chancellor of the Exche- 
quer, in his bid for the leader- 
ship. 

Among grass root support- 
ers, there appears to be a 
strong feeling against Mr Mich- 
ael Heseltine, the former 
defence secretary and initial 
challenger, because of the way 
he is perceived to have contrib- 
uted to Mrs Thatcher’s down- 
fall. 

Nevertheless in most of the 
constituencies, he still comes 
second, ahead of Mr Douglas 


Hurd, the foreign secretary. Mr 
Hurd remains widely respected 
as a member of the cabinet but 
within the small anti-Major 
camp, he is less favoured than 
Mr Heseltine as a future prime 
minister because he is seen as 
being too old and lacking cha- 
risma. 

Youth and financial exper- 
tise are identified with Mr 
Major. Those favouring Mr 
Major also tend to describe him 
less as a politician in his own 
right than the natural succes- 
sor of Mrs Thatcher the ‘unity* 
candidate most likely to 
respect her legacy. 

In Stirling, Scotland, where 
the Tories wan the last election 
with 948 votes, the Conserva- 
tive Association's agent Mr Ian 
Mackie said that SO per cent of 
local Tory opinion was behind 
Mr Major. 

“People are saying that Mr 
Heseltine is too much to the 
left of the party and becoming 
fairly pink. 

“The feeling is that John 


the same day as sterling Joined 
the ERM, the move left the 
government open to accusa- 
tions that cutting rates was 
forced by Downing St 
Hie Treasury has not man- 
aged to bury these suggestions, 
although it maiwtotwa its eas- 
ing of conditions was effected 
for the best of economic rea- 
sons. This time round, econo- 
mists are arguing that there 
must not be a whiff of suspi- 


cion that the economy is being 
manipulated for political ends. 

This defers the prospect of a 
cut in the very short term, 
which has been partly respon- 
sible for sterling's resilience. 
With the Chancellor of the 
Exchequer, Mr John Major, 
contesting the leadership of 
the Conservative party, a deci- 
sion to cut base rates this week 
seems out of the question. 
Should Mr Major win the con- 
test, then the decision would 
fan to someone else. 

The new chancellor, like the 
teacher taking class for the 
first time, would probably like 
to show his tough side first, 
and relax monetary policy 
later. 

The candidates to succeed 
Mr Major are thought to be led 
]j7 chi ef secretary to 
Treasury, Mr Norman Lament, 
ahead of Mr Kenneth Clarke 
and Mr Chris Patten. Mr 
Lament’s reputation as a tough 
negotiator makes It unlikely 
that he would actively seek the 
gratitude an Interest rate cut 
would evoke from mortgage 
payers, industry and markets. 


Whoever wins wffi inherit an 
economy that will not begin to 
grow again until the wnni quar- 
to: of next year, according to 
the CBI survey. Against such a 
gloomy long-term scenario, an 
imm ediate interest rate cut 
would smack of op port u nism 
to some. 

With the Treasury’s unwill- 
ingness to hear more accusa- 
tions that it has the Tory 
party's interests mare at heart 
than the economy's, the Inter- 
est rate cats to come will be 
handled with delicacy. 

They would naturally follow 
the publication of November’s 
retail prices index next month, 
when the RPI is expe c ted to 
foil from its 10J9 per cent peak: 
A cut then would restore some 
of the credibility lost at the. 
last base rate cut and ERM 
entry on October 8 - which 
was shortly before the RPI 
peaked. Alt e rn a ti v ely, putting 
sterling into narrow bands 
within the exchange rate 
T nyJianiBin might allow larger 
cuts in base rates, as well as 
enhancing the new prime min- 
ister's European credentials. 



' hYWy^. 


Major with his youth and 
sound economic background 
can unite the party. 1 * 

In the Pro-M^jor constitu- 
ency of Basildon, in southern 
Rn gTand, local Tory chairman 
Mr Danny Lovey has written to 
senior members of the Party 
warning that the unity of th« 
Tory grassroots would be 
“severely threatened" by a Mr 
Heseltine win this week. 

The mood, however, in the 
constituencies generally 
appears to be more upbeat 
than it was prior to the 
Heseltine versus Thatcher bal- 
lot 

Party activists are encour- 
aged by weekend opinion polls 
which show the popularity 
among the general electorate 
of all three candidates. 

Several local officials said 
that an “ideal” fixture cabinet 
shnnlrt include Mr Major, Mr 
Hurd, and Mr Heseltine. 
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Mrs Thatcher steps out from No 10 far a lunch aj 
Downing Street before moving to her house In D 



Leadership contest 
raises issue of an 
independent Bank 


By Peter Marsh 

MR MICHAEL Heseltine ’s 
espousal of indepe n d en ce for 
the wank of England will have 
lent bis campaign some private 
ex p re ss ion of support in tills 
most discreet of institutions. 

In recent months, Mr Robin 
Lelgh-Pemberton, the B ank's 
governor, has dropped a num- 
ber of public hints that it 
would welcome an independent 
role - or “operational auton- 
omy” in Bank jargon — whfle 
remaining accountable to par- 
fiament 

At the moment, the Bank; 
the gov ernm ent's banker, has a 
decidedly junior role to the 

Treasury In fnrmiilBtiiig Wffllfl - 

The Treasury has the final 
say on all important Issues 
involving, for instance, interest 
rate adjustments. The Bank 
provides advice and also exe- 
cutes policy - such as through 
its intervention on foreign 
exchange markets to influence 


Lenfc tonight could be her last in 
south London and a new career. 


Bank officials rarely make 

nnhHr YJOliCV g tete ma ntfl. With- 
out first clearing these with 
tho Treasury, for fear that they 
might contradict the official 
line. 

This reticence is in sharp 
contrast to the high profile 
style of the Bundesbank, the 
powerful German hanfc, 
which haw nfmiriHflwihlft Bi rtfm- 
omy in relation to the German 
Finance Ministry, most notably 
over setting interest rates. 

Generally, the partnership 
between the Treasury and the 
Bank works welL A special 
telephone hotline b etween the 
two institutions ensures that 
officials are continually in 
touch to discuss policy refine- 
ments. 

The chancellor, Mr John 
Major, opposes the idea of an 
independent Bank while Mr 
Douglas Hurd, the third candi- 
date for prime minister, has 
not made his views dear on 
this matter. 

The delicate relationship 
between the two Instit utions 
can snmwtimas nm fwtn prob- 
lems. Mr Leigh -Pemberton 
advised the - government 
a gainst cutting interest rates 
at the time of Britain’s entry 
into the European exchange 
rate mech anism , but was over- 
ruled by Mr Major and Mrs 
Thatcher, possibly mindftil of 


the Conservative party confer- 
ence a few days feter. 

- The Bank's subservience » 
the Treasury may be out « 

Use with developments intae 
rest of Europe, in the contra* 
of economic and monetary 
wtHoji (Bran) . , 

According to the hopes or 
some nations, pan-European 
monetary policy to the toaj 


the Bundesbank. It would be 
finked to a system of national 
/wrrtw .1 hfmfcg, each of which 
would have a high degree of 
y n fa i^ni iiy in relation CO tnetr 
governments. w _ . 

in the past month the Bank, 
perhaps with an eye on the 
wider European scene, has 
appeared to be practlainghow 
it might operate if given 
broader, more independent 
powers hi monetary policy- 

In a x™*" 1 of operations on 
the . fonMatig money market - 
mainly involved with lending 
money to the system 

at w gh pe nal interest rates - 
it has acted vigorously in an 
effort to adjust upwards the 
rates that use in their 
lending operations among 
themselves. 

-The Bank's wor¥ nn ^ nBB 
have been aimed at reducing 
the speculation in financial 
iTHtriny te m recent weeks that 
the government wQl soon bring 
down the 14 per cent base rate. 
It has increased banks’ interest 
payments in an effort to per- 
suade them that the ttmefor 
providing the economy with 
cheaper money has not yet 
arrived. 

Many commentators have 
been impressed at the Bank’s 
abflifcy to use Innovative ideas 
In its money market 
operations. “The Bank has 
been flexing its muscles," said 
one money market participant 

At the heart of these 
operations may be the thought 
that over the next few years 
the Bank will be given the 
powers to take cm a more free- 
ranging monetary role with 
fewer Treasury-imposed 
restrictions. 

If Mr Heseltine becomes the 
next Prime Minister, the new 
sense of independence is likely 
to come sooner rather than 
later. 




SOME CURVES 

GO STRAIGHT TO THE POINT. 
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The only business jet that can cross oceans I airliner provides? That is why Dassault 


within airline safety standards is a three- engineers specially designed .the Falcon 900 


engine model. This is because & 


as a trijet. The Falcon 900 is 
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the strictest safety standards 


incomparable. It can cruise at up to 


/ 




normally prohibit twin-engine airliners .84 Mach, or fly nearly 4000 nautical miles. 


from flying more than one hour’s dis- It is flexible for short European flights as 




v 


tance from a suitable alternate airport. 1 well as intercontinental routes. And it has 


In view of the investment a business jet a large, spacious cabin with three lounges 

involves, why settle for less safety than an where even tall passengers can move about 


> 


Dassault : 27, rue du Professeur Victor Pauchet - 92420 Vaucresson - France. TeL : (33.1) 47958385 - M. RosanvaUon 
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Falcon by Da s s a u 1 1 


■li . WttV-M 






COULD HI BE OIIB EMPLOYEE? 


He doesn’t look like he believes in the power of 
persuasion. Or that he is a great believer in the 
fruitfulness of decentralised decisions. He is the clas- 
sic drill sergeant. Of the kind rare even in the 
army nowadays. 

He obviously could not be our employee. 

Because we at Origin believe that hierarchical 
control is the enemy of human development 
And that rulingby instruction, shouted or otherwise 
creates dummies. 

We think that personal responsibility combined 
with creativity is more fruitful than anything else. 


And we have some proof of that 

We are Origin, a new name for the combined 
strength of 3000 professionals in Telematics and 
Information. Rendering services to national and 
international clients from one of our 50 offices in 
12 countries. 

In the last 15 years we have designed and devel- 
oped more than 1000 sizeable projects. Awarded 
to us because we believe that automation should be 
subordinate to people and not the other way around. 

It is a company philosophy that exists not 
only on paper, but also in the minds of the people 


that work with us. Because we are expanding so ra- 
pidly, we need more of them. 

But you’ll have to be of a special breed to work 
with us. Not just because that’s the way we want it, but 
also because it’s what our clients expect from us. 

Whenever you want to know more about 
us, whether as a potential employee or as a 
potential client don’t hesitate to call Origin/Inter- 
national in the Nether- fi D R A i gt| 

lands: +3L40.78 46 24. jgg (J fl B U 8 IM 


Origin: Barcelona, Bombay, Brussels, Cambridge, QucacQ, Eindhoven u , 

^ ^ ^ Hjunbuig, London, Manchester, Milan, New York, 


Orig in. The human resource for software* 


Arts. Sao Aula Soiolhurn. Taipei. 
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INSURANCE POLICIES TO FITYOUR COMPANY’S NEEDS? 


It is in the area of the rescue 
and repair cf historic buildings 
in eastern Europe that the 
British can offer a real lead. 
Recently, an official British 

Hotels and tourism will off 
practice, RMJM. is denumstrat- 
of eastern Europe that should 
gladden the hearts of work- 
starved architects in the UK. 
There is enormous interest and 
gnaiuidmnti far younger -British 

design talents in Japan. One 
architect, Mr David Chipper- 
field, has just completed three 
important projects in Japan: 
the Got oh Museum in the 
Chiba Prefecture of Tokyo, the 
headquarters in Okayama of 
the Matsumoto Group, and a 
design store in Tokyo. Mr 
Nigel Coates, an wwummg and 
radical designer, has found an 
outlet for Us design fantasies 
in wight r]nhg and restaurants 
in Tokyo. The high regard 
which British architects and 
designers receive abroad 
makes architecture and design 
a potential export leader. 

There Is another area where 
architects have a great deal to 
offer: some members of the 
profession have been in the 
vanguard when it comes to 

green * <1<nw><i and th» feng n of 

“sustainable” environments. 
Rese a rch and development of 
architectural ideas concerned 
with energy saving and pro- 
duction are well advanced. The 
work of a body such as the 
National Energy Foundation or 
the Milton Keynes Develop- 
ment Corporation deserves to 
be broadcast more widely. 

For the time being it looks as 
though the best of British 
architectural thinking is for 
export but it is to be hoped 
that recent Important decisi o ns 
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INSURANCE SERVICES 


ECGD INSURANCE SERVICES. CROWN BUILDING, CATHAYS PARK. 
CARDIFF 0F1 3NH. TELEPHONE: 0222 S24824. 


architectural thinking is for 
export, but it is to be hoped 
that recent important decisions 
about infrastructure inLondou 
will Involve the design prctfes- 
showed an 18 per cent tall in 
total construction orders in the 
second quarter of the year, 
which was described as the 
most serious decline for a quar- 
ter of a ce n t u r y . 

There has been a fan of some 
25 per cent in Inquiries to the 
RIBA’s clients advisory service 
and when it comes to small 
works, which are the serious 
bread and butter for much of 
the profession, the decline has 
been as much as 35 per cent 
during the first six months of 
1990. 

There is also the addmi diffi- 
culty for architects caused by 
the relatively recent introduc- 
tion of fee bidding in a compet- 
itive market. When market 
forces really bite there is the 
danger of architect eating 
architect as rivals allow bids 
an jobs to fall below RIBA rec- 
ommended scales in the anxi- 
ety to secure work. 

The RIBA and Carmargue 
C o mmu nications now publish 
quarterly figures called “RIBA 
Leads" which show that pri- 
vate sector non-housing com- 
missions fell by 23 per cent 
during the second quarter of 
1990 and housing commissions 
fell by the same amount 

Forecasts show that the 
office market is likely to fall an 
additional a) per cent in the 
next twelve months and a 15 
per cent drop is anticipated in 
tibe retail market and a 10 per 
cent drop in the industrial sec- 
tor. Demand for new houses is 
expected to drop by some 15 
per cent In the same period. 

Geographically the recession 
appears to be spreading from 
the South East to the Midlands 
and the North although Scot- 
land continues to be healthy 
with an in cr ease In workloads 
of 22 per cent in the second 
quarter. 

This is probably due to a 
more mixed approach to busi- 
ness hi Scotland where part- 
nerships between the public 
and private sector see m to b e 
more common and successful 
than in other regions. 

The architectural profession 
is always the first to suffer 
when recession hits the prop- 
erty and construction industry 
and current fears about the 
future seem justified. Barclays 


and private sector seem to be 
more common and successful 
than in other regions. 

The architectural profession 
is always the first to suffer 
property development is 
dearly serious. The friability of 
County Hall Development 
Group to raise the finance for 
tim redevelopment of London’s 
Comity Hall on a prominent 
Thames-side site is only one 
highly visible sign of the loss 
of confidence in the over-sup- 
plied London office market 

The high cost of building 
labour costs (annual growth 
some 9J> per cent according to 
Barclays) and increasing costs 
of overheads affects architects 
as well as the developers. The 
recent lowering of interest 
rates is expected to be of mod- 
est help to developers but is 
unlikely to lift the rdmirfa of 
gloom dawwiriing over archi- 
tects’ nffli-aB- 

. Although times are changing 
rapidjy for tim worse, the com- 
bination of a competitive cli- 
mate and a rapidly growing 
workload which emerged dur- 
ing the recent pr op erty explo- 
sion made architects more 
aware of the need to absorb up 
to date business and manage- 
ment techniques. 

New markets for skilled 
architects are opening up. The 
architectural market has 
become global and the poten- 
tial for designers in the recov- 
ery and redevelopment of east- 
ern Europe is enormous. 

The best British architectual 


ration with French architects 

Ageca. 

One of Britain’s best 
younger architects, Mr Ian Rit- 
chie, has just completed a 
beautiful i nwa ll ph a rmacy near 
Amiens. Even the French gov- 
ernment approves of British 
architects. Mr Rock Townse n d 
and Mr Robert Macdonald were 
singled out In a recent French 
housing ministry competition 
to design an area of Parte pub- 
lic housing. 

In Frankfort British develop- 
ers MEPC are planning a major 
office development using Brit- 
ish architects Sidell Gibson. 
Spain offers enormous opportu- 
nities - 30 large retail 
schemes are in the pipeline. At 


houses and castles in that 
country. There u scope for con- 
siderable business applying 
some of the lessens tint have 
been learned in the struggle to 
keep and repair historic oufld- 
tugs in Brifadw- 

Hotxds and tourism will offer 
enormous opportunities; An 
im port a nt Br iti sh architectural 
practice, RMJM, is demonstrat- 
ing the end of the cold war by 
designing a large golf and 
country club on the river in 
Moscow. 

Another BrW«h fir m Jesfico 
Architects has taken the imagi- 
native Step of ex chang in g wfarff 
with a Hungarian practice to 
lea rn thero pes in their respec- 
tive countries. 


firms have a good competitive 
edge In Europe. Design drills 
and originality have exported 
well to Euro p e and Japan. Sir 
Norman Faster, fewnng for his 
Hongkong & Shanghai Bank-, 
fog Corporation Headquarters 
m Hong Kang and soon to be 
more famous in n» UK for his 
splendid new St&nsted Airport, 
is busy in Japan and Europe. 

As his “Mediath&qfie” - new 
kind of madia ft m im — nears 
comp letion in Nlmes he has 
been Invited to wafcp a new 
master plow for tin* whole city. 
In Bilbao he designed the 
new underground railway sys- 
tem and in Bordeaux he is 
pla nning a Business Centre. 
Mr James Stirling Has plenty of 
work in Germany and la 
extending the Brera art gallery 
in M ila n , in Lyons there are 
plans drawn up by Fairhurst of 
London and Manchester far a 
£30m business park, in coUabo- 


Deeper 

wider 


and 


realising the kmg term pot 
tial of the large market. 

In the eastern sector of Ber- 
lin a prominent British ft™ , 
Thorpe Trent is working an a 
300,000 sqm business nark. 
Teams of British architects are 
now visiting Prague helped by 
the Czech architect Hr Jan. 
Kaplicky of Future Systems 
who has long been e xfl e d ’in 
the UK fa the next few months 
Mr Richard Rogers, Mr Terry 
Farrell, Mr Nicholas Grtmshaw 
and Mr James Stirling will 
have the chance to see one of 
Europe’s finest surviving 
Baroque cities. 

The Seifert Group is working 
on two hotels. The English 
Court and the Rossiya In 
Moscow and cm two large com- 
mercial developments in Buda- 
pest and the eastern sector of 
unified BerUn. The hotel proj- 
ect In Moscow is in an historic 
building overlooking Red 
Square and will provide visit- 
ing businessmen with a dub- 
like atmosphere and residen- - 
tial awvwnwniliiHnn. 

It Is in the area of the rescue 
and repair of historic buildings 
in eastern Europe that the 
British can offer a real lead. 
Recently, an official British 

ripipg-aHnn fed by Mr John Har- 
ris visited Czechoslovakia to 

advise on the future of the 
great heritage of country 


Chiba Prefecture of Tokyo, the 
headquarters in Okayama of 
the Matsumoto Group, «n«l a 
design store in Tokyo. Mr 
Nigel Coates, an armuring and 
radical design e r, has found an 
outlet for Ms design fantasies 
in night dubs and restaurants, 
in Tokyo. The high regard 
which British architects and 
designers receive abroad 
makes architecture and design 
a poten t ial export leader. 

There Is another area where 
architects have a great-deal to 
often some members of the 
profession have been in the 
vanguard when it conies to 
green issues aid the design of 
"sustainable" environments. 
Research and development cf 
architectural ideas concerned 
with energy saving and pro- 
duction are well advanced. The 
work of a body such as the 
National Energy Foundation or 
the Milton Keynes Develop- 
ment Corpo rati on deserves .to 
be broadcast more widely. 

For the time being it lodes as 
though the beet of British 
architectural thiwirfrig jg for 
export, but it fa to be hoped 
that recent important decisions 
about Infrastructure, in London 
win involve the design profes- 
sions at an early stage; 

In view of the the growth the 

London DocUands Enterprise 
Zone and the architectural 


Hotels and tourism wfll off 
practice, RMJM, is deananstrat- 
af eastern Europe that should 
gl adden the hearts of work- 
starved architects in the UK 
There is enormous interest and 

enthusiasm for younger -British 
rifrgjfl w talents in -Japan. One 
architect, Mr David Chipper- 
field, has just completed three 
important projects in Jty&a: 
the Gotoh Museum in the 
Chiba Prefecture of Tokyr*. the 
headquarters in Okayama of 
the M a temno to Group, and a 
design store in Tokyo. Mr 
Nigel Coates, an anmalng and 
wwifea l designer, found an 
outlet for hfa design fantasies 
in night chibs and restaurants 
in Tokyo. The high regard 
which British architects and 
designers receive abroad 
makes architecture and design 
a potential export leader. 

Thera fa another area when 
architects have a great deal to 
offer: some members of the 
profe ss ion have been in the 
vanguard when it comes to 
green issues and thedesign o t- 
* sustainable” environments. 
Research and development cf 
architectural ideas co n cerned 
with energy saving and pro- 
ductfcm are well advanced. The 
sok ota body such as jfee: 

. Nationa l Bnflrgy gn muh tfan ^ 

-the KHton Keynes Develop- 
ment Corp or ation deserves to 
be broadcast more widely. 

For tim time being it looks as 
though the best of British 
architectural thinking is for 
export, but tt fa to be hoped 
thsrt recent important decisions 
about infrastructure in London 
will involv e the design profes- 
sions at an eady stage. . 

hi view of the the growth the 
London DocUands Enterprise 
Zone and the architectural 

Workload figures' recently 
issued by the Royal Institute of 
British Architects show a 
sharp fall, and Department of 
the Environment figures 
showed an 18 percent mil in 
total construction orders: 


Amtoa. B ren toe R ai^go^ 
eminent approves of British 
a rc hi tects. Mr Rock Townsend 

and Mr Robert M ac rtorald were 

slngfed out in a recent French 
Hnrfghig ministry competition 
to design an area of Faria pub- 
fie housing. 

to Frankfurt British develop- 
ers MEPC are planning a major 
office development using Brit- 
ish architects Sidell Gibson. 
Spain offers enormous opportu- 
nities — 30 large retail 
s che mes are In the pipeline. At 
Seville’s Expo 192 the British 
pavilion by Mr Nicholas Grim- 
shaw looks as though it will be 
the moat cm the site. 

Easton Europe has its prob- 
lems tar British firms — lan- 
guage, bureaucracy aftd fend- 
ing to ***** but three — but 
many architectural practices 
are approa ch ing the durttenge 
in hi g hl y enterprising ways, 

realising tiie long term poten- 
tial cf.tha large market. 

to the eastern sector of Ber- 
lin a prominent British firm, 
Thorpe Trent 1s working on a 
300,000 sqm business park. 
Turns of British architects. 


Mr Richard Rogers, Mr Terry 
Farrell. Mr Nicholas GrimShaw 
and Mr James Stirling will 
have the chance to see one of 
Europe's finest surviving 
Baroque cities. 

The Seifert Group fa working 
on two hotels. The English 
Court the Rossiya in 
Moscow and on two large con> 
modal developments in Buda- 
pest and the eastern sector of 


unified Berlin. The hotel piqfc 
historic 


Loss of 
trust 


There has bqm a fan of some 
25 per in inquiries to the 

works, which are the serious 
bread and butter 1 for much of 
the profession, the d«ihw t m 
been as much as 35k per cant 
during first six mnntiw «f 
1990. 

There fa also the added diffi- 
culty for architects- caused fay 
the relatively recent introduc- 
tion fee bklding in a compet- 
itive market. When market 
forces really bite there is the 
danger of architect eating 
architect as rivals allow -bids 
an jobs to fall below RIBA rec- 
ommended scales in the anxi- 
ety to secure wmh. 

The RIBA and Carmargue 
Communications now publish 
quarterly Agates, called ‘TUBA 
Leads” which show that pri- 
vate sector non-housing com- 
missions fen by 23 per .cent 
during the second quarter of 
1990 housing mwniliBrfmB 
fall by tim same .amount, - 

Forecasts show . that the 
office market fa likely to fell an 
additional 20 per . cent In the 
nex t twe lve months and a is 

S cent drop is .anticipated in 
retaB market-sand a 10 per 
cent drop in the industrial sec- 
tm-. Demand for new houses Is 
expected to drop by sane. IS 
per cent in the same period. 

Geogra ph ical ly tim T Begwrign 
appears to be spreading from 
the South East to the Jffidfands 
and the North although Scot- 
land continues to be healthy 
with an increase in workloads* 
of 22 per cent in the second 
quarter. 

Thfa fa: probably dne to. a 
more mixed approach to busi-_ 
ness in Scdtiand where part- 
nerships between the public: 
and private sector seem to he 
more common and successful 
than in other regions. 

■ The archftoptaral profession 
is always the first to softer, 
when recesa ton , h its t ha prqK 
erty and imiiti i iii l k i i: in d u s t r y . 
and cur re n t feus about the 
future seem justified. Barclays - 


ect in Moscqw fa to an 
building oyerioaking Bed 
Square and wfR provide visit- 
ing businessmen with a dnb- 
like atmosphere andrariden- 

tial n fw mT wntliitim, 

It fa in tite area oE~fhe rescue 
and repair of historic faufldlngs 
in eastern Europe that the 
nrftttth can offer a real lead. 
Recently, am offi c i al British 
. d rite eatim fed fry Mr J ohn Har- 
ris visited Czechoslovakia to 
advise on the future of the 
great heritage of country 
Bank forecast in September 
that by the end of the year 
some 30.000 budding firms wfll 
fife for bankruptcy... 

The decline in speculative 
property- development is 
deady serious. The inability of 
County Hall - Development 
Group to raise the fluaiw-p for 
the redevetapmenf of London’s 
County Hall on a prominent 
Thames-side -site fa only one 
highly visible sign , of the loss 
of confidence hi toe oversup- 
njted T rfWMfon nfflw 1 market. 

The high cost of building 
labour costs (annual growth 
some 95 per cent according to 
Barclays) and hicreaslng costs 
of overheads affects architects 
as well as toe developers. The 
recent lowering of interest 
rates is expected to be of mod- 
est help to devefopm but fa 
unlikely to Hit the clouds of 
gloom descending over archi- 
tects’ offices. 

Alt ho ugh times are tWip Wv p 
rapidjy for the worse, the com- 
hh i fltfoo of a competitive cli- 
mate and a rapidly growing 
workload which emerged dur- 
ing the recent property explo- 
sion made architects more 
aware of toe need to absorb up 
to date business and manage- 
ment techniques. 

New markets for skilled 
arc h itects are opening m>„ The 
architectural market h a« 
became global and the poten- 
tial for designers in the recov- 
ery mid le devetapment pf 
ern Europe fa enormous 


firms -have a gnu am n * 
edge in Europe. Design 
arid originality have so 
well to Europe and Jape 
Norman Foster, faw»w^ | 
Hon g k o n g ■& fflnmuhai 


Wigwauuu nrnqro 

in Hour Kong and soa 

mewe famous in the UK 

Mnbwuflii - - 


epfandldnew 
fa bray in * 
fatfalwau*™ 
kind of. media centre - 
completion in NXmea 
b e en invited to tmHn 
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T he Britteh government 

Jda a cfcarpdlipy &p 
with. small 
bnsniess in spite of an 
**« that has been 

devoted to promoting “fhp 
enterprise cotton?. c 


MANAGEMENT: The Growing Business 


^Enterprise culture’ 


sated collection of MridS 
schemes designed to tackle 
specific issues - hot this does 
cot a m ou nt to a small fh-ma 
policy," according to Steve 
Johnson of Leeds Business 
School. 

. Johnson’s assessment was 
made in a paper presented to 
the X3th annual SrSns^ 
Policy & Research Conference 
ifi Harrogate earlier this 
mp oth. on nwially, the academ- 
ies overcame then- n rafoggirmaT 
distaste for becoming involved 
in poli cy as opposed to 
research issues and. produced 
several papers with potential 
policy impiucatums. 

Despite the relatively long 
history or small flrros mftia - 
ti ves I n the UK - Johnson 
identified so schemes — seri- 
ous research into the subject 
only really began to accelerate 
in the late 1980s, he claim* 
Most research has been an 
evaluation ct eytetfng pandas 
rather than an attempt to 
ftifUmnne the development of 
new ones. 

At present, government ini- 
tiatives are piecemeal, 
designed to tackle specific 
areas where the markets have 
failed, but lacking any attempt 
to integrate the different ele- 
ments, Johnson says. The 
objectives of the policy are 
equally uncoordinated and 
amount to a general feeling 
that small firms are "a good 
thing.” 

Finally, initiatives are gen- 
eral in their scope and do not 
discriminate in favour of par - 
ticularl y deser ving firms such 
as fast-growth companies. 

Johnson proposes making a 
clear distinction between sodal 
and industrial policies in the 
small business sector. 

Social initiatives should aim 
at reducing the dependence of 
disadvantaged groups on wel- 
fare benefits and help imfividn- 
als create their own jobs in 
businesses which would, for 
the most part, remain smalL 

Industrial policy should be 
aimed at hriptpg analhf com- 
panies overcome the bottle- 
necks wltirti occur whra either 
output or employment levels 
increase sharply. Kapidly 
expanding businesses in partic- 
ular should receive special 
assistance to help growth. 

"Assistance offered should 
be intensive rather than taking 
the form of a cheque sent from 
a remote office,” Johnson sug- 


More political speak 
than reality 

Charles Batchelor explains that despite well-meaning words, the 
government’ s approach tends to be unco-ordinated 


Bests. He warns, however, 
agamst attempting to create a 

stogie, comprehensive whtwip 
or initiative because this could 
not pOSSibly jhp fti wny 

needs of all small firms. 

Despite the emphasis which 
bus been placed on the cre- 
ation of an “enterprise culture" 
ever the past decade, the con- 
cept re mains a difficult one for 
many small-business owners, a 
study by Jim Curran of Kings- 
ton Polytechnic showed. 

Curran and Ids team asked 
entrepreneurs what the phrase 
“enterprise culture* wmt to 
them . One In. three was unable 
to say. 

One video-hire shop-owner 
was able to give a definition, 
but asked whether the enter- 
prise culture related to his own 
business, replied: “Not really. 
AH we’ve done Is open another 
video shop." 

This tended to confirm previ- 
ous studies which showed *h«t 
small business owners 
regarded themselves as part of 
a “survival culture" rather 
than, one to do with enterprise. 

Curran suggests that the pol- 
iticians and toe civil servants 
may have indulged in “over- 
kfll", and appropriated the 
term “enterprise culture” far 
their own ends, leaving smalt- 
bosiness owners, the supposed 
embodiment of such a culture, 
alienated and confused. 

Not tbat the alienation of 
small business Is a recent 
development. business 

groups in many countries have 
traditionally Sot themselves to 
be outsiders, miable to play a 
significant role alongside big 
business interests and the 
trade unions. ■ • 

This fatHwg IS 

by tiie fragmented nature of 
small business lobby groups, 
suggest David Alter of Leeds 
Business School and Bengt 
Johanisson of Vaxjo Univer- 
sity, Sweden. " 

in addition, small business 
owners set greater store on 
contacts with their accoun- 
tants, suppliers, trade associa- 
tions and chambers of com- 
merce than they . do on 
membership of mnaii firms 
Interest g ro up s. This weakens 
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the ability of «m»n businesses 

to inflimy* the pnllry-malgarg 

Even government policies 
designed to help business can 
sometimes fail to achieve the 
intended result, a study of 
changes to corporation tax 
rates »nd investment allow- 
ances made in the 1984 UK 
Finance Act showed. 

That Finance Act promised 
v er y nwhutantj ai reductions in 
tax which were expected to 
“encourage and reward enter- 
prise and stimulate innova- 
tion”. In fact, many smaller 
companies op paying tax 
at the same or a higher level 
flum the standard rate at cor- 
poration tax levied on large 
companies (those with profits 
of £500,000 or mare), according 
to Francis Chittenden of Man- 
chester Business School. 

Large mMmfaRhffing wtwpo. 
nies were paying tax at 38 per 
cent in 1984, a rate which fell 
steadily to just 81 per oant in 
1987. Smaller manufacturing 
companies, in contrast, were 
paying 39 per cent in 1984 and 
by 1987. after a dip in pay- 
ments, were paying no less 
than 56 per cent. 




In every year but one during 
this period large businesses 
paid tax at a lower rate than 
the nominal rate while small 
businesses paid tax at a higher 
rate in every year. Chittenden 
is uncertain why the taxes paid 
by small businesses did rise - 
reductions in capital allow- 
ances which a ccnmpapiBd the 
tax cuts may have played a 
role — but in any event the 
increases represent a “star- 
tling" outcome of policies 
aimed at reducing taxes, he 

Even where policies do 
achieve something approach- 
ing their intended effect, it 
may take a long time for the 
impact to show through. A 
study of entrepreneurial atti- 
tudes in Northern Ireland car- 
ried out by Richard Harrison 
and Mark Hart of the Univer- 
sity of Ulster emphasised the 
imp o rt a n ce of family role mod- 
els in the creation of entrepre- 
neurs. 

Schemes designed to encour- 
age enterprise among school 
children seem to appeal more 
to children coming from an 
entrepreneurial background. 


the researchers found. The 
effect of such initiatives is 
therefore only likely to become 
apparent in the medium to 
long-term as the experience of 
self-employment and business 
ownership becomes more wide- 
spread in the population as a 
whole, they conclude. 

But are small businesses 
really so Important in the econ- 
omy and do they deserve an 
the attention that they have 
received from governments 
and academics in recent years? 
According to Alan Hughes of 
Cambridge University, the 
“remarkable transformation” 
which government spokesman 
have claimed for the small 
business sector is not all that it 
is claimed to be. 

Tbe large rise in the number 
of small manufacturing compa- 
nies which occurred in the 
early 1980s is due in large part 
to changes in the way the offi- 
cial statistics were collected. 

A change in definitions 
added more than 31.000 small 
businesses to the total in 1984, 
Hughes points out. In fact. It 
has been tbe services sector 
where most of the growth in 
numbers of small businesses 
has taken place. 

Small companies employing 
fewer than 200 people have 
increased their share of manu- 
facturing employment but this 
was a trend which began to 
emerge in the early 1970s, well 
before the first Thatcher gov- 
ernment. 

The increased share of small 
businesses in overall levels of i 
employment and output was 
the result of a shake-out of 
employment levels among very 
large companies rather than a 
rise among small firms. 
Employment in small firms 
was actually fairly stable dur- 
ing the 19S0s, be notes. 

Worryingly, new companies 
which have been established 
have Tor the most part 
remained small, employing 
fewer than 10 people. “The 
problem for policy is now not 
so much one of sm«n business 
creation but of overcoming 
barriers to growth in the exist- 
ing small business population.” 
Hughes says. 

The Cambridge research is 
part of an ambitious £L4m pro- 
gramme funded mainly by tbe 
Economic and Social Research 
Council to form an accurate 
picture of the state of small 
business. 

Surprisingly, needy 20 years 
after the publication of the Bol- 
ton Committee report, which 
stimulated interest In small 
firms in the UK, many gaps 
still r emain in the small busi- 
ness picture. Filling those gaps 
may help governments devise 
more effective policies. 


Cash for a ‘qualitative leap’ 

Lucy Eellaway on EC plans for its assistance programme 

T he European Comtnis- network of EC directives, and to which new services 
sion is asking for to take their hopes and fears added, such as coo 
money sanctioned four back to the policy makers in looking to loin in n 


T he European Commis- 
sion is asking for 
money sanctioned four 
years ago to be released in 
order to provide a “qualitative 
leap” in assistance it can give 
to small companies. 

Member states originally 
subscribed Ecu 110 m to the 
Commission to be spent on its 
initiatives for helping small 
and medium-sized businesses. 
An extra Ecu 25m was also set 
aside in case it was needed. 

In calling on this money the 
Commission ain^s to build on 
what is there already, and try 
to bring its former three- 
pronged approach into a single 
venture. 

One of these initiatives was 
the 187 Euro-Info centres. So 
far they have dealt with 
100,000 enquiries from compa- 
nies, which Commission offi- 
cials say is a most encourag- 
ing response. The role of these 
centres is both to explain to 
companies how to make their 
way through tbe confusing 


network of EC directives, and 
to take their hopes and fears 
back to tbe policy makers in 

the Commission. 

The Co mmis sion is now to 
make these centres more 
responsive to business needs, 
tailoring the information to 
suit each centre’s particular 
region, and giving out more 
information about other EC 
initiatives. The plan is to 
make the centres more profes- 
sional, and eventually to wafa 
them pay their own way, 
starting with nominal charges 
for information- 

The EC’s Business Co-Opera- 
tion Network - an electronic 
matchmaking service designed 
to bring together companies in 
different countries in mergers, 
joint ventures or other 
co-operation - is to be 
extended both inside and out- 
side the Community. At the 
moment it holds 25,000 pro- 
files of companies looking for 
partners, a data base which is 
to be expanded, updated, and 


to which new services will be 
added, such as companies 
looking to join in research 
co-operation projects. 

The Partenariat scheme - 
under which the EC brings 
together for a few days small 
and medium sized companies 
in depressed regions with 
potential investors and part- 
ners from outside - is to be 
doubled in force, and broad- 
ened to include border regions 
and sectors where special help 
is needed. 

Other planned initiatives 
include a pilot programme to 
help small companies with 
their marketing In Europe^md 
a new scheme that would pro- 
vide training for managers of 
small businesses on how to 
deal with 1992. 

Above the Commission 
Is trying to incorporate small 
and medium sized businesses 
into its overall EC business 
strategy, and help them to face 
the new challenges of the sin- 
gle market. 


Bridging the innovative divide 

Charles Batchelor on problems of harnessing academic support 

H ow can industry and outside academic research. need solving and the probh 
the academic world do For academic institutions area may cover several a< 
more to support inno- the problems are those of find- demic disciplines. 


H ow can industry and 
the academic world do 
more to support inno- 
vation? This was the subject 
which brought 50 business- 
people, academics, small busi- 
ness owners and the Prince of 
Wales together for a brain- 
storming session at St John’s 
innovation Centre in Cam- 
bridge last Friday. 

The Cambridge meeting, 
organised by Business In the 
Community, the umbrella 
organisation for Britain’s 
enterprise agencies, repre- 
sented yet another attempt to 
discover why the British are 
apparently good at inventing 
thing s but bad at creating busi- 
nesses and making money 
from their inventiveness. 

One proposal was that large 
companies, universities and 
polytechnics should each cre- 
ate a gmgfo easily-identifiable 
point of contact for the inven- 
tor or small company. In a 
large company this could be a 
small department with special 
responsibility for this area - 
British Petroleum, for example. 
has a BP Innovation Centre, 
which handles BP’s invest- 
ments in small, innovative 
companies said product propos- 
als which have arisen from 


outside academic research. 

For academic institutions 
the problems are those of find- 
ing possible commercial use 
for their research and channel- 
ling requests from b usine sses 
for help with research to the 
most appropriate department 
or researcher. Several universi- 
ties and colleges found the best 
answer was to set up a sepa- 
rate company. 

The company managers can 
take a purely commercial 
approach to maximim profits 
for tbe university and to 
ensure tbat the academics 
meet the deadlines set by the 
businesspeople. A frequent 
complaint from companies 
which commission university 
research is that academics 
have no appreciation of com- 
mercial timescales. 

Salford University, for exam- 
ple, nominates an individual 
member of staff to be responsi- 
ble for every company with 
which the university has links. 
The staff member ensures thpt 
the company gets satisfaction 
in dealings with the university. 

A frequent problem for com- 
panies which approach univer- 
sities for research assistance is 
that they are unable accurately 
to identify the problem they 


need solving and the problem 
area may cover several aca- 
demic disciplines. 

Postgraduate students or 
even undergraduates may be 
able to provide useful research 
help for companies more 
cheaply than members of uni- 
versity staff. One company 
sponsored a PhD student for 
three years to solve a problem 
it faced. Within a year the stu- 
dent had wartfl an important 
breakthrough and had cost the 
company less than half of the 
sums involved in carrying out 
tbe work in-house. 

Students can also prove help- 
fill to the salaried academic 
staff. One college suggested 
using its Master of Business 
Administration (MBA) stu- 
dents to help academics be 
more businesslike in approach- 
ing companies to use their 
research. 

Many academics combine a 
fear that the results of their 
research will be stolen, with an 
eagerness to publish their find- 
ings in academic journals, one 
patent agent noted. Once 
research has been published it 
is no longer patentable. Aca- 
demics should obtain a patent 
before publishing, he 
suggested. 


BUSINESS OPPORTUNITIES 



fay am" Arowfafa largest 
d w tap er ot 

cleaning stores opens in 
Intemaionri Dhfoskm. 

Thk button ranis 8» «n erering 
mBonalrasintieUS. 

Became an agent sating our stores 

and/or open your own stare. Thtite 

not a franchise, to franchise fees or 
royalties. . 

For Wwmsfloo a free brochure, eel 
orw dl BC 

THEORY CLEANER 
12060 N.W.40*i Street 
Cara) Springs, FL. 33065-7802 

tithe US. -800-683-644* 
306-344-6444 
SOS 34 4 644 8 (FAX) 

Owr TOO states eold hi fheUA. 



Vyaur Company IswoUng new pmtfutt. processes or tochnoiagfae far 

prot imw ■uwTUuKifTffii ffipnanon man our apfawsi wnneen m 

iihn i ■ ill , ■ i JraSacita ■ ■ i n miniM «t ^ 

undjiiiiuwfn EUPMjKf wow d m W ww fvfwfmni mw yww i o 

your need*. New product and tadmotogy seemlt and martlet analysis 
undertaken to a tods verity of Industries and covering eapecfcfy Japan, 
Europe end North America through our regular drea veto programme 
to evaluate prospers. 

We heM a successful record wBh dtona and M delate we araBatale fane 
Or Darak A. Nmton, □fascaar.SPA TECHNOLOGIES LTD 
iaer>iBt»*»wnuaite e n*wn a 8p*Wtatacfc ri* aLEafllMd 


Gan yon demo n s tra te a s u ccessf u l business track record in 
an entrepreneurial environment in a senior position ? 

Arc you capable of handling a start-up venture ? 

If you have these qualities and are looking for a new 
challenge we are looking for a person to assist os in 
fa .inching an exciting new marke ting concept 

For further details please caO 081 549 8270 


LAND COMPANY EQUITV SHAKES AVAILABLE 

Emigrating Gosnpany Director end majority shareholder wishes to 
sen part or all of abates to Property Ccra p e tay. Major mixed rivqrfde 
pfwmrfng sdiieme in M4 corridor aw Newport S Wales. La ^em ul d 

Groups via shareholding. Multiple bousing and various B1 aspects 
fer developers. 

please writes The Gatehouse. BridgefldUl Drive, Buy, Lance BIS 
7EB or principals only Teh 0254 350*30 evenings end weekend* 


HI-TECH 


jaaKMoMd cofljMeMfMif Produrton Cortral end Stack engmS snutam- 
CuavifeTOW ol wr nearer fc w awr 40 caueriro. 

Byaa hMapraduattobe nntaBta, « awMtopadHIdMtp yao «Wi to 

MB. or tartar pMPMSl: 

Vftte Box H77SO FtiencU Ttmoe. One Souffwaric Bridge, London SEl aw. 


FOR SALE - MEDIATE DELIVERY 

Reconditioned field hospital packed in twenty five feet 
container# nr-* 1 ""* value - new costs UJS. DoBais 16 mjTfin n- 
defivesy in excess of 8 months. Our price: US Dollars 4.8 million. 

For details contact: Philip Winner & Co GMBH - Hamburg, 
London Office Mr M Adana. Td 081 840 3777, 

Fax 081 S$7 1065, Th 262968 MOHMEEKx 


Prirate/Corporate 
Investment Partner 
Requested £lm to £3ot 

A Well established/ 
profitable company in the 
field of corporate 
communications _ and 
management training 

seqfrq an equity partner 
for its European based 
operation. 

Write Bar H7fli Ftancbl 


development 

ZONE 

ton*" ^ 

■at k» mnrertwo oountayefcJwta«ta 
- all stoaa swHsWb wBh 

00vatopers lnvoiveo. 

Phone: 081 9434346 


Turn Your Redundant 
Surplus Stock Into 
Immediate 
Working Capital 


We art far dtanta who are seeldng 
dw- an c aiiwLhwU teInhowdiold, 
hardware, motoring, sports, 
Uattoray, top, toiletries, tac. 


ffyeu Im tame you wfah to convert 
into Kqttid kinds 


Gontat 

European Merdnn&e Cenwkares 
17 Wetford Court 
Knighton 

Leicester l£2 6E& 

Tel: 0533 702882 
froc 0S33 700602 

24 Hour Answerphom 


A MARKET LEADING 
PRODUCT 


As a distributor of Profile Evaluation Systems you can expect 
good returns and a high level of valuable repeat business. 

Profile is an accurate,low-cost computer-based psychometric 
test with a proven track record of helping managers recruit 
new staff, plan career development and identify staff 
potential. It is unique because it measures both personality 
and aptitude of individuals and is customised for each job in 
question. 

For further information on how to become a distributer 
contact: 

Merete Cohn, Managing Director, Profile Evaluation Systems Ltd, 
Dept FI, Henrietta House, 18 Henrietta Street, London, WC2E 8QX 
Tdt 071 379 0158 


FOREIGN EXPORTERS, BANKERS 
AND OTHER LENDERS 

Outstanding HUs, Letters of Credit 
and/or Foreign Debts 

"TANZANIA" 

We act for on International Group. If you would like to Discount 
or Sell Outstanding Tanzanian Debts, 
please contact; 

M CHATUK 

e « SrfjJerwrApj 


CHAPTERED ACCOUNTANTS 


Tel: 071 729 6126 
Fax: 071 7296131 


89 Ksngsiartd Road 
London E2 8AG 


JOINT VENTURE OPPORTUNITY 
SPAM 

Dyno-Rxxft Tunruti o ori divaaoc bta mocggfalty Wft i htixbrri bosincaacs in 
Hong knag msd the OSA and i» now wet to cmrimie iTi woridw^e 
bf laaodangifs dodo, notice aod pipework clearing service into Europe. 

It is therefore seeking > UKbsrcd company with a Spanuh sobsuEsiy, dial is 
ocperifloced in tbe service araatnicsion indnsay. as a jamc veanae partner lo 
participate in tte development of tbe Dyno-Rod service nemroric m Spain. 
Enqueues axe BXvitedfu*Q cco^miea i ntermed in joint ventures in other 
E urop e an wan es. 

Please write to Mr M A Cowfcr, Dyno-Rod International. 143 Maple Road, 
S n i teo p . Soney KTS4BJ 


WAREHOUSING & STOCK 
MANAGEMENT & DISTRIBUTION 
WEST MIDLANDS (BIRMINGHAM) 

We have approximately 30,000 sq ft which we can dedicate 

to. general warehousing, stock management and distribution 
of aU types of merchandise. We can providc- 
Bulk storage in racks 
A complete security system 
Pallet management 

Bulk by pallet, case, crate, trailer or container 
Stock re-ordering or order picking, packing and wrapping 
also a certain amount of furniture assembly. 

Contact Lesley HartiD on 021 561 5434 


FUNDING REQUIRED 

Ahigh profile Financial Services company with substantial client 
baseand significant recurring ntoome requires a Imaneig] partner 
prepared to invest £300,000 to assist Corporate development. 

Write Box H7743. Financial Times, 

One Southwark Bridge, London SEl 9HL 
or Fas 071-935 0576 


We say this is no year 
to let your customers sit on 


In a year when business V |M 

is tough, money talks. y III II 
Here's what it says. S 

The companies with the cash are the companies 
with the opportunities. 

The companies with the best customer 
relationships are the ones with the chances of 
developing best. Vbii agree? 

Shake hands with Keltock. Our business is 
helping your business with just those two 
things. Well improve your cash flow by 
paying cash for your domestic or 
overseas receivables. 

This will improve your relations with your ^ 


your assets. 


customers by removing 
the need for you to 
pressure them for payment. 
We'll be quick with you, and patient with them. 
We have to. We know how important customers 
are. We're knocking ourselves out to build a 
business too. To be faster, more responsive, 
more helpful. 

That helpful attitude is known as The Krifccfc 
Factor. Itb made us the fastest growing 
JTjj) j) company in our sector - and won us 
the Factors Chain International Import 
^ Factor of the Year’ award. Isn’t it a factor 
you should consider? Use the coupon. 


That's the Keflock Factor 
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KELLOCK 

Member of Bank of Scotland Group 


Hea&e send me the 

. fan about Krttocki Mfrviois 

'.'***" ^ 1|1 OfV»ccinQ Please do not can 

Name 52™- 

Ccuppany 

Address ... .. — — — 

tel No 

■Send hK Ketlocfc U railed. Abbey Gardens. 4 Abbey Street. Reading. 
Berkshire RG1 3BA or telephone: Jim Btuvd. Commercial Controller, 
on 0734-585PI I . 

BIRMINGHAM - BDWBIWGH ■ CUkSGCW • LEEK LONOOM - MAMCH tSTCT 


FASHION 

A writ known fashran bouse supplying "up market" shops throughout Europe. 
A considerable proportion of turnover is exported through an est abl is h ed 
network which has produced substantial profits since 1986. 

Our client seeks a partner or purchaser in order u> mi mouse the p ote n t i a l of 
the Single European market in 1992 and to develop a mail division. 

Please address all eoRmpondencc lot 

Anthony R Luaigman and Company. Chartered Accountants, Manor House. 
27 Manor Park CVescem, Edgwarc. Middlesex. HAS 7NH. 


International Investment Banking Firm 

headquartered in Los Angeles seeks association 
with FINANCIAL WHOLESALERS for 
representation to investors worldwide. 
FAX: USA 213 854 4940 
PO Box 2365, Beverly Hills, CA 90213 USA 


Property 

Finance 

Sterling and currency 
funds available at fixed, 
or variable rate on 
investments and 
owner-occupied. Low 
start and deferred 
interest schemes 
available. 

JOHN CHABOOL 
COMMERCIAL 
195 Kuigbtsbridgc, 
London SWT IRE 
Tel 071-589 2626 and ask far 
Commensal Department 
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PUB GROUP 

22 Outlets/ 

South Coast based 

SEEKS 

* Equity finance to take 
advantage of market conditions 
created tv the MMC report 

* Enquiries invited from investors 
who understand both the 
property and pub industry. 


WiteB0xH7738HnandUi7lnMbGM 

SaaOMMffc Bridge. London SEi QHL 


THIRD 

WORLD 

We are a Company 
specialising in 
International Recoveries 
and undertake the 
Expediting of debt 
delayed by Overseas 
Centra] Banks. 

Please write with a Tew pertmcrtl 
details Bes H7702. Financial 
Times* One Southwark Bridge, 
LONDON. SEI 9HL 

TAKE YOUR COMPANY 
"PUBLIC" 

We can offer a fiiB service from 
ftwmatinn to flawtinB We wiU convert 
yoor burners to *Plc” far as liols as 
£800 

Cerporaie Credit Services Ltd 
A mem b er of TbcBocnririu 
Annriioat 

A subsidiary d Catpont z Rcgj rmn v 
International Pic 
Tcb 0222 3821 IS 
Rue 0222 382118 

THE RIGHT TIME TO BIW 

We are an mlaMiahcd Fan of 
Devdopca/Buldai engaged in 

development. 

with a provoi trade reexxd in the 
N/Wcst 1 raidor?. Middlesex. Back*. 
Rena, areas. 

We bxveibc etpesdse and ibe irnnarive. 1 
We would like to talk to isveatms or 
po te n tia l pannets for joint ventures. 

Write Baa H7731 Hnantaal Times. One 
Scnthwaric Bridge, laadm SEI 9HL 

LEISURE/GOLF 

INVESTMENT E. SUSSEX 

Owner of country estate 
purchased and improved ax 
the cost of £3m seeks 
partner/investor for £';m to 
£2m for hotel, leisure, golf 
projecL 

Comae Michael BdJ at Ockham H mat 
Hoc Green. East 5msec. phene 
Q3v0 Sn 7)2 Cf ta fl«S0 56 ZtO 

"RECEIVERSHIP IS NOT 
NECESSARILY THE ANSWER* 
Experts available to advise ia all 
prablon areas. Ccnlact ua if yon wjah 
to seek solutions to your besiness 
difficulties. other than insolvency. 

Write Box K7T0S Financial T i mes, 

Ate Southwark Bridge; j 

London SEI 9HL 


INVESTING FOR 
PRIVATE 
CLIENTS? 

Small, well established 
professional team, with S 
years' growth, 
specialising in private 
clients, has room for you 
if you too have an 
existing client base of 
quality. Excellent back 
office and systems. 
IMRO member. 

Ring Robert Bigland 
071-404 5333 

Successful Residential 
Estate Agency 

in prime affluent N.W. Lon- 
don location adjoining major 
multiples seeks assodaiion/eq- 
mty partner with a financial 
institution/entity to fund the : 
expansion of services sod rep- 
resentation. 

Reply in writing to company 
solicitors Woolf Seddon 
Roscoe Phillips (Ref: OK/ 
DHS) 

S Portman Square, 

London W1H 9PS 

UNIQUE FISHING 
OPPORTUNITY 

Einriringoevv PyfixNnKCadd* production j 
company, erionadbybinoui 
bhsnran unrinflsd cradmrib In 

tiw Md. All product* dorignad and 
sourend roady to bunch. Now soaks 
ImuorMnt hacking for next saga. 

Write Sot W77f2 HupcM rtmm. 

Ora SaudMtefc BtKfea. 

London SEI *HL 


MORTGAGES 

On Commercial & Industrial 
Properties at prime rate* 5/10 
years. Interest only. Minimum 
loan £500.000. 

Apply i<r 
HIRSCH 

Europe* Icadiaa Emm CmmltMO 
HIRSCH INT (Ftuadal Sorias) 
LTD 

Betidey Street, London Wt 
Teh 071-629 5051 Tax: 071-109 0419 


Oil Properties 
For Sale - 
USA. 

Fully Managed. 

U.K. Tax Allowances. 
Minimum £5,000. 

Tel: 081-748 9020 
Fax: 08 1-74 1 7262 

UNIQUE INVESTMENT 
OPPORTUNITY 

A raptoy axpa/tdlnfl qualiy canrxitar 
hanhora and schwam deatorahto soaks 
bwauoris) ® aseta in cwpensa growth 
ant product axpanskxi 

WHte Box M7713 financial Tanaa, Cria 
SouBvwarit Bride*, London SEi MIL 


BUSINESS OPPORTUNITIES 

—» TO n wwgwm pms uw P M t Aflwcg — oral i wi ww mrrt 

Equity Share In Travel Agency Available 

in return for substantial in-house travel expenditure 
All replies 

Write Box H7709 Financial Times, 

One Southwark Bridge, 

London SEI 9HL 


RETIRED 

CHAIRMAN/ 

CHIEF 

EXECUTIVE 

of listed PLC, mature 
energetic stable, seeks 
challenging part time 
position of 
responsibility. Equity 
stake considered. 

Write Boot F9705. Financial 
Times, One Southwark Bridge, 
LONDON. SEI UHL 

WATER 1991 

Central Southern England. 
Annual abstraction 3,750,000 
gallons. Competitive price fear 
bulk collection. OR die above 
r e so urce with leasehold land and 
buildings for bolding on site. 
Principals only please. Replies 
in confidence. 

Write Bax No H7739 Financial 
Times, One Sotnhwaik Bridge, 
London SEI 9HL 

PORTUGAL 

British Property Developer; experi- 
enced asd active in Portuguese 
developing, offers partner particj- 
palion oo quality property 
development shortly to ct a x u o e no r 
in Portugal. 

Please Wntc to Box H7727. RnandoJ 
Tunes. OneSouAwat Bridge. 
LONDON. SEI 9HL 

PARTNER/ 

INVESTOR 

REQUIRED 

[ for American purchasing sooccst- 
i ful hate! /restaurant l star. 

1 Donlogne, France. £300.000 
required. Contact Ben Cay. 

Fax: 0322 529430 

CORPORATE 
RESCUES PLC. 

Business in trouble? 
Banks/creditors pressing? 
We can help. 

Ring 071-730 9931, 

EMHJSH AS A FOREIGN 
LANGUAGE 

Blue dap. lop quality English Language 
Sdxel in Cantertniry. England seeks fifi 
Odd pm -tune Sales Consulianu Us 
reptcscBt us to Industry and Commerce 
m jay of: Munich. Berta. Frankfurt, 
Stockholm. Madrid. Birceioaj. &!tao. 
Lntwn. Ora>. Hrlanki. Vienna, Athens, 
Zurich. Genoa. Tokyo. Osaka. Fax: 

Lynn Pyimn 227-1 36J37 (UK) 


14% FIXED 

(Not Ostei te) 

commercial finance 

• on prim oommrete proponte* 

• rrirtsruni ksar C2S0.K0 
- up W2Sy»xa term 

ac mmoa caanxeuL rouses 

Hfc* aura. tePraera Brat. M I tllO MCE 

FUNDS AVAILABLE 

Oveneu offshore company has 

one million Staffing or more for 
sate and secured investment to 
got above base rata return. 

Writs Box H7718 Financial Times, 
One Southwark Bridge, 
London SEI 

PRIME SITE DEVELOPMENT 
EnquMaa arm knrited from bufldorm and 
pcoptefy kiwteon xesHny Ksat In i 
d w tep mait appa re ntly h Mi—. London 

Contact: Baja) • Co 
410M20 Raynor* Lane 
Pfnnar. MMdte o tec 
TaC 081 BBS BBSS 


PARTNER/ 

INVESTOR 

REQUIRED 

Tor American purchasing success- 
ful ho tel/ restaurant 3 star. 
Dordogne. France. £300,000 
required. Contact Ben Cay. 

Fax: 0322 529420 


Male Fragrance 

Toiletry brand seeking invest- 
ment partner or acquisition. 
Assets include stock. Exported 
to over IS countries. 

Write Box H7728, Rmncial Ten, One 
Sowfemrt Bridge. LONDON. SEI 9HL 


BUSINESSMAN 

(42) 

with capital seeks to 
invest and play an 
active part in a business. 
L. Honey 

031 883 8696. 

LOOKING FOR 
COMMERCIAL 
AGENTS 

Salespeople to develop and 
commercialize formation & 
seminar centre in the 
French Alps, one hour 
from Geneva. 

Jcaa Voiron 9. Av. Dc Ccccsc, 
74200 Thocon, France. 


INDEPENDENT 

STOCKBROKERS 

ARE TOD WAITING FOR THE PHONE TO RING? 
(NEXT ORDER) 

is Yomi uQnrony margin surplus 
DECLINING? 

DO YOU HAVE TAURUS AND ROLLING 
SETTLEMENT COVERED? 

BUT ABOVE ALL 

DO YOU WISH TO REMAIN INDEPENDENT? 

D te amin g these sort of prob l em with another company foekrg the* 
difficulties in ay prove p ro d u ctive. 

Please write fas strictest confidence toe 
Box H7690 Financial Times* 

Ope Sonthwarlc Bridge London SEI 9HL 

BUSINESS SERVICE S 

” KEHOE DEVELOPMENT CORPORATION, 

REAL ESTATE CONSULTANTS OF FLORIDA 

rn ffMihmu to file coauBaaiiy for Florid* r t a faiiit i and 

oansnerefal dewdopmaB, Mod aoqoisaiao,coustBictidn snd KPC fxepBtiB*- 
WIU caanoct to soft needs. 35 year* of experience wodting widt Fortune 
500 Companies. Over Billiae Dalian of real estate volume to date. 

KDC-27 S.OittoardSL,Ofittend Beach. FL 32X74. CSA- v 
Can 904 677 0180 or Fax 904 677 7726 „ 

FINANCE FOR EXPORTS IMPORTS, 

UK TRADE & STOCK 

BACK TO BACK LETTERS OF CREDIT 
Finance suited to your requirements 
ELKA FINANCE LTD 
8/14 Orsman Road, London N1 5QJ 
Tel: 071 729 0405, Fax 071 739 2952 


BUSINESS SERVICES 
EUROPEAN BUSINESS CENTRE 

30 Minutes Heathrow - 45 Minutes London 

FuBy-senrfoed, f^gh sJandantisingle offices, office*' 
suites, conference rooms 

Multilingual management - Secretarial services - 
Business address • '• 

- intercontact Business Services, 

1-3 Reading Road, EvecStey, Hants RG270RP 
Telephone: 0734 328199 , ; ; Fax: 0734 73 ifiia 

hotels “ | jjvoufiomcEWGBaiANy^ 

Hotels and lefeure property for n i J £ ! >y * ? * pBdfa ^ y ^ cagant t 

property ureendy retyitedas ■ 

purchasers are aaaSabte. . - ffote aitaut stair at your dfapoa 

FINANCE 

WRh low interest retes, tar. 

further details corxact; ; ■ -i 

Tels 071 323 4830 

Free 071 438 109S • |..^tBw7S^aB 55g t 

ARE YOU SECURE 
FROM TERRORIST 
ATTACK? 

Our total Vehicle Security 
System could resolve the 
problem- 

Transport Electronics LuL 
(0580)713059/712482. 

WOKDSMFTH 


LONDON 

BERKELEY SQUARE 

Elegantly furnished, 
luxurious office suites for 
frequent or infrequent use 
are immediately available if 
you require prime London 
office representation, with 
full service. 

For further details, contact 
Fiona Gibbs: 
Nightingale Secretariat 
3 Berkeley Square 
London W1X5HG 

Teh 071-629 6116 
Fax: 071-491 4811 


FOCUS GERMANY 

Successful acquisition A dis- 
posal strategy requires personal 
commitment. GERMAN 
BANKER with broad M&A 
experience is available for active 
searcb, analysis and discreet 
approach of targets. LONG 
TERM ARRANGEMENTS 
PREFERRED with investor, 
merchant bank or consultant. 

Private phone -*92932/35792 
facsimile 492932/37TO0 


COMPANY FORMAT'C 
• UK WORLD vV- D." 


OTOi year own ebofc* ct nans) Or 
MUmM OT PCOH 
DK&omsrea 

tAvpfleMottnm«rtnkT> 


RwXteZPf m MlMnll— ]fi W|l|lilNi 

. . na amvm yen djXXTg. 

Wortotet 41 Mb* Mh4 BUi 
W yootebeansnMtTtl:IMM7l4927 


SWam VMtey Ltateon tnc. 

merimfi^sappon and ttMrei 
aanricom. 

<rtet4M7awMuaiL 

oMer ante um a mS m J 

tewter. SteXteTri mSTBpsT^ “*• 

tarn to -ire* UMPOKninm anoomc ri. 
.MM vw to ooar wenmS, 

r a-UKtsi 

. PBSJU. AB M m. Mfflwm 
MmnMnmi jam uxtawgiMte 



Oiyg^C HM9f % oMBTOfoMMateB IdkteMg Bnuh.te, .. 
TWofZlPWA JT3tWSki«tevtowfch»oowSfan 
Om(DPVMJiaE>OBtetmaan4QM4tedondMon ' 

Uin^creteteteMdtenAet«dn.t3pM. . 

Oft, Om* I tea is A^ma r * Hm teMMW m Wai a Jafcfi w fatty taw. 

'bkaotmmaao rn a m ml Fmaotmtmr. . 
iucreton»auNr«t iwmox. 


YOUR OFFICE IN 
FRANKFURT 

Prime lo cati on. Prow est o w l Srvtoo 
Mall. Phone. Fax. Conferenc e 
Room. Confeience Organizing. And 
morel At yoor immactrate dfapoeM 
EXECUTIVE ASSISTANCE 
hm* mb*. MBB-iraaes 
or Fax -atfBB- *72099 


Sn«olv«nvco enpartea ter sate. PyetiiMt 
ana AraateTai 071-282 1M4. 

NMsev ST. W.t. BU8ME9B catTHE FULLY 
SERVICED AMO FITTED OFFICES, Bote- 
nan Man- tel dm Bae Mnl FAX: 
BOARDROOM. FLEXIBLE TERMS TEL: 
orveir-fisos fax otj-os bbm 


AIRCRAFT j Tot sale by owner. 

' Bank of Stockton ' 
Tel: 209 941 1288 
j. F«c aw' 46s's«g- , 

SaieSB Opera tog teases auctioms 
tosmance«SBppoit Package ■ .■;■■■ ' — 

EXECUT IVE |ET 

mm _ RE Faster A CranIWd * 

■HBH&B mSSm 071-608.1941 tw ca teteffUB 

■ , Hrntxa Member 


fttmaflemert&Crewtag 


CENTRE-HEATHBOW 


(HMteiiteiMn 


BUSINESSES FOR SALE 


10 Million Tonnes 
of Type 1 Aggregate 

■ Offered for sale or fo work. 

■The biggest slag bank in Europe. 

■ Vbluable metal content to extract. 

■ Located at Barrow-in-Furness, Cumbria. 

For further details contact the Joint Administrative Receiver: 
Mr Ipe Jacob 


Apartments 




ROBSON RHODES 

186 City Rood. London ECIV2NU 
Telephone 071-251 1644 Telex. 885734 fisc 07 1-2534629 

AutitthMaat m« taUVuie 91 CRifi«.M xcovniomt « t no am o«t «ra»s W can on 
•"Mlflldil OuuHu 




The Joint Administrative Receivers of Leisuemark pteoflera 'business Jo business' safe of fhe 
following inventory N 

■ 8 two bedroom apartments. : 

■ 1 one bedroom apartment - 

■ Timeshare weeks, as defined byRCf: Red 6Qr White 59? Blue 157. 

■ Located at Club Raya Vista resorts nearMarbeiia on the ... 

Riviera del Sol, Spain. 

smicny^ 

For further details contact the Joint Administrative Receiver: 

Mr Ipe Jacob ' 

ROBSON RHODES 

188CtiyGood. Umdan fCI V2NU ' “ 

^ephonK071-ai 1644 1W®c885734 Fasc 07} -253 4629 

aoiMriMitte 1b* tastrate MOurrava MeraBlamm EaBmaaa woet 10 carry an 


The Mansion House 

MrffcOyte, Haprow Weald, Hfiddx 

The Joint Administrative Receivers offix for sale as a going concern the business and 
assets of the above hoteL 

♦ Renowned Country House Hotel standing in 10 acres, former home of W S Gilbert 

♦ 46 ensuite bedrooms with plans for further extension 

♦ Magnificent 95 seat Music Room Restaurant, Function Suites and Syndicate Rooms 

♦ Substantial staff accommodation 

♦ Turnover in year to October 1990 of £1.41 million with scope to increase 

♦ Offers sought in the region of £3.5 million 
Interested parties should contact the sole agents: 

Messrs Druce Hotels & Lemrre International, 111 Baker Street, London W1M 1FE. 
Reft John Hare Tel: 071-486 1330, Fax: 071-935 7365 or alternatively Geoff Kinlm 
(ref g) at Stoy Hayward, 8 Baker Street, London W1M IDA. Tel: 071-486 5888 
Fax: 071-487 3686. 

STOY HAYWARD | "/iorvvS^X— ^ 

Accountants and Business Adinsers A member of Horwatb International 

Authorised by Institute of Chartered Accountants in England and Wales to carry on investment business 


FOR SALE 


Established and highly respected trade print finisher. 
Situated in the South East, operating from a 7500 sq. ft 
factory and T/O approximately LV* million. Good 
customer base with on-going business. 

Write Box H7723, gjaraabrt Times, 

One Southwark Bridge, Looricw SEI 9HL , 


Sheet Metal Working Company 

FOR SALE. 

Turnover £I.2m p.a. 

Write Box H7606. Financial Tunes, 

One Southwark Brides. LONDON. SEI 9HL 


HIGHLY PROFITABLE WAREHOUSING AND 
DISTRIBUTION BUSINESS 

Director's Alness forces urgent sale of this successful 
company based S.E. Midlands- Management will 
continue. T/O £650K nett before Director's £140K. 
Offers invited. 

Write Bor H7726 Fhandaf Tlmeg, Ow Soutfnwrt Bridge, London 9HL 


The Prince Regent Hotel 

Maar RoatL Vtaoitttrd Bridge, Csssx 

The Joint Administrative Receivers offer for sale as a going concern the business and 
assets of rhe above hood. 

♦ Dude H listed building witb extensions, recently folly refurbished co four star 
ETB standard 

♦ Locally well^ established banqueting, cabaret and kosher function complex 

♦ 60 high specification bedroomed hoed 

♦ Conference and syndicate suites • _ 

♦ Dukes Restaurant with 90 covers 

♦ Annual turnover at £13 million with potential to fa v-»v-a^ 

4 Offers sought in the region of £5 million 

Interested parties should contact the sole agents: 

Messrs Druce Hotels & Leisure International, 111 Baber Street, London WIM IFE. 
Ref: John Hare Teh 071-486 1330, Fax: 071-935 7365 or alternatively Peter Byott 
(ref FGB) at Stoy Hayward, 8 Baker Street, London WIM IDA. leL 071-486 5888.' 
fax:071-487 3686. 

STOY HAYWARD 

Accountants and Business Advisers A member of Horwath International 

Authorised by the Institute of Changed Attomtanta h England and V^tocanycwiBvra».. ^ Lmhw^ 


TRAVEL AGENCY 
FOR SALE 

T/O £500,000+ Good 
potential located Ilford/ Essex. 

For details write Box H7725. 
Rraodal Tima. One 5mu)T*ui Bride; 
London SEI 9 ML 


FOR SALE 

Profitable Haulage Company 
T/O £300K+, Valuable Contract 
Owner wishes to retire. Offers in 
excess of £1M considered. 

write Box H7721 Financial Times, one 
Southwark Bridge, London SEI 9HL 


NURSING HOME 

Sussex countryside 

Fonr acres. 18 bed* pfw 3 bed staff bsl 
F ull PP for rnfiber 16 faedi tad tUf 
Goenwo. T/O £29QjOO(UHO pa. Me 
AjEPU- faM.000.00 aqjorinHe. 

wme Box H77DL FSaracU Tfaaa. One 

Skmhwmk Statgc. Loorion SEI 9HL 

TRAVEL AGENCY FOR SALE 

T/O £500, 000+ 

Good Potential 
Located Word/Essex 

For detals write Box H77D8 
Rnandal Times, One Sotdhwark 
Bridge. London SEI 9HL 


TOR SALE 

Manufacturer of unique Capital 

BtfJpmenL Patented worldwide 
Markets: Mrting.OuBrying. 
DemoWon, Rectenation. 
Turnover Cl JU PtaTaxSifiOK* 
WWe Bor H770$ Financial Vnm. 
One Southwark Bridge, 
London S£i gm , 

HIGH TURNOVER ~ 
NURSING HORSE 

groups 

50 to 500 bads 

Telephone Keith Tompkins 
081 464 6565 


R. W. BirchaB and GJ. Barlow ■ 
The Joint Administrative Receivers 
of GulderalnsterLhnited^ trading as 


ms 




pffar for sale Sib txiSfaws onrfi 




<* te® Company as a going concam 




andWtean 






□272307008. 


Wen 

Established 

Specialist 

Recmthnent 

Consultancy 

Regional Offices 

RTJ». £300,000 + 


mxr* 

T ' ■ 
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FINANCIAL* TIMJES TUESDAY NOVEMBER 27 1990 


Irondeep Limited 


irondeep Plant Limited 

(fct Admmstvatiw Receivership) 


Thir bwhoi and assets of the above companies are ofierad for 
TVw companies are engaged In the hirfnR ofpfcmr for extraction and materials 
HanaSnRin quamir^, mining, dvO er^Jncering, waste management, and ports and 
local audhortty operations. 

Main features are: 

O Turnover In excess of £2 'million. 

□ Substantial owned hcavy/n tedium size plant and specialised equipment 
Tvaibhte for hire. 

□ 79% of plant on leant contracts for periods up to three years. 

□ Trained operators, 

Rjt further information please contact the Joint Administrative Receiver, 

Ralph S Precce at die address bdow or Ar«us M Martin on Tek 710601. 


-Eleven Albion Street. Leeds LSI 5PJ. 

TS: 0532 444741. Tax: 0532 44894Z 

- tg [he Itotaw of Ow i ri i l i fcmjnm to Pryfanrf artrf m 


louche 


Hydrasure Limited 


(In Administrative Receivership) 


The husintsss and assets of the above company are offered for sale. The 
company is en>y«eU in the repair, refurbishment and manufacture of 
hydraulic cylinders. 

Main features are: 

C Freehi ifj premises omprtsinH 10.000 sq ft «jf workshops, office 

accommodation and storage facilities situated at Dinnington, Sheffield. 

□ Skilled work fl tree with work standards to liS 5790. 

□ Pmjeaed turnover c*f appruximareh* £.600,000. 

□ GivkI order hook with wide customer hose. 


For further information please contact the Joinr Administrative Receiver, 
Ralph S Prcece at the address helv»w or Apgus M Martin tin 
Td: 0220 710601. 


DRTlntematarai 


Eleven Albi. in Sir vet, Leeds LSI SPJ. 
TeL- 0932 +W7nl. Fax: 0532 ++8JM2. 


Atifatn-AO !■ lia lim'.a* .* Ounoui Vhm 


■ VirJanJ .uil *at Um'jo ■ «< ImtMOA’M Uu'V**** 
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Mechtech Engineering Limted 

(In Adm i nistr a tive Receivership) 


Mainlines Limited 


(In Administrative Receivership) 


The business aid assets of the above company are offered for sale. The 
company is engaged in the design, manufacture, tasratiadon and 
commissioning’ of materials handling systems for Industry, and has a number 
of specialised own prrxium. 

Marin features arc: 


Q Two-acre long leasehold site with 
14,000 sq ft of workshops and ofl 
• : Sheffield. 


rising approximately 
cion, situated near 


Tlx: business and assets of the above company are offered for sale. The 
company is engaged in rrurinlaying. service laying and related activities for the 
distribution and transmission networks of the unities industries. 

Main fearurs are: 

□ Fmjected lummor approaching £10 million. 

□ Tlx: company has the henefit of a number of period contracts with four 
of the tegti trial gas authorities. 


□ Projected turnover of approximately J£175m. 

O Skilled work- fbrccwfth work standard to BS 5750. 

□ SpedaTised planrand machinery. 

□ Quality cliemBst. 

For further Information please contact rfaejoim Adml ni s tra t w e Roxaver, 
Ralph S Picecear the address bdene or Angus M Martin on Tet 0226 71060L 


□ Substantial quantities of plant, specialised equipment and tools to equip 
all mobile teams 


□ Rights to operate a proven guided moKng system in the UK and Ireland. 

□ Skilled and highly trained work force. 

For further information please contact the Joint Administrative Receiver, 
Ralph S Precce at the address below or Angus M Martin on Tel 0226 710601. 


Eleven AJbkxi Street, Leeds LSI 51 y. . . 

Td: 0532 444741. Fax: 0532 448942. ■ 

Atriufcui hf rtw.Frtanr of Chained Aftnonran m Enribmi *nd wAn Id tanj ■■ taenM Mm 


Eleven Albion Street, Leeds LSI SPJ. 

Td: 0532 *Hh 741. Pax: 0532 +489-12. 

Auhnt^U h»-thc ht-i.rutr ill Qum-mJ .vnwuss tn FnjjtmJ *xi ftiskionrin Imsinn Biunu 


louche 


Shop Display 
Equipment Manufacturer 


The Joint -Adnrinistatfw? Hecefrexs, John Richards and Tbny Houghton, offer for sale the 
business and assets of the following hotels: 


For sale the business and assets of 
Cardiem Limited (in receivership). 




• TWFnftflt :.... 

' 13 98 En-suite - 
.Bedrooms 

□ Function room 

D Adjoining AI CM) . 

□ Extensive 
cat-parking 

□ Planning 

T permission for 

extension 


muMSKm ^ 


□ .120 Bedrooms 
O. Ballroom 

□ Seafront location 

□ Peaceful rear 
garden 

O 1990 Turnover 
Esl £800,000 


W 0 BWAU 

IQnfklynn.V-* 

□ . 48 En-suite 
■ Bedrooms 


THE BELGRADE 
Stockport . 

O 146 En-suite 
Bedrooms 


■ Leafing UK specialists in point of sale Gsftof and 
merchandsing packages 

■ Extensive customerbase with blue chip dierrts 
■ljmouer£3rrdlion 


l leasehold premises comprising 35,000 squae feet, 
near Hfllitoi Vlbsf \brkshfcB 


D Function room 

D Town centre 
location with 
car-parking 

Q 1990 Turnover 
Esl *500,000 


□ Extensive 

function facilities 


I highly skilled workforce 


□ Quiet location 
with car-parking 

□ 1990 Turnover 
Esl £1 million 


For further detofts contact the Joint Adsittistrattve Iterator 

Michael Hore 


ROBSON RHODES 


O 1990 Turnover 
Est £1.5million + 


Chartered Accountants 


Ifor further details please contact Simon Fairfax at Richard Ellis, Berkeley Square House, 
London WDC6AN. TfeL 071 629 6290. Fax.- 071 493 3734. 


POSox (5. 9 Gaoige House. 40 Great 600150 Street, leads LSI 3 DO 
Wophon®: 0633-463631 to -.0532-462633 
Autncnuu Mr me Hunt uM at OfflWid ^xo^ionK m f ogam and Watos lo eoi*v on 
■nmirnsnl luaiiwss 


OBTiMsal 


55/57 High Hdbom, London WC1V 6CK. Tet 071 405 8799. Fax: 071 ©1 262a 

A jif h oU ae * ! by tfaetaafcuar of Changed Accoon u nn In Engtoid and Wales roeway on tt wra t iu c nt B aw nw g. 


PfUESSWORK COMPANY FOR SALE 


SPECIALIST RIGID MAGNETIC MEDIA 
MANUFACTURER - DEESIDE 


Latham 


loeawd kfriw West MMtanris wtth 
prauworfc capacity up to 750 ton 

kKludhic wetdhic «nd anmtoDr 


By Order oi the Joint Administrative Receivers 


Davis 


Re MASTER ROCK STUDIOS LIMITED 

LONDON NW 6 


T/O to netff et£3L5 m 
WoridOre* rtpprux 100 
Fufl ortiar book and a town 
maiMCMTwnt tratm 


WHto Sok H7710 Rntic to l ItaMA 


London SEl 9HL 


SUPERB FULLY EQUIPPED 
FREEHOLD RECORDING STUDIOS 


PETROL FKJJNQ STATION R» SALE 


rpakteBUEUcy. 


The l^A d n ur as traii veRecaveisoggttie above wefl 
established bnaness for sale as a going concern. 

* Only maonfaemrer of than film nagnctic media for gsk 
*ive tmits sled in Europe. 

* ftHyeqripped modem leasehold premises of 
55,000 sqiL 

* Luegral deal room area of 20 JXX)sq.fL 

* Opparional capacity in otcess of 3 million aniu 
per year. 

* Higftly qnaliSgd md skilled tedwiefl! pnxfaction Ipw", 

* fa-ho^tessan±andckwelopmcnL 

* Excdlea air and road links. 


VOTED THIRD MOST POPULAR STUDIO IN UK 1990 

* Extensive Client List * Focusrite Forte and Solid State 

* Two Studios and Ancillary Accomodation logic 48 Chann^ Console 


Forhmhcrniamiation^easccantaaifrRiiit 
Admmaiaiive Receiver: Andrew Thompson. 


Please contact P.S.Dunn F.CA.:- . 

Joint Adminishative Receivers 

LATHAM CROSSLET & DAVIS 

‘ 45 Conduit Street London W1R9FB 
Tel: 071 408 1868 Fax: 071 2871045 


LONG ESTABLISHED BLOWN j 
HUB EXTRUDING COMPANY ! 
FOR SALE | 


3 eat Marwick Corporate Recovery 

Ric h m ood Haute, 1 Romford PbmJLheipoai L3 9QY 
Trf: Q51-Z36 SQS2. Fax 051-236 1882. 


Turnover £14 to E2 mfflton 


Wrte Box H7&13 Financial Umoe, 
One Southwark Bridu*. 
London SEl 9HL 


MANUFACTURER OF 
MINING ELECTRICAL EQUIPMENT 


Printing Business For Sale 


* Turnover circa £600,000 

* Specialised switchgear products 

* Manufacture, repair and refurbish 

* Blue chip customer base 

* Leasehold premises, Yorkshire 

* 1 mile from Ml 

* Now for sale 


Long EstabBshed Printing Company 
Turnover at £3,000,000 and Profitable 
Owner to retire next year 
Good Long Standing Clientele 
Might Suit Non-Printing Group 


Write Bw H7714 Hnandal Times, One 
Southwark Bridge, London SEl 9HL 


Carmarthen Private Hospital 

Limited (In Administrative Receivership) 
Trading as The Memphis Hospital 

The business and assets ot the above company 
are available for sale. 

• The company owns and operates the Memphis 
Hospital, near Carmarthen In South west Wales. 

• This is a recently constructed 30-bed private 
hospital with full theatre and extensive medical 
facilities for both in and out-patient services. 

• The hospital is registered with the local Health 
Authority and has been established for 7 months. 

• The hospital benefits from the support of local 
Consultants and contracts with local Health 
Authorities. 


INDUSTRIAL PREMISES FOR SALE OR TO LET 


Principals only Write Box H7720 Financial Times, 
One Southwark Bridge, London SEl 9HL 


Three Acre Industrial Site with Four Substantial 
Buildings, of 8,000 to 32,000 sqJt. totalling 60,000 sq. 
ft with Country House Office Accommodation of 
6,000 sq. fL Adjacent 2 acre Industrial Site with 
Planning Consent also available. Location near 
Farnham in Surrey. 

Write Box H7699, Financial Times, 

One Southwark Bridge, LONDON. SEl 9HL 


For further information please contact: 

Derek A Howell of Price Waterhouse, Haywood 
House, Dumfries Place, Cardiff CPI 4BA. 
Telephone: 0222 376255. Fax: 0222 374124; or 
the receivers’ appointed agents - Graham Hughes 
or Sandra Clark of Richard Blfo, 55 Old Broad 
Street, London EC2M 1LR Telephone: 071-256 64 tl. 
Fax: 071-588 9U5. 

Price fftderkouse fjp 


A 


DOUBLE GLAZES 
MANUFACTURER 
SALE OF BUSINESS 


The joint administrative receivers offer for sale 
the business and assets of a major double 
glazing manufacturer located in Central 
Manchester: 


* Well equipped leasehold factory with attached 
offices. 


* Confirmed order book of approximately 

£1 ,000,000. Significant local authority contracts. 


* Modem plant and equipment. 

* Leading name window systems. 


For further information contact: 
J J G leave or G Houghton 
Arthur Andersen & Co 
Bank House 
9 Charlotte Street 
Manchester Ml 4EU 
Tel: 061-200 0297 

Fax: 061-2000400 

Telex: 668898 


Arthur Andersen & Co is authorised 
by the Institute ol Chartered 
Accountants in England & Wales 
lo carry out investment business. 


•^KTru.i-: 


Andersen 


Priory Furniture Ltd. 

(In Receivership) 


The assets and undertaking of the above old 

established furniture manufacturing business are 

available for sale as a going concern. 

• Operates from location in Droylsden. East 
Manchester and Glenrothes, Scotland. 

• Manufactures a wide range of high quality 
furniture. 

• Annual sales of over £4 million. 

• Current order book exceeds £500,000. 

• Skilled workforce of approximately 110. 

• Computer aided design and manufacturing 
facilities. 

• Substantial modern woodworking plant and 
machinery: 

For further information please contact: 

The Joint Administrative Receiver, AJP Brereton 

FCA, Price Waterhouse, York House, York Street, 

Manchester M2 4WS. Telephone: 061-228 6541. 

Telex: 669591. Fax: 061-228 1429. 


Price Waterhouse 



Sheffield Ski ViBage 

Europe’s largest and most advanced 
artificial ski centre for sale 


• Profitable txislness with turnover of E590JXXL Net profit drea £300,000 in 
first year of trading. 

• Excellent communications. Population of 9 rmlfion within one hour's drive 

• Six artificial slopes providing over 1 mfle of skiing, ail with automatic 
irrigation and ftoocfiighting. 

m Maximum slope capacity ot 260 at any one time. SU lifts handling 
2000 Skiers per hour. 

e Planning consent for licensed ski lodge and potential tor further 
development 

Offers invited in the region of £ 1.45m complete 

Details: London Office. Tet 071-029 0700 (refTS/JM). 
orYbrk Office, TM: (0904)611828 



FOOTWEAR MANUFACTURING BUSINESS 

Unique opportunity to acquire established Goodyear netted footwear business. 
Potential far increased business from newly introduced quality range of hand 
crafted shoes shown at Olympia "90. Exiting operation as stand alone or 
comptimcaiaiy unit. Would benefit from a a ito i ng / to tei input. Leasehold 
premises available if required. 

• Stock and work m progress 

• Plant & Machinery 

• Goodwill (including established brand names operating in the UK and 
overseas i ncludi n g substantial European market). 

• Skilled and experienced craftsmen. 

Principals only write Boot H7724, Financial Times, 

One SaaiWk Bridge. London SEl MU- 


PROFITABLE ENGINEERING COMPANY FOR SALE 


The company is based in Cambridge serving blue chip 
clients throughout the UK in the semi-conductors/ 
chemical^harmaceutical/biotechnoiogy and allied 
industries. Ideal tar company seeking UK and EEC 
penetration in above industries. 


tntorestod parties plena writs to eonfkfanoo to Box H7734 Financial Times. 
One Southwark Bridge. London SEl 9HL 


Jarogate Limited 


Joint AdmloistraUVB Roeahnis: 
Neil Harrison, SCA MtPA and 
Christopher Benbow, SCA MIPA 


TELECOMMUNICATIONS 
SERVICE COMPANY 


IT1 


COMPUTER 

MANUFACTURER 

Offers, invited for assets Including: 

• leasehold premces. Sooth Surbiton. 
Surrey. 

• Rnisted stneta and co mp onents, 
estimated ralw £ 80 . 000 . 

• Plant and equrpmart. 

• Owd.OOO units sold under 
■Sprite’ name. 

m Skeleton srtt. 


INFORMATION PROVISION ON 
TELEPHONE NETWORKS 


AUTOMATED NETWORKS 


Tu rn over £S »wiHMw 
P ro fi t JUS BdHuu 


awofiantma 

ax) Ovty toe. HodBBWV WT Ml 

Wr(0ra2J««0M 


Rcaaou for sale: Strategic realignment 


Principals only 
Apply 


f i n ni e s 


LMMl t.«h!> VCC.UI'M Ulk 


WWTEBOXUT737 
Financial Thaos, 
One Scmhwmfc Bridge. 
Loudon SEl 9HL 


8IZZ-BUZZ 

Business to Business 
Newsletter available with 
lists of companies for sale, 
buying Companies, small 
Venture Fund and other 
opportunities, 
bx or phone 0636 815263 or write 
JOBTEL LTD. (0 Chimes 
Meadow Southwell, Nolb NG25 
0GB 


FRANCE: 


MINERAL WATER 
BOTTLING PLANT. 
Unique business opportu- 
nity due retirement. All in 
excellent order. Enormous 
potential for expansion 
from 4 natural springs. 
£3.3m. E-B-W. 


Tel: 04027 52269. 


HIGH TURNOVER 
NURSING HOME GROUPS 
50 to 500 bods 
Telephone Keith Tompkins 
081 4646565 


IOTOGOPYINQ 

BUSINESS 


* OXO+ Machines 
4 Substantial Senriat Rswnua 
' Substantial Profits 


Write Box H7707 Financial Times, 
One Soishwak Bridge, 
London SEl SHL 


BbSS 5" 3 Hi **5 SOW 











BUSINESSES FOR SALE 
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London Park Hotel 

1 Brook Drive, London SE11 

" The Joint A dmin istrator offers for sale the business 

r and assets of the above hotel. 

^ * Freehold Hotel, 10 minutes from Waterloo, comprising: 

- 377 Rooms - 2 Restaurants - 2 Bars 
x - 6 Function. Rooms - 16 Staff Accommodation Rooms 

~ • Annual Turnover - £3.6 Million 

■ • Trading Profit - £1.4 Million 
^ • Occupancy Level - 75% 

- • Large number of advance bookings 

~ • An adjacent area of freehold land for which planning 

£ permission has been applied for. 

I For further details, please contact:- 

3 Iain J Allan, Joint Administrator, Grant Thornton, 
s Grant Thornton House, Melton Street, Euston Square, 
London NW1 2EP 

Tel: 071-383 5100 ext. 2413 Fax: 071-3S3 4077 

Grant Thornton % 

The U.K. member firm of Grant Thornton International Authorised by the 
Institute of Chartered Accountants in England and Wales to carry on investment h»r»n— - 


<5* 11 
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FOLLETT PLC, FOLLETT JAGUAR 
LIMITED and 
FOLLETT ITALY LIMITED 

(AH In Receivership) 

The Joint Administrative Receivers, J S Baird and EDS Barker of Pannell Kerr 
Forster & Partners, offer for sale the businesses of the companies. 

* Jaguar dealership 

* Alfa Romeo dealership 

* Bimota motorcycles dealership 

* Turnover y/e 1989 circa £15 million 

* Central London showrooms in prime locations and aftersales service workshop 
facilities 

* Group established for over SO years with additional dealerships — — — — — 

* Skilled workforce of 75 PANNE LL 

For further details please contact- Edwin Kirfcer or Tim jKERJR. 
Howes, Pannell Kerr Forster & Partners, New Garden t?nPCTT?P 
House, 78 Hatton Garden, London, EC1N 8JA. Teh 071 831 r 

7393. Fax: 071 405 6736. & PARTNERS 


•riSOl.vtNC' PtUCnniDNtNS 


( w Powerpark Limited 

(In Liquidation) 

® formerly trading as 

/ GOLD’S GYM 

M. Fully Equipped Gymnasium 
■»*«*“ and Health Centre 




The Liquidator cf Powerpark Limited offers for 
sate a fully equipped gymnasium and health 
centre in north London including:- 

• Lena leasehold on premises (approximately 
2S.COO square feet). 

• Complete range of machine and freeweight 
training equipment 

• Large aerobic/training area. ' 

• Krtchen.-catering facilities. 

• Integrated stereo sound system complete 
with large video screen. 

• Fully refurbished interior together with 
administrative offices. 

For further detailed information kindly 
contact: 

Peter FhilEps, Ted Wacey or Phillip Lee of 
Buchler Phillips & Co. 84 Grosvenor 
Street. London W1 X 9DF. 

Telephone: 071-493 2550 
Facsimile: 071-629 9444 

li BUCHLER. PHILLIPS & CO. 


Mf The Administrative Receivers 

ff offer for sale 

Shirequest Limited 

T/A Broadlands Nursing 
. ■ Home : V! 

In Receivership 

Nursing home business for sale 

• Annuafised Income spptnimatBly £460400. 

• Freehold buikfng occupying 4 acre site, twK to a high specification in 
1688. 

• Registered steeping accommodate? 34. with planning permission granted 
for a further 15 and prospects of further expansion. 

• Average occupancy rate in excess of 90%. 

For further information, please contact Joe ConskSnfl. or Graham Loved. 
Cork Gutty. Churchffl House, Churctsl Way. Car® CF1 4XO.- Telephone 
0222 238823, Fax 0222 345626. 4 

Cert GUty li OBOoitaad ta 0w name el Ooopfta I lyftrand 
OeMop by babwiMB of Chattered AcmagMs biEogUad 

ant HWn la nny on bnmtmnrt Etatnm 



■ Offered For Sale 

■ ■ ■ '. •: ■ '■ ■•! . XV—; 


| webbax Limited ^ weaver^ fiafing as Treadex Motaist Centres, Luton, 

Bedfordshire 

• Tyre wholesaling operational Dunstable, Bedfordshire 

• FreehoW head office in Luton 

• Fast-fit Centres operating out of 17 newly refurbished leasehold centres 
in North West, Midlands and SouOi East 

• 80 employees 

• 6 Months turnover • - wholesale £2M 

-fast fit S1.5M 

For further infomefion pesos contact- David Farren. Wefabex United, 
Telepho r»: 05© 49^55, Fax: 0^2492432, or Mark PaSos Joint Admfeiistratrve 
Receiver. Cork Gufly; Mount Pleasant House. Huntingdon Road, Cambridge, 
C83 OBL Telephone: 0223 313611 Far 0223 462111. 

Coifc OuUy is utturtsod m m» tmrf Cbopsrs 4 Ljtmti 
□etaffloby twinsWidertDwtwwJ AapwjganJa to England 
and min * cany bo toWMBaol Babas 


SCOTLAND 

Heslhw HU)a Homy Farm, 
Bridge o? Catty, Perth* hire 

This long est & profitable fuDy 
equipped honey production 
feeffly Is situated in a scenic area 
of Perthshire. Est customer 
base. Advisory beekeeping 
knowledge and general 
assistance avaHable to 
purchaser. 

For further particulars contact: 

A & R Robertson & Black, w.s. 

4 Perth St Bfengowrie, Perthshire 
PH10 6DQ Tel: (0250? 5050 

ESTABLISHED TIMBER 
COMPONENT 
MANUFACTURER 
North London 

Sales £500,000 
Multi Industry customer base 
Some proprietary products 

Write Box H7694, 
Financial Times, 

One Southwark Bridge, 
London SET 9HL 

— PROFESSIONAL DIVER 
TRAIMNC SCHOOL, 

My tnd wafc Lteyto. Hm to CSWV. 

OaUmd tMgiOy n pre dhg m dmhMt 
hxm, p 1 1 H :« i ■rot' i l ., l J aiOreka 

Oub Pdat O3QJB00 


STATIONERY DISTRIBUTORS AND 
OFFICE EQUIPMENT 

With I 1 ™" !•« . Seotbcoa 
Turnover £25 m 
Paniiini.^ exocvtzve 

ncGflUiuuai nib 

Write Box K773S Financial Tbrm, On* 
Swrthnaifc Bridpa, London SE1 9HL 

FOR SALE 

Etoctocal Company Specialist Control 
Prod Service -IntuQjuuxi- Design 
Turnover £750.000 E.CA. Mcmbcr 
WUr amaerlaae- Loeel 
Hospiuls, etc. 

Jiff Kxucc&m 

Write Bex H7729 Financial Times. 
QmSomhararic Badge, London SEl 9HL 


Ferrycarrig 

Hotel 

Wexford, Republic of Ireland 

A rare opportunity to purchase this highly 
recognised, award winning Hotel. Set in 
8.5 acres, on the banks of the River Slaney, close 
to Wexford. 40 purpose built en-suite letting 
bedrooms with every amenity. Highly acclaimed 
conservatory restaurant. Detached owners 
bungalow. Potential to add major 
function/conference room. Expected T/O yr end 
30/11/90 IR £860.000 net. 

Offers around IR £1 million. 

Contact Joint Sole Agents 
Christie & Co., London. Birmingham & Co., 

Patrick Rvan John Birmingham 

071- 799 2121 0001 613 312 


TTIKIST IE <&(!£>: 


OVERSEAS 


NEWBQULD 
ENGINEERING 
SERVICES LIMITED 

(In Administrative Receivership) 

The Join! Administrative Receivers offer for sale the business 
and assets of (his company of electrical engineers and control 
systems manufacturers. 

• Annual turnover £3 million 

• Freehold premises in Wolverhampton. West Midlands 

• 88 employees 

m Excellent customer base 

For further information contact the Joint IRflQ 
Administrative Receiver. Mr AJ. Galloway 9 nijurtrn 
at BDO Binder Hamlyn. Mander House, I SaiV/U v/J, 
Mander Centre. Wolverhampton. WV1 3NF. | IN 

Telep hone 0902 714828. Fax 0902 71 1475. 

Chartered Accountants' 


ff N R B Godden and M Patios, Joint 
ff Administrative Receivers of Zenith 
V Electric Co Ltd offer for sale 

. T il yju i L *•*.*,£ 


FI NANCIAL TIMES TUESDAY NOVEMBER 2^ iggp 

,. EXECUT IVE EtMJCATKHi - . / 

Londcn m 

1 DIPLOMA IN 

JAPANESE AND THE 
JAPANESE ECONOMY 

•SpomowJ by-ihie PTI ", 


• Custom engineered votege, cunpnt and precision trana&g m are 

. Spdalti test equipment for ESI ^ttrange of unique bofttejs ■ 

• Sntemattoral repufeSon tef quafity prcAicSs 

• Annual T/0£1£m: current labour farce 5G+ 

’* Current outer book £555,000+ 

• Long estabfcheci Wue chip custenwfist 

• Leased premisea in Btetehtey 

ASenqU/testothaJointAdrninisfiBlfv9fteeaywsofZ0tffiiBeclricCo.Ud,Cofk 
Gully. Oriel House.-SS Sheep Street Northampton, NN1 2NF. Tel 0604 230799 
Fax 0604 236001. < 

0«k <Mh> h Mtariad In BM am at Coopn a lytnnd 
MBtonbytateiSbfeirfCfenmtUteMBtalB kbdMl 
wd H WM Penny on l i w it n ii n l raw fc w i 




Destinations 
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ICork G 


Authorised by ±t Insnnde of Chartered Accouiuoau in England 
and Wales to carry on investment business. 


f Properly Development 
G- . > Opportunities r '“ 

Cockers & Lrtimnd Deloitte are co-ordinating the sale of a nunber of Preperty 
Developments, competed, part completed and undeveloped sites, some witti 
pfenning consent for statered housing, throughout the country. 

far an Wbrmafien sheet with details of the agents acting on our behaff in the 
marketing of each individual development, ptoase contact Nicholas Reed 
of Coopers & Lytxand OetoSse, 5 Alton Place, Leeds. LSI 6JP Fax 0532 
434567 or telephone 0532 455166, 

Coopers and Lybrand OJattto is authortsed by the InSHutt 
of Ctarterad AccotaUama in EngtonC and Wafea to carry on 
Investment business BfllaWrHfrM 


Well established 

West Coast radio cab company. 

150 ears, mostly owner drivers paying £8K per week in rentals cash. 
Present owners retiring after 17 years. Includes two freehold town 
centre properties professionally valued £325 K and 36 own vehicles 
rented out at £1 10 per week each. 

Business exchanged recently to pterions manager at £13 milli on, 
however deposit forfeited. 

Price £950 K O.V.N.O. Absolutely no time wasters. 

Write Box H7691. Financial Hines, 

One Southwark Bridge. London SE1 9HL 


compOTfo^SrftlshcaTpBnteijWtrfvedwith Japw. 

homstay to S«J©ort, Hntootoo. hm* 

Japanese «dOT~mii(nt teciw»q««* wf ***** tanfew^AI* if* 

The p«» 9 »»TTO tetownttoWT ta Its firttyar. ti 

a wtad«W,jnd tetretoCcw»wi <B wgKeftNHotoi«ldeSewg4cFerii^^ 

flataft April 1991 -Klarch 3992 . 

Cantact hows per week; bOnUmui of 2S . ^ 

teCT.OoaiWsfari«fei»WBrealrttrtoJa9anAidatewwnoriatfaahi^ > i l ,;i 


LANGU AGE C OURSES 
AND BRIEFINGS FOR 
PEOPLE IN BUSINESS 



:GTraver.B u^ti'essaii ^ 

• Leasehold office and shop prenoisas in East Sheen, SW14 

• Good cwporate »td iwfivklijal dent base 

• Speciafist Soufliem Africa Urfit 

• Turnover circa £35 n«on 

AD enquiries to Shefley House, (ref MAj, 3 Noble Street, London, EC2V 7DQ, 
Tat 071 606 5510, Fax: 07t 606 9887. 


U n i v e rsity rfLoodoa SOAS 

v JAPANESE (a onnjMiftkm with 3ETRO) . ’~gCjp‘ 

.1 week touartve: 10-14 Dec 18-22 Fefcc 10-14 Ibbo . - 

■ I ■wfia ■ 3^2S fanf 

.IiulH coniMaakTtoKIwlthfr 

• MANDARIN 

- 1 week ifw*tr-.yyi4 Dec: 19-22 Feb; HM4 Jtma ' 

•arabk: 

.U4tnibfaladieast7Jn;4Ab ..7 

For farther iiJormoiiaH «t SmsoSj tf:- 

•THAI aad KOREAN Cawraee 

• IWMVmCALTOriTOL fn a d a Hiiii, kkr p d hg .. 
•8BggGS,totomA nliiyof, lii— —a Riy 

pUtae ctmrnrt 

. . SCHOOL OP ORIENTAL Ac AFRKAN STtHHES ' 

. EXTERNAL SERVICES MVtSBON, RsMffl Sqa«w,. 

Loodcs WCW CDCG Ml 071-637 23S3. Ext ttUOSMBS* 
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BUSINESSES WANTED 

HOTELS “ 

Our clients, based abroad, axe looking for Hotels 
with between 90 to 130 rooms. 

Investment/ Controlling interest or interest with 
Management Control in a private or public 
Hotel /Leisure Company will be considered. 
Contad 
M Chatnr 
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CHARTERED ACCOUNTANTS 


Teh 071 7296126 
Fax: 071 729 6131 


09 Kmgsfand Road 
London E28AG 


BUSffiESS JAPANESE LANGtMiGECOURSE 

-- - ja a_. - v - 

#nO0r m» foro on hWbVjtr'kNiI •• • 

• B aflk » a re -- Tb aai^ g^ aaOBpm« > i re iito flai^/jB iap ite i i0jt jO j<Wp ai 
- ftaOTOIbr WwaiitoflTin^ 
apontoXtodbyASRHI Sl B BK JN-tto lMifr^il i p a n aae ^W^riw to p ^g 

ASAW CtA.TU(£ £&NH^»L0NDC3N : 

Sca^bndKtfCIMflDT 

' _ / sr Twarrswroes' •* 


WANTED ENGINEERING BUSINESS 

The Board «>f a successful atgfaeerfnggroap wfah to acquire, for 
cash, a similar business. Ponds readily Xvxilsblc for tbe zt^it 
proposal. * .1 • • 

Ideally West Midlands based, profitable^ with a T/O kt fiw reoga 
of £4 - £10 million. 

Principals oi\ly. Reply in strictest confidence. Write Box K7733 
Financial Times, One Southwark Bridge; London SEI 9HL 

FULL LISTING PLC REQUIRED 

Investment Team wishes to recapdtfse and (akmgomta atiaB 
company with full or USM fisting and stable trade. 

Objective re to manage the company 8S a vehiefe for acquisition and 

grwrth. 

PrindpaJs only to Write Box No H77D5 Financial Times, 

One Southwark Bridge, London SEt 9HL 

ENONIBUNa COHP ANT WANTED 
— ’ — ryD " — 1 — ■ *— r a ■ J nrnrfffiiTi)iFll 1t¥n«1wi ilM l i 


iMmattaMhUMriShfoA 

**\?S*ii toa^pwieekadiae^ 
Bum AreAwyfH) . 
r7aQao qj »3 ti aiEOB3rAatOB01tP 
. ■ mcAtmm • 


HOTELS JL 
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M^rik*»dU4l 


■ UlrirhyiaiM 


FOB SALE 

THE DENBIGH AH 
LUTTERWORTH 


lUMtoltoMSatl 


LEGAL NOTICES 


Ml -ieo*k MS 

3 son M ENSW7E BSMOOU HOIB. 1 


Owldll»ltoto4rofeii, >W T«l niwMrtt«n4MglnB M 2ny teaavwhawii 

Aeqririttei f tin juirrlw rftoto ml frotoriQ i mit i ti il ■ ITI iay 
pndact Saafii *fU to oa44arod. 

n M w w r l to »WMTWlM>><api Miw «teB«BWanM* 

Ossm So ^rth w a rk arfdgv, Loo«km SKI tHL. 

BUSINESSES WANTED control or substantial 

1) Home* Developers U**OKTY*W**OU»«* 

2) Housing Regeneration 

. h U8M.3RfBWM. Bound 

Hyouare ahomea dewtoperora primacanraMnu 

contractor wftti slgrdRcss houatog _ 

returbishntonMegsneradion Coiponas Cm» 

interests and you are Intoreatod In A mertyM teeSsc 

seffing your busfnesa, we are a pfe ^T~^^ Corpt: 

Interested in buying. that TefcSramtis 

1 E 2 S 2 Z 

PIMM ante to Bar H77I7 mancWTknM r — 1 

One Soutiwato Bridge, London SE IMA I EUPLOYUEN 


OFFERS OVEtrrWFnBEHOtD 




CORHWnWRIM. 


M par wwM watte te i e.iatot w 
•wn tw powtnte Mqtotelto. Itey obkF 
Hot» arm tmwot wewstei te MSy a* 
teMtoreMrtteK 
vaw. 33n* Uom n tm J— .. . .. . 

’ ItoUaMtoar 


COURSES 


Corporate Credit Service* IM 
A mtirter ofiheSaarths Aewdetoi 
AaiMtoey cl Ctrpooae ttegteiwi 
to umlun to PlB 
Tet 0222 3821 IS 
Rnc 0222382118 


Businessman 

(late 20’s) 

with experience in Merchant 
Banking has up to £300000 to 
invest in viable North West 
business. Outright purchase 
considered but active interest 
especially in phased r ctin c iu e m 
situation preferred. 

Write Bax H7700. Financial 
Times. One Southwark Bridge, 
London SEI 9HL 


PLANT HIRE COS 

for acquisition or me r ger. 
Write in confidence with 
full details to 

The Mana gi ng Director, 

Box H7347, Finanoal Times, 
Oae Southwark Bridge, 
London SEI 9HL. 


Does Your Business 
Have a Turnover of 
£2 Million? 

We are interested in 
purchasing non service 
based companies. Existing 
management/staff retained. 

Write Box No H7741, Finandte 
Times, One Southwark Bridge, 
London SEI SHU. 


EMPLOYMENT AGENCY 
WANTED 

WMiEwAngta 

Cuh purchase, parmerahfe joint 
were, al oontedmd. ' 

Write Box H7791 Financial Thaw, 
One Southwark Bridge, : - 
London SCI eW. 


HOTELS 

Soundly bared hotel group 
fatod for 2Q yens a fenbtr 

uuita in ijg central tmvinn im to 
few or no under maaugaaKM ^ pn - 
trao. May suit Mortgagees aad 
reec niOT as i^yatay aototio a pegf. 
mg uttme *»po«L 3hon or lotw 
Mods oetdd bo oonkknd. im 
ntcmcwL 

Cootoet PJ4. Lowy. ChabnaD, 
Hod Vteuna PLC, 16 Lomto 
Sqoore, London W2 4FR. Tet 071 
286 0271, Pta OTl -229 3917 


Pub Group 
Required 

Threeunits plus. 
Pref. Greater London 
area. Existing 
personnel and head 
office staff retained. 

Write Box No H77AQ Rnancfel 
t* 08 *. 0*w Sou^rwork Bridge 
kwfonSEl SHU. 


1 BOSTON 

umvERsrnr-LONDOM . 

InlamBtionai Gradoatte . 
toi wtguram D o gr o oo 

■MSTER OF SCENCE 
.IN MANAGEUBfT - 
Spring Ten 1»t 
7 Jenuvy « T9 AprS 1 got . 

olfn i " ~ toteretenpm tranoter cppononMeo . 

(Bonsais. Romo. Israel) 

* enyhaafeon kr tamu i a rtal mmoq omw i t 

* owning and weokenddHMe -v. - *• : 

" W*y to Sw»B«bMi Jmrery and Mdf 

Bextotoeounod audit 

* hd and part-timo piogmnt • 


7B43 to confirm attendance. . • ' 

For tul totomuflan eontoct; Boston ttofrandq^Londcte ‘ 

IfogOTWCcitega 
ktnme Ckvia, Rageote Pork 
London NWl 4NS 

Tefc^QTij 4877B*3f7B44F*cpj7|) 4S7 7648 



businesses 

FOR SALE 


Tuesda^Safardays,.: 

aad lunvFRlDAYS 

■ further infonriation . J 
. ptease contact ' 
Gavm Bishop on 071-6734780 

- ; or .. . ..■ 

Sai ^ j^3pn On071 -8 73 33og 


fPPOK f OREST. E*ST LOOM a 

cvt,. Canary WWut. Wa« End. Fpraai 

Bu.aou 06'-K» 3013 


whw* *■ ■swir.'Ts 

mS&i 3*' W 


nui grtunfM 3rd "oar Hat wm 3 

reeapa. Wtet«n. 3 twds. 2 tu0« LiB Po^ 
lo, ^ vt 3 Part, Up* Eswurs OH 
CffSS 


si' a tod a 

con M» p * T«l on ra 0 644. 


•a have ■ * dm now—f -m —.— , r 
dealBTOd and constructed W lUMsr 
Bulldar, with hortotf vtmn tom 1st floor. 
Mr *fOurtd OOMOa. Tat USB 732026 
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FT LAW REPORTS 


case can go to Court of Appeal 



v ^. 


THE BALEARES 
Court of Appeal/Larrt Jus tice 
Diflon, Lord JusticeRalph GHx 
aoa and Lord Justice Leegattfc 
• . NOWmber 14 1990 




LEAVE MAT begrantedto 
- * % appeal from it judge's dttdsfon 

on am appeal from arbitrators 

it tearing hi mind the desire 
for speedy finality inaxbitra- 
tin cases, the certified ques- 
tion of law is worthy ut consid- 
eration by the Court of Appeal 
because there £9 saffEdesat 
doubt as to flw eacttetness at 
the judge’s decision, or 
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because a Court; at Appeal 

decision would -add dgnlfl- 
cattily to the clarity and cer- 
tainty of the law, or for some 
other nannt, ■ \ ■*■ 

The Conrt of At 
Lord Justice T5ffL 

whan.; allowing an sttpHcation 

by tframmo Gas Ud, charterer 
of the Bftleares, for leave to 
appeal from Mr Justice W ab- 
ater's- decision (PT March 20 
199Q) Setting aside an artoitat- 
tkrn awardmade in Trammel's 
fammragahiBt the shipowner, 

Geogas 8A. 

Section iOf) of. the Arbitration 
Act 1979 provides: “No appeal 
shall lie to the Court of Appeal 
from a decision erf the High 
Cotut aa, an appeal under this 
section unless - <a) the High 
Court or the Court of Appeal 
gives leave; and (b) it is certi- 
fied by the High Court that the 
question of law to which its 
dBriwkm relates is one of sen- 
oral public importance or is 
one which for.some other spe- 
cial reason should he consid- 
ered by the Court of Appeal.” 

LORD JUSTICE DILLON in a 
idanent said that 


_ 30 1987 “cancelling 
_ fi 1987”. (hi February 
6 Balsams had. not arrived at 
fietigema. Trammo cancelled 
the fixture. 

Arbitrators awarded 
Trammo. . $L42m . itenap R. Mr 
Justice Webster allowed Geo- 
eas* s appeal and set aside the 
award. Trammo now sought 
leave to appeal a gains t that 
order. The relevant statutory 
provision- was section 1(7) of 
the Arbitration Act 1979. 

.. Mr Justice Webster certified 
two questions of law under sec- 
ttonlCDCb). It seemed he was 
certifying them as questions of 
general public importance. 

The application for leave to 
" came first before Lord 
Staughton. He refused 


Bsdeares to 
Trammo to carry cargo from 
Bethiona in Algeriato dis- 
charge ports. 

The.charterparty provided 
that the vessel should "with aB 
co n ven i ent despatch proceed" 
to Bethloua, laydays commeno- 


leava. He said he was required 
by authority not to grant leave 
' “unless them is a strong prfina 
fade case that the judge was 
wrong, this not being a one-off 
case”. He was taking the view 
that he ought to follow the 
guidelines -laid down by the 
House of Lords in The Nema 
[1982} AC 724. 

Trammo .renewed its applica- 
tion before the present court 
Mr Rokison’s main submis- 
sion for Trammo was that Lord 
Justice Stoughton was wrong- 
in wmnn stng that he was win. 
strained to apply the the Nema 
guidelines. He submitted *h«» 
the Court of Appeal had a 
~mwh wider riiBrrgjjrwv 
lu Babanaft [1982] 2 WLR 
872, a one-off case, the Court of 
Appeal refused leave to appeal 
under section 2 of the 1979 Act 
a gatwaf townwtuaHrm of g pre- 
liminary point of law. It 
applied the Nema test that on 
perusal of the relevant clause 
and judgment without foil 
ar g um ent, it was not apparent 
that the judge’s decision was 
"obviously wrong". 

Jo Roachbank [1988] 2 Lloyd's 
Rep 387, where Mr Justice 
Webster had granted a certifi- 
cate but refused leave to 
appeal. Lord Justice Meill said 
that before leave could be 
the' Nema conditions 
have to be satisfied. 


The Nema guidelines were 
only guidelines. There might 
be cases where a broader view 
might be taken in granting 
leave. But the Court of Appeal 
in Babanaft and Roachbank 
had established that in the 
ordinary case leave to appeal 
under section 1(7) ought not to 
be granted unless the Nema 
guidelines were satisfied. This 
was an ordinary case. There 
was no strong prima fade case 
that Mr Justice Webster was 
wrong. Leave to appeal should 
be refused. 

Alternatively if the concep- 
tion of a strong prima fade 
case was too nebulous to be a 
reliable guide, the question 
was whether a Court of Appeal 
decision would add signifi- 
cantly to the clarity and cer- 
tainty of English commercial 
law (see Nema p age 743E). It 
would not. For that reason also 
leave to appeal should be 
refused. 

LORD JUSTICE RALPH GIB- 
SON for the reasons given by 
Lord Justice I<eggBtt, said that 
the application should be 
allowed. 

LORD JUSTICE LEGGATT 
said that section 1(ZX(3) and (4) 
of the 1979 Act provided for 
appeal to the High Court on 
any question of law arising out 
of an arbitration award, with 
the parties’ consent or leave of 
the court 

fir The Nema the House of 
Lords gave guidelines, 
reinforced in The Antatos 
[1928] AC 191 , about the way in 
which High Court judges 

sriwynlrt apply tVinsjo provisions. 
At- page 739F Lend Diplock said 
ftp judicial whether 

to grant leave involved decid- 
ing between “the rival merits 
of assured finality”, and the 
resolution of doubts as to the 
accuracy of the "legal reason- 
ing followed by the arbitrator”. 

. That passage was plainly 
confined to « ppeai« from arbi- 
trators. Lord Diplock gave hia 
classic gypogitfam of the teste 
to be applied according to 
whether a case was a one-off 
case or not. Both were 


expressed exclusively in terms 
of arbitrators. The distinction 
was drawn between refusing 
leave (page 743A), so leaving 
the parties to accept "for better 
or worse the decision of the 
tribunal they had chosen”, and 
giving leave (page 743E) in cir- 
cumstances where a court deci- 
sion "would add significantly 
to the clarity and certainty of 
English commercial law”. 

In arbitration cases the 
important step to restrain was 
the transfer hum the private to 
the public domain by way of 
appeal from arbitrators to a 
judge. Arbitrators’ decisions 
were not binding on each 
other. Court decisions were 
persuasive inter se, and likely 
to be published. It was there- 
fore of much greater impor- 
tance that judges’ decisions on 
appeal from arbitrators should 
be correct. That was best 
achieved by application of a 
less strict test for allowing 
leave to appeal from judges 
than from arbitrators. 

In The Roachbank there 
could have been little if any 
argument on the present topic; 
the court expressly disclaimed 
any intention of giving guid- 
ance, and only enunciated the 
principles to be applied in that 
case; those principles were 
taken from the passage in The 
Nema which related not to the 
guidelines, but to section 1(7); 
the Roachbank application was 
for leave to appeal from the 
decision of a judge who had 
upheld an arbitrator’s award, 
so that the parties were being 
left by the Court of Appeal to 
the decision of tribunal of 
their choice. 

For those reasons Roachbank 
was not binding on the present 
application. 

Babanaft was concerned 
with an application for leave to 
appeal under section 2. 
Although the test of whether 
the judge’s decision was "obvi- 
ously wrong” was applied, that 
did not prevent the court in 
the context of section 1 from 
applying a less r estrictive test 

The Nema guidelines were 


not intended to apply, and did 
not apply, to applications for 
leave to appeal to the Court of 
Appeal. There was no reason 
why the test for giving leave to 
appeal from a judge should not 
be different from that for giv- 
ing leave to appeal from arbi- 
trators. 

Given that the judge must be 
satisfied that the question of 
law fell within section l(7Xb). 
the test should be whether the 
question law was worthy of 
consideration by the Court of 
Appeal 

That would include assess- 
ment of whether there was suf- 
ficient doubt about the correct- 
ness of the judge’s decision to 
warrant such consideration; 
whether a Court of Appeal 
decision "would add signifi- 
cantly to the clarity and cer- 
tainty of English commercial 
law"; and whether for some 
other reason the Court of 
Appeal would agree to consider 
the question of law. 

Provided due regard was 
paid to "speedy finality" there 
was no justification for making 
appeals more difficult to main- 
tain that other appeals in 
respect of which leave was nec- 
essary. 

The present case was a 
proper one in which to give 
leave to appeal. It involved two 
points of law of general public 
importance. The sum at stake 
was nearly $1.5m. The argu- 
ment for permitting Tr amm o 
to appeal was strong because, 
having won before three expe- 
rienced arbitrators, it had lost 
on appeal. Speedy finality 
should bow to legal fidelity. 

The application should be 
allowed. 

For Trammo: Kenneth Rokison 
QC and Peter Gross (Ince & 
Co). 

For Geogas : Peter Goldsmith 
QC and Jeffrey Chapman (Mid- 
dleton Lewis Lawrence Gra- 
ham] 

Rachel Davies 

Barrister 





Bathes 

Lonjdaes 

igogfegs 

advancKi 




<juafiues, not feast shrewd judgement 

super- accuracy, the outstanding 

is probably the roost . . 
winners, m every field. 


LONGINES 




V ' J 
% 



The following Tokyo hotels offer jou the FT at your breakfast 
‘ fable bn the day of issue, nine hours ahead of London. 

AKASAKA PRINCE • CAP1TOLTOKYU 
. HO TEL OEURA ■ IMPERIAL HOTEL ■ NEW OTANI 
. PALACE HOTEL-TOKYO HILTON 
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THE BEST LOCATION 
FOB YOtJB BUSINESS 
RENAISSANCE 



I ■ - — ~ 

fix Wresbam wove created the envhonmmt 
urirasJructure and incentives that modem 
busnsgasB demand — Hus 

■ BMyacx»(gtonMS* ittt dc ft t g 

■ Fto*ia»xHdnstrfal*eiatiana , 

■ EEC and DevekjjHnenI Area iiMJCa^ives 

■ Welsh Devdopment Agency, Coal 

_ * jt C«aa 1 TiuVnutrinC aQQ 


Wluchiswhytomany.inreamflljoualw^pEwfoa, 

like Kellogg's. Vcegen GmbH. Hoya bens UK lAt 
1 ^ a .j m oafttari on Wrexham- 


|D aou ----- — 

Get (be 1U1 pictwe by iemnnug our ccnqwir an 
alterraaveiy. call Bob Dutton. Des fones ( 

Spaven on (097® 290444. Telex 617033 WMBC AG 

Fax (0578) 29CQ9L 


Wrexham^ 

§Tb (be CJjiaf Beaune Offices. 

" TteOiV&alLWrexbanv.IAlllAY. 

| CJwyd. North Wales. UX 

" lmddJte»)M»nffloabooift9W*s*rafte»w»pfaM*«ttS 
I ainbodnii 

-Nam© 

■Company : 

■Address^ — — ! — : 
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Race around 
Barcelona 
before the 
Olympics. 


In 1992 Barcelona 
[ S'” will host the 

^ Olympic games. 

But you couldn't bring yourself 
to wait until then to enjoy 
this magical city. 

Now, as you contemplate the 
waters of the "Fuente Magica" 
at the “Pa la cio de Montjuich” 
you reflect on the memorable 
moments of your visit. 

There were the walks, redolent 
with the charms of Gaud! 
architecture; the parque Gueil, 
the Sagrada Familia, the Casa 
Batllo and the Casa Mila. You 
recall your visit to the Gothic 
area, near the old cathedral. The 
views from Montjuich. El Pueblo 
Espanol. Not to mention the 
Miro Foundation and the Picasso 
Museum. 

You will never forget the 
concerts at the Teatro del Liceo. 
But saying goodbye to 
Barcelona won’t be easy. So 
why not promise yourself you'll 
return? 

Perhaps in 1992? 

Consult with your travel agency. 
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Spain. 

Everything under the sun. 
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TECHNOLOGY 


Light at 
the end of 
the tunnel 


OPINON surveys among top 
executives make the informa- 
tion technology investment 
paradox painfully clear; four 
out of five managers thinir that 
IT is critical to competitive 
advantage. Yet almost the 
same proportion believe their 
firms use IT poorly. 

As IT costs mount in most 
companies, the problem seems 
to be getting worse. These con- 
cems drove Impact Perform 
mance, a small company based 
in London’s South Tech- 
nopark with special expertise 
in computer-based training, Co 
consider how companies justify 
the way they spend IT. 

The result of their research 

- a method by which the 
users, rather than the builders 
of computer systems can 
assess whether they are get* 
ting what they want out of IT 

- is exciting Interest among 
some of the UK's most 
advanced computer users, 
including Marks and Spencer 
and the Grand Metropolitan 
group. It has also encouraged a 
management consultants Coo- 
pers Deloittes to sign a market- 
ing agreement with Impact 
Performance for the product 

Brian Raven, Impact's man- 
aging director, points out that 
the way large computer 
systems are built is well under- 
stood and there are plenty of 
sets of rules or “methodolo- 
gies" to help computer special- 
ists In their work. Nothing sim- 
ilar exists for the customer, the 
manager in a large company 
with the responsibility for 
ensuring that a new system 
has been specified properly, 
built correctly or does what it 
is supposed to do. 

Impact's product, “Check-it”, 
consists of checklists far each 
stage of the development pro- 
cess written in business lan- 
guage rather than computer 
jargon. They are supported by 
computer-based training and 
“hand holding” from Coopers 
Deloittes. The quality and 
integrity of the checklis ts have 
been guaranteed by Admiral, a 
UK software bouse used exten- 
sively to monitor government 
computer developments. Marks 
and Spencer was the testbed 
for the final stage of Check-it. 
At £25,000 for a licence, it is 
probably only for companies 
developing large projects. 


T o describe Paul Strass- 
mann as an iconoclast 
in the computer-cen- 
tred world of informa- 
tion management is to risk 
understatement 
His amiable manner and 
easy smile disguise a determi- 
nation to strip away what he 
believes are layers of obfusca- 
tion which have concealed the 
real value of computers In 
business. 

Strassmann is a former stra- 
tegic planner at Xerox Corpo- 
ration whose obsession with 
demonstrating the real benefits 
of information technology in 
corporate performance has sus- 
tained him during a 15-year 
investigation of the factors 
affecting corporate behaviour. 

His central concern is to 
establish ground rules for the 
effective and efficient use of 
computers to improve business 
performance. The equation is 
relatively simple where com- 
puters substitute for labour in, 
for example, accountancy. 

Where they are used to help 
staff carry out their jobs more 
effectively, the question of jus- 
tifying investment becomes 
more complex. A paradox has 
emerged. While consultants 
and business schools collect 
case studies of companies that 
have used IT for competitive 
advantage, many investiga- 
tions have concluded that man- 
agers are either unsure or posi- 
tively doubtful about the 
benefits ensuing from compu- 
terisation, resulting in a belief 
that if there are benefits they 
are hard to measure. 

Strassmann is not impressed 
by much of the competitive 
advantage case studies which 
he dismisses sniffily as “astrol- 
ogy. not science”. He praises, 
on the other hand, Peter Weill 
of New York University Busi- 
ness School who developed a 


Paul Strassmann speaks to Alan 
Cane about how to get the most 
from an investment in IT 

Guidance 
through 
the maze 


model for testing whether IT 
improves business perfor- 
mance. It was, Strassmann 
said, “a noteworthy contribu- 
tion to the small body of 
research based on the analysis 
of actual business results. Most 
of his findings go counter to 
the popular lore based on hope, 
adventure and salesmanship.” 

Such observations indicate 
his fervent belief in measuring, 
recording and comparing. The 
first results of his own investi- 
gations were published five 
years ago in a book. Informa- 
tion Payoff, in which he intro- 
duced tiie concept of Returo- 
on-Management (R-O-M), a 
method of raiwiiatirig manage- 
rial productivity - or, as he 
puts it, “how many dollars you 
get for every dollar paid fin- 
iwanag w i wnt " Measuring man- 
agerial productivity is the key 
to knowing how to Invest in IT, 
he says. His new book. The 
Business Value of Computers*, 
explores the concept further 
and sets out the results of his 


research in detail. 

This is not an easy book 
with simple conclusions but 
Stnassmann’s argument comes 
through clearly. There Is no 
relationship between the 
amount of money which a com- 
pany spends on computers and 
its profitability or productivity. 
A company benefits from IT 
only by using it to support its 
investment in management. 

The source of ms conclu- 
sions is a database he has built 
up of the performance of some 
292 companies during a project 
called MPIT (Management Pro- 
ductivity and Information 
Technology). 

Others have used the MPIT 
data to draw their own conclu- 
sions. A five-year study by the 
Massachusetts Institute of 
Technology, called Manage- 
ment in the 2590s, Investigated 
the ride of technology in man- 
agement issues. It Includes a 
contribution from Gary Love- 
man, a researcher o n the proj- 
ect, who used the MPIT data- 



Paul strassmann: FT should taka a supporting role 


base to conclude: “Expendi- 
tures on FT capital were less 
effective in improving produc- 
tivity than any other type of 
expenditure considered.” 

Strass mann think* thin is 
too severe an analysis: busi- 
nesses which overachieve do 
not spend more money on com- 
puters, but concentrate their 
FT investment in areas which 
improve their service to their 
customers. Underachievers 
spend their «»mpnHng dollars 
on overheads, areas customers 
neither see nor care about 

Which companies does be 
believe use IT to support man- 
agement in the way he envis- 
ages? His list includes Du Pont 
which developed an expert sys- 
tem to help its customers 


design food containers; Toyota, 
which cut the time taken to 
ifnake and deliver a new car to 
a customer from 28 days to 
eight days; and Aka> Coatings, 
which developed an automated 
system for estimating and 
scheduling vehicle repairs. 

In each case, he points out 
the company could have taken 
a aiTniiar strategic advantage 
without the use of compotes 
— the significant gains came 
from different ways of doing 
business and better ways of 
using employee talents. 

*The Business Value of Com- 
puters. The Information Eco- 
nomics Press. Available in 
Europe only from Business 
Intelligence (081 944 1591). £42. 


T here is a “culture gap” between 
information technology direc- 
tors and business managers in 
many companies which Is so wide that 
IT directors believe they cannot discuss 
their real IT objectives evenly at board 
leveL In consequence, they seek 
approval for IT investments on false 
grounds which they believe the board 
will accept 

The evidence for this “hidden 
agenda” in IT investment planning, 
which could go a long way to explain- 
ing why there is so much disappoint- 
ment over the apparent return on 
investment in computers, has emerged 
from research conducted by C.B.B. 
GrintUey of Price Waterhouse and the 
London School of Economics. 

He gives as an example the IT direc- 
tor who was anxious to create an elec- 
tronic infrastructure which would 
prove appealing to middle manag ers he 
believed the company should do its 


IT disguises its looks 


best to retain. The high cost of the 
project had to be disguised as invest- 
ment In electronic mail and electronic 
data interchange to pass the board's 
scrutiny. An obvious consequence was 
that efforts later to test the return on 
investment for the systems installed 
measured the wrong benefit 
Grindley’s finding s are s u ppor te d by 
the latest FT/Price Waterhouse opinion 
survey carried out among the UK’s top 
FT directors. It shows that while not 
every director believes in the culture 
gap, most think it not only exists but 
damages business performance. The 
most common view was that it was 
losing companies the chance to use 
information technology to take compet- 
itive advantage; others felt it was forc- 
ing than to use artificial measures to 


justify Ipu mtlm wnt. 

The cause of the gap, many felt, was 
that top managers foiled to understand 
the potential value of IT for business 
success. Almost as many felt that data 
processing staff did not understand the 
business implications of IT. Comments 
from directors included: “Despite IT 
being a major company expense, it is 
still not being taken seriously enough”; 
“I believe the gap exists because IT has 
Isolated itself to avoid direct account- 
ability”; “There is stffl an erroneous 
belief that IT is for the young. Senior 
user management is hoping Us junior 
staff will solve aff its IT problems, but 
it doesn’t simply a framework of busi- 
ness discipline and support.” 

Asked what could be done to over- 
come the problem of the gap, the most 




Eastern Europe’s 
legacy of neglect 


By John Lloyd 


popular solution was to whittle away 
at the problem slowly, attempting to 
gain a few recruits to the IT cause from 
general management each time a proj- 
ect led to observable benefits. 

The Importance of persuading the 
chief exec uti ve to support and insist on 
implementing f£ strategies was seen as 
important but there were mixed views 
about “hybrid managers”, executives 
with experience in both the data pro- 
cessing centre and In line management. 

While it was the third most popular 
solution, one director noted critically: 
“The hybrid manager ban d wagon is ill- 
conceived and nnhelpfiiL The British 
Computer Society [which Is promoti n g 
hybrid programmes] Is out of touch 
with reality in its eampnigii on this.” 

No director said they would put their 
job on the line if their chief executive 
foiled to support IT proposals. 


C ommunism collapses 
for, as much, as any- 
thing else, its technical 
obsolescence. AH over eastern 
Europe, and especially within 
the Soviet Union, the bureau- 
cratic nature of the regimes is 
palpably «ngr»ineri in the prolif- 
eration of offices within which 
piipa of yellowing papers sit on 
desks, or seek to escape from 
cupboards. 

In shops and banks, the aba- 
cus is much more common 
than even an electro-mechani- 
cal calculator, for less an elec- 
tronic one. Robatised produc- 
tion is limited to a tiny number 

of plants, mainly in defence. 
Personal computers are no lon- 
ger unknown, but they are still . 
rare. ... 

TTiis is, in formal terms, curi- 
ous. Communism was crucially 
about creating a new age with 
the most modern of methods. It 
was supposed to embrace tech- 
nology, science aid progress. 

Yet within it, too, were con- 
tradictory strains. First, ft was 
about the politics of the work- 
ing class: moreover, of a work- 
ing class conceived of in 19th 
century terms - working In 
huge groups in heavy indus- 
tries, producing primary goods. 
In communist ideology and 
practice, this class was not just 
those who worked - It was a 
guarantor of communist legiti- 
macy. Thus the care for pres- 
erving it as originally con- 
ceived was very strong. The 
thought of a new industrial 
order in which computers and 
automation increasingly frag- 
mented the workforce, 

rtownnrHrig wwy ski Hu and & 

more independent outlook, was 
instinctively rejected. 

Second, the West took and 
held the lead In computers and 
automation early on. Soviet 
science, especially Soviet math- 
ematics, was of high quality, 
but it had been decimated by 
Stalin at just the time. - late 
1940s and 1950s - when the 
first great strides in computer- 
isation were being made. It 
was not considered proper to 
am after the West and as the 
Cold War deepened, the possi- 
bility of importing western 
technology narrowed to a 
vanishing point Duplication of 
western inventions has been 
stow and Inefficient. 

Third, the most obvious 
advances in western technolo- 
gies have been in consumer 



technically 
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markets - in products, in high 
street banks, in store technol- 
ogy. in cars. Communist societ- 
ies were producers’ societies: 
the consumer was a residual. 
somethin g m to uw end 

of the production line - thus 
the pressure to woo the con- 
sumer, to compete with others 
who might woo him or her 
more successfully, was, and 
still is, almost wholly absenL 

FinaUy, c ompu terisation put 
vast amounts of d ata and intel- 
ligence in the bands of the 
users. It implicitly challenged 
the monopoly of information 
by the Party or the State. It 
threatened to cultivate inde- 
pendence, « "d alternative anal- 
yses. It had to be controlled, 
litono p olised. 

Many of these barriers to 
technical innovation either 
have been or are being 
removed. In newspaper offices, 
on production Ones, in ware- 
houses, the fist signs of new 
technologies are appearing: 
often in the form of screens 
surrogated by a huddled group 
of puzzled men, trying to make 
sense of a comp ut er manual 

Yet in many offices, the 
newly delivered screens alt 
gathering dost beside the still 
functioning ancient typewrit- 
ers. The legacy of the decades 
of neglect and hostility is one 
Of bewilderment, even fear, of 
the new machines. Eastern 
Europe has many fewer of 
every sort of the new technol- 
ogy than Latin America: it now 
seeks to plug in with out pass- 
ing through a period of “grow- 
ing up” with the new 
machines. 

There are, of course, a hand- 
ful of “computer nuts” who 
have battled against the odds 
to master the new science. 
They are all over wak ed. But 
there is, as well, a vast man of 

ignorance. 


There's only one airline with 
29 weekly flights from Europe to Brazil. 
It's the same one that has 
60 weekly flights from Brazil to the 
other countries of South America. 



This happy 
coincidence can be 
confirmed on your next 
trip to Brazil. One of these 
weekly flights, could well 
fit in with your travel 
plans, whether on 
business or pleasure. 
Vang operates 


state-of-the-art 
equipment, including 
turbines of the latest 
generation and provides 
an excellent inflight 
service which is 
considered to be one of 
the best in the world. 

When in Brazil, you 
will get to know the other 
Varig. The efficient airline 
that interconnects more 
than 60 Brazilian cities. 
And, beyond Brazil’s 
frontiers, has 60 weekly 
flights to the principal 
cities nf South America, 
On your next trip to 
Brazil, be sure to make 
full use of everything 
Varig has to offer. 

And. starting from Rio 
de Janeiro and Sao Paulo, 
rediscover America. 


fly 


At IMD, executive 
education is only 
meaningful if it relates 
to daily realities of 
management The 
essence is managing 
change, especially in 
times of crisis. 

And this is more than 
acquiring facts. 

Our programs 
challenge you with 
new insights, helping 
you to view your 
problems in a wider 
perspective^ 

They enable you to 
share your concerns 
with a diverse and 
international peer ‘ 
group, giving you the 
opportunity to stop 
and think — at every 
stage of your careen 

Putting knowledge to 
work is IMD’s unique 
approach to executive 
education. Call os and 
find out how our 
flexible program 
structure can fit your 
needs. And improve 
your vision of the 
future. 
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meaningless without vision. 
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A New School of Thought 

For a copy of our 1990/1991 Program Catalog, write or caD Anita Ren&ad, 

Information, or Genevieve Rcbonnass, Registrar^ Boom 40 1, 

International Institute for Management Development (IMD), PO. Box 915, 2001 Lans&nno q , 
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One day there’ll be a perfect copier, 


a perfect fax 


and a perfect printer. 


Until then . . . 
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The Snow Personal preoccupations 
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Queen 


KAMMERTHEATER. 

STUTTGART 


William Packer reviews one man-shows in London 


Despatched to the bach of the 
auditorium with the other 
adults, the pleasures of hind- 
sight become dear. The Snow 
Queen is a tele that ages with 
its audience; in his Stuttgart 
Christmas production, Jorg 
Fallfceier tarns it into a play 
which enchants but which also 
plays out the uses of enchant- 
ment There is the flurry of 
adventure and snowstorms 
and talking reindeer, and then 
the shock of recognition when 
myth and meaning emerge 
from the well-known ima ges . 

The story of childhood 
sweethearts whose idyllic exis- 
tence is threatened by a myste- 
rious woman in white curies 
psychological resonance 
beyond anything else in 
Christian Andersen’s work. **1 
have imagined so much and 
bad so little". Andersen said at 
the end of his life. Behind the 
fable of warmth melting ice in 
the land of the northern lights, 
is this the tale that gives away 
adolescent yearnings? 

Subtle performances from 
Dirk Fenselau and Sandra Fin- 
bach er nwfcp TTfli /ini) Rorria 
fairy tale characters whose 
agonised confusion suggests a 
human dimension: he the con- 
tented youth turned spitefully 
destructive by the kiss of the 
Snow Queen, she the aban- 
doned girl keeping faith less 
£TOm hope than from terror at 
the thought of despair. 
Against them, Elisabeth Ebel- 
ing's Snow Queen Is all satin- 
and-fur sophistication, the 


r he most substantial 
of the current crop of 
one-man shows Is the 
retrospective study of 
the work of Keith Vaughan 
now at Agnew’s (48 Old Bond 
Street Wl; until December 14). 
Vaughan died in 1977 by his 
own hand at the age of 65, in 
the knowledge that he was 
mortally ill of a cancer of the 
bowel Impotent and unable to 
work, it is a melancholy story 
which lately has been more 
than adequately aired by the 
publication of his journals 
(John Murray; £17.95) and the 
biography by Michael Yorke 
(Constable; £25). Both books 
deal openly but with a civilised 
sensitivity with his homosexu- 
ality and, in particular, his 
obsessive auto-eroticism, that 
became in bis own mind the 
driving force of his creativity, 
the physical deprivation of 
which signalled his end. 

Interest in such matters Is 
natural enough, but the danger 
is always that the circum- 
stances of the life may intrude 


too much on the quality and 
nature of that life’s achieve- 


experieuced woman idly sure 
of herself. 


meat, in this case great empha- 
sis has been laid on Vaughan’s 
ed isolation as an artist, 
in ms later years especially, 
and the consequential neglect 
of his reputation after his 
death. From bis journals it is 
clear that the depression and 
even despair he felt in this 
regard, through the 1960s and 
1970s were perfectly sincere, 
but that is not to say they were 
altogether justified. 

Vaughan was in many ways 
that characteristic figure in 


British art, the odd-man-out, 
hie particular peculiarity that 
of the neo-romantic whose 
work was founded in a pro- 
found interest in Cdzanne and 
what followed in early Cubism. 
As a student 2 remember his 
being considered an indepen- 
dent and serious artist, a major 
figure certainly in the context 
of British art, and my recollec- 
tion is that he continued in 
that standing at least until his 
death. That he was never so 
successful as to be able to give 
up his commitments as a 
teacher, while younger and 
lesser talents flourished, Is 
merely par for the course. 
What Is true is that after his 
death, with fewer shows to soar 
tain it. his reputation was 
eclipsed to some extent Bat 
that is not to say he was for- 
gotten: on the contrary, the 
fewer works about have been 
assiduously collected in the 
interval all the more so with 
the ever-growing Interest in bis 
period and generation. 

What this exhibition gives us 
is the full measure of his qual- 
ity as an artist throughout his 
career. The talent was mani- 
fest from the start but already, 
by the late 1940s, what was at 
first a decorative and Illustra- 
tive bent, derivative of Suther- 
land, Nash and Piper and tbs 
generality of neo-romanticism, 
had developed into something 
entirely personal The simplic- 
ity of the statement amounts 
at times to a kind of decora- 
tion, but always it serves 
image effectively, setting the 
increasingly simple and monu- 
mental figures into Vaughan's 


characteristically flat and shal- 
low space. 

That brooding figurative 
presence, invariably male and 
set In its romantic, theatrical 
space or landscape, remains 
Insistent throughout the 
oeuvre, but the nature of that 
presence does change. Through 
the middle and later years, as 
the work moves in spirit con- 
sciously ever closer to cubism, 
those figures begin to break up 
into their constituent planar 
elements, and as they do, they 
become all but absorbed into 
the landscape, more Immanent 
than revealed. And the land- 
scape itself becomes ever more 
broken down and and appar- 
ently abstracted, until it seems 
only the active spirit or sensa- 
tion of a landscape is evoked. 
The truth is that abstracted as 
may be. Vaughan’s work was 
never abstract in the sense we 
have come to use the term and 
the reference to the visible and 
experienced, sensational world 
is always clear, should we care 
to look for it 

★ 

The same Is true of two other 
painters now showing in Lon- 
don. Adrian Heath has two 
shows current: earlier work at 
Austin /Desmond (Pled Bull 
Yard, 15a Bloomsbury Square 
WCl: until November 3Q) and 
recent paintings at the Redfem 
Gallery (20 Cork Street Wl: 
until December 21). He is 
apparently an abstract painter 
of a particularly painterly sort; 
disposing flat, loosely geomet- 
rical elements elegantly across 
a richly painted surface. But 
his essential interest has 



The Lighthouse': a 


always been in the human 
toe, in particular the ten 
figure, which be scrutinises in 
some anatomical detail and 
from which he quite literally 
abstracts his imagery. The ref- 
erence is unabashedly sexual 
the sense at mice gleeful and 
refined, ironically detached yet 
openly celebratory. 

*■ 

Gillian Ayres shows her latest 
work at Fischer Fine Art <30 
•King Street St James's SW1: 
until December 14), her can- 


vases, vast and small alike, as 
richly loaded with pigment a*L’ 
ever. And, as ever, her physical 
directness and attack in her 
hfln ifflng of her material beBe 
a consummate technical com- • 
mand. Paint handled so 
roughly easily gets out of con- 
trol yet no mark here is where 
or what the artist does- not 
wish it to be, no effect tmccn- 
trfved. Her reference was never 
as specific as Heath's, let state 
Vaughan's, but rather & gener- 
alised evocation of the experi- 


ence of landscaper . No w it 
might be tixat she bss moTed 
indoors, for the space ig flatter 
and mare contained, rao-aafc 1 
free more opea^the ii aag a y 
leas densely compyted. . , 

. Finally, mentitar of the ffret ■ 
g&Hery show of a young apt hd,'-' 
Whose personal efreamriaxwed 
might all too eusByofewore 
her quality. Sarah Att ttrang- 
Jories shares Cadogan Contem- 
■ with Frances Mann ftW 


to 


Avenue SW3: noth 
ft Met 


December 3). and ft ia esw ^ i pabxlfc 


no Special pleas or 

need be entered on 

Iter behalf. She shows land, 
ocapes. infceatas . and stflUtftt 
Which she .^develops in an 
jdOm yet delicate expression 
1st. manner, . often dose to 
abstraction. The scale as yetis 
zaodest, which is no bad thing; 
the handling confident and 
inquisitive. Any. number of 
graduate art-students profess 
foemaelves artists, but here js 
trie developing into a' serious 


Contrasts between the 
w armth of belonging and the 
mystery and menace of the bit- 
ter outside are emphasised by 
Axel Schmitt-Falckenberg’s 
settings. The picture-book 
room, cosy with old stove and 
wooden furniture, becomes an 
icy shell when the Snow Queen 
puffs in through the window 
in a billow of white smoke. 
Enchanted night - luminous 
coloured bubbles circling a 
darkened auditorium - gives 
wsy to frosty daylight for 
Gerda’s trip to the North Foie. 

Will she get Kai back, or is 
his heart frozen like the ice 
palace where she finds him 
sh uffling blocks of letters to 
form, the word ’eternity’? 
Andersen keeps os guessing, 
but in the end he believed in 
second chances (he used to 
carry around a note saying “I 
only seem dead” for fear of 
being buried alive). In the 
Jewgenjj Schwarz version of 
the story followed here. Ger- 
da’s quest becomes something 
of a pantomime joy ride: stagy 
horrors and saccharine splen- 
dours set off Andersen’s senti- 
mental intensity. 

Three cheers for the tacky 
and the trendy: the tinsel 
kingdom of child princes and 
human clockwork soldiers, 
giant keys in their backs: the 
camp raven (Siegfried Gressl) 
in his feathery jacket and 
beak-mask bopping through 
the arctic with the sexy, fish- 
net-stockinged crow (Catrin 
Flick). You could meet them 
any day in downtown Stutt- 
gart. Familiar also are Carsten 
Otto's top-hatted Dickensian 
villain, the councillor of com- 
merce, who believes that if 
people are turned to ice he will 
be able to sell them; Tatiana 
Clangs' robber girl the sort 
of frenetically helpful friend 
oae could do without; Dwe 
Tuttliies' tentative reindeer 
lopping about on a pair of 
fairy skis. Sitting at the back, 
yon don’t get sprinkled with 
magic silver dust but you do 
get an overview of the human 
types bulging out of this pro- 
duction. 


Mikhail Baryshnikov and 
Mark Morris 


BROOKLYN ACAO&MY OF MUSIC, NEW YORK 


Jackie WniUschlager 


As Baryshnikov grows older, he 
grows only more true to himself. 
Beauty, wit, drama, force, commit- 
ment, mystery: his dancing still 
exemplifies all these. He no longer 
rommawis the skyhigh or lightning- 
seed pyrotechnics of his youthful 
_ [ory. but he doesn't try to recapture 
them. He has simply continued to do 
what he can do, and as only he can 
do it 

At present, a year after leaving his 
post as director of American Ballet 
Theatre, he is confining his dancing 
to Mark Morris’s choreography. He 
danced Wonderland again this Octo- 
ber in the Monnaie Dance Group’s 
season in New York, for which Mor- 
ris also made - for himself, Barysh- 
nikov and Penny Hutchinson - a 
new trio. Pas de poisson. David 
Vaughan will report here soon from 
Boston on the new White Oaks com- 
pany, which features Bhryshnikov 
and such other distinguished danc- 
ers as Kate Johnson and David Par- 
sons (formerly of the Paul Taylor 
company), and which is dancing Pas 
de poisson and other Morris choreog- 
raphy. 

Pas de poisson turns out to be pas 
grande chose. Astutely set to Satie’s 
piano music for Reldche, it’s smart, 
edd, surprising, entertaining. Lights 
go up on Baryshnikov - looking 
over his shoulder. The trio that fol- 
lows is absolutely in Satie's spirit - 
a vaudevillian, absurdist, quick 
assortment of different moods, ges- 
tures. ideas. The three dancers are 
pursuing each other, escaping from 
each other, passing objects to each 
other (and throwing them off into 
the wings). Penny Hutchinson finds 
herself caught in mid-jump. So, once, 
does Baryshnikov. Every incident, 
even a depressed slump from Bar- 
yshnikov, is lively. Finally, Morris 
and Hutchinson retreat into the 
wings. Baryshnikov is left, Just as he 
started, looking over his shoulder - 
after them. 

Pas de poisson is just a light open- 
ing addendum. The three works that 
follow form a rich triple bill by 
themselves, and in Brussels last 
November, as Clement Crisp 


reported then, were shown as such: 
Morris’s setting of the two Brahms 
liebeslieder sandwiching the 1989 
Schoenberg Wonderland. What a poi- 
gnant view of the last decade 
emerges in comparing the 1982 New 
Love Song Waltzes to the 1989 Love 
Song Waltzes. NLSW, always among 
the most loveable of dances, is a rich 
tumbling early-Eighties paean to 
free love. LSW, so much more delib- 
erate in plotting and timing, is dar- 
ker - a late- 1980s work. Its stories of 
love and loss, which speak of the era 
of AIDS and which have bloomed in 
performance in the last year, all 
occur within a larger group context 
The community supports individu- 
als. 

Between these two different sets of 
love song dances, there occurs Won- 
derland. Romanticism on the rocks, 
tom apart, rn ex tr emi s. Gestures of 
guilt, complicity, drug-taking, inter- 
rogation, threat Different views of 
one story. A series of mysterious 
deaths. Old relationships breaking 
up . . . Under its 1940s surface. Won- 
derland is, I believe, a metaphor for 
the effect of some things that irre- 
trievably changed 1980s society, 
things that have put paid forever to 
the world of the 1960s. Rob Besserer, 
Ruth Davidson, Olivia Maridjan- 
Koop, Keith Sabado and (especially) 
Baryshnikov are even more cut- 
tingly precise than last year. 

The great L 'Allegro, il Penseroso ed 
il Moderato, which Morris created to 
open his Brussels regime two years 
ago. has been a success everywhere. 
It triumphed in New York, bringing 
the BAM audience to its feet No 
wonder. Such a happy abundance of 
imagery, so fertile a celebration of 
life, so subtle an exploration of the 
elements of human temperament, 
L 'Allegro Is an overwhehning and 
life-enhancing work. 

! Europe has one last chance to see 
this action-aud-contemplation, night- 
and-day, nature- and -civilisation mas- 
terpiece. The Monnaie Dance Group 
presents it in Paris's Theatre des 
Champs-Elysees next May. 



Handel in the US 


'■‘—r r >. 


There has been a fair ambnnf ef 
Handel here lately. At the Brooklyn 
Academy, L'AXfopro, 22 H pi afe raat fc 
and a beautiful duet from UModer- 
ato were done as accomp anim ent to 
Mark Morris’s baHetNkktdaa McGte , 
gan conducted the BrocJdyn PMHHr- 
Bzonfe. The musical performance 
was bat moderate. This choreogra- 
phy, admired fay many, seamed to 
me to add JBfttte to the score. 

At the tarib MaxyiandBsttdelltaflK: 
rival ou theCoHege Park ca mpqsoT 
the Uhhnentity of Maryland, a 
notogtoal progress through the orate- ; 
rios reached Joseph and m$ Bretts- . 
ren, a “proWem" wofrfc- B. was 
snccwswftq In its day r fau£ them was 
n eglected lor nearly two o enfariwa , 
Winton Dean calls ft, Hte JteUtsMi* 
faflurB. .But the Maryland to stf v a l - 
revhned Deborah ifeSfe ■aAfceai «fee*$ ■ 
years dgo; and Stir JfatopA was tin 


- T feecU a re mom e nta ofl. 

Stegotfs outburst after 

men t as a hostage; an interview 
b c a wtek hfaa and Joseph; Joseph's 


t. ia unacco^anfed red- 
_ rest,' there b 

a Kutof Bte 

. .Gtes&gss Pttsbtee-WHS. a- virtuoso 
Josepfa. firm aid Seat Rebecca J ; 
tfe Aaenafiwwa* Rag, and bright* 
tone, but a&e.nusfetoo little sane of 
t be worth; ; Robert Fefcffio, Simeon, 
r. Allis DxtdSri, a 
' “the Boy” . 
tones. The 

— * „ _wyiand Cho- 

rea w^spkuH^t. ,;Tafelmusik, t 
provided 

rather wttewgffl^odp to ap Irnc Qt. P*xA 


True, it Js. not one ot 
great 
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Alastair Macaulay Scene from 'L’AHegro, il Penseroso ed H Moderato* 


toe doamsedtoE an ApogtotoZam 
Giuseppe Hfarc fio, written lfar^ T^ik 
dare, that deals sparificaBrwith the ;; 
brethren’s second visit to Egypt. 
Handel’s librettist; James Miller, 
tacked on Part L set eight yearresr- 
Ker and starting with Joseph in 
prison. No mention of Pbtipfcar’a 
wife, whose Phaedra-lite accusation 
tended him there; no mentikarteter 
of toe brethren’s first mission. Part I 
ends with the criebxation of Joseph's - 
weddtngrto Asemfth. . 
j_ Yet . it’s not the. jumps, and 
fiat are awkward so moch as 
huge rote given to theprina dogma. 
Asenath has six or seven arias, most 
of them long and florid, against 
Joseph's .fbrav and. she is irrelevant 
tothe essentially aH-taafe tirama.of 
the ten -brothers. Moreover. — .pre- 
sumably to avtdd monotonously 
kwtessttura Joseph, ^wbo was 88 
at the time of Parts U and Hl was 
lb ‘a countertenor; and 
l3#:Dolw the father of tax 
sons, was aUptted to *the Boy." The 
team John Heard, Handel’s frequent 
oratorio henv was th tfae company, 
but' only - as the elder' brother 
Simeon. 


s ora .. 

a time-day con&r- 
Geruum, BritisH 

.* MesSiaAy 

. tntivetsftylt 

oiera con- 

docted tor Mcflqwn.-qfflhe tot was a 
; gagfined shoy cfffcejanrt thatgjves 
modOT-dre3» :opsrtr'a bad name 

an 

aem ptiribpner: DeneMa 
CrawforiL the Qttone. Her voice 
flowed warmly, steads y, and beauti- 
ftffly tiuouglt all the - auo and mezzo 
range and at aff dynamics; she m^e 
much of file wordiC’. Although a 
bnflqr young wumam sha was a con- 
vincing and moving Mage pr e sence. 
We snost hirer more of her. 

Ri New. Y<kk. .we had a concert 
of Save, probably tt» 


premfere. in the Faustina 
JnHannfl Baird was fresh. 


role. ■ <V«M UQMIf 

bright, and channlng. Id the Cuzznm 
rol^ Etfe lfilte. fe^ as a 

rather brittle, siriky Cunegonde. had 
fixmd a Bew.ge n t j e b fls s and sweet- 
ness without loabte'vlvarity. D’Anna 
Fortuoato sang' tbe.Senesiuo role 
with a directness ad&kantiour that 
brought Janet BafcEr^to mfryf The 
opera was ever-conducted, by 
Rudolph Palmer; iyven-the redtative 
tduxrds were bahsHmed. 
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ARTS GUIDE 
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OPERA AND BALLET 


London 


Royal Opera, Covent Garden. 

A new production by Adolf Dre- 
sen of Fidelia conducted by 
Christoph von Dohnanyi has 
Gabriela Benackova, Jan Bllnk- 
hof, Monte Pederson and Robert 
Lloyd in leading roles. Farther 
performances of the Barbiere 
di Siviglia revival conducted 
by Gabriele Ferro, with the sec- 
ond of two casts: Edita Gruber- 
ova, Justin Lavender, Vladimir 
Chernov. Eric Garrett and Alex- 
ander Morozov. 
gin»lteh National Opera. Cott- 


Opdra Palais Gamier. LTdstoirg 
de Marian to Massenet’s music 
rearranged by Leighton Lucas 
in Macmillan’s choreog- 

raphy with Nicholas Georgiadi's 
decors and costumes, conducted 
by Barry Wordsworth. Thretre 
des Champs Elyw§es (47425750). 
ChateleL Broadway musical 42nd 
Street to Harry Warren's music 
In a production supervised by 
Mark Bramble (40282840). 


Hamburg 


Munich 


Bnsssats 


Hansel und Gretel returns with 
Elisabeth Steiner and Gabriele 
Rossmanith in the title roles. 

Die Hochzeil des Figaro has fine 
interpretations by Charlotte Mar- 
efono. He Hen Kwon. Nlng Liang. 
Lncio Gallo and Alan Titus. Par- 
Bifid, conducted by Horst Stein, 
features Thomas Moser In the 
title role, Hurt Moll Ana Pusar, 
Dunja Vejsovic and Anthony 
KaffelL . 


Mgh roflreiHtfBMBtaB 
Gwyneth Janes and Spas Wen- 
kott Nabveco is sung by JFnBa 
Varady, Daphne Evangelatos, 
Wolfgang Brandfil and Paata Bun 
chuladza. On baBo in maschem 


Upovsek, JnlteKa ufrimtm 
come Aragall and Piero Cappuc- 
cUU, exceltent as leads. Furthar 
performances aSDantons Tod 
with John Broecheler, Al^andro 


Palais des Beaux-Arts. The Bal- 
let Fiesta Flamenca de Andahuda 
perform Btdces de AndaJue xa , 
choreography by Leo Medina. 


scum. Gas* fan tutte, in John 
lish IS 


Cox's stylish 1980 production, 

returns with a new cast, led by 
Rita CaBls and Glenn Wins lade, 
and Peter Robinson as conductor. 
Further performances of the new 
double bill - Delius's Femamare 
and Cerda, Puccini's Gianni 
Schicchi - conducted by Charles 
Mackerras, produced by Julie 
Hollander, with casts including 
Sally Burgess, Peter Coleman- 
Wright, Benjamin Lnxnn, and 
David MaxweQ-AndeRson. 

Les Arts Horissaats present 
Luigi Rossi’s second and last 
opera. Orfeo, directed by William 
Christie, Queen Elizabeth Hail , 
South Bank Centre (928 8800). 


Antwerp 


The Royal Handera Opera in 
Verdi’s Macbeth. Rudolf Werthen 
conductor, staging by Gilbert 
Deflo with Josephine Barstow, 
Pablo Elvira, Gabor Andrasy. 
Huw RhysrRvans. 

Polish State Opera in Moaarfa 
The Magic Flute. Koningin Elisa- 
bethzaaL 


Cologne 

Gattod fimme rnng. part of the 
new dug cycle In a co-production 
with the DflsseUorf opera, pro- 
duced by Kurt Horn* and con- 
ducted by Bans WalLat with Wag- 
ner spedahsts WUham Jtftns 
(Siegfried), Shirley Close, 
Gabriela Maria Rouge. Deborah 
Polaski, Matti Salminen and 
Hartmut Welker. La Flnta Giar- 
dlntera is a well done repertoire 
performance and there is also 
LaBohime. 


and La 

by 


•tow York 


Ion amductsSalome 
gard Bebrem, Helga DerowGh 
and Peter Hazaras In JSkolaus 
Lehnhoffs production. Jame» 
Levine conducts Arvin Brown’s 
PTOdiytion of Porgy and Bess 
with Priscilla Baskeryine, Marvis 
Martin and Terry Cook. Jamas 


Frankfurt 


gw«d’E production ctf UnBallo 

in Maschem with Aprile Mmn 


Paris 


Bastille Opera. The season opens 
with Verdi’s Otello conducted 
by Myung-Wbun Chung with 
Placid o Domingo in the title role 
for the first five performances 
and with Rena to Bruson as lago 
and Kallen Esperian as Desde- 
mona (40011B16). 


Berlin 

Das Rhein gold and Die WalkSre 
are part of the successful Gtitz 
Friedrich Ring cycle with a 
strong cast led by Hanna 
Schwarz. Lucy Peacock. Ruth 
Hesse, Robert Hale, Arms- 
trong, and Foul E lining making 
his Berlin debut as Stegmund. 
Both expertly conducted by Hein- 
rich Hollraiser. A George Balan- 
chine ballet evening with four 
pieces. Mathis der Mater is well 
sung by Jorma Hynnlnen. Der 
B ar bie r van Sendla and Zar und 
Zimmemuam are also offered. 


Ariadne auf Naxos has Helena 
Doese, brilliant in the title cole. 
Der FUegende Holland er returns 
rath a strong cast ted by Knud 


Skram, Usbeth Balslev, Seppo 
” ’ ’ er .On 


Ruohonen and Uwe Peper. 

Byllo m Maschem brings Bruno 
Beccaria. Maria Guleghina and 
Vera Baufewks f 


New York City BaOet The 
week’s programmes include MaZr 
orUtma, The Steaeffast Tin Sol- 

ZSESSSSSBSl 

ter (496 0600). 


Sonia 


Schwanenaee has wtmdorftil 
Youris Vazoos choreography. 
The successful Graham Vick 
Rigoletto is wefl sung by Ingvar 


tina Vaduva and Luigi RonL 


Chicago 

Ljrtc Opera Leo Kfucd has the 
otte role of Rigoletto in Sandro 
Sequi’s production conducted 
by John Flora Donato Renzetti 
conAicts Andrei Sertasftiww 

production of Lada di Lammer- 
moor with June Anderson as 

im 3 ® Kraus as Sir 

&igar. Civic Opera House C833 


SALEROOM 


Delon tempts the Japanese 


T^e fa me of a seller badly 
strapped for cash proved some- 
thing: of a spur at Guy Loud- 
mar’s sale in Paris on Sunday 
of 90 modern paintings, 22 of 
them belonging to actor Alain 
Deton. The auction was broad- 
cast by satellite to five Japa- 
nese cities with the auction- 
eer’s son Pierre centralising 
bids in Tokyo. 

The previous evening Jfeari- 
Louis Picard of Ader Picard 
Tajan experienced disappoint- 
ing results with a sale of 107 
fine modern paintings and 
— tots, selling for Fr29m 
!.8m) bnt buying In for 
d (£18m). An 1882 Van 
water colour of the beach 
at Scheveningen sold dose to 
Its high estimate of Fi2J3xn 
(£226^20) but two landscapes - 
and a “Baigneose" of . 3312 by 
■Begat r fiafled-to find hrryynr- 
. The Loudmer sale was a skS- 
M assortment of eye-catching 
Delon works sandwiched 
b etwee n names like Utrillo, 
v ra mmek . Laurencin and Fou- 
Ita aimed at the Japanese taar- 
set Delon needs the proceeds 
to pay for ModlgHanl's "La 
BeDe EpidereV which he co- 
purchased with French buUd- 
hig tycoon Francis Bofoygnss 
last March for a record break- 
Fi63m (£&!an). So resene 
Prices were ret low to raise s 
JgJaJ just under Fr36m 
(£3Jm) .with nearly Frilm 
bought 'in. The whole 


Coetzee wins award 


Frank Muir' announced, in 
lunulas yesterday the win- 
ner of the Sunday Express 
Book of the Year Award 
{£20yDQQ) was Age af Iron, by 
JJL Coetzee, published by 
Seeker, £12.99. Mr Coetzee, who 
fives in South Africa , was not 
present to accept the award 
which was accep t for him by 
the actress, Janet Suzman. 
The only reason I sm here," 
she said, “is that j am the only 
person who can pronounce ™ 
name.* 


bought : in. Only 37 paintings 
were finally bought in Japan; 


Anxmg the Pri on p atotings 
Courbet 


an^ outstanding 

scope at 1875 went to a Tokyo 
bidder, tar a healthy Fr4.9m 
(£4 85,00 0) and a 
“Portrait de Jeune Femme 1 ' 
was . also bought in Jman for 
(C90A00), Its' Ugh esti- 
mate; But a Bmmazd nude of 
329®, tor d mere FrtkSm 
1^442,000), ten per rent uaier 
its tow estimate A 1925 L’o- 
mean patottog Hue de CUg- 
.nanoourr, whldr established a 
worM. record when Deion 
benghfc ft tor Friffla (£140,000) 
m November 1S88, was pur- 
'H£"H S** 'pmwrii mODfiOO 
. (£7^700) by a bidder in Nsgiwa- 


42 tots totalling FrTSm (£7J2tn) 


Nkiiolas PowdI 


•f. ErKJ. f‘ 



Ifljipil Drcvrniol 3^ fla! *nlfi 2 

‘Iteho.i. a i WIM Lift W*- 
i*, 5r yrs Parv tan* E»*atw O-l W9 
07A? 


£4« ? r*i iri na 



£Jgimi a and canoinKJad W Muw ^ 


OB&anvj iuw Hf.iHi-w- — TVS 

RirtkJef. wrtm hsaxw vf«ws jro ttiia m ar, I m* 
far wtwnd ea»A» Tat 0202 733E6 1 ■■ 
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3 YEAR-NO QUIBBLE-MACHINE REPLACEMENT 


From 1st December 1990 Rank Xerox machines 
come with a totally unique feature. . 

It’s a three year; no quibble, machine replacement 
guarantee. We. call it the Rank Xerox Total Customer 
Satisfaction Guarantee. 

If; at this point, you’re looking for the asterisk 
and the sm a ll print, then don’t They’re not there. 

Just make sure you take out a 1 Full Service 
Maintenance Agreement 


Then, if you’re not totally, utterly and unquestion 
ably satisfied with your Xerox machine, for any reason 
whatsoever, we’ll replace it 

It’s as simple as that Or perhaps we should say, 
as perfect as that. 

To find out more about the Rank Xerox Total 
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The choice 
before them 


CONSERVATIVE members of 
parliament must wish that 
they could find a composite 
candidate, one who co mbine s 
the flan of Ur Heseltfne with 
the experience of Mr Hurd and 
the commonsense of Mr Major. 
Each of them could lead the 
party and the country well; 
each of them has drawbacks. 

In practice. Tory MPs are 
likely to choose the man who 
seems most likely to win the 
next election. Mr Heseltine 
may well look like the best 
candidate on this score. Not 
only does he have a high pro* 
file, but he is untainted by 
high interest rates and the poll 
nt, both of which have matte 
the government so unpopular. 

Mr Heseltine looks attractive 
because he is least touched by 
the old regime. But it would be 
strange for a party that has 
followed a leader devotedly for 
more than n years to choose 
her successor simply because 
he allows it to discard her most 
completely. It is the course 
most likely to prolong internal 
conflict. 

All three candidates vie for 
Mrs Thatcher’s mantle, even as 
they excise the threadbare 
pieces from the garment. Yet 
none is exactly a plausible 
heir. Ur baa some- 

thing of the personality, but 
does not share her instincts; 
Mr Major lacks the personality 
bnt seems to share Mrs 
Thatcher's approach to eco- 
nomic policy. Mr Hard, partly 
because his experience has 
been outside the economic 
field, is not personally associ- 
ated with the thrust of That- 
cherism. 

Constitutional reform 

In an editorial entitled 
“Building on Thatcherism” 
(November 21 1989) the FT 
argued that “the next govern- 
ment must ai™ to lower infla- 
tion to levels seen in the most 
successful European countries; 
it should view European inte- 
gration more positively, while 
preserving the present govern- 
ment’s insistence on an out- 
ward-looking, liberal Europe; it 
should preserve, perhaps 
extend, the reforms in the 
labour market and eschew 
piecemeal tinke ring in indus- 
try, while providing generous 
support for market-oriented 
training and research; it 
should embrace the need for 
substantially higher public 


spending, notably on educa- 
tion, public infrastructure and 
health, but resist calls to throw 
money in any and all direc- 
tions.” TO this was to be added 
a commitment to constitu- 
tional reforms that would guar- 
antee liberties and decentralise 
government 

By these criteria, all three 
candidates are lacking. Mr 
Heseltine has attractive ideas 
for an independent Bank of 
England, hot this is offset r 
his predisposition towar 
intervention. Mr Major is com- 
mitted to lower inflation and 
opposed to intervention, but 
his thoughts in other areas 
seem largely unformed, or at 
least unknown. The same 
sense of small “C” conserva- 
tism emanates from Mr Hurd. 

Important elements 

So, willy nifly, one is thrown 
back on the personalities. Who 
might make the better prime 
minister? Mr HtnwHinp is an 
extremely able and dynamic 
man, who has run an effective 
and well thought out cam- 
paign. But there are doubts 
about his ability to bring the 
necessary consistency and rig- 
orous judgment to policy-mak- 
ing. 

Mr Hurd is a man of wide 
experience and sound judg- 
ment; there are some attrac- 
tions In a combination of Mr 
Hurd as prime minister and Mr 
Major as chancellor. Yet Mr 
Hurd is not well qualified to 
give a lead to the country and 
the party in the forthcoming 
discussion of economic and 
monetary union, or on funda- 
mental questions of economic 
polity. He would also be too 
obviously a transitional figure. 

Of the three candidates Mr 
Major seems most likely to 
extend the achievements of the 
Thatcher era. He is no radical 
reformer, but can be expected 
to apply a practical approach 
to difficult issues like educa- 
tion and h ealth which do not 
lend themselves to neat, ideo- 
logical solutions. He is no intel- 
lectual, but his instincts are 
sound, he listens to advice and 
he has the capacity to widen 
the appeal of the Conservative 
party. There are risks in 
appointing as prime minister 
someone whose record of 
achievement in high ministe- 
rial office .is relatively limited, 
but the party should be bold 
and make Mr Major its leader. 


The way ahead 
for Poland 


POLAND has defied the 
pundits. It was expected that 
Mr Lech Walesa, the leader of 
the Solidarity trade union 
movement, would gain the 
most votes in the first round of 
the presidential elections. But 
it was not expected that Mr 
Stanislaw Tyminskl, the 
self-made Emigre Polish-born 
businessman, would push Mr 
Tadeusz Mazowiecki, the prime 
minister, into third place and 
out of the race altogether. 

Intellectuals are stunned by 
the result. Workers are 
delighted. But, assuming that 
Mr Walesa will become presi- 
dent in the second round, 
which takes place on December 
9, what do these results mean 
for Poland, and for the eco- 
nomic reforms? 

It is not enough to say that 
the Polish electorate has 
shown its lack of sophistica- 
tion. It is a country of many 
contradictions and deep divi- 
sions. It is easy to forget that 
this election was the first genu- 
inely free vote in Poland since 
before the second world war 
Not until next year will it 
choose a freely-elected parlia- 
ment, making it the last of the 
eastern European countries to 
do so. 

Yet In 1960, Poland, armed 
with a unique coalition of 
workers and intellectuals, was 
the first in the region to chal- 
lenge the ruling communists — 
ana at a time when nobody 
iiari heard of Mr Mikhail Gorb- 
achev. In 1989, it was also the 
first country to embark on rad- 
ical economic reforms which 
won international praise. And 
judging from the stoicism with 
which they accepted these 
unpalatable reforms, that 
seemed to imply support for Mr 
Mazowiecki. 

Worrying trend 

But reforms per se do not 
breed pragmatic politicians. On 
the contrary, Sunday’s election 
means that the special rela- 
tionship between workers and 
intellectuals is all but buried. 
It also suggests that the Poles 
have opted for heroes and pop- 
ulists which Messrs Walesa 
and Tyminski represent. It is a 
worrying trend. 

A populist president could 
influence the composition of 
the next parliament. That par- 
liament could opt for a less 
painful road to the market 
economy than that advocated 


by Mr Leszek Balcerowicz, the 
■ finan ce minister. As important 
would be the attitude of a Pres- 
ident Walesa. 

Populist view 

He based his election cam- 
paign not on slowing down the 
pace of the economic reforms, 
hut on criticising Mr Mazo- 
wieckfs tardiness in dismantl- 
ing the communist apparatus. 
By nature, Mr Mazowiecki Is a 
cautious, uncharisma tic man 
who was Intent on tackling 
first the economy and then 
later the political institutions. 
Mr Walesa and his supporters 
capitalised on this. They saw 
how former communists and 
western entrepreneurs reaped 
the benefits of the fledgling 
market economy as ordinary 
Poles became poorer and 
poorer. Mr Walesa also per- 
ceived Poland's intellectuals as 
pontificators, divorced from 
the reality of a Poland saddled 
with decrepit villages, polluted 
towns, run-down cities, corrup- 
tion and a large debt which 
together amount to the misera- 
ble legacy of communism. 
Poles, in Mr. Walesa’s populist 
view of the world, must control 
their own destiny. In a differ- 
ent way, Mr Tyminski, offering 
riches tomorrow, was peddling 
a similar line. 

The intellectuals and techno- 
crats think otherwise. If 
Poland is to be a member of 
the new Europe, it must open 
its doors to the market econ- 
omy, to ideas, and to tolerance. 
Populists by nature lean 
towards intolerance and 
authoritarianism, trends which 
are agai n re-emerging through- 
out all the countries of eastern 
Europe. These trends could dis- 
suade foreign investors from 
taking the plunge into Poland. 

In such circumstances. Mr 
Walesa will need to reassure 
Polish intellectuals and the 
international community that 
the reforms will continue. He 
can best do this by choosing 
Mr Balcerowicz as his new 
prime minister. Populists may 
find this hard to swallow. But 
if Poles in the long term are to 
reap the benefits of the market 
economy, the country’s new 
president must create a wide 
and tolerant space for new 
ideas. Without it, Poland will 
drift away from the Europe for 
which Mr Mazowiecki ami his 
supporters hare been fighting 
so hard. 


A 


retreat by banks around the 
world from private sector 
lending Is adding to the 
uncertainty faced by the 
world's economic policymakers. For if 
the retreat intensifies, it could tip the 
economic downturn in the US, UK 
gnri elsewhere into a deep recession. 

Iraq's invasion of Kuwait has inten- 
sified a pull-back from corporate lend- 
ing by banks into a more worrying 
withdrawal: so worrying, in fact, that 
it has agitated even that most conser- 
vative of institutions, the R«nir for 
International Settlem e nts. 

The BIS, the central banks’ bank, 
believes the Gulf crisis spells signifi- 
cant risks for the world's economic 
and financial system. The danger is 
that higher oil prices will weaken the 
world economy and could combine 
disastrously with the present credit 
crunch. At its most extreme, a credit 
crunch is where banks trigger corpo- 
rate collapses because of their ner- 
vousness about lending to all but the 
most creditworthy customers. 

Banks are squeezing credit hardest 
in the main AngloSaxon economies: 
the US, Canada, Australia and 
Britain. But there is evidence of a 
squeeze even in Japan and continen- 
tal Europe. 

At tiie heart of the problem is the 
vulnerability of some of the world’s 
largest banks at a time when an inter- 
national agreement to reinforce their 
capital is being enforced. 

Many banks are now paying a 
heavy price for following up their 
unwise loans to developing countries 
in the 1970s with incautious lending 
to the industrialised world In the 
1980s. Their lending in the past 10 
years looks risky because much of it 
was to highly-indebted companies or 
it was used to buy assets which 
became overvalued. 

The invasion of Kuwait had the 
most dramatic impact on the banks 
that have dominated international 
business in the 1980s - the Japanese. 
According to the BIS, the assets of 
Japanese banks abroad quadrupled 
between 1983 and 1988 to $l,750bn, an 
expansion which accounted for move 
than hair the inc rease in International 
banking activity over the period. 
Until early this year, Japanese banks 
held almost 40 per cent of all interna- 
tional bank assets, double the level of 
seven years. ago. 

The invasion compounded the prob- 
lems of an already shaky Tokyo stock 
market. Controversially, the Japanese 
hanks are allowed to count 45 per cent 
of the gains on their extensive 1 
holdings as part of their capital 
So when the Tokyo stock market 
crashed, at one point by more than 45 
per cent from its peak last December, 
it had a serious effect on the banks. 

The h anks - in particular the big 
city banks (the main commercial 
banks) - are in danger of missing 
new international capital adequacy 
standards and are unable to raise new 
capital because of the weak equity 
market They have set ant to shrink 
their balance sheets by reducing out- 
standing loans. The collapse in Japa- 
nese city banks' capital ratios (the 
ratio of capital to assets, which is the 
measure of the banks’ resilience to 
■ financial adversity) thus represents, 
according to Satanon Brothers, the 
US securities firm, “a major turning 
point in global financing trends”. 

In the US, banks have retreated 
from lending to whole sectors of the 
.economy, prompting a call from the 
Mr Nicholas Brady, US treasury secre- 
tary, for banks not to choke off the 
supply of credit to bumnesses. 

“We could be entering the most 
restrictive lending environment for 30 
years," says Mr David Hale, econo- 
mist at Kemper F inancial Services in 
Chicago. “It's not a credit crunch bnt 
a crimp, since it’s not across the 
board, but real estate and financial 
services have been savagely hit" 

Salomon Brothers estimates that 
the nine US banks most Short of capi- 
tal will either have to raise $7bn in 
new equity capital by 1992 or shrink 
their balance sheets by $170bn, a sum 


Stephen Fidler, Deborah Hargreaves and 
Simon London assess the implications of a 
retreat from corporate lending by banks 

Crunch or crimp 
— it still hurts 
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equal to 20 per cen t of their assets. 

If this happens, the banking system 
will be unable to sustain the strong 
growth in lending that accompanies 
most economic recoveries. This could 
mean a net contraction in bank lend- 
ing during 1991 and 1992. “As a result 
of the global nature of the current 
banking squeeze, the odds are high 
that «wwTl and medium- sized US firms 
as well as property developers will 
find it more difficult to obtain capital 
during the 1990s at any time 
since the 1960s,” says Mr Hale. 

internationally, h?n]ny have already 
forced up lending margins - the dif- 
ference between the interest rate at 
which they borrow and the rate at 
which they lend - to corporate cus- 
tomers. Decisions by banks to with- 
draw from lending to troubled compa- 
nies have also precipitated corporate 
failures, most noticeably in Britain. 

One source of worry for companies 
is that the loosening of their relation- 
ships with banks over the past 10 
years means banks are less commit- 
ted to their clients' long-term well- 
being. The proliferation of bank lend- 
ers to many companies is also a 
potential source of instability. Many 
companies say they are reemphasis- 
ing relationships with a manageable 
group of lenders. 

Unease is spreading among com- 
pany treasurers, even those with high 
credit ratings. “This feeling has not 
reached panic proportions yet,” 
explains Mr Tony Rice, assistant trea- 
surer at British Aerospace, “but 
everyone is looking at the market 
with a view to grabbing funds while 
they are still available.” 

British Aerospace was a beneficiary 
of the credit surge of the late 1980s. 
Just over a year ago it secured a 
standby financing which gave it a 
cheap source of funds for five years: 
BAe pays an interest rate of just 01 
per cent over money market rates. 
“Bank pricing was ridiculously low 
then,” Mr Rice says, “but we didn't 
foresee the speed and intensity of the 
increase in funding costs.” 

The sudden rise in the cost of 
finance has left a lot of companies 
trying to lock in funds now before the 
market rises any farther. Mr Rice says 
BAe is seeking to pre-fund future 
requirements, even if it means paying 
for carrying funds that are not needed 
immediately. 

Ms Lucy Heller, treasurer at 
Booker, the agribusiness and health 
products company, says the banks’ 
nervousness about corporate lending 
was evident when the company was 
putting together a £150m facility for 
the acquisition of Fitch Lovell, the 
food distributor, in August While 
Booker has small borrowing needs 
and tries to maintain dose relation- 
ships with a group of banks, it noticed 
that several banks were not able to 
deliver the amounts promised for its 
loan. 

Large companies report that banks 
now have much more stringent 
checks in place before lending funds. 
For even the most creditworthy com- 
panies, the process of borrowing takes 
longer. Banks’ internal credit commit- 
tees are scrutinising more closely all 
applications for funds; and many com- 



panies with weaker names never get 
beyond this stage. “In the last few 
months, we’ve seen a tremendous dif- 
ferentiation by banks on corporate 
debt,” comments Mr Peter Smyth, 
head of corporate finance at BP 
Finance, “but we, as au oil company* 
have benefited." 

The difficulties in obtaining credit 
have filtered through to UK local 
authorities. “There is a definite two- 
tier market, so that the authorities 
that are perceived as ’good’ have 
more access to funds at a cheaper 
rate,” says Mr David Lester, treasurer 
at Sutton District CoondL 

In the US, a Federal Reserve survey 
in August showed that more than half 
of a group of 60 domestic banks were 
increasing tending margins or seeking 


tougher covenants in loan agree- 
ments. The tightening was especially 
notable among companies with 
mnnal sales of less than $2S0m. Mid- 
dle-market comp a nies, larking access 
to the securities markets, are almost 
entirely dependent on conventional 
tank credit for their working capitaL 
Mr Gordon Johnson, assistant trea- 
surer at Stride Site, a shoe maker 
based in Cambridge, Massachusetts, 
says the bankers he talks to are seek- 
ing fatter fees and higher interest 
rates from their corporate customers, 
although his company is not paying 
more at the moment Stride Rite is 
also following very closely the for- 
tunes at its two main bank lenders -• 
in case their financial troubles cause, 
them to withdraw credit lines. Top- 
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The Nomura Research tostitute. 
subsidiary of the Japanese securities 
house, uses Bank of England figures 
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log- by Japanese banks would hrt 

some UK sectors harder than others. 
For example, Japanese banks “count 
for more than 27 per cent of totol 
teaming to wholesalers. By contrast, 
the same fcrafca account for only 7.1 
per cent of ou t s tanding loans to man- 
ufacturers. As a whole, NB1 points 
out. the liquid assets of UK companies 
are higher than in the last recessum- 
But those with liquid assets are a 
different group from those which 
have built up debts. 

As the Fted found in the US, smaller 

companies are suffering most in 
Britain. The niche retailer. Pi ed a 
Torre, has the backing at a venture 
ra pj fai f und and is to some extent 
protected from the worst excesses of 
the squeeze. However, the company 
has taken a conscious decision to 
wfliirfatin a relationship with just one 
toHfaw institution, Hambros. 

“We have turned down other 
sources of funding over the past two 
years because we felt, on balance, 
that fiie relationship anas more valu- 
able than a few haias points off the 
total cost of funds,” commented Mr 
i«n Cheshire, director of corporate 
finance and development 

Mr Charles Verrall, acting finance 
director of the property and construc- 
tion group Tern, previously occupied 
nmiftf finance pouts at Midland Bank, 
Westland and Guinness. “Tern has 
unafwtatoqri « wlBtinwfihip with Lloyds 
in Cardiff since the firm was 
founded,” he said. “But banks assess 
their exposure an an Industry-byin- 
dustzy h««i« and there is a red mark 
against property-related business - 
there is nothing we can do.” 

- For now, it appears that the impact 
of the credit , crunch on most compa- 
nies in the UK has been to force up 
the cost of fUnds^ rather than to 
reduce their avaHabdity. The effect is 
most severe on companies with lower 
credit ratings, on «maiiw companies 
and da certain sectors at the econ- 
omy, such as property. The experi- 
ence in the US is similar. 

■ The crunch has also meant that the 
balance of power has shifted from bor- 
rowers, with which it has resided for 
a decade, towards lenders. R has also 
increased the returns — which had 
long been sitm — to banks cm their 
tending. 

WMte ft will undoubtedly increase 
corporate failures, often causing hard- 
ship in some areas, the outcome could 
be fairly benign. Mr Manoel Johnson, 
former Federal Reserve Board chair- 
man, suggests that the scare results 
largely from a crisis of confidence. 
“Fro seen banks' balance steete in a 
worse state than they are now, with- 
out the kind of reaction wefre seeing 
now,” he said in London this month. 

The big risk to this view stems from 
fiie Gulf crisis. A war. especially one 
that did not end quickly, would result 
in a tightening of the financial noose 
around the neck of many companies. 
Without quick action by central 
banks to lower interest rates and ease 
thepressure^ fins would almost Inevi- 
tably bring about the severe recession 
dreaded by economic policymakers. 


Behind the 
MCA scenes 

■ Rarely has a Hollywood deal 
seen the Involvement of as 
many Washington heavy- 
weights as yesterday’s JKLlbn 
(£3.1bn) takeover of MCA by 
Matsushita of Japan. 

Weeks before the contract 
was signed, high-powered Mat- 
sushita lobbyists such as Rob- 
ert Strauss, the former chair- 
man of the Democratic 
National Committee, began 
trying to soften up key mem- 
bers of Congress for the sale 
of another piece of the Ameri- 
can soul - in this case, the 
people who brought you Jaws. 

Mr Strauss, a fixer's fixer, 
is both a member of the board 
of MCA and a lobbyist for the 
Japanese, which is why he 
abstained from MCA's board 
vote approving the transaction 
late on Sunday night He was 
in New York over the weekend, 
acting as an intermediary in 
the final phase of the tolkn . 

Besides Mr Strauss, the lob- 
bying team in Washington 
includes Jody Powell, who 
served as President Carter’s 
press secretary, and Howard 
Baker, the former Senate 
Republican leader and chief-of- 
staff in the Reagan White 
House, who also sits on the 
MCA board. 

Meanwhile, the man who 
brought Matsushita and MCA 
"ether is Michael Ovitz, the 
ent agent who is known as 
the most powerful man in Hol- 
lywood and who was also a 
broker in last year’s takeover 
of Columbia Pictures ter Sony 
of Japan. 

Mr Ovitz’s agency. Creative 
Artists Agency, was first hired 
by Matsushita a year ago. It 
now stands to earn more than 
$40m in fees on the MCA take- 
over. 

Another well-known figure 
whose firm will collect some 
hefty fees is Felix Rohatyn. 
the Lazard Freres partner who 
was advising MCA during the 
negotiations. 

One insider says the conver- 
gence of such firepower “was 
a sight to behold” as Messrs 


Observer 


Strauss, Ovitz and Rohatyn 
- backed by lawyers - 
argued, placated and cajoled 
the parties into what is now 
the largest single investment 
In the US by a Japanese com- 
pany. 


Cold comfort 

■ First, the bad news: an inde- 
pendent long-range weather 
forecasting company called 
Weatherplan Services Is pre- 
dicting a late, cold winter for 
Britain this year. 

Now the good news: if you 
were thinking of buying shares 
in the electricity privatisation, 
the same company believes 
the chilly snap will give the 
regional electricity companies’ 
profits a hefty 10 per cent boost 
because people will bum more 
electricity to keep warm. 

Weatherplan Services was 
set up last year by astrophysi- 
cist Piers Corbyn and econom- 
mist Ade Ogun, both senior 
lecturers at London's South 
Bank Polytechnic. They say 
they use a “revolutionary solar 
cycle method of forecasting” 
to produce “stunningly accu- 
rate forecasts” of the weather 
seven months in advance. 

Warning: the value of 
weather forecasts can go down 
as well as up. 


Pole position 

■ Life was a little more hectic 
than usual yesterday at Trans- 
duction, a Canadian computer 
systems company which occu- 
pies a modest single-storey 
building in an industrial park 
close to Toronto airport. 

Transduction’s major share- 
holder Is Stanislaw Tyminski, 
the Polish -Canadian business- 
man who surprised everyone 
on Sunday with his remarkable 
showing in Poland’s presiden- 
tial election. 

Until a few weeks ago, 
Tyminski was virtually 
unknown both in Poland and 



“I left my endorsement of 

Douglas Hard in my other 
grey sail.” 

among Toronto’s 60, 000-strong 
Polish community. Before 
entering the presidential race, 
his political experience had 
been limited to a spell as 
leader of Canada's tiny Liber- 
tarian Party. 

He also provided some finan- 
cial support to the National 
Citizens' Coalition, a right- 
wing lobby group whose 
causes have Included a court 
challenge against the use of 
trade nriton dues fix* donations 
to political parties. 

Tyminski, 42, has built up 
a somewhat unusual business 
empire winch includes not 

only Transduction, but also 
a cable television station , a 
fruit-and- vegetable farm and 
a restaurant In the Peruvian 
jungle city of Iqtdtos. 

Transduction is credited 
with perfecting the optic isola- 
tor, an esoteric device used 
by power to eliminate 

some of the hazards associated 
with high-voltage power trans- 
missions between transformers 
and computers. 

As Tyrninski's business part- 
ner Frank Ollie dashed off to 
yet another television inter- 


view in Toronto . 
he insisted that the publi city 
generated by the Polish elec- 
tion “won’t have any effect 
on our business one way or 
another. We're pretty low-key.” 


Just the ticket 

■ One side-effect of Mrs 


be to bring forward the day 
when Britain gets a national 
lottery. 

According to Denis 
Vaughan, orchestral conductor 
gnd long-time campaigner on 
the issue, B ritain anrf Albania 
are the only countries in 
Europe without nationwide 
lotteries: and be suspects the 
main reason for the UK gov- 
ernment’s hostility to the Mon 
up till now has been Mrs 
Thatcher’s personal op p o siti on. 

“Her Methodist upbringing 
led her to believe that lotteries 
stimulated gambling,” says 
Vaughan. *T tried to rfafwi her 
sympathy by taffing her that 
I played the organ in a Method- 
ist church from the age of 12 

to 20, but I still couldn’t 
change her mind.” 

Vaughan is the driving force 


the London-based Lot- 
tery Promote m Com pany , a 

changed 

so that lotteries can he used, 
to raise fUnds for the arts, 
sport, ami environmental 

He says per capita returns 
from other European a wnt nns 
suggest Britain could expect 
to collect £3bn a year through 
sales of lottery tickets, yielding 
£Llbn net to be split between 

I prmHriawna. 

Perhaps the biggest draw- 
back to Ms campaign is the 
danger that a future prime 
minister could latch on to fiie 
idea as an attractive alterna- 
tive to the poll tax. 


Read my lips 

■ Has anybody else noticed 
that none of the candidates 
for the Conservative Party 


lips? 
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REMEMBER? 

Gary Gilmore sends a letter to the Utah 
board of Pardons in Salt Lake City. With the 
words let's do it, you cowards* he urges them to 
execute him* 

The Nobel Prize winning U.S. econo mist 
Milton Friedman prophetically declares that 
“Britain is heading for a violent, a drastic political 
change that w£D almost inevitably, X believe, lead 
to a complete loss of democracy and of freedom? 

M o h a m m ed Ali reaffirms that bis boxing 
career is oven ‘My fight now is for Allah, not in 
the ring? 

At die Kaockando distillery, anoth e r “Season 
of Diminution* begins. The pure, natural spirit is 
poured into oak casks where it slumbers unmo- 
lested untU the ft « deemed fit to be bottled, 

- twelve or more years from hence. 

Both dates are recorded on the labeL The 
difference between the two is the age ofSpeyside’s 
most singular, single malt wfo retry 
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A' (, At first sight. the record of : 

other tea&ng dsmocracfes sug- 
■* 3. easts it is m good- company, 
v .H l Dating her 11 years "as' prime 
■ minister, the United States had 
three presidents. West Ger- 
3vi many two chancellors, Japan, 
six prime ministers, Canada 
three, Italy 12 (though, only 
eight different heads) and . 
’ France two presidents as well 
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as eight .prime ministers 
(though only five actual 
bcdders). 

Only in the US, Canada and, 
in its pre si d enc y, France, was 
change, or no change, brought 
about directly by the vote of 
the people, though Sure is a 
wrinkle to the Canadian 
record. But. Italy did not have 

IS general . elections, .jtor 

France eight and Japan-six, in 
the Thatcher years.. 3 . * r 

Resignation fgpm scandal 
ami-death took a small toll,' 
most often in- Japan,- but it is 
statistically,, as well as empiri- 
cally, undeniable that other 
ruling parties do go about 
removing their leaders, -or try- 
ing to. Conspiracy is the tud- 
versal essence a£ politics; the 
difference is merely one of 
technique. It .does not even 
necessarily matter whether the 
leader under threatlsji ‘'world 
statesman”, as Mzs Thatcter’s 
adherents would argue, or a 
refativepaKtical nonentity. .. 

Precise international com- 
parisons are.not easy. Systems 
with raPStBuflonaMy powerful 
presidencies - the US and 
France - are obviously inher- 

Probably the closest 
comparisons to 
British political, 
practice arewith . 
Japan 


eutly different from those with 
ceremonial ones - Germany 
and Italy, - and also from 
mixed and parliamentary 
democracies, where, unlike the 
UK. ruling parties often split 
die job of head of gover nm ent 
and party leader. 

Still, Mrs Thatcher’s fate 
does find some parallels in the 
US, though not in the past U 
years and not, it must be 
stressed* with Ribbard Nixon, 
who was undone by more than 
his own par&r. The. closest 
comparison la to, 1988 when 
President . Lyndon' Johnson 
actually won the New Hanrp- 
Bhire l)eiimcralto party pri- 


FOREIGN AFFAIRS 

By fair means 
or foul play 

Jurek Martin argues that Mrs Thatcher’s fate 
■ finds parallels in other leading democracies 



Leaders who came unstuck: from left, Clrfaco da Mila, Joe Clark In 1980 


end Lyndon Johnson 


mary but by snch an unconvin- 
cing margin over the anti-war 
candidate. Senator Eugene 
McCarthy, that shortly thereaf- 
ter he withdrew from the race. 
But to 1980 evenJmany Carter 
-was able to withstand party 

ehaBenjffistohfa rmmiThr^fm 

The cabal of the smoke-filled 
room is, of course, a preferred 
way of disposing of leaders. It 
took the German Christian 
Democrats tour years to sum- 
mon npthe courage hut in 1963 
enough got together to per- 
suade the ageing Konrad Aden- 
auer to stand down as chancel- 
lor in favo ur of Ludwig Erhard, 
his sworn enemy. 

In 1974, Willy Brandt 
resigned over tlm Gfinfer Guft 
laume scandal, but with, the 
assistance of a few wed-placed 
shoves to the hack; In 1982 Hel- 
mut Schmidt may have consid- 
ered himself betrayed less by 
Us own party than by his 
coalition partner, the Free 
Democrats, which switched 
tides, putting Helmut Kohl to 
office. The general election fol- 
lowed afterwards. 

In Italy* it is more the excep- 
tion that ruling party leaders 
are smudtaneously prime min- 
isters. But last year Clrfaco de 
Mlta was both, before being 
unseated first as party lea d e r 
fay a congress of his own Chris- 
tian Democrats and shortly 


thereafter as prime minister. 
(At least this was done in con- 
gress and not confined to par- 
liamentary representatives. 
This relative openness Is not a 
characteristic of Italian poli- 
tics). 

In France, of coarse, the 
president can pretty much do 
as he fibre; with the prime min- 
ister, except when the two are 
from different parties, as in the 
Mitterrand-Chirac cohabita- 
tion, when a certain delicacy is 
required. But there was much 
speculation a week ago that 
President Mitterrand might 
dispose of Michel Rocard 
regardless of the outcome of 
the noconfidence vote. As spir- 
itual head of the Socialist 
party, it would have been con- 
sidered within his prerogative. 

It might be added, for com- 
parative purposes, that Presi- 
dent de Gaulle himself was 
pushed out, like LBJ and Mrs 
Thatcher, by a progressive 
deterioration of public confi- 
dence and also after winning a 
vote, in his case a referendum, 
less than overwhelmingly. But 
he went of his own volition. He 
would not have listened to men 
to suits anyway. 

Probably the closest theoreti- 
cal comparisons to British 
political practice are with 
Japan, which a constitu- 
tional monarchy, a parliamen- 


tary democracy and, appropri- 
ately, a Diet building filled 
with British stained glass. 
Both countries have been run 
by conservative parties for a 
tong time - leading the Japa- 
nese after the 1987 UK election 
to speak freely of the Japanisa- 
tfon of British politics - and 
in both party leadership and 
the prime ministership are 
entrusted to the same person. 

There are differences. British 
Tories have enjoyed uninter- 
rupted power for less than a 
third as long as their Japanese 
counterparts; the Liberal Dem- 
ocratic party in Japan is still 
probably several light years 
away from (hooting a woman 
as leader; and, crucially, a Jap- 
anese prime minister does not 
possess much real power. 

Still, the LDP's rules, though 
elastic, do contain provisions 
for regular leadership elections 
- normally every two years. 
Because of the faction-ridden 
nature erf the LDP, these are 
sometimes taken quite seri- 
ously, though never as much 
as file machinations of the 
smoke-filled rooms. If a leader- 
ship contest has fewer than 
four contenders, the vote is 
confined to Diet members; if it 
has four or more, each having 
obtained enough supporting 
endorsements, it is determined 
by the card-carrying national 


membership, as happened in 
1332 when Yasohiro Nakasone 
won. 

But, in reality, the factions 
had more or Ires settled that 
race in advance and Mr Naka- 
sone did not unseat an incum- 
bent, Zenko Suzuki having 
resigned for reasons as myste- 
rious as those which had ele- 
vated him to the top two years 
before. It is probable now that 
Toshiki Kaifu will not be prime 
minister and party leader for 
much longer. He comes from a 
weak faction with no power 
base and will presumably con- 
sider it pointless to try to cling | 
on to office. The faction bosses 
ultimately will decide. 

Sometimes a resignation can 
lead to unexpected results. The 
best example of this in the 
Thatcher years can be found in 
Canada in 1979-80. Having lost 
the general election to Joe 
Clark’s Conservatives to 1979 
after serving almost exactly 
the same length of time in 
office as Mrs Thatcher, Pierre 
Trudeau resigned as party 
leader to November. Less than 
a month later, Mr Clark lost a 
vote of confidence in the Com- 
mons, precipitating another 
election. Since the Liberals had 
not chosen a new leader, Mr 
Trudeau agreed to soldier on - 
and promptly found himself 
prime minister again when 
Canada dumped the Conserva- 
tives the following February. 

It is probably a little late for 
Mrs Thatcher to try to emulate 
Mr Trudeau, who was never 
her favourite Commonwealth 
leader. Nor, if the example of 
Lazarus seems preferable to 
the delights of Dulwich, should 
she look elsewhere in the old 
empir e for precedent or inspi- 
ration. John Vorster and PW 
Botha have not come back; the 
summary removal of Gough 
Whitlam by the Australian 

By International 
standards the Tory 
party is going about 
its business rather 
fairly 


govemorgeneral in 1975 might 
tempt the Queen; and party 
coups are all the rage in the 
Antipodes. 

The suspicion, therefore, is 
that, by international stan- 
dards, the British Tory party is 
going about its business rather 
fairly and openly, which is not 
to say that it is right to remove 
“a great stateswoman” from 
the scene. But merely that it 
has the right, and the rules, to 
determine its own Tuarigi-Khtp . 
If the electorate disagrees, that 
is another matter and another 
forum. But, as Jimmy Carter 
said, and he should know, "life 
isn’t fair”; nor fa politics. 


Lombard 


The one who ought not to 
succeed in the Tory race 


By Samuel Brittan 


M rs Thatcher is well 
known to believe that 
the one Conservative 
contender who should be pre- 
vented at all costs from obtain- 
ing the Tory crown is Michael 
Heselttoe. Although I can list 
many issues from European 
money to mortgage relief on 
which Mr Heseltine’s position 
is preferable to hers, she is 

harii-ally fight 

It was infelicitous for the 
prime minister to say that Mr 
Heseltine’s ideas were akin to 
those of the Labour party. In 
principle, at least, Labour's 
economic interventions are 
designed to help the poor and 
least fortunate, however mis- 
guided the thinking. The main 
thrust of Mr Heseltme’s inter- 
ventionism is to help business 
and industry; its true name is 
corporatism. A moderate 
Labour government (preferably 
without an absolute majority) 
would be preferable. 

David Henderson of the 
Organisation for Economic 
Co-operation and Development 
has made a list of fallacies 
which he calls - overcharita- 
bly - do-it-yourself economics, 
and I have re-christened busi- 
nessmen’s economics. 

Chapters four and five of 
Heseltine’s own book Where 
There’s a Will (Hutchinson, 
1987), are a rich source cf all 
these fallacies. We are told: “A 
large favourable balance in 
manufacturing has always 
been an important contributor 
to economic wellbeing." There 
is a paean of praise to Japan as 
“a brilliantly orchestrated and 
managed partnetehip between 
the industrial and governmen- 
tal worlds”. What does 
Heselttoe lik e abo ut govern- 
ment policy? "EUREKA, Alvey, 
ESPRIT all mean the same 
thing: the use of taxpayers* 
money to underwrite commer- 
cial, civil and industrial activ- 
ity to keep Britain up there in 
tomorrow's competition." 

Then too: “There are indus- 
tries, such as the steel indus- 
try, the car industry and the 
airframe industry which can- 
not be allowed to fail if Britain 
is to remain an advanced econ- 
omy." On “Politics ...panders 
to consumers, so investment 
has to suffer.” (What ei«» is 
economic activity for?) 

But, a reader might ask. 


"has not Nigel Lawson, whom 
you frequently support, 
declared in favour of 
Heselttoe?” Alas he has; and 
my sadness on bearing the 
news was greater than words 
could express. For if anyone is 
bitterly opposed to everything 
that Lawson has stood for it is 
HeseWne and hia most com- 
mitted supporters. The one 
original Heselttoe backer who 
fancies himself on finance and 
economics waylaid me on the 
steps of the Savoy Hotel a few 
months before Lawson's resig- 
nation to say how much be 
agreed with Sir Alan Walters. 



Where There’s a Will gore 
out of its way to back the 1985 
Lords Committee which so got 
up the ex-chancellor’s nose to 
its special pleading for manu- 
facturing. It concludes by repu- 
diating the Lawson view that 
"it fa industry’s job to make 
itself competitive". 

What reasons does Lawson 
give? First, there fa the poll 
tax. This is indeed a character- 
istic blind spot to the Thatcher 
vision. But we need a sense of 
proportion. Most erf the damage 
has already been done, and you 
do not choose a national leader 
on the basis of a tax which 
pays for one quarter of local 
authority spending. 

Second, the former chancel- 
lor mentions the independent 
central bank. The central bank 
is likely to come by one route 
or another, whoever is leader. 
Even if Heselttoe established it 
earlier, how likely could he be 
to leave it alone if it got to the 
way of his political or indus- 
trial priorities? But even if I 
am wrong, it fa not worth sac- 
rificing one’s deepest political 


and economic beliefs for peren- 
nially disputable macro-eco- 
nomic institutions. 

Third, Lawson said that 
Heselttoe would be the most 
likely to win the next election. 
Winning an election for Its 
own sake is not the be-all of 
politics. But even assuming it 
were, the average of the polls 
show surprisingly little differ- 
ence between Major and 
Heselttoe. But let us grant that 
Heselttoe has something extra 
he could pull out during the 
campaign. Why should he not 
do that as party chairman, 
especially as he has said that 
be would go to the ends of the 
earth to help the Tories to win? 

A more sophisticated 
thought is that the Treasury 
could be relied on to put its 
foot down. But our charismatic 
contender has thought of that 
already. He has published 
plans for a strengthened 
Department of Trade and 
Industry, which would keep 
the Treasury in Its place, if and 
when be had an election vic- 
tory safely behind him, we 
migh t find that he means it alL 

It would be wrong to present 
my reservations purely in 
terms of political economy, as 
if he were some Harvard econo- 
mist who favoured more inter- 
ventionism than was prudent 
Hesel tine's political style wor- 
ries me even more. There Is 
nothing wrong with reasonable 
ambition, but the obsessive 
way to which he has pursued 
the Conservative leadership 
since he resigned as defence 
secretary in 1985 has not been 
an a t t ra ct ive spectacle. I can 
remember several years ago - 
when be first started saying 
that he could not envisage the 
circumstances in which he 
would stand a gains t Margaret 
Thatcher - t hinking of the 
built-in get-out, that circum- 
stances bad arisen which he 
had not envisaged; and so it 
proved. Then again there is his 
obsession with opinion polls, 
especially about himself, in the 
past, present and future. 

No one can accuse my 
articles of being unduly defer- 
ential towards Mrs Thatcher. It 
is all the more reason that if - 
with every admission of falli- 
bility - I see a candidate with 
most of her faults and few of 
her virtues, I should say so. 


4 — P-v — ■ ■rii'V-SAri .'.^1 “W 1 “ "j" 4 . •*„ 




. iS r ft: 


A time limit to work both ways 


day , 

QS 


From JR Walker. 

Star, Samuel Brittan would 
limit a prime ministers period 
of office. I believe he misses an 


much power over the oppose 
tfan because he/she can fix the 
date of an election with mini- 
mal notice an d at a time of 
maximum inconvenience; and 
over his/her own party because 
unless they vote as instructed, 
they might plunge everyone 
into an election and them* 
selves out of a job. 

A prime minister could be 
limited to (say) two team hat 


every election should be for a 
full five-year period which was 
not variable. Opposition par- 
ties could then plan for the 
future; MPa could vote as their 
conscience or -Intellect 
demanded; government would 
tend to bring forward legisla- 
tion which wotdd attract broad 
support. If a prime minister 
really lost the confidence of 
^parliament then the Queen 
woul d invite someone else to 
fna-^ii ^ govarmnsnt, ■ 

JH. Walker • 

4% Princes Way. - 
Button, Brentwood, Essex 
Samuel Brittan writes: I agree. 


Anomaly in the auditing process 


From Mr Peter Wame. 

Sir, The prime role of audi- 
tors is to ensure that the com- 
pany's Board of Directors pres- 
ents to its shareholders a fair, 
honest and accurate repeat on 
their company's financial sta- 
tes. It seems somewhat anoma- 
lous, therefore, that auditors 
report, within the company, 
directly to those same directors 
on whose Judgment they are 


effectively commenting. 

Would it not be more teen- 
soring to sharetaddres, particu- 


The hard Ecu plan is 
increasingly problematic 


Front Prqf Tim Congdon. 

Star, Mr Paul Temperton sug- 
gests (Letters, November 22) 
that my criticiam cf fixe hard 
Ecu plan was unjust. I said 
that the official plan was vague 
about what kind of “money" 
the hard Ecu was supposed to 
be and, in p articu lar, about the 
distinction between notes and 
deposits. But, as Mr Temperton 
correctly notes, an article to 
the autumn issue of the Trea- 
sury Bulletin did distinguish 
between notes and deposits. 
My article was submitted to 
the Financial. Times before the 
publication of the relevant 
Treasury Bulletin, but X 
decided not to rewrite it - 
indeed, the Bulletin article cre- 


_ of listed companies, if ales yet mare problems, 
auditors were required to The gist of the new problem 
report to an Audit Committee is as follows: the Bulletin 
of the Board, comprising a article clearly envisages a 
majority of non-executive hard-Ecu banking system, 
directors of the company? where commercial banks are 
Peter Waine, presumably free to make hard- 

Cfrief Ececuttoe, Hanson. Green, Ecu Whm» and create hard-Ecu 
7 Cavendish Square, Wi deposits. If such a banking ays- 


It’s tim e to brush the dust off old statistics 


From Mr Dadd Warsaw*. 

Sir, In his article on Mrs 
Thatcher (“Her character was 


ner ut^Luiy 9 hu vqu ww »/, 

Joe Rogaly writes: “The British 
poJily was in a terrible mess in 
the summer of 3979. Inflation 
was rising. Unemployment was 
rtfmhfng." The events of 1379 
are likely to crane into promt, 
nence again as a general ekp 
ttan approaches, and weean he 
sure that pofitirimig win braid 
the stray a little one way or 
the other to suit their own 
positions. AH the more reason 
for res ponsible commentators 
to take extra care. 

The measurement of unem- 
ployment has been the subject 
oT controversy: even so, 1 do 
not flrfwfc there is any way to 
make British unemployment 
“cflfflb” in tbs summer erf 1979. 
Take first the seasonally-ad- 
justed figures for unemployed, 
excluding school leavers, for 
the Unite d TOrtgriraft. The num- 


ber was 1,422/00 to December 

1977, and W2L200 to December 

1978, an average monthly drop 


steady througho ut th e year. 
Ther a was then a jump, in Jan- 
uary February 1979, of 
42JBB0 in all, but by April the 
number was back to the 
December figure, and the fall 
resumed at 12,000 a month to 
September. The average 
mrnit-hiy drop from December 
1978 to September 1979, was 
7,000. This was the story, as it 
was seen in the monthly Digest 
of Statistics of June 1980. 

There have been many 


unemPJoymeni m reran, yams 
and it seems worthwhile 

inspecting wha t effe ct, if any, 

t frofyg changes have made on 
the story of 1979. In the table 
below, I show the seasonally 
adjusted quarterly rates of 
unemployment in the U nited 
giTigrtnm for 1978, taken from 


OM- tttrtw UK Mwgmgjgjgggg* — — (weawonaBy yttwtaffc par cent) 

1 1978 1979 1980 

^ Q2 03 04 01 02 03 04 Q1 OX 03 


official sources in 1981 and 
1969. In the first row, the fig- 
ures come from Economic 


1981, and to the second row 
ftqm B wmnmie T yflnrin, Annual 
Supplement, 1989. 

Not only have the revisions 
of recent years lowered the 
average rates of unemploy- 
ment to 1978-1980 by amounts 
b etween L2 and 2.1 percentage 
points, but they appear also to 
have Ironed out the blip to the 
first quarter of 1979. With the 
current way of measuring, the 
trend of unemployment to 1978 
and 1979 was monotonously 

downward, albeit at a slow 
rate. The climb in unemploy- 
ment, which was to be large, 
on either measure, began at 
the end cf 1979. hi the summer 
it was still rfpeBntng . We have 
not serai 4J) per cent since. 
David WofswSck, 

25. Beech Croft Road, Oxford 


As measured in 1981 
As measured in 198b 


tem existed, the introduction of 
the hard Ecu would involve 
new money creation. However, 
file Treasury has asserted that, 
because the hard-Ecu BaMMitos 
of the proposed European Mon- 
etary Fund would have to be 
fully backed by national cur- 
rencies, the plan would not 
lead to new money creation. 

There is a contradiction 
here. The Treasury Bulletin 
article also does not specify 
whether the national curren- 
cies held by the EMF should be 
exclusively claims on central 
banks (notes? balances with 
the central banks?) or should 
flim inclu de on commer- 

cial banks. The implications 
for monetary conditions and 
the EMF*s profitability would 
be very different for the two 
types of asset 

Also, if the hard-Ecu scheme 
is to mean anything at all, 
holders of national currencies 
have to switch them into bard 
Ecu. But the Treasury and 
Bank of England are worried 
that excessive growth of 
national-aarrency money sop- 
plies could lead to too much 
switching, which would result 
also to excessive growth of the 
quantity of hard-Ecu. They 

bam thomTnro nTrmfMml that 


national central banks would 
have to repurchase their own 
currencies, if EMF holdings of 
such currenries came to exceed 
certain pre-set limits. 

But what if heavy switchin g 
into the hard Ecu is dne not to 
the rapid growth of quantities 
of national currencies, but to a 
propensity to move into the 
hard Ecu from a well-managed, 
slowly-growing national cur- 
rency. This would surely be 
the point of the entire hard- 
Ecu plan, in this case would a 
central bank still have to 
repurchase its currency? 

Perhaps there will be an 
article in a future Treasure 
Bulletin saying that the EMF 
will have discretion about the 
appropriate scale of repur- 
chases, but this would make 
the arrangements artificial to 
the point of daftness. The gov- 
ernment should drop the hard- 
Ecu plan before it is ridiculed 
by our European partners. 

Tim Congdon, 

Managing Director, 

Lombard Street Research, 
do Gerrard & National, 

$3 Lombard Street, ECS 
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More votes than 


voters in a 
never-never world 


By tvo Dawnay, Political Correspondent 


AFFAIRS OF STATE were poshed aside by Mrs 
Margaret Thatcher yesterday, writes Ralph 
Atkins. As she gave a series of parties for those 
who have worked with her in the past 11*4 
years, a removal van at the back entrance of 
Downing Street (above) prepared her for the 
move to her civilian home in sooth London. 


If the leadership election produces an out- 
right winner today, the prime minister will 
spend one last night at Downing Street before 
handing in her seals of office at Buckingham 
Palace tomorrow. If the contest goes to a third 
round, she win stay until Friday. 

Knee announcing her resignation, the prime 
minister has received 24,000 letters , mostly 


offering sympathy and support, and more than 
1,000 bouquets of flowers. 

A hutch in 10 Downing Street for dose politi- 
cal friends included Mr Cedi Parkinson, trans- 
port secretary, Mr Norman Tebfait, farmer party 
chairman, and Lord Joseph, who held ministe- 
rial posts in the Conservative government. 
“There is a large world stage and I hope she 
will be contributing to political thinking far a 
long time to come,” Mr Tehbit said afterwards. 


Mrs Thatcher will attend her twice-weekly 
session of questions In Parliament today and, if 
necessary, on Thursday. She will then have to 
sort out her private papers before deciding on a 
career beyond Downing Street. 


REPORTED to be the most 
sophisticated elector a te in the 
world? Maybe. The most devi- 
ous? Without doubt. 

The l flMde* and cfl rritkiHi of 
file House of Commons were 
packed yesterday with people 
saying, as Jonathan Swift 
Uked to put it, “the firing that 
was not.” 

At ««» point, by adding an 
the dating together it was pos- 
sible to calculate that from a 
total of 372 Tory MPs, some 
41S wore said to be firmly 
committed to one leadership 
contender or another, while a 
farther 30 to 40 were reported 
to be undecided. 

These bizarre equations 
were supplied and updated 
throughout the day by the 
rival team managers, armed 
with all the gung-ho confi- 
dence of used-car salesmen. 

“The others may be lying; 
but I am not", said one cam- 
paigning UP, a thoroughly 
unconvincing smile stretched 
across features often cele- 
brated far their sincerity wheat 
semi on television. 

Custom and practice has it 
- no-one knows quite why - 
that deaths are always 

r^wrte d by wflHiig Jn nrnaH«t» 
to have taken place on the way 
to In case of fias, 

cm the other hand, these sim- 
ply never occur at alL 

TMs a rra n g e men t Is in force 
to ensure that MPs can feel 
free to tell the truth to jour- 
nalists in the sure knowledge 
that they will not be quoted. 

In this never-never world, 
Winston Churchill got the 


closest to defining the less- 
than-true when he once 
referred to “terminological 
inexactitudes". Yesterday, the 
inexactitudes were more 

What made than the mare 
compelling was that even 
those peddling their c an v as s 
returns could not be Mamed 
far inaccuracy. 

The head counters could 


only ^rep ort what they had 


by MPs, and beyond 
any doubt several of these had 
sought to win. ftfanfa and 
influence by offering their sup- 
port to mare than one leader- 
ship contender. 

A more experienced cam- 
paign manager warned that 


was a skill all of its own. “You 
have got to eyeball them”, he 
htuHng strongly that a 
telephone promise was not 
worm the paper it wasn't writ- 
ten on. Others swore that tiirir 
commitments were “written In 
blood”, a somewhat dubious 
assertion to its own right. 

Yesterday, as Whitehall 
became a minister-free zone 

and Hu> pw a nmiMit nf Br Wa hi 

flipped to autopilot, traffic in 
the nan-existent lobby would 
have put a commuter station 
concourse to shame. 

Secretaries of state — usu- 
ally as rarely sighted as 
golden eagles - hovered ready 
to give their oufalong. 

“Of course, I disagree with 
Douglas on nearly every- 
thing", admtthid imft fungoid 
legislator, “but he’s right 
man to run toe country*** 


Conservative MPs prepare for election of new UK prime minister 


Continued from Page 22 
insisted that he will take a 
pragmatic approach to public 
sector services and was unen- 
th nsias tin about further radical 
reforms which would move in 
the direction of privatising 
education and health. 

Mr Major said his promised 
review erf the poll tax (local 
government tax) would include 
the possibility of Unking it to 
Incomes but dismissed as 
unworkable suggestions that it 
should be "banded**. 


Despite toe strong support 
he has drawn from “anti-feder- 
alist” MPs, Mr Major also 
emphasised that he believed a 
compromise could be found 
with Britain’s European part- 
ners on wwnmnic and mone- 
tary union. 

Mr Heseltine claimed that 
his pledges of support were 
above those of the chancellor 
despite the momentum estab- 
lished by Mr Major’s campaign. 

The former defence secretary 
appears confident that he will 


benefit from toe transferable 
vote system which operates for 
the final ballot on Thursday. 
Under this system the second 
preferences of the third-placed 
candidate, at present likely to 
be Mr Hurd, are distributed 
between the two otters. 

Mr Heseltine could also 
argue that his support was 
understated by the large num- 
ber of Tory MPs who win not 
publicly declare their alle- 
giance because of their concern 
not to antagonise their constit- 


uency parties. 

His pitch to w a verers among 
the MPs yesterday continued 
to emphasise, with some suc- 
cess, the verdict of weekend 
opinion polls suggesting that 
he would be best Maced to win 
the next general election. A 
poll published today, however, 
show stoat Mr Major has 
nudged ahead of him in that 
particular race. 

The poll suggests so pm- cent 
df voters say they would be 
more likely to vote Conserva- 


tive if Mr Major was leader 
compared to 26 per cent fix Mr 
Hnneltfng- 

Mr Hurd, meanwhile, sought 
to broaden his appeal by 
talking about plans to improve 
the health service and to pro- 
mote g reater parental involve- 
ment in education. 

He also pledged a cabinet- 
level paper setting out the gov- 
ernment's position on Europe 
ahead of next month's confer- 
ences on economic and politi- 
cal union. 


Argentina 
to cut back 


bureaucrats 


By John Barham 

in Buenos Aires 
PRESIDENT Carlos Menem’s 
Peronist government, heart- 
ened by the initial success of 
its privatisation campaign, is 
taking on Argentina’s bureau- 
crats, who have thwarted 11 
attempts to thin their numbers 
over the last 10 years. 

The Economy Ministry has 
approved a three-year plan, 
beginning early in 1991, to cut 
122,000 central government 
jobs, about a fifth of the total. 
This will save about $L5bn. 

The World Bank and Inter- 
American Development Bank 
are supporting the programme 
with advice and between $500m 
and $600m in loans. 

Argentina is an outstanding 
example of the Latin American 
paradox of a state endowed 
with large powers, yet unable 
to wield effective control 
because it is crippled by red 
tape, corruption and political 
intrigue. 

Mr Hector Domenico ni, a 
senior Economy Ministry offi- 
cial, said: “We want to have a 
state ready to serve the coun- 
try we hope to build.” 

But Mr Menem's vision of a 
modem, competitive country 
run by highly qualified and 
well-paid officials contrasts 
starkly with reality. Mr Raul 
Cuello, head of the Inland 
Revenue, said of his staff: 
“Thirty per cent don’t ever 
come to work, 30 per cent 
don't know how to do their 
job and 40 per cent are cor- 




ivil service reform is an 
integral part of Argentina’s 
sweeping deregulation and pri- 
vatisation programme. 

Seven agencies and compa- 
nies — Including the national 
airline and telephone network 
- have already been priva- 


The government says reduo 
ing non-essential duties will 
allow it to concentrate on 
improving the neglected wel- 
fare, education and police ser- 
vices. 


Soviet republics urged to heed targets 


By Layla Boulton in Moscow 


A DESPERATE economic 
picture of falling output and 
soaring expenditure was 
painted by the Soviet govern- 
ment yesterday as it begged 
republics to heed newly 
unveiled 1991 budget and plan- 
ning targets. 

Mr Valentin Pavlov, finance 
minister, told parliament that 
his new-style “union budget” 
related only to central spend- 
ing and revenue, leaving 
republics toe freedom to set 
their own budgets after contri- 
buting to the union budget 

However, the Russian Feder- 
ation, the largest republic, has 
already said it wants to exam- 
ine the union budget to decide 
for itself how much central 
government needs. 

The union budget for 1991 


puts spending at Rbs261-2bn, 
with defence the biggest single 
item at Rbs98.6bn, up from 
Rbs70J97bu this year. 

Mr Pavlov said defence 
spending next year would fall 
in real terms by 10 per cent but 
the figure was inflated to allow 
for future price liberalisation. 

He also warned that, without 
extraordinary measures, the 
country’s total budget deficit 
next year would reach 
Rbs250bn, compared with an 
estimated gross national prod- 
uct of RbsL2 trillion (mutton 
million). 

The IS republics would be 
responsible for Rbsl70bn of 
that deficit, with the central 
government responsible fix the 
rest Mr Pavlov also said the 
problem was due to an 


increase in spending while the 
country’s revenues fall because 
of economic and political 

Chans, 

He said toe government 
would bring the combined defi- 
cit down to Rbs59bn if pariia- 
ment approved a turnover tax 
of between 3 per emit and 5 per 
cent and if a s tabilisatio n fund 
raised an estimated RbsllObn, 
mainly from the sale of state 


Several republics have 
claimed sovereignty over all 
assets an their territory, while 
the central government main- 
tains that it is still the owner 
of so-called all-union enter- 
prises dotted about the coun- 
try. 

Presenting the proposal, Mr 
Yuri Maslyukov, riinlmum erf 


Gosplan, toe state planning 
organisation, said GNP was 
expected to fall 3 per cent next 
year as a result of lower indus- 
trial input and reduced capital 
in ves tment He said the coun- 
try’s national income had 
fallen 3 pm cent in toe first 10 
months erf this year comp a red 
with the same period last veer; 
while labour produ ctivity was 
down 2 percent Exports were 
down 12 per cent 
Until a market was estab- 
lished in the Soviet Union, 
republics should refrain from 
breaking traditional economic 
ties, he said. Republics have 
been concluding direct eco- 
nomic agreements between 
e ac h other in an attempt to 
whflfcp off Kremlin 
Observer, Page 20 


Ministers must win early breakthrough 
to avert collapse of Gatt trade talks 


By Wiliam DulKorce in Geneva 


WORLD TRADE ministers 
must achieve a political break- 
through in the first two days of 
their Brussels meeting next 
week to save the Uruguay 
round of talks, a European 
Community spokesman said 
yesterday. 

After four years erf talks on 
trade liberalisation, negotiators 
could offer ministers only 
“blank pages” on farm reform, 
trade-related investments and 
a new anti-dumping code, he 
added. 

Mr Arthur Dtmkel, director- 
general of the General Agree- 
ment on Tariffs and Trade 
(Gatt), was due to submit yes- 
terday to the Trade Negotia- 
tions Committee (TNC), the 
Round's governing body, a 400- 
page document containing 
results of talks in 15 negotia- 
ting areas, to be forwarded to 
trade ministers. 

The spokesman called the 
document an “unfinished sym- 
phony”, containing material 
for a result far more impres- 
sive than achieved in earlier 
Gatt rounds, but failing to set 


out clearly political options fix 
minist ers to HpHHp 
N egotiators agree the con- 
frontation on agriculture 
between the EC and US, which 
has the support of the 13 farm- 
exporting nations in toe Gairas 
Group, holds the key to the 
Brussels meeting. Argentina, 
Brazil, Chile and Uruguay, all 
Cairns Group members, say 
they will not accept the Round 
ending without substantial 
agreement on agriculture. 

So far, Germany and France 
have resisted any improvement 
in the EC offer to cut internal 
farm supports by 30 per cent, 
which has bean rejected by the 
US and Cairns Group. Hopes 
hinge on a German change of 
attitude after Sunday's general 
elections. EC trade and farm 
ministers hold a council on 
Sunday evening, the day before 
world trade ministers meet 
If there is no political break- 
through by Wednesday, 
chances of the Round ending 
successfully would be below so 
per cent, an EC spokesman 
said. No real talks had been 


possible on fa rm refonn, t rade - 
related investment and anti- 
dumping, because there had 
been no agreement on basic 
assumptions. 

Services would have pro- 
vided a fourth blank page but 
fix the fact that the US alone 
had contested the assumption 
that Gatt’s most-fa vo ured-na- 
tion (MFN) principle should be 
applied to trade in services. 
The other loo countries had 
insisted the draft agreement 
should go forward. 

The dossier for ministers 
presented by Mr Dunkel con- 
tains a 70-page draft accord on 
services, but will omit the 

anrwwt that gfuinlH Haw cov- 
ered finamria} services. 

Yesterday, Latin American 
and Caribbean countries urged 
the big trading powers to lead 
in ensuring markets were 
opened to exports, including 
farm produce, and “more equi- 
table” rules were adopted in 
area s suc h as services - the 
only way to avoid a crisis, Mr 
Leopoldo Tettamanti, Argen- 
tine ambassador, «iiH 


Polish premier 
ready to quit 


Continued from Page 1 


first place, obviously,” said Mr 
T yminski, He added that Mr 
Walesa might cany out a pre- 
election threat to drop out 
"rather than face him in the 
December 9 run-off between 
the two fremt-numera. 

“He seems very afraid to be 
with me in the second round. If 
he’s true to what he said he 
will go fishing,” said Mr 

Tyminski. 

In Gdansk, Mr Walesa said 
he was “hesitating" about tak- 
ing part in the second round, 
but left his listeners at a press 
conference in little doubt that 
he would. 

“I was at the helm of 
Poland’s reforms for the last 
ten years . . . and it wouldn't 
be proper to leave it now,” he 
said. 

Mr Walesa said that the chal- 
lenge from Mr Tyminski had 
become possible because of the 
policies con ducte d by the 
Mazowlecki government. 

“I warned them half a year 
ago that this road leads to a 
third force which would defeat 
all of us,” be said. 
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Cheap entertainment 
on Wall Street 


Sometimes it pays to be toe 
last girl on to toe dance floor. 

Matsushita's $&6bn agreed bid 

for MCA, one of toe most 
famous US media properties, 

says more about the sorry 

state of the US takeover busi- 
ness anything else.. Here 
was a cash rich Japanese giant, 
obviously desperate to catch 
up with Sony, a smaller but 
more aggressive rival, which 

had already bought into the 

same industry. When word of 

its interest first leaked out.' 

MCA’s shares jumped by 
nearly two thirds, and an exit 

price of 2100 pins was being 

talked about hi the event, Mat- 

sushita has paid nearly a third 

less got toe 

to agree to the deaL No wonder 

Wan Street is not impressed. 

The difference in price of the 

two transactions is even more 

remarkable. Little more than a 


UK gfit yield 


FT-A25 yr. high co u pon s 

125i 



year ago, Sony paid dose to 200 

times earnings for Columbia 

Pictures. Matsushita, by con- 
trast, is paying around 34 
• tiffing historical Aa m inw for a 

business with a much more 
tangible asset base. Throw in 

the fact that the Japanese yen 

has strengthened by around 19 

per cent in the interim and 

Matsushita has negotiated a 

nawtmihlB iteal, imt ui it1 i«hni«U 

ing the modest . dilution 
involved. 

Of course, MCA is very 
much a poor man’s Walt Dis- 
ney, with its mixture of film 
studios, theme parks and 
related entertainment prod- 
ucts. Indeed, the price Mat- 
sushita is paying looks fairly 
steep when compared with Dis- 
ney’s historical multiple of 
dose to 19 times earnings, ft 
remains to be seal whether a 
conservative Japanese multina- 
tional can make MCA’s assets 
dance anywhere near as as 
profitably as Walt Disney’s 
over the longer term. 

Nevertheless, tbs MCA deal 
underscores what happens to 
asset prices when there are 
more sellers fain b uyers mid 
credit is no longer easy, to 
come by. The junk bond mar- 
ket is virtually dead, the banks 
are desperate to shrink their 
loan books and most famous 
Wall Street firms are no longer 
capable of orobestrating a con- 


fn tu res axe indicating interest 
rates of precisely 13 per cent 
by Christinas and 1L5 par rent 
by March. ■ 

This is a usef&l reminder 
that starting at its present 
level must be partly discount- 



tested bid. The- first whiff of 
this changings anrf’WaH Street 
will perk up again. 


UK interest rates 

The markets remain stub- 
bornly convinced of the fanmi- 
nance of a UK base rate cut, 
despite the Bank of England's 
attempts to diss u ade them. The 
three-month money market 
rate fell yesterday to just ova: 
1314 ner emt Lome efits rose 
by more than a pm An d 
most remarkably, sterling 


Ing a base rate cot already; 

Since yesterday's level of 
nMMg is right pfamrig B above 
toe ERM floor, this might 
that a cut of least half a 

can be safely undertaken. 

It is plainly a nom alous 
that the two highest-yielding 

pnrrwirio ff in tha RRM ahflnw 

be sterfing and the peseta, with 
file peseta at the top erf toe 
system and starting at the bob 
torn. 

. Bat that fact is itself a 
Tgmfaiflpr <rf market scepticism . 
about toe UK's commitment to 
the system. Tim kteatoat base 
rates can be cot at wffl is -r or 
should be - a rehc of preBRM 
days. If the Wirimtuaa n nat It 
is still feasible, it will corre- 
spondingly assume that the 
irfiTto a tk m to aterllnw is 

notabsolute either. This is 
plainly seif-defeating; h ehce, 
presuma bly, the Bank's 
attempts to deny both proposi- 
tions. ■ .... ;■ 

As toe latest figures from 
the Confederation of British 
Industry rendnd us, the (tomes- 
tie case fix lower interest rates 
is groining ever s tro nger. The 
snag Jsprecisdy that the mar- 
kets wifi, be wat ching the new 
prime minister domly for 
does to fate monetary stance. 
December 14 has already been 
maxfead down as a likely date 
ma faitprfnt ' m t, Drift being; 
when the pubfished Inflati o n 
figure is due to fall back beitow 
10 per cent.- The anthoritie^ 
might ask themselves whether 
this might be taken asa sign of 
laxity; and if so, whether ster- 
ling would prove so rariBent 
after all. 


Water stocks 

The odd thing about North- 
umbrian Water's Interim 
results y este rd a y was that the 
shares actually went up for a 
fliwB l on a slightly Mg™* 1 than 
expected dividend and toe 
prospect of a 6u8 per cent yield 
far tiie' foil year. Second 
r tbe 


close, with the market _ 

more weight to the compa n y's 

comments on regulation. If 
Northumbrian is right, the 
continuing struggle between 
Ofwat and toe National Rivas 
Authority fs upsetting its capi- 
tal expoufiture plans and caus- 
ing serious uncertainty for the 
industry. The problem accord- 
ing to Northumbrian is that 
toe NBA wants to Impose 
tough environmental rules but 
has no sense of cost, while 
Qfeat is sticking to its views 
on what consumers can reason- 
ably be charged in the early 
yean Of regulated price set- 
ting. 

b« b Hw between the 
Northumbrian has spent 


■round £fen to meet extra regu- 

r. Thte 


fatten in the half year. 


Guinness Mahon 

The curse of Girizzness 
Mahon strikes again. Just 
when it seemed that the Bank 



two months ago - as 
Britain entered toe ERM - toe Guinness 
Flight EMU Trust has not only received 
highly favourable Press reviews, but 
has already attracted considerable levels 
of investment 

This is your oppor tunity to take 
advantage of toe growing trend towards 
European Monetary Ummi and> 


SOMETHING TOST BONDS CAN Offffl BUT BUHM 
SOCIETY ACCOUNTS GENBWLY CANNOT \ 



of ww gfcinri had finally sorted 
out one of its more problematic 
charges by persuading * Japa- 
nese bank to buy It, i t ha s 
ahuwn that it can still deliver a 
nasty surprise. The worrying 
is that it was po t the 

securities and investment man- 

agement businesses which 
caused the upset. These are 
doing rather well. The problem 
is the loan book; and though 
phi* provisions does not sound 
a Jot, if a dealing bank wrote 
off 2% percent of its advances 
tiw alarm bells would be 
j f*mn dtng Guinness Mahon's 

new parent might wonder 

whether ft should scratch its 
offspring's and start 


TRU ST 


THE 


SEETHE PROSPECT OFCAPflALGAlMS 

CONVERGENCE OF EUROPEAN- BATES Ml CAUSE 
I8GH HELD 60® DOES TO HU, PIKES TO BSE 


r HIGH YlELDt&G 

EUROPEAN •***... 
BOND UNIT TRUST.- -- 


So with. Gaiimeas FHghtEMU Trust; you stand to 
gain either way. 


The Guinness Night EMU Trust brings 
you the o pp o rtu nity to ca p i t a li s e on the 
mrmw-nttrn is political and emno micdBangea ' 
taking place in Europe 

While liuerfist rates remain high in 
Europe; bands, will provide high yields; 


Hease remember that toe price of units and the 
income from them is not guaranteed and may fall as 
well as rise. . . 





TOffied a farther squeeze 
to margins* though arguably 
not much more than would 
have happened anyway. The 
detailed asset study now In 
progress mig&t actually bring 
independent benefits to the 
company. 

The questi o n tor toe 
fB wbeBttsrfhere Is anything 
more here toon poet-privatisa- 
tion whhigelng. After all, 
Thames hinted a few weeks 
ago that it could weU be prose- 
cuted by the NBA over dis- 
charges from its sewage treat- 
ment plants. With the other 
com pani es fining <Q> to report 
their results, Northumbrian 
may have opened the gate far a P 
chorus of complaint. But it Is 
too early to soy that the NRA’s 
str ict in terp re ta tion of the 
r ules fa a serfogs threat to the 
industry us a whole. 
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Goodman; Fielder to 
vote oh chairman 

Unhappy shareholders 
In troubled Australasian 
food group Goodman, 
Fielder Wattle have 
blocked an executive . 
share option scheme, 
and forced a vote on the 
re-election of Pat Good- 
man (left) as chairman.-' 
Having revealed a net 
loss of A$85.6m 
(ClS$65.8m) for last year, 

Goodman told the 


be concerned about how this happened.” The 
board, he sakl, had recognised: that It, had to 
take tough decisions and had already per- 
formed “the necessary surgery". Page 26 


Retailer* mbig Christmas Maes 

US retailers are hardly brimming with holiday 
cheer as the Gulf crisis continues and reces- 
sion looms. They are determlned to beat oft 
the expected slowdown in sales this Christmas 
with discounting campaigns and promotional 
events'. This will make ft a happy Yuletlde tor ' 
consumers, with expected discounts of 20 per 
cent or more. Barebara Durr looks at gloomier 
prospects for US retailers which normally 
derive up to 50 per cent of their profits from 
Christmas shopper®. page 25 


Burmaft steps up Foseco battle 

. The. bickering over . 
... - Foseco was intensified 

- . yesterday as Surmah 
J r -' Castrol, the UKIubri- 
,« cants, fuels and chemi- 

■JB&TT J cars group, launched 

I another offensive in its 

lCC' ■ / n^ | - \ bid tor ttie specialist 
^y, j^- r chemicals group. Bur- 

: sent a letter to 

Foseco shareholders 
saylng that. after stripping out exceptional 
credfts,the275p offer represented good value 
At Ills fimes earnings — based on pre-tax. 
profits for 1990. Foseco, however, rejects this 
anaytsiSr' reports Richard Gourtay.Pago 30 


queue iqi in Kona 

The- new-gukfolfftes for the liberalisation of the 
Korean caphai marXet have met a mixed reab- 
ton frpmjfureiQ n securities, firms. Despite some 
uncertainty over the number of licences avail- 
able andwbatsome view as onerous operating 
capita levus, many foreign brokers are now 
expected to uppfy for licences to open branch 
offices or jbtaf^gntures. Faced with initial high 
aoetsL law firafo, however, expect a quick 
rotumon tbmr investment Page 28. 

- . ■ ■---1 . ' r . r - 
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Tractors Muck In a rut 

• • — ‘ The number df new trac- 

tor sales In the UK, 
always a useful barome- 
ter of file state of British 
agriculture, has contin- 
ued to fall for the third . 
year in a row. The 
slump has forced some 
long-established dealers 
out of business and, 
despite isolated areas of 
fanning profitability this year, next week's 
annual Smithffeld agricultural show will again 
prove a trying time tor equipment manufacture 
arti Oavid Richardson reports. Page 38 
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SAS boosts core 
airline business 
in wide shake-up 


Tuesday November 27 1990 


W hat kind of company 
would splash out S8.1bn 
to buy a Hollywood film 

studio? 

The answer, sad to report, is 
one that up to now has been very 
big and very boring. 

Matsushita Electrical Indus- 
trial is one of the largest players 
in some of the world's liveliest 
markets - those for video, audio, 
telecoms and computer equip- 
ment - yet its own name does 
not appear on any of its products. 

It has cash reserves of more 
than Y2,000bn ($15.7bn) and has 
tong been present in most world 
markets, yet it made its first for- 
eign acquisition - a 25.1 per cent 
stake in a German optical com- 
pany - only five months ago. 

It spends more than 32.7bn a 
year on research and develop- 
ment, yet it is not renowned for 
having invented anything. On 
the contrary, it still carries a rep- 
utation acquired in the 1960s as a 
brilliant copycat. It developed 
radios, televisions and videos 
from concepts first advanced by 
Sony and others, then marketed 
them more successfully than 
rivals because of its production 
savvy and distribution power. 

Yesterday’s acquisition of 
MCA, the Hollywood entertain- 
ment conglomerate - echoing 
Sony's $3.4bn purchase of Colum- 
bia Pictures a year ago - seems 
merely to confirm the jeering 
nickname the Japanese have for 
the Osaka-based giant. They call 
it “Maneshita”, playing on the 
Japanese vert, maneru, meaning 
to imitate. 

Like many large Japanese 
groups, Matsushita still lives in 
the immense shadow cast by its 
founder, Mr Konosuke Matsush- 
ita. 

The son of an impoverished 
landlord, Mr Matsushita set up 
an electric light bulb factory in 
1917 In a house he rented in 
Osaka for Y16J5 a month. From 
that modest beginning, his com- 
pany has grown into a worldwide 
group with annual sales last y ea r 
of YB.OOObn. 

Mr Matsushita, who died 18 
months ago at the age of 94, was 
regarded as the “God of Manage- 
ment” in Japan, first for his pio- 
neering work in setting up mass 
production of consumer electrical 
products and later for numerous 
publications setting out his man- 
agement philosophy. 

"The mission of Matsushita 
Electric is to produce an inex- 
haustible supply of goods, thus 
creating peace and prosperity 
throughout the land,” he told his 
employees in 1932. 

While that statement did not 
prove to be prophetic in the short 
teem, it became the key to the 
group’s post-war success. From. 
1951, when Matsushita produced 
its first National washing 
machine, an unending stream of 
low-cost home appliances and 
consumer electronic goods 
poured off the company's assem- 
bly lines. 

By 1963, the group ranked 24th 
in Fortune’s list of the world’s 
largest industrial companies, and 
its National, Panasonic, Quasar 
and Technics brands had become 
household names all over the 
world. 

Almost half its Y3,98Bbn in 
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By Karon Fossil In Oslo 

SCANDINAVIAN Airlines 
System (SAS) yesterday 
announced a far-reaching reor- 
ganisation designed to 
strengthen the faltering airline 
that £s the company’s core busi- 
ness. 

Mr Jan Carlzon, SAS’s presi- 
dent, said the airline was feeing 
the greatest challenges of any 
par t of the grou p- As a result of 
the restructuring, he would have 
greater "hands-on" control. 

The reorganisation should also 
allow SAS to maintain its owner- 
ship interests in other compa- 
nies, develop synergies with for- 
eign alliances, expand its group 
travel service system and 
strengthen national units in Den- 
mark. Norway and Sweden. 

It should also create a base for 
-long-term efficiency while 
embracing present trends which 
have seen monthly fuel costs ris- 
ing by SKr2bn ($360m) for each 
cent on the price of a gallon erf 
fuel, Mr Carlzon said yesterday 
in Oslo. 

Mr Carlzon denied that SAS 
was being reorganised to make it 
easier to split it up should Nor- 
way or Sweden or both decide to 
join the European Community. 
& explained that it was more to 
do with improving efficiency, 
strengthening controls and min- 
imising bureaucracy in the deci- 
sion-making process. 


“The airline business is in a 
state of turbulence and change. 
In Europe, liberalisation and new 
competition are at the doorstep. 
The global economy is in a down- 
turn, the Gulf crisis has sent 
costs soaring, and the demand for 
travel services has stagnated. 
The expansion the business 
enjoyed in the 1980s is history,” 
he gajri 

The shake-up entails six new 
divisions: group control, finance, 
international, business and stra- 
tegic development, travel ser- 
vices and alliances development, 
and corporate communications. 

The traffic services division, 
which oversaw the three Scandi- 
navian hubs, has been disbanded. 
A “country manager” has been 
appointed in each of Norway, 
Sweden and Denmark. In Septem- 
ber, SAS’s airline division imple- 
mented a programme to cut costs 
by at least 5 per cent in 1991 after 
suffering a 69 per cent fell in 
operating profits to SKriasm for 
the first half of 1990. 

The aim is to save SKrlbn of 
its current budget of SKr20bn by 
trimming personnel costs which 
account for 37 per cent of annual 
expenditure. SAS says the reor- 
ganisation should save more than 
SKiSOOm in the first half of next 
year. It suggested the 22,000 
workforce could be cut by about 
L000 to 2,000. 



director (left) and 
Sinker, chair- 
srday that the 
cowd lead to 
recently-privatised 


Esselte chief quits as profits 
plunge 71% in first 9 months 


By Robert Taylor in Stockholm 

THE FUTURE of Esselte, the 
hugest office products group in 
the world, continues, to remain 
uncertain after it announced yes- 
terday a steep decline of- 71 per 
cent in its pre-tax profits (after 
. financial items) for the first nine 
months to September 30 and the 

resignation Of its chairman. 

The Swedish company’s profits 
fell from SKr36lm ($65m) to 
SKrl04m, while sales remained 
virtually the same at SKrDL63bn 
compared with SKrUL68bn. Prof- 
its per share for the past 12 
■mo nths dropped to SRrSiiO from 
SKWM. 

At' the same tune, the Esselte 
board said it had rejected the 
itei panrt made almost two weeks 
ago by its largest shareholder, 
Mobilia, to raise this year’s divi- 
dend from SKr8 per share to 
SKrSO. Mobilia, the troubled 
investment company, is owned 
by brothers Gerhard and Peo Lin- 


dholm. The board also 
announced that Gerhard Lin- 
dholm, Esselte’s chairman and 
president of Mobilia, had 
resigned from the office products 
group after explaining the invest- 
ment company’s financial trou- 
bles to his colleagues. 

Esselte emphasised yesterday 
the two companies had “no busi- 
ness connections” other than 
Mobilia 's 37 per cent equity 
Kharfihnlflfrng and 44 per cent vot- 
ing rights in Esselte But there is 
now uncertainty over whether 
Mobilia will sell its dominant 
stake in Esselte. 

Mr Erik Soderberg from Ratos, 
the Swedish Investment company 
and Esselte’s second-biggest 
shareholder, will succeed Mr Lin- 
dhobn. as ch airman.. 

Mr Lindholm’s abrupt depar- 
ture is the latest twist in a power 
struggle within Esselte that 
began in February. That was 


when Mobilia joined Ratos and 
Gamlastaden, the main share- 
holder in Nobel Industries, in a 
SKr$.9bn leveraged buy-out bid 
for Esselte 

Esselte’s board rejected the bid 
and instead backed a reorganisa- 
tion plan produced by its own 
management In May, however. 
Esselte’s then-chairman, Mr Curt 
Olsson. and four other directors 
resigned after a coup by the main 
shareholders. Mr Lindholm of 
Mobilia then became dwrirman. 

Esselte said yesterday its third- 
quarter results had been “much 
weaker than expected" and the 
weak market position would con- 
tinue for the rest of the year. 

The board admitted the profits 
per share for 1999 would now be 
lower than the SKr7-9 it predicted 
in August Earlier in the year, 
Esselte had forecast increased 
profits per share of between 
SKri5 and SKriS. 


| Chief price changes yesterday | 
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Bayer plunges 32% to DM740m 


By Andrew Fisher In Frankfurt 

BAYER, the West German 
chemicals group, followed its two 
big domestic rivals yesterday 
with news of a sharp slide in 
third-quarter profits as a result of 
the strong D-Mark, Tw gtwr raw 
material costs, and low selling 


Group pre-tax profits were 32 
per cent lower at DM740m 
{$495H3), with a 17 per cent drop 
to DM2.75bn in the whole of the 
first nine months. Turnover in 
the January -September period 
was down 4 per cent to DM3L5im. 

Mr Hermann Stronger, chief 
executive, said that adverse cur- 
rency shins had cost Bayer some 
DMiakn in profit arid DB£L9bn in 
tales in the first nine months. 

Without the impact of the high 
D-Mark, total group turnover 
would have been more than 
JDM500m higher. 


Warning that 1991 would not 
he easy, he referred to “signs of 
economic fatigue” which had 
first appeared in the US and 
Britain and were now evident In 
Spain. Italy, France, and Scandin- 
avia. Volume demand was also 
easing, although Bayer had expe- 
rienced a 2 per cent rise in vol- 
ume in the nine-month period on 
the high level of last year. 

As well as overcapacity, which 
was pushing prices down heavily 
in some sectors, Mr Stranger said 
Bayer now had to five with big 
price increases for oil and petro- 
chemical products. They ranged 
from 20 per cent for propylene to 
40 per cent for ethylene and 100 
per cent for naphtha. 

Based on prices in the fourth 
quarter, the Bayer AG parent 
company - operating the Ger- 
man chemical plants — would 


have to pay more than DM400m 
extra for raw materials in 1991. 

Bayer’s results follow the 
announcement of a 37 per ramt 
fell in third-quarter profits at 
Boechst and 42 per cent at BASF. 

Mr Stranger said Bayer’s result 
for the fall year would lie 
between DM&2bn and DMSLBbn, 
after an SS per cent rise to 
DM40hu in 1989. 

• Roussel-Uclaf.the French 
chemical and pharmaceuticals 
subsidiary of Hoechflt. reported a 
2 l 5 per cent increase in net nine- 
month consolidated profit to 
EPrtOlm («802m). 

The group said profit grew 83 
per c ent if exceptional items ami 
structural changes were sepa- 


Matsushita, 
the cautious 
imitator 

Ian Rodger looks at the Japanese 
group’s $6.1 bn purchase of MCA 



Group still lives in the shadow of the late Konosuke Matsushita. 


sales that year were made out- 
side J apan, 

However, Matsushita’s shape 

Waft alraady Iwginnmg tn riiimpL 
Senior managers were unhappy 
with the concentration in con- 
sumer products, which accounted 
for more than three-quarters of 
total sales. The video and audio 
sectors, which accounted for half 
of aU sales, were stagnating, and 
new sources of growth were 
needed. 

Ever in character, Matsushita 
directors looked to Sony and 
other more adventurous compa- 
nies for ideas of where their pro- 
duction and distri bution power 
could be brought effectively to 


bear. Seven years later, Matsush- 
ita is a leading producer of fac- 
simile equipment, word proces- 
sors, personal computers, 
copying machines and tele- 
phones. And it has underpinned 
its thrust into more sophisticated 
electronic equipment by becom- 
ing a top semiconductor maker. 

The group’s instinctive caution 
also shows in its lag in realising 
the effects of its international 
presence. As recently as three 
years ago, only 9 per cent of its 
products were made in factories 
outside Japan, leaving the group 
far behind Sony and other mare 
cosmopolitan companies. 

Nevertheless, from an inves- 


tor's point of mew, the result has 
not been bad. "If you look over 
the past 15 years, you could have 
had a better return from Mat- 
sushita than from Sony,” Mr 
Boris Petersik, an analyst at bro- 
kers BZW in Tokyo, points out 

At first glance, the MCA deal 
appears just another example of 
Matsushita’s conservatism. And 
that is true ~ to the extent that 
it is motivated by the same stra- 
tegic considerations as Sony's 
Columbia takeover. But the 
amount of money Involved is so 
large that, even considering the 
size of Matsushita's cash 
reserves, it suggests a more dar- 
ing approach than the group has 
shows in the past. Analysts won- 
der if the management style is 
changing now that the founder Is 
gone. 

One suggested that the direc- 
tors may have studied Germany’s 
Siemens and Britain's GEC, and 
realised that one of the biggest 
dangers a large, cash rich, indus- 
trial group feces is atrophy due 
to a loss of courage to take big 
gambles on future markets. 

At bis press conference yester- 
day in Osaka, Mr AJrio Tanii, 
Matsushita's president, suggested 
vaguely that the purpose of the 
acquisition was to take advan- 
tage of the converging trends of 
video hardware and software. 
"They are like wheels of the 
same car,” he said. 

Some analysts believe Mat- 
sushita’s main concern is pre- 
venting Sony from using its Col- 
ombia acquisition to promote its 
8mm video technology as a stan- 
dard to replace VHS. Matsushita 
beat Sony's Beta format with 
VHS 15 years ago by getting film 
studios to use it for home videos 
and it does not want to be beaten 
at the same game, according to 
this view. 

Others believe it is too late for 
8mm to catch up with VHS, and 
suggest that Matsushita's main 
aim in taking over MCA is to 
make sure that it is at the fore- 
front of a new generation of 
video hardware, especially high 
definition television. 

HDTV is still in its infancy, 
with rows over standards, and no 
products yet available. But from 
the point of view of a leading 
producer such as Matsushita, it 
offers the dazzling prospect of 
almost every existing television 
receiver in the world being 
replaced over the long term. No 
other new product on the horizon 
offers the same potential. 

After its takeover of MCA, it 
will be able to produce HDTV 
videotapes of the huge Rim 
library it has bought and use 
them to show off the technology. 
With Sony pulling in the same 
direction, the promotional effort 
could ultimately be very effec- 
tive, one analyst said yesterday. 

For Sony, there were additional 
short-term motivations for 
acquiring a film studio, such as 
the promotion of its 8mm video- 
tape standard and the prospect of 
converting Bollywood studios 
from film to video technology. 
Sony is the world market leader 
in professional video equipment 

But for Matsushita, it is 
strictly a long-term investment 
and an uncharacteristically risky 
one. 
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If you own your | 
company car fleet, | 
we’d like to 
pay you to keep it. | 

Really. If you own twenty or more vehicles we'd like to buy 
them from you and then give them straight back. On a lease. - ^ 

This presents you with a hefty chunk of capital. > * 

You make a regular payment each month, which can include all % jj 

maintenance costs. (Your cashflow will be pleased- ) 

We look after all the running. Like running around to locare the 
vehicles. And finding buyers when you no longer want them. - 

If you can think of something your company would rather do • \ ; 

with its money than have it sitting in the car park, call Terence Drane 
on 081 8828861, or fill in the coupon. ^ 

ITS OUR BUSINESS TO HELP YOUR BUSINESS GROW. t 

J Send to Terence Drane, FREEPOST (ND 1150), [ 

I RoyScot Drive, 286 Chase Road, London N14 6HF. 1 

I I'd like you to buy my vehicle fleet and lease it back to me. I v' "- 


Position _ 
Company. 
Address _ 


Telephone 

No. of vehicles in fleet , 
No. owned 


No. leased . 


_FT6 | 


Consolidated revenue was up 
H. Per cent to FFc9.5b& from 
FFr&5hn. 


RoyScot Drive. 


RoyS«IUmcleC<*ncBUU- ,n& V ,nd ^ 

A member of The Fkjyte Bankri Scoterri Group. 


■■ :•••.• W, v;V.v 

'.S 1 '.. ■ < V - ! '■ V.-J ■; ."v.: ' . 
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2 Guinness Mahon to halve 
I dividend as losses top £7m 


By David Lasceltos In London 

GUINNESS MAHON, the City 
of London merchant banking 
group acquired by the Bank of 
Yokohama last year, yesterday 
reported a loss of £&6m (S7m) 
in its latest financial year arm 
halved its dividend. A farther 
£3 An of extraordinary losses 
took the total loss to £7 An. 

Mr Geoffrey BeSL, the chair- 
man, said the results were 
-clearly disappointing” and he 
bla m ed a heavy round of provi- 
sions which the group had to 
make against had debts, 
including Polly Feck Intema- 
tio naL 

The result, covering the year 
to September 30, compared 
with a profit of £&lm last year. 

Mr Kenichi Ozawa, manag- 
ing director of the Bank of 
Yokohama and deputy chair- 
man of Guinness Mahon. wB 
It waa unfortunate that the 
newly-acquired bank had been 
hit by a recession so soon. 
However, the Bank of Yoko- 
hama had anticipated that it 
would be vulnerable to the 
business cycle. 

“We're sure that, with its 
present management. Guinness 
Mahon will overcome this 
recession," he said. 

The provisions made by 
Guinness Mahon amounted to 


ami related mainly to ftft 
UK property market, one of the 
bank’s areas of specialisations. 
Specific provisions were also 
made against the UK local 
authority swaps market and 
Rlarkspnr Leasing, a computer 
leasing group which went into 
receivership in July. 

Guinness m had a £5az 
treasury line oat to Polly Peck, 
which went into administra- 
tion last month. Go in ness 
Mahon is the first bank to 
report provisions against Polly 
Peck, but Mr Bell declined, to 
give details because of the 
uncertainty about recoveries. 
The bank’s exposure arose 
from a riortirfnw taken after tho 
Yokohama acquisition to 
expand business with large 
corporate names. 

The hanking losses were off- 
set by a profit of Elm 

on asset management and 
21.2m on securities trading. 
There waa a farther loss of 
£80,000 in other activities, 
mainly prope rt y development 
which has now been discontin- 
ued. 

The extraordinary losses 
covered the closure costs of the 
market-making and property 
development businesses. 

Despite the loss, the group 


Aegon lifted by good 
domestic performance 

By Ronald van da Krol in Amsterdam 


AEGON, the- Dutch insurer, 
said net profit rose 1L3 per 
cent to F1396Jm ($23&8m) in 
the first nine months of the 
year, boosted by a good perfor- 
mance from its dmngst i t! insur- 
ance operations. 

Turnover rose to FI 9i52bn in 
the nine-month period com- 
pared with FI 9JJbn in the same 
months of 1989. Net profit per 
share was up 6.5 per cent at 
FI 9.34, with die lower rate of 
increase compared with net 
profit doe to a rights issue in 
1989. 

Aegon said overall net profit 
would have risen by 17.5 per 
cent and perohare net profi t 
by 9.5 per cent if it had not 
been for adverse currency 
movements. The company, the 
Netherlands’ second-largest 
insurer, described the results 


as “very satisfactory". 

Last week, Nationale-Neder- 
landen, the biggest Dutch 
insurer, reported a 12.9 per 
cent decline in nine-month 
profits, while third-ranked 
Amev posted a 7.2 per cent 
increase. Aegon repeated ear- 
lier forecasts that it would see 
a substantial rise in fall-year 
profit in 1990. Dutch insurance 
activities made a considerably 
higher contribution to earn- 
ings, the company said without 
giving figures. 

Profits in the Netherlands 
from life, health and accident 
insurance were up signifi- 
cantly. Other Dutch non-life 
activities saw declining results 
but remained profitable. Turn- 
over in the US rose sharply, 
but the increase was modest 
when translated into guilders. 


made a transfer to inner 
reserves, but the final dividend 
was halved to 0-fiSp from JL3p- 
Mr Bell Guinness Mahon's 
capita l position was strong. 

Mr Ozawa said the Bank of 
Yokohama’s aim in acquiring 
Guinness Mahon had been to 
provide clients with services in 
fhf UK s>r>ti this was being 
achieved. More than 100 busi- 
ness transactions had been 
handled by the two banks. 

The Bank of Yokohama’s 

Ksw-lring haH ah n prtnhlod fl nfti. 

ness Mahon to be a leading 
underwriter in toe UK privati- 
sations of water, electricity 
and steel. 

Mr Bell said toe results had 
deliberately set out not to “vai> 
niah the figures.” Steps had 
been taken to control costs: 
salaries had not been increased 
this year and staff levels were 
being reduced. 

Despite the downturn, scene 
parts of the group were still 
expanding, such, as c or por ate 

ftnamv* apti aanp± manpfpxmmt 

which had created links with 

firms abro ad. Marragmwit: had 

been strengthened and he was 
confident that the group would 
remain an expanding mice in 
investment h a ni tin g . 

Lcx, Page 22 


Airbus appoints 
finance chief 

AIRBUS Industrie, the 
European aircraft manufac- 
turer yesterday ended a year- 
long search for a finanrial con- 
troller with the appoin tment Of 
Mr Ian Massey, a British Aero- 
space executive. 

The delay in finding a 
replacement for Mr Robert 

Smith, annfrhpr BAe 

who resigned from toe post 
last year, has thrown in doubt 
attempts to overhaul the Air- 
bus consortium's management 
to put it on a more commercial 
footing. 

Airbus said Mr Massey 
wuufa have fall access to infor- 
mation about production costs 
at each of the consortium's 
four partners BAe, Deutsche 
Airbus, Aerospatiale in France 
and Casa the Spanish aero- 
space group. Mr Smith 
resigned because he became 
increasingly Hiiwnrhant^ d with 
toe poweriessness of toe posi- 
tion. 


Carlsberg 
profits 
advance to 
DKrl.l4bn 

By Ifilary Barnes 

In Copenhagen 

CARLSBERG, the Danish 
brewing group, yesterday 
reported a small increase in 
pre-tax p rofit s for the year to 
end-September from 
DKrI.OSbn (fl84 m) to 
DKrl.l4bn. The group said, 
however, that this year's 
appreciation of the Danish 
krone meant the results did 
not fully reflect the progres s 
of Its international operations. 

Sales were up from 
DKrl446tm to DKrl4L68bn and 
net profits from DKr632m to 
DKr719m. 

An unchanged 15 per cent 
dividend was proposed, but 
fallowing a scrip Issue last 
year, earnings per share 
increased from DKr58 to 
DKr66. 

Some 72 per cent of toe 
group's sales of the Carlsberg 
and Tuborg brand name beers 
are outside Denmark. 
With the exception of the 
Union Cervecera Brewery in 
Spain, all companies outside 
Denmark made positive prog- 
ress. especially in Hong Kang. 
lrebui&BfeLaroi, Matey^and 
the Scandinavian countries, 
according to the preliminary 
s tat em ent 

Group employment contin- 
ued to fall, declining from 
14441 in 1988-87 to 12,192 last 
year, chiefly as a result of 
ritwuntHg Air lahn^ T farce fat 
the Danish operation, where 
flte workforce declined from 
4,700 in 1985 to 2£00 last year. 


Enimo nt holders 
name directors 

CTT ABRUPT J1KBU of Bnlnmw t 

yesterday appointed a tempo- 
rary new board of directors, to 
remain in effect until toe com- 
pany's 1990 results are 
approved by shareholders next 
spring, AP-DJ reports. 

The directors* mandate is 
shorter than the nyi three- 
year term to permit toe 
appointment of permanent 
direc to rs following last week's 
landmark decision to national- 
ise tiie chemical group. 

The new board was 
appointed on the recommen d a- 
tion of EM, the state energy 
group- 


Japan’s trust banks’ earnings fall 


By Oar Financial Kali 

JAPAN'S trust banks 
yesterday announced large 
declines in their first-half earn- 
ings and slashed their projec- 
tions far the fall year to reflect 
the effect of Japan’s high inter- 
est rates and weak stock mar- 
ket on the industry. 

The poor results had been 
expected, but they revealed the 
deepening impact of the Bank 
of Japan’s tight monetary 
policy on the seven trust 


(Ylm) 


cutting into their revenue from. 


The Bank of Japan pushed 
market interest rates higher 
without relief throughout the 
first half, ultimately putting a 
new floor under them by rais- 
ing its discount rate to 6 per 
cent from 5^5 per cent in late 
August Consumer yields rose 
faster than loan rates as a 
result of the tightening, 
squeezing profits across the 
banking sector. 

The trust banks e bw> 
the gagging stock market as 


as a number of Japanese com- 
panies suspended o fferi n g- new 
equity during the six-month 
period. 

Operating revenues, equiva- 
lent to sales at a general corpo- 
ration, also suffered declines 
ranging from I8J) per cent to 
47.7 per cent an a year-to-year 
basis, they said. 

Despite the business down- 
turn, however, most of the 
seven banks still managed to 
comply with capital adequacy 


standards set by toe Ban k for. 
Inte r nationa l Settlements. 

- The BES rules require inter- 
nationally artive banks to have 
cwpl tat equivalent to 8 per cent 
of risk-weighted assets by 
Mawh 1998 . 

Rising interest rates also 
fffawhwri unf unwnH dated pretax 
profits at Japan’s dx leading 
consumer credit companies in 
toe first half of the fiscal year, 
ended September 30. according 
to earnings reports which were 
released yesterday- 

orient, the largest of the six. 


suffered the first drop^fapre- 
tax profits since it was listed to 
November 1974. citfag the 
increased cost of 
due to higher intww^reres. 

by 362 per cent from a ywr 

Slier to of 

Nippon SMnpan, another oi 

thatlg 

UBConsotidafad pretax P™* 

ended September 80 co mpared 
with Yi3.l4bn the year before. 

Net profits m to TC5bn, a 
SL8 pear cent drop 
toe year before. Fersbare i net 
dropped to Y1L29 from Y1&8& 
Higher inte rest ba rites also 
push** 

other companies, widen lorcea 
them tor disburse more on 
interest rate payments. 

For the fati fiscal year end- 
ing cm Mart* 3L toe six com- 
panies expect an average 49 
per cent &H fa pretax profits- 


FN shares leap on prospect of rescue deal 


By Lucy Kallaway in Brussels 

SHARKS in Fabrique Nattonale ] 
Heretal. the near-bankrupt Bed- i 
gian arms maker, surged 11 per 1 
cent to BFrl28 yesterday as toe 
outlines of a possible rescue « 
deal far the comp a n y became t 
clearer. i 

Most off the comp a ny’s share- c 
holders have reached an agree- t 
mentis principle that is expec- 
ted to save the company from t 
threatened bankruptcy. How- ] 
ever, the deal is dependent on « 
an offer far the btuk of FITS i 
industrial interests from Chon- i 


pement Industrie! des Arme* 
ments Te rres tr es (Giat), a 
French h»ii« company. 

Chat has until Friday to pres- 
ent a frill offer to all parties at 
a meeting in Lffige which is 
expected to bring the long, 
drawn out struggle to save FN 
to a ff w y ffl wfnl conclusion. 

La Gdndrale, FN’s richest 
and largest shareholder with 78 
per cent of the. company, has 
agreed to set up a fund to 
cover cnmifipra Mff redun- 
dancy costs at the li&ge plant. 


Into which it will inject 
BFx44bn (SZ33m)i 
FN now employs about 5.000 
people, about a third of whom 
are likely to be laid off as a 
result of the complex resue 

plan 

La Gdndrale is also to write 

(ff fl BTr l Sh" I nan aHawM to 

FN last summer to pr event it 
fri ypn immoitiftte b a nk ru ptcy, fa 
addition, FN’s shareholders 
have also agreed to grant a far- 
timr BFrL2bn to the com- 
pany over until (Sat takas it 


Over at the beginning of next 
year. 

T he rama tafag problems cob- 
< wn an agreement between 
Giat and FTTs workers, who 
are c onc e rned at possible tor- 
flier job losses as a result of 
the deaL Oat was yester d ay 

behoved to have given tbam an 
assurance that Borstal would 
T w wfl fn s focal point for mak- 
ing Hght anna. 

If plans for a partial takeover 
fan through, the company will 

befratedmto B qc dd atin n, 


Statoil may establish investment portfolio 


By Karen Fossfl in Oslo 

STATOIL, the Norwegian state oil 
com p an y, is seeking permission from its 
owner to invest fa "businesses outside its 
petroleum activities, according to Mr Jim 
Hf ik Lan gang en, the board chairman. 

The move may signal a step closer to 
forcing an official debate on the 
much-discussed question of 
ppr fcpi'i giitkatiffli of the C(8DP8227> 

This would hHng Statoil feline with 
Norsk Hydro, Norway’s largest 
publicly-quoted company, in which the 
state bolds a 51 per cent stake. 

But part-privatisation may also hinge on 
changes being made by the Storting 
(Norway's parliament) to Statoflls articles 

of fiqcnHfinfin 

Last week Norwegian analysts 


e stimate d the value of Statofl. to be in the 
range of NKriflObn ($17.27hn) to NKtllSbn, 

Norsk Hydro Is valued at NKrtflbn and 
Saga Petroleum, Norway’s biggest 
independent oil company. Is put at 
NKtldbn. 

The latter two are stock listed 
companies. 

Before returning to office at the start of 
tills wmft, fas Labour parly aaid ft 
was considering broadening StatodFs role 
by funnsHng the company’s reve n ue into 
siting Norwegian businesa and industry. 

Mr Finn Kristiansen, the minister of 
petroleum and energy, sought a response 
from the company on the Labour proposal, 
which Statoil addressed at a board 
meeting last week. 


Statoil would not be drawn on the 
HetwHa of how ft woukl establish an 
fare stin eot portfoBa. 

Ilo w ewy it aafa that inv e st m e nt s would 
have to be made on a purely commexdal 
basis, with scope for a reasonable 
onmnternfal return , quelling fears by the 
opposition Conservative party that 
Sttiofl’s rote would tma into that , of a 
rescue operation. 

fa Article I of the company^ Articles of 
Association ft la stipulated that the 
c o rpo rate punwee of Stated is to carryout 
e^SSS ton. prod uction , transportation; 
refining ***—! marketing of pebrisun eyid 
petroleum-derived products, as well as 
other activities which are “reasonably" 
related. 


This announcement appears as a matter of record only. 


November, 1990 
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This armatatcematt appears as a matter of record oaly. 
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RANGE 


I M I TED 


US $700,000,000 

Financing Facility 

Arranger 

BARCLAYS SYNDICATIONS 


Underwriters 
Barclays Bank PLC 

Rabobank Nederland, London Branch The Dai-Ichi Kangyo Bank, Limited 

Senior Lead Managers 
Barclays Bank PLC 

Rabobank Nederland, London Branch The Dai-Ichi Kangyo Bank, Limited 


Lead Managers 


Generate Bank, Brussels 
Credit Lyonnais 


Amsterdam-Rotterdam Bank N.V. 
Union Bank of Switzerland 


Managers 

National Westminster Bank PLC Banque Bruxelles Lambert sa 

Citibank, N. A. Morgan Guaranty Trust Company of New York 

NCNB National Bank, London Branch Royal Bank of Canada 

Texas Commerce Bank National Association 


Co-Managers 


Arab Bank Pic, London Branch 

N M Rothschild & Sons Limited 
The Sumitomo Bank, Limited 


The Chase Manhattan Bank, N. A. 
The First National Bank of Chicago 
Saudi American Bank, London Branch 


Facility Agent/Swingline Agent 

Barclays Bank PLC 


BARCLAYS 


Asda Finance Limited 


£73,000,000 

10% per cent. Convertible Capital Bonds 2005 


guaranteed on a subordinated basis by 


and convertible into 2 per cent. Exchangeable Redeemable Preference Shares 
in the Issuer, which will be guaranteed on a subordinated basis by, and 
exchangeable for Ordinary Shares in, the Guarantor. 


S.G.Warbutg Securities Cazenove&Co. - 
Credit Suisse First Boston Limited - Morgan Stanley Inte rnation al 
Salomon Brothers International Limite d 
Kleinwort Benson limited NatWest Capital Markets I 

Nomura International Swiss Bank CornoratinB 


ura International Swiss Bank Com 

IovcsuncwBanlaii 

UBS Phillips & Drew Securities Limited' 


October 1 990 






25 



/ 

/ 


V 


NOVEMBER 27 1990 


INTERNATIONAL COMPANIES AND FINANCE 


Singapore Land 



for S$ 201 . 7 m 


ByJoyceQiwkto Singapore 

SINGAPORE LAND, the 
pyopa^gMht. is making two 
S*20L.7m 

<nStU&7tn) .to gatrv ctmirolof 

t he co nntty'g- largest shopping 
cfflflpte ignd a first rJam 
la; return,, the vendors win 
nse- ttae proceeds to subscribe 
ft* 10058m new shares in sing- 
land’s parent, United Indnatrial 
Corporation (DIO, a dtvexBified 

CO ngii BWPrflfa, .' 

-^^^a share, the sellera, 
lea, .by Finnegan Investments 
CHI), controlled by 
Indonesian tycoon Mr Liem 
Sioe I*»ng,vriSl be paying a 
heft y premium ^ajjafnst. Fri- 

anA ■foe'sjLsS paSd°t<?DK) 
c h ai rm an Mr Lee E™ Yew 
when he sold his DIC stake of 
2552m shares last week.; 

MrLee, brother of Singa- - 
pore’6 long-serving premier, Mr 
Lee Euan Tew, r pmama chair* 
man. By acquiring 56m shares 
mid S$l7.48m worth of convert- 
ible unsecured loan stock in 
Marina Centre HnWHtig * (MCH) 
at S$U2m andS$l7.48m nraeo 
tivaly, Stogland raises its 44.7 
per ceri stela to 685 per «mt. 

. MCH owns the Marina 
Square shopping mall and an 
office development, as well as 
half of . the Oriental Singapore, 

Pan Pacific and Marina Manda- 
rin hotels. 


Times 
rises to 

By Joyce Quefc 


TIMES Publishing, . the 
Singapore-based diversified . 
publisher and printer, 
announced better year-end 
results but warned it might not 
sustain its- performance 
because , of - the economic 
downturn -in industrialise* : 
nations caused bythe Gulf cri- 
sis. 

Pre-tax profits rose ftom 
S*375mto Sf4&4m (0Sf2658m) 
on turnover which rose to. 
S$618.7m for the year . to ; 
August 81 from S95625m. The 
group' was boosted b 7 a jump- 
in investment Income of 32 per 
cent to S$l6.8m, and lower 
hderest-dimgBs. — .. 

, - Times, has rigiriftamt over- 
seas' • income ■' i from . J its 


Until this year, MCH has 
been in the red, which may 
explain the U.7 per «**nt dis- 
in th&ynr riymii to 

its estimated net 

value. 

Finnegan win also sen 38.6m 
shares for SS47.5m and 
Sj24J76m of convertible unse- 
cured loan stockih Marina Bay 
Hotel a 17.6 per cent premium 
over the net tangible asset 
value. Bay’s agaafr 

is the 21-fitorey fMantel Wntel 
Tim acquisitions are in |™> 
with Sin gland's long-term 
strategy of focusing on prop- 
erty development and invest- 
ment activities in Singapore 
and are not expected to materi- 
ally affect foe net profits, earn- 
ings and asset values of UIC 
« - 


The purchase, to be financed 
by internal resources and bank 
borrowings, increases the 
worth Of Singlawd, UIC’8 
S$L65bn prize in -foe regkm’s 
biggest takeover bid. 

The combined group’s prop- 
erty portfolio includes 3m sq ft 
of the choicest office space in 
the city and business district, 
including the John Portman- 
dealgned Gateway office 
blocks, the upmarket Arcadia 
^apartments and - holdings in 
hotels in Thailand. China and 
theUS. 



operations in the Asia, Austra- 
lia, Europe and the US. Times 
Ringier,. a. Hong Kang joint 
venture, helped by becoming 

p mfU-ahl fl. 

Earnings per share improved 
from 195 costs to 23 cents in 
.1990 while net tangible, asset 
baddng gained 19 cents to 
S$s5o. 

However, without fop previ- 
ous year's S$935m windfall 
from foe sale of in 

investments subsidiaries, 
extraordinary profits were 
83595,000, plunging attribut- 
able profits 75.6 per cent to 
gyanfim. 

A higher dividend of 6 cents 
a share, totalling 10 cents fin 
toe yea^ vrill be paid.-. 


•#' - 'V 1 * 1 ’O '•ji*. *.M ' 


Philips In US joint 
car equipment venture 

By Ronald van do Krol in Amsterdam . 


PHILIPS, foe Dutch electronics 
group, and Acustar, a carcam- 
ponents producer owned by 
Chrysler of foe US, are to set 
up a joint venture to. sell 
radios, sound systems and 
other Asms of in-car entertain' 
ment to car manufacturers 
worldwide. 

• The venture, to be called 
Philips and Acustar Antoeleo- 
trouics, will be 51 per cent 
owned by Philips* German- 
based subsidiary, Phffips Car 
Stereo InternatirmaL 
The new company will 
design and sell car 
products such as radios and 
tape decks. It wiU also develop 
other car electronics such as 
video equipment, vehicle navi- 
gation systems and trip com- 


puters. 

The deal gives Philips access 
to the US vehicle market for 
foe first tone. Acustar. cm the 
other hand, hopes to increase 
its global presence through 
Philips’ experience in Europe. 

Tim new company - which 
was announced in February - 
is Flufips 1 third International 
joint ve nture in car electronics. 
Last year, it set up ventures 
with Nam Sung off South Korea 
and Gold Peak of Hong Kong. ‘ 

Philips, with manufacturing 
plants in Germany, France, the 
Netherlands and Singapore, 
sells more than 35m car radios 
each year. Acustar produces 
more than 15m car radios pa- 
year at its factory in Hunts- 
vflle, Alabama. 


Boise earnings lut by 
softening paper market 


By Martin Dickson in New York 


BOISE flm wadK the large' US - 
paper and pulp group, yester- 
day announced that it expected 
fourth-quarter earnings to drop 
to “close to breakeven,” due 
partly to weak markets, higher 
interest bills and expansion 
costs. 

Boise has been going 
through a costly expansion and 
modernisation programme in 
recent years but has been hit 
bard by the softening off the 
paper market, leading to 
periodic rumours that a bid 

wight lannrhwl fur tfae COtn- 
pany. 

Its third-quarter net income 
dropped 78 per cent to H& ftn, 


from 4625m,. and in foe fourth 
quarter of last year it made 
fSl-Sm- 

The company said weaken- 
ing market conditions for 
coated white papers, market 
puh» and corrugated containers 
and continued costs involved 
in expansion moderni- 
sation of the company's pub* 
and paper mills in Rmntbrd. 
Maine, and Interna ti o n al Falls, 
Minnesota, contributed to this 
year’s expected fourth-quarter 
results. 

Boise said foe performance 
of its office products business 
should be relatively unchanged 
from foe third quarter. 


Unicorp Canada runs into 
delays over restructuring 


By Robert Gibbons in Montreal 


IE re stru c tu ring off Unicarp 
mariia, a management conn- 
ay buOt by financier Mr 
mr-ge Mann, has run. into 
nous delay. The changes are 
ing managed by the Bdper 
oup, owned by the Peter a®* 
[ward Bronfman interests of 
i ronto i 

Edper and Unicorp Can a da 

d proposed retaining foe lat 

r*s 60 per cent holding in 
lion Energy, an integrated 
ergy company, and s elling 
s non-energy interests, 
rbe non-energy assets are 
aiiped in 73 per cent-owned 
licorp American, of New 


York, and include control of 
the profitable Lincoln Savings 

Bank of New York. . 

Unicorp Canada was to be 
recapitalised, said Mr James 
Ti Pfoh i president, after which 
Edper could take control. 

Unicorp Canada has not 
been able to s ell L incoln 
Savings nor, attematrrely . dis- 
tribute its Unicorp American 
shares to 3s own stockholders 
because off Canada-US legal 
problems, be said. 

Unicorp Canada will try to 
sell the Unicorp American 


i through an investment 

banker over foe next 60 days. 


American retailers prepare for a gloomy Christmas 

Across the country, shoppers are cutting back on their seasonal shopping lists, writes Barbara Durr 



HE US Christmas shop- 
season has begun, 
. with the possibility 
of a war in the Gulf and a 
recession looming, American 
retailers are hardly hrhmning 
with holiday cheer. 

Chicago-based Sears, foe 
largest US retailer, is braced 
for a tough season. It went into 
foE fourth quarter with “very 
prudent” inventories, says Mr 
Jerry Bnldak, company spokes- 
man. 

Ba precaution over invento- 
ries reflects a national trend as 
retailers anticipate reduced 
consumer spending. 

Christmas usually 
for some 30 per cent of sales, 
but up to 50 per cent of profits 
for retailers. Retailers, how- 
ever, are so glum about this 
Christinas they have ordered 
less gift wrapping paper than 
at any Owe in the past nir*» 
years, according to Mr Peter 
Appert, a retail analyst at CJ. 
Lawrence, Morgan Grenfell in 
New York. 

Consumer confidence has 
dropped about 30 per cent in 
foe past few months as fears 
about recession and higher 
biflatlnw took hold. 

A recent report from foe 
First National Bank of Chi- 


cago, entitled Saddam Hussein: 
The Grinch Who Stole Christ- 
mas, says, “The inflationary 
consequences of higher oQ 
prices, coupled with slower 
income growth, will squeeze 
Christmas spending in the 
fourth quarter.” 

In turn, the dearth of Christ- 
mas consumer spending will 

definitely send the economy 
into decline, according to First 
Chicago economist Mr Kemble 
Stokes. 

With domestic consumption 
accounting for two-thirds of 
the US GNP, the Federal 
Reserve is watching foe start 
of retailing’s biggest season 
closely and could decide to 
ease interest rates once more 
before Christmas if demand is 
badly sagging, says Mr David 
Hale, chief economist at 
Kemper Financial Services in 
Chicago. 

Mr Buldak says Sears 
expects general merchandise 
sales for the industry as a 
whole to rise only 35 per cent 
in foe fourth quarter, com- 
pared with an increase of L2 
per cent in same corresponding 
last year. 

The first trick for retailers in 
thfa Vess-than-jolly reason is to 
lure the customer into the 



Shoppers are expected to hunt carefully for bargains 


Store. Sears and MinnpflpnHs - 
based Dayton Hudson, one of 
the top five retailers in foe US, 
have devised gimmicks to 
attract customers. 

They both offered a special 
game with plush prizes - 
jnrititting foreign travel pack- 
ages *nH big shopping bonuses 
— for customers who arrived 
early at their stores last Fri- 
day, officially the first day of 
the Christmas shopping sea- 
son. 

In a pree m pti v e holiday sea- 
son strike in September, Sears 
Tannchcrt a television advertis- 
ing campaign ^mphaeiaing XtS 
charge card, which is held by 
45m people. Card customers 
who accumulate purchases 
beyond S20Q are given 1 per 


cent rebates. This offer is being 
p i shed harder in its Christmas 
TV advertising campaign. 

Sears has been plagued by 
troubles in its retailing divi- 
sion this year. The difficulties 
stem partly from its depen- 
dence on high price durable 
goods, for which sales have 
been down. 

“Christmas could be awful 
for Sears, because they are 
already skating so dose to the 
edge,” says Prof Shumeet 
Bauerji at University of Chi- 
cago’s Graduate School of Busi- 
ness. 

Discounting is expected to be 
widespread, but with less 
robust sales growth, such a 
strategy threatens retailers 
profits. 


Montgomery Ward, another 
major Chicago-based retail 
chain, says it expects this year 
“to be heavily promotional”. 
Its plans include promotional 
events lasting one or two days 
and in-store special discounts 
on unadvertised merchandise. 
In addition, it has teamed up 
with Mastercard to offer dis- 
count coupons for extras 
savings on brand name goods. 

Mr Stephen Watson, presi- 
dent of Dayton Hudson, says 
the company will lower prices 
selectively, but it does not 
anticipate having to discount 
more than last year. In 3989, a 
retailing battle was waged with 
discounting because debt-bur- 
dened companies such as Fed- 
erated, now in voluntary Chap- 
ter II bankruptcy, urgently 
needed to raise cash flows. 

For the consumer with some 
money to spend, this will be a 
very happy Christmas, accord- 
ing to Mr Joel Whalen, who 
teaches marketing at DePaul 
University in Chicago. 

He expects discounts of 20 
per cent or more, but he warns 
these will hurt many retailers. 
“Retailers are bleeding on (me 
end with discounting and 
bleeding from foe other with 
debt service,” Mr Whalen said. 


Other retail industry ana- 
lysts believe a shake-up could 
come in the new year, Sears 
has already announced a plan 
to reduce non-sales staff in its 
retail division early in 199L 

Dayton Hudson's Mr Watson 
says be has not yet seen evi- 
dence of a disaster brewing for 
this Christmas. Measuring 
November sales so far, “it's not 
for slitting your wrists," he 
said. But that assessment 
hardly rings with optimism. 

Dayton Hudson, which has 
performed better than many of 
its competitors this year, says 
it sees consumers buying the 
traditional products such as 
dress shirts and ties for men, 
bathrobes and nighties. Frivo- 
lous buys are out this year. 

But in its up-market depart- 
ment store chains, including 
Marshall Field in foe Chicago 
area, Dayton Hudson hopes to 
spur bigger spending in the 
300,000 visitors to foe compa- 
ny’s lush, hand-crafted ani- 
mated exhibits of fairy tales 
and Christmas scenes in store 
auditoriums and windows. 
Shoppers are, however, expec- 
ted to bargain hunt this year 
and it may take more than a 
few fairy tales to detach them 
from reality. 


%l#est;pac Banking Corporation 


GROUP PERFORMANCE 

( year ended SO September 1990) 


w*. • 


Operating Profit after lax and Minorities 
(including abnormal item of A$198 million) 

(A $684 million) 

£301 million 

Total Dividend per Ordinary Share (fully franked) 

(Aust. cents 52.5) 

23.1 pence 

Earnings per Ordinary Share 

(Aust. cents 61.5) 

27.1 pence 

Net Tangftle Assets per Ordinary Share 

(AS5.80) 

£2.55 

Group Total Assets 

(A$ 107 billion) 

£47 billion 

Proprietors 7 (Shareholders 7 ) Equity 

(A$6.85 billion) 

£3.02 billion 

Risk Asset Capital Ratio (Reserve Bank of Australia guideline of 8%) 

9.9% 



The figures above have been converted into GBP at the rate of AUDI = GBP 0.4403, 


Operating Profit (A$ million) 

after income tax and minorities 


Group Assets (A$ billion) 


Dividends per 

Ordinary Share (aust. cents) 



1st half 


2nd half 


1st half 


2nd half 


Figures far 1989 have been adjusted for a change 
in accounting policy for extraordinary items. 


"In response to rapidly changing trading conditions, Westpac 
has moved quickly to position itself for the challenges ahead. 
Providing quality banking services to satisfy customer needs 
will be central to our continuing success . 77 

Sir Eric Neal AC, Chairman 
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NORDEX. 

If you trade Nordic, think Nordex 





Nordex - die electronic international marketplace 
for anonymous fully automated trading of equities, 
began operations on 7th November ’90 

v 

Major Swedish '■ /. Maior Norwegian 

stocks indude . JL stocks indude 


Asea 

Astra 

Atlas Copco 

Electrolux 

Ericsson 

Kinnevik 

Stora 

Voh/o 


Bergesen 

Elkem 

Hafslund Ny corned 
Kvaemer lndustrier 
Norsk Hydro 
Orkla Borregaard 
Saga Petroleum 


Nordex - can you afford to say No? 

A RAWSVBC MARKET SYSTEM 

For further inform a tio n ptease contact: 

Owe Archer. Transwk Services Limrted, Crown House. 72 Hammersmith Road 
London WU 8YP. Telephone: (0711 603 4544. Fax: (071) 603 6742 
Vvtv* in«d «nvMM b, ow3tm»6 Burt m nt ItacD Kncdem. 

Tfci wwuuwnl amnwti » jw* Irmasi 


Interim Report as of September 30, 1990 



The full Interim Report on the 
development of our bank's business 
from January 1 to September 30. 1990 
is available. 

If you wish to receive the report, 
please contact us (Frankfurter Hypo- 
thekenbank AG. Postfach 10 08 48. 
D-6000 Frankfurt a. M. 1). stating the 
number of copies required. 

Frankfurt am Main, 

November 1990 The Board of 

Managing Directors 


Frankfurter IS 1 
Hypothekenbank 




FOSECO 


The offer from 


.a 


he ott€ 
v: i%^urmah 


Costrol pic 




? / J j A D 

^ ^SSilpfOUR BOARD'S 

CALL THE FOSECOL1NE 


•Calls are charged at 44p per minute at peak rates and 33p at all other times. 

the bindon o! F wow pic o c c upy lapaniUily br itw ritmnolicn contained in iha advert rtsmeni The Dlraaon of Fowa confirm 
that la ba* at their knowledge and behal. having taken at reasonable care la ensure that »<ii e rhe cose, the information 
containe d in fMs admrtnanreni n in accadanec wirfi the ben m*d does not omit anything IftsJy to affect the import at tueh 
reformation. The Oiredare Of Fosaao pk except rwporoibiliiy occoidingfy The content! of Iho advertisanient have been approved b y 
& a Warburg & Co. ltd. [a member of The 5*uritwi Awwanonj ter the purposes of Section 37 rf the financial Servian Act WSfc. 
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Chairman 
of Goodman 
Fielder faces 
re-election 

By Kevin Brown 

SHAREHOLDERS in Goodman 
Fielder Wattle, the troubled 
Australasian food group, yes- 
terday showed their disquiet 
over poor results by blocking a 
proposed executive share 
option scheme and forcing a 
poll cm the re-election of Mr 
Pat Goodman as chairman. 

GFW reported a net loss of 
A$85.6m (US$66. Sm) after 
abnor mal and extraordinary 
items last year, largely caused 
by provisions of A$202m 
against investments in non- 
core activities. The company is 
refocusing on its food 
operations under Mr Michael 
Nugent, who was appointed 
chief executive earlier this 
year and has forecast 
im prov e d profits for the cur- 
rent year. 

Mr Goodman told the 
annual meeting that the 
1989-90 losses were “a lot of 
money, and you have a right 
to be concerned about how 
th is happened'*. The board had 
re wipnfaul that It hwri to tefcft 
tmi gh da citrimws ,** and in doing 
so has performed the neces- 
sary surgery to enable the 
company to grow and pros- 
per.'' be said. 

Mr Nugent said costs were 
being cut through the rational- 
isation of many Australian 
businesses and the sale of sur- 
plus assets worth around 
A$100m, which would be used 
to reduce debt 

Mr Nugent said there would 
be no further investments out- 
side the group's core areas. 
“We will not jeopardise the 
financial position of the com- 
pany," be said. 

However, shareholders were 
critical of the company's 
Investment in Barrera, the 
vehicle for an executive share 
scheme, which is owned 49 per 
cent by GFW and 51 per cent 
by a trust controlled by GFW 
executives. GFW wrote off 
A$81m last year against its 
investment in Barcora, which 
owns 94) per cent of GFW. 

The unnnai meeting was 
told Barcora is to be wound up 
and the benefits of the trust 
transferred to GFW. Share- 
holders opposed a fresh execu- 
tive share option scheme 
which would have given Hr 1 
Nugent 7m share options and 
tile hea ds of the Austr alian 
and New Zealand businesses 
tin each. 

Some shareholders called for 
the resignation of Mr Good- 
man, whose family founded 
the company more than 100 
years ago. The result of the 
poll will be known today. 
Institutional support is expec- 
ted to ensure the re-election of 
Mr Goodman. j 

Argus | 

Holdings 
up 3.7% 

By Philip Gawith 

In Johannesburg 

ARGUS HOLDINGS, the 
p rinting , p qhUaMng an d enter- 
tainment group, lifted both , 
turnover and profit in the six 
months to the end of Septem- 
ber despite a decline in profits . 
from its newspaper interests. 

Turnover rose by 12.6 per 
cent to R81&2m ($323m) from 
R725.1m. Trading income, 
before interest, improved 3.7 
per cent to K58.96m from 1 
R56.87m and attributable j 
earnings rose by 3.5 per cent ; 
to R284Sm from R27-2m. 

The group has also 
announced that it is proposing 
a 20-for-one share split. Mar- 
ket speculation is that, apart 
from enhancing tradeabillty, 
this may presage an employee 
share scheme. 

Argus newspapers, which 
includes the country's two i 
largest circulating dallies. The 
Sowetan and The Star, experi- 
enced difficult trading condi- 
tions. Advertising volumes 
were lower, but some publics- : 
tlons achieved circulation 
increases. Contribution to ! 
group pre-tax profits fell by 
8.4 per c en t. 

CNA Gallo, whose I n terests ! 
include control of the coon- 1 
try’s leading news agency 
chain and activities in the 
music industry, achieved a 19 
per cent Increase in earnings 1 
per share. This was the result 
of turnover growth coupled 
with maintain ed marine and 
cost control. 

CTP Holdings* community 
newspapers also suffered from 
lower advertising revenue, but 
improved operating efficien- 
cies resulted in increased prof- 
its from printing activities. 
Earnings per share rose by 
1&2 per cent. 

The directors anticipate 
lower profits from print adver- 
tising-based businesses, due to 
continued recessionary condi- 
tions, but believe Investments 
in general printing, retail, 
entertainment and electronic 
media should perform posi- 
tively. 

Earnings per share, exclu- 
ding retained earnings of asso- 
ciates, were 4.5 per cent lower 
at 1,006 cents, down from 
1,058 cents, while the dividend 
was maintained at 275 cents. 


CSR warns after 12% fall midway 


By Kevin Brown in Sydney 

CSR, the Australian building 
materials, sugar and alumin- 
ium group, yesterday 
announced a 22 per cent cut in 
interim net profits to AS205.6m 
(US$160 m), and warned that 
full-year profits will fall far- 
ther unless markets improve 
strongly in the second half. 

Mr lan Burgess, managing 
director, said the interim result 
was “satisfactory” In the light 
of a 15 per cent fall in construc- 
tion activity in Australia com- 
pared with the equivalent 
period of last year. 

Mr Burgess said the outlook 
was “considerably more uncer- 
tain" in both Australia and the 
US, where CSR has significant 
interests. 

Full-year profits would fall 
by more than 12 per cent 
urtiess the building and con- 
struction markets were rela- 
tively strong in both February 
and March next year. 

The interim dividend was 


majTTta frrad at 16 cents, frilly 
franked. However, Mr Burgess 
said it was “unlikely” th at the 
full-year dividend would be 
maintained at last year’s level 
nf 4 o cents. 

CSR said cost cutting and 
productivity Imp rovements in 
Australia and the US would 
strengthen the company's com- 
petitive position. The company 
has opened several low-cost- 
building materials plants in 
Australia recently, and has 
previously announced plans to 
mate 2,000 staff redundant by 
the end of the financial year, - 
saving around A$60m in a foil 
year. • 

“The company Is lean, strong 
and efficient, mid well placed 
to TTiimnpn the trading " 

conditions expected over the 
next one to two years," the 
directors said. 

CSR declared a pre-tax profit 
of A$S6.7m on the sale of its SO 
per cent interest In Austral 


Brick to Brickworks for 
AS14lm. reduced to AS3&5ZU 
after tax. The group said it 
made a loss of A$34.4m on the 
sale of its 49 per emit state in 
Redland Plasterboard of the 
UK to Redland and Lafarge 
Ccppee of France for £55m. 

The state was said 

after CSR decided to withdraw 
from the European plaster- 
board market following a price 
war between French, German 
UK manufacturers which 
wi ped out Badland's profits. 

CSR closed nine cents tower 
on the Australian Stock 
Exchange at A$4 j65. 

• Pioneer International will 
return to profitability this year' 
foDowtug losses caused by the 
sale af most of its mining inter- 
ests. sir Tristan Anticov chair- 
man, told the annual meeting 
yesterday. 

Pioneer made an operating 
profit of AS369.fim last year, 
but r epeat e d its worst net toss 


of A*lQT-6m after sbnorma 1 
and extraordinary 
TwWhMiiwff AJISLSm <m the dis- 
posal of twining interests. 

P Sfr TrisSnfaced , 
team same *3to«fcoMere over 
the fall in profits ami a fatten 
investm ent m Giant Resources, 
which cost around AMOOin in 
lorteqtdty and potentially bad 


He said the board had beem 

the group’s remaining minerals 
interests. .■ . 

Str Tristan said P^neer b»l 
experienced "a pretty tough 
year* but the core b ujldtog 
products division was better 
placed CSR and BoraL its 
tnaiw Australian competitors. 
became of Its greater involve- 
ment in the growing European 
mark e t sad smaller exposure 
to. the US. 


RJI may go for growth instead of pay-outs 


By Terry Hall in Wellington 

SHAREHOLDERS in Robt 
Jones Investments are being 
nckpd to forgo dividends In the 
interests of building a stronger 
more dynamic company. 

This strategy follows a pro- 
longed period of falling share 
prices for RJL New Zealand’s 
leading proper ty group which 
has interests in Australia, the 
UK, Canada and the US. 

In the interim report 
released yesterday, the chair- 
man, Sir Robert Jones, 
describes the halving of the 
share price this year as 
“patently absurd for a top end 
of the market, pore property 
investment company." 

He points out that similar 
policies, to reinvest dividends 
and capital - which would 
otherwise incur tax - to help a 
company grow, have been used 
by American rampanton . 


Last month RJI announced it 
would be paying an interim 
dividend of 5 cents, although 
Sir Robert said then that this 
would be subject to a share- 
holders’ meeting. He also 
advised shareholders that a 
programme to restore the 
share price would be 
announced with the full 
Interim report 

The report exhaustively 
explains the reasons for the 
proposed change. 

However, it emphasises that 
shareholders can vote to keep 
the dividend at a special meet- 
ing on December 14, and 
emphasises that Sir Robert, 
who owns 25 per cent of the 
company’s shares, and other 
directors will not vote on the 
motion. 

Sr Robert says in the report 
that If shareholders agree to 


the directors* recommendation 
they will be confirming the 
objective of the company 
which was “to make money for 
shareholders through perma- 
nent p r o per ty i n ves t ments to 
achieve rapid multiplication, of 
the share values**. 

Sir . Robert says that the 
“punitive priring" of Us shares 
is due to RJI being “double 
whammifid* by negative mar- 
ket sentiments, towards prop- 
erty anrt the share market. 

He said the company and its 
advisers rated out selling the 
company or privatising it, or 
selling assets and charmeUixxg 
the funds through an employee 
unit trust to reduce the znan- 
ber of shares on Issue. But 
they agreed there was a case 
for ceasing further issues of 
shares, particularly through 
the popular bonus shares in 


lieu of dividend schemes. 

Alter study, it was agreed to 
adopt a nil dividend wealth 
accumulation policy. “For, 
despite Initial foils arising 
from a in dividend pol- 

icy, such du dividend compa- 
nies quickly recover and 
increasingly outperform the 
market.'* 

This would turn RJI from 
being- s o l e ly - asset orientated, 
rather than income driven, to 
operate exactly like a growth 
property ftmd. 

rite report-confirms that the 
com p an y showed a 17 per cent 
lilt in after-tax profits to 
NZ$2&5m(US$U-4nD in the six 
months to September 30. This 
was on a 3 per cent fall in total 
income of NZgZSSm which. Sir 
Robert says, reflects the com- 
pany's heightened manage- 
amt performance. 


Air New Zealand passes 
dividend after interim loss 


Wilson Neill declines by 
53 % after tax to NZ$6m 


By Terry Hall 

AIR NEW ZEALAND, the 
privatised former state airline 
controlled by Brierley Invest- 
ments, yesterday reported a 
half-year trading loss of 
NZ$7 3m (US$4. 4 7m) and a net 
loss of NZ$26.7m after the sale 
of an aircraft and redundancy 
payments. The airline is 
pegging its interim dividend. 

Mr Bob Matthew, Chairman, 
and Mr Jim Scott, chief execu- 
tive, said in Auckland yester- 
day the result was not as dis- 
appointing as they had 
anticipated. They said restruct- 
uring should alto put Air New 
Zealand in a more co m p etitiv e 
position In tougher markets, 
both domestically and interna- 
tionally. 

The sale of a Boeing 737 pro- 
duced NZglSm, putting the air- 
line in the black before 
extraordinary items of just 
under NZ$38m, mostly for 850 
redundancies. 

Further one-off extraordi- 
nary costs arising from 
rest ruc tu ring Air New Zealand 

Operating profit 
at MAS faUs 
by 43% 

MALAYSIAN Airlines System, 
the state-owned flagship air 
carrier, boosted interim pre-tax 
profit by 196 per cent. But 
excluding gains r ro r n the sa le 
of 10 aircraft, operating profit 
fell by 43 per cent, AP-DJ 
reports from Kuala Lumpur. 

For the six months ended 
September 30, MAS reported 
pre-tax profit of M$196.19m 
(US$72. 9m), including 

M$160.5m from the aircraft . 
sales, compared with the previ- 
ous Interim period's M$83.26m. 
Subtracting the gains from the 
sales, operating profit for the 
most recent financial period 
was M$85^9m. 

Two weeks ago, MAS said 
losses from domestic 
operations could he as high as 
M$80m. 

MAS included U$47.7m in 
gains from, the sate of aircraft 
in its pre-tax profit for the last 
full financial year, but didn't 
specify in its announcement 
how much of last year's gains 
were recorded in the first half 
ended September 1389. 


The Prudential W 
Insurance Company of America 

U.S. $500,000,000 

Cofiaterafized Mortgage Obligations 
Series 1986-1 

For the period 26th November, 1990 to 27th December, 1990 the 
Bands will cany an Interest Rate of 8.3875% per annum with an 
Interest Amount of U.S. $138.69 per U.S. $50,000 (the original 
Principal Amount) Bond, payable on 27th December, 1990. The 
Principal Amount of the Bonds outstanding is expected to be 
38.405360218% die original Principal Amount of the Bonds, or 
U.S. $29,202.68 per Bond until the Forty Eighth Payment Dace. 


mtn six bu siness units should 
not exceed NZ$2Qm. 

“The overall reduction in 
operating costs which will 
have been achieved by the end 
of 1990 is estimated to be about 
NZS60m to NZ$803n annually," 
Mr Matthew said. 

Sales for the six months to 
September, traditionally the 
quieter half-year for the air- 
l tofl, were up from NZ$886m to 
NZSMOm, but the bottom - Tine 
hag faUen-from NZSHhn for the 
previous September half-year 
and NZ$l01m for the March 
2990 year. 

Net tangible asset hanking. 
229 cents a share in September 
. 1989, rose to 267.3 cents in 
March and is back at 245.5 
cents. 

Mr Matthew said the fleet, 
with an average age of five 
years, helped the group com- 
pete against carriers with older 
and less fuel-efficient aircraft. 
However, he forecast a final 
result that would be 
break-even, at best 


PIONEER ELECTRONIC 
CORPORATION 

Notice is hereby given to 
holders of CDR’s issued by 
Caribbean Depositary Go., 
N.V. evidencing shares in the 
above company that the 
"Second quarter report 1991" 
of Pioneer Electronic Corpor- 
ation ended September 30, 
1990, may be obtained from; 

N.VL Nedertaxbdi AdoxoL 
stratie- en Urnstkantoor 

N.Z. Voorburgwal 326-328 
1012 KW Amsterdam 


By Terry Hafl 

WILSON NEILL, the New 
Zealand fishing and liquor 
group, yesterday reported a 58 
pet cent cut in txx-peM prefit 
to NZf&lfon (US$8. 79*0 for 
the six teenths to S e p t emb er 
30, but expects a second-half 
boost from Australian. aad.BS 


The directors said the 
latest interim result faBs start •. 
of expectations, although the . 
corresponding .periodV profit.. 
of NZ913.Sm included *- 
significant contribution from 
the . _ property: . division 
which had since -bees 
sold. 

The most significant fae fa ts 
were higher-than-expected 
interest costs and the delay in 
completing tin takeover, of 
Casffld* Group in Tasmania, 
seasonal tower performance in 
tile Australian liquor business 
and lower prices for some 
fi sh sp ecies in the . first 
quarter. . 

The directors expect a 
higher profit in the second 


half wife foil consolidation of 
Cascade, the start of 
contributions from the jointly 
owned Australian Pub Co, and 
the receipt or funds from 
a US property sale which 
will be need to retire 
debt. - 

They said they aimed to 
Twaintete am annual div i dend 
of- at least- cents- -a 
shara^ . i,....*, . 

Tdrnover in the latest 
h&Tfifottlte'Ten to'NZtlttte 
from NZtZ&fiTm and pre-tax 
profit was NZ9&m ^against 


Minority interests, took 
NZSLSm against K2$2m and 
un it? - ar ffwi ated ' were 

NZ$195, 0 90 against gains of 
NZtttfcOOO. 

Shareholders* funds fall to 
NZ$17 lm front NZ$183m. 
While term HshfiMss dropped 
to NZ$114>lnrfram NZ$198.1nt, 
current liabilities rose 
to NZfUl.Sm from 
NtmJBm. 


ANGLOVAAL LIMITED 

huAMyufatml ottke/ Up mUe q ffad yiw 
KbbNoOVKSMKK • 

Declararionoffateran Div k fanda- 
Year Ending 30 Jane 1991- . ^ 
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The Rank of Tokyo Ltd. 
established in Tokyo, Brussels, 
London, DQsseldorf, Paris and 
New York. 

Amsterdam, Nov. 20. 1990 
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jNTfllHATKHiAL CAPITAL MARKETS 

Treasuries make modest 
gains after Gulf chill 

By pmrt* Nonnon in New York and Doborah Hargreaves In London 

BOND praaes recoveredwtR in --- 

benchmark GOVERNMENT bonds 


steQd; afternoon trading «&«. 

«m wifiTmodest 

*“ Unexpected 
^■^“Scatjon m the' war of 
work' over the Galt crtwn 
earlier- sept acian 


TXt ffie dose th& benchmark 
30-year Treasnnr issue was 1 
higher at 108%, jiddUg 8ydo 
per cent: At the short end 
price s were relatively undls- 
tinted, with the two-year bard' 
ending' at 100%, to yuld 7514 
per ■cent* - 

; .Tto initial fell to themazket 
had been doe to President 
Btish*» asking the UN -to 
agptq ^gT esolntioo-aandtm. 
ing mQitary action if haq is 
not oat -of Rttwtt fay Jannan r 1 
TSBL ■ •' . ' •• 

This apparent ultimatum. 
President Saddam HuBsain’a 
response to it - he said baa 
wgaM^ttqct Saadi Arabia and 


UK.GS.T6 


US TREASURY * 


chbwbb tws 

+4/32 n.DB 
+ 1032 10.75 

+2802 10.48 


11.3S 11.73 

11.20 T1.40 

10.85 10.84 


NOUS 4800 
Mo 129 6.400 


GERMANY 

FRANCE BTA> 
. . QA1 
CANADA * 
NETHERLANDS 
AUSTRALIA 
BELGIUM 


099 86.1817 +0.347 

03/00 95.8124 +0348 

10/00 10L2000 +0800 

11/96 85.7157 -0037 

03/00 908700 -0240 

03/01 100.050 o.oso 

Tt/QO' 101.1800 -0.130 
07/00 1038500 -0831 

08 /w laaosoo - 0.150 


8.14 9.19 

1280 13.41 

9.72 980 


American troops moved into Prices have been led by 
Knwrnt - and the subsequent activity in the futures market 
rise in oil prices madtled and dealers do not repeat much 

A^22 s ^wr£3^J >OD ^L fe ? I a8 retafl toying. The cash market 
(traie r s spM to reduce the size has moved up so quickly tiw» 
or long Portions built up it has been difficult for individ- 
beKHre the T h a n ks g iving week- ual invest ots to «mh in an the 
. .. rally. - 

- However, _ the: declines _ A : long- 'benchmark bond 

-~t : 7 1 ■ — ' " ' , ' " ' ; which matures in 2003/07 rose 

GOVERNMENT S“ff£ 1 2 £. to ° abra 

BONDS In addhion, the issue which 

— — is used as a benchmark by UK 

. «W l | H BM a *tm giftl tt fUft R 9 ppr 

attracted toyersto the market cest xxjupon maturing in 2008 


and bond- values began to 
recover as the ofl price backed 
off from, its 'morning high* 
There was also a- reassessment 
of the imphcatio&s of the dead- 
Kne : for Iraqi withdrawal with 
Che Bosh ' ad i i iii r fadr aliwn nffh 
dais implying that the Janu- 
ary T deadline wasrGexQde. " ' 
After-a two-day absence the 
Federal Reserve was In the 
market again, arranging three- 
day system repurchase agree- 
ments. The Fed intervened 
wben Fed (kinds -were trading • 
at 734 'per cent By the dose 
Fed funds had firmed gH phtty 
tq’ 7 & . v’ ^ 

■ THE UK market for 
gilt-edged securities surged 
ahead yesterday, adding 
almost a ftffi point to prices for 
longdated bonds. Gilts con- 
tinue to be buoyed by potttics 
trith investors confident that 
the next leader of the €onser> 
vafive party wffl be more likely 
to defeat Labour at the next 

6 kChpl^* y *. 

. Oti- top of the pditical pre- 
.nriiim. the giazjg&feagll sop- i 

31 -h’tl-VX/AIB D' 

jfuM y» .tf. 


— saw its yield drop bekiw 105 
per eent - 

- Deafen bdleve there could 
be some consolidation after the 
leadership' election today. M«d: 
of the political and economic 
news is already factored into 
current prices; they say. 

• \ • • ’ • • * .* * 
■IN GERMANY, bond prices 
drifted back after a strong 
opening when dealers bought 
bonds after the long weekend. 

But . there_ was little fol- 
■ tow-through from buyers and 
the rise hi ofl piiees put pres- 
sure on bunds. 

' From A high of 8342, bund 
fixtures dropped to 8233 at the 
low point, but staged some 
recovery from this level later 
in the day. Towards the close, 
prices were at 83J2. 

" Cash- market prices were 
fixed lower after.. a healthy, 
opening level. The price of the 
9 per cent lOyear bond was at 
10L18 with a yield , erf &83 per 
centafla r.l fl Lai on Stidsy uoth 
a yield of &8 per cent 

MBSBCSSt wme buoyed in: the 

•v-ff fr ww.ll*. a— *• 


’BOND SERVICE 
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FT GUIDE TO WORLD CURRENCIES 

Tta table below gives the latest available rates of exchange (roumMi against four key currencies on Monday November 26. 1990 . In some cases ihe rate Es nominal. Market raus are the average of buying and selling 
raws except where they are shown to be otherwise. In some cases market rates haw been calculated from those of foreign currencies is which they are tied. 
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London dosing, 'denotes New York dewing 

Ylekte Local market standard Prices: US. UK In 32nda^ others In doefcnat 

;. . . .T..; TacQmbaJ PateMTtAS Price Santem 

■ ported by fears of changes in J awnyva marine In nrlwnrn rvf 

the. .roles to stock lending today’s auction and on the 
which have sent the lenders back of the 02 per cent cut in 
Scrambling to bter gilts. ... the tong-tenn prime rate to 8.1 
P rices have been led by per cent Bond investors are 
activiiy in tide futures market trying to convince themselves 
and d ealers do not report much thn* rrfWrfai interest rates are 
retail buying. The cash market now wntikeiy to go hi gher , 
has moved up so quickly flat In Tokyo, the yield on the 
it has been difficult for Individ- key 119 bond fell as low as 7.29 
ual investors to cash in on the per cant but higher oil prices 
rally. - and further news about the 

A- long- 'benchmark bond Gulf pushed the yield hi gher to 
which matures in 2003/07 rose 7.38 per cent in London trad- 
by a fun point to 105ft to offer a ing. 

yield of 10.86 per cent The Japanese government’s 

In 'addition, the issue which auction today is likely to pro- 
to used m a benchmark by UK dace a bond with a &9 per cent 
companies - gilts with a 9 per coupon in an issue erf about 
cent ccttpon maturing in 2008 YGOObn to YTOOfan of bonds. 

— saw its yield drop bekiw 105 

per cent - BlTHE BELGIAN market is 

Deafen believe there could expected to tread water this 
be some consolidation after the week before the government 
leadership election today. Most goes ahead with its regular 
of the political and economic auction of bonds on Thursday, 
news is already factored into The auction is likely to pro- 
current prices, they say. - dnee a bond with a 10 per cent 
■ »■"* - -■ * . ' coupon in a smaller issue than 

■IN GERMANY, band prices usual since the government’s 
drifted back after a strong binding requirements for the 
opening when deaiers bought year have almost been met 
bonds after the tong weekend. The partnership struck 
But. there was little fol- between labour unions and 
tow-throqgfa from buyers and employers last week to Hnrit 
the rise to ofl priees put pres- wage rises to this year’s bar- 
sure on bunds. gaining round to % of a per- 

' From a high of 8A42, bund rentage point above the rate of 
fbt nres dropped to‘8238 at the inflation cheered the market 
low point, but staged some last weds and boosted the can* 
recovery from this level Taler fidence of international and 
to the day. Towards the close, domestic investors. But at mi 
prices were at 83J2. expected rate of 45 per cent 

' Cash- market prices were this year, ttifiaHnw is looking 
fixed lower after, a healthy . higher than had been forecast, 
opening level ^hie price -of the The benchmark 10-year issue 

per cent 10-year bond was at which carries a 10 per cent 
I0L18 with a yield. of 853 per coupon is currently yielding - 
ceut-afler-lOLSl on Friday until 957 per cent The Financial 
a yield of 85 per cent. Times today adds Bdtoan band 

- v _: prices to its table of g o vern- 

■PRZCS& vne buoyed fa tfce mesut bonds. 


Bermuda (BermwllanS) 

Bhutan (Ngnltram) 

Bolivia (BoJivlano) 

Botswana fPula) 

Brazil (Cnurto) 

Brunei (Brunei S) 

Bataaria (Lev) 

BjrfclOO F«SO (CfftFr) 

Burma (Kjat) 

Buruntfl (BuruwJI Fr) 

Cam podia (RleO 

Cameroon (CFA Fr) 
rjimta (Canadian S3 
Canary Is CSp Peru) 

Cp. Verde (CV Escudo) 

Caymaa Is (□ 5) 

Ont_A/r. Rep (CFA Fr) 

Chad (CFA Fr) 

Chile (Chilean Peso) 

China (Renal I nb I Yuan) 

Cotombta (Col F*eso) 

Corooro* (CFA Frt 
Coeqo (B nai tCFAFrt 
Costa Rlea (Cotoo) 

Cdte d’Ivoire (CFA Fr) 

Cate (Cuban Peso) 

Cyprus (Cyprus Q 

Czechoslovak )a (Koruna) 4623c 
59.76t 

Oenraaric (Danish Kroner) 112275 
Djibouti Rep (DJIbFr) 348.00 
Dominica (ECarrlBS) 5 3123 
Dominican Rep ED peso) 22.0360 


1 

0.3766 

94.3525 

34.8511 

80113 

306572 

2.002 

251.463 

1 

18.0106 

33334 

18382 

129 826 

1.7088 

2.7303 

251.463 

5 8906 

160.08b 

460 

253_463 
1.16 
942525 
65.7958 
0.3308 
251.463 
251.463 
319 082 
52239 
550.641 
251.463 
251.463 
102.605 
251.463 
0.7973 
0.4248 


0.6702 

02S24 

63.2395 

232589 

1.3494 

20.682 

1.3418 

168.542 

0.6702 

12.0716 

22342 

1.232 

87.0153 

1.1453 

1.83 

168.542 

3.9481 

107298 

308-314 

168342 

0.7774 

63.2395 

44.1001 

03568 

168342 

168342 

213.864 

3.5013 

369.066 

168342 

168342 

68.7706 

168342 

03343 

0.2847 

15 7374 

203785 


0.7768 
0.2926 
73300 3 
27 075 
1.5641 
23.9723 
13553 
195356 
0.77 b8 
13.992 
23896 
1428 
100 859 
13275 
2.1211 
195356 
4.5762 
124368 
357364 
195356 
0.9011 
733003 
51.1161 
0.6454 
195356 
195356 
247387 
4 0583 
427.781 
195356 
195356 
79.7114 
195356 
0 6194 
033 

18-2411 

23.6205 


Gabon (CFA Fr) 494.25 

Gambia (Dalasi) 143763 
Germany (D-Mark) 2.9325 
Ghana (CedO 672.1085 

Gibraltar (Gib D 100 

Greece (Drachma' 30 0175 
Greenland (Danish Km**) 11.2275 
Granada (E CarrS) 53123 
Guadaiotipe (Local Fr' 9.8850 
Guam (U5S) 1.9655 

Guatemala (Quetzal) 10.6164 
Guinea (Frt 1219.85a 

590,25n 

Guinea-Btsau (Peso) 1278.87 
Guyana (Guyanese SI 87.70 


Guam 

Guatemala 

Guinea 


Pakistan (Pak. Rupee) 
Panama (Balboa) 
Paoua New Guinea (Kina) 


Paraguay 

Peru 

Philippine 
Pitcairn Is 

Poland 
Portugal 
Puerto Rico 


(Guarani) 
OmJ) 
(Peso) 
(£ Sterling) 

flttg 


42.70 

1.9655 

18652 

237836 

854703.6 

53.00 

1.00 
33115 
18712.0 
257.60 
1.9655 


Ham 

Honduras 

Hang Kang 

Hungary 


(Goode) 9.83750 
(Lempira) 11.5012 

(KK$) 15.3225 
(Forint) 1193752 


Qatar ffllyaU 72727 

Reunion ls.de la (F/Fr) 98850 

Rumania ilrn) 67.611 

Rwanda (Fr) 13931 



Madagascar IMG Fr) 
Madeira (Port Escudo) 


Sucre) 1714355c 872.223 
1656 915a 842.999 


Egypt (Egypt I MQ 53800 
EJSalrador (Colon) 12.4891 

Emtat'l Guinea (CFA Fr) 494.25 
Euhipia (Ethiopian Birr) 4.0369 

Fatklaadb (FadcO 1.00 
Faroe Is (Danish Kroner) 112275 
Fiji Is (Oil S) 2.8150 

F Inland (Markka) 7.0063 
France (Fr) 9.8850 

Fr. Cty/ Africa (CFA Frt 49425 
FV. Guiana ItecalFri 9 6850 
Fr.pKffteN (CFPFr) 179.00 


kelantf (Icelandic Krona) 107 13 
India (Indian Rupee) 35.40 
Indonesia (Raplab) 3699 09 
Iran (Rial) 125.00 

Iraq (Iraqi Dinar) 0.6118 

Irish ter (Punt) 1.0975 

Israel Shekel) 3 9566 

Italy (Lira) 2199.75 

Jamaica (Jamaican S3 15.2850 
Japan (Yen) 253.00 

Jordan (Jordanian Dinar) 12769 


45.40 

23685 

1.9085 

1403.725 


15 8244 

2593.50 

257.60 

4.9950 

5 2738 

18.7129 

49425 

0-5820 

92850 

154.9603 

27 35 

575565a 

5754.94d 

988SO 

92850 

6.6019 

53123 

159714 

1906.28 

4.9433 

2.5685 

58.8479 

33075 

33218 

32115 

3639875.0 

494.25 

163303 

11.4300 


I Oman (Rial Omani) 0.7581 03857 


St Christopher (ECarrg 

St Lucia (E Carr S) 

St Pierre (FrewiFri 

St Vincent (E CarrS) 
San Marino (Italian Lira) 
Sm Tome (Dobra) 

Saudi Arabia (Rlyal) 

Senegal (CFA Fr) 

Seychelles (Rupee) 

Siena Leone (Leone) 

Singapore IS) 

Sdldmon Is IS) 

Somali Rep (Shilling) 

South Africa (Rand) 


Spanish Rons In 
N Africa (Sp Peseta) 
Sri Lanka 


53123 
1.00 
5.3123 
92850 
53123 
2199.75 
2963023 
73885 
49425 
9.7200 
33310 
33588 
5.0774 
5154 85 


(Kwacha) 

(Ringgit) 

MaldWlS (Fhifhra) 
Mali Rep (CFA Fr) 

Malta (Maltese D 
Martlaiqoe (Local Fr) 
Mauritania (Ouguiya I 
Mauritius CM aor Rupee) 
Mealea (Mexican Peso) 

Mtexlon (Local Fr) 

Monaco (French Fr) 

Mongolia (Tugrik) 
Montserrat (E Carr S) 
Morocco (Dirham) 
Mozambique (Metical) 



2-515 

13067 

29.9404 

1.6827 

1.7918 

1.6339 

1851882 

251.463 

83084 

5.8153 


1.6856 

02758 

20.0674 

1.1278 

12009 

1 0951 

1241219 

168.542 

5.5687 

38976 


1.9538 

1.0152 

23 2b 

L3073 

1392 

1.2693 

1438686 

195356 

6.4546 

43177 


Surinam (Guilder) 3.5120 

Swaziland CLILaixjenl) 4.9433 

Sweden (Krona) 10.9425 

Switzerland (Frt 2.4900 

Syria <a 413175 

Taiwan IS) 5335 

Tanzania (Sbllliog) 384.40 
Thailand (Baht) 49.00 

Togo Rep (CFA Fr) 494.25 
Tonga Is (PaAuu) 23685 
Trinidad/Tobago (S) 83619 
Tunisia (Dinar) 1.6261 

Turkey (Lira) 5491.74 

Turks & Caicos (US Si 1.9655 
Tdralu (Australian SI 23665 

Uganda (New Shilling) 1001.123 
U A E (Dirham) 72366 

United Kingdom CD LOO 
United States (US SI 1.9655 
Uruguay (Peso) 2889 89 

USB (Rouble) 1.0824 

Vanuatu (Vatu) 222-50 

Vatican (Lira) 2199.75 

Venezuela (Bolivar) 98.6539 
Vietnam (Dong) 12493.62 

Virgin ls-8rltish (USD 1.9655 
Virgin ts-US (USD 1.9655 

Western Samoa (Tata) 4.4423 


Yemen 
Yemen PDR 
Yugoslavia 


(Run 23.7084 
(Dinar) 0.9070 
(Dinar) 203874 


Zaira Rep (Zaire) 1543 J) 

Zambia (Kwacha) 84.60 

Zimbabwe <S 5.0100 


Special Drawing Rights November 21 United Kingdom £0737624 United States S1.45253 Germany D Marts NA Japan Yenl86J577 European Cwrency Uirit Rata November 2 b 
United Kingdom £0.700223 United States S137769 Germany 0 Mark 2.05345 Japan Ycnl77309 


United Kingdom £0.700223 United States S137769 Germany D Mark I 
Abbreviations: (a) Free rate; (U Banknote rate; Cd Commercial rate ; OB Controlled rate; (e) Essential Imports; (g) 


(1) Selling rate; (t) Tomtst rate (M Cmende I 


FlnaimUl rate; Oil Exports; (I) Non commercial rate; ID Business rate; 


J Buying rate; U) Luxury goods; Cm) Market rate; <n> Public transaction rate; (o) Official rate; to) prafeenUal rate; fa) convertible rate; (rt parallel rate; 

fixes against the US Doilac+KnatU Dinar unavailable. ^Nlcaragua^ (20 November). Cordoba devalued by approx 7.6%. Some data sqipl led by Bank of America. Economics DepartMoit. Loodoo Trading 

Centra. Era, u tries: 071 634 4360/5- 


Mooday November 26, 1990. 
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SPECIALIST EXPORT SERVICES. Tailor-made credit >1 Q 1 1 

insurance for safe expansion into export markets. A O 1 X 


HMC Mortgage Notes 2 PLC 

£!75AX»^00 

C3na A 

£1 <000,000 

OaraB ' r ' 

iifcxtgagc Backed FLondng Rale 

HW Doe Behn a iy 2015 

For Am h tUrwtt period 23 N tmmbtr 
t990 toTJ pMOnmy 1991 A* Clast A 
MriwivgleerHivifg/mapw 
amor*. Imtrtttpayabi* on23 Ftbrttary 
1991 wiB amount to £3J66MS ptr 
LIOODOO Not*. 

Tho OotM M No**mM*oorb~mtMt 

U DS% per aumm for du tom* period. 

bmtpajAU m23 Fobmary 1991 
k« mooomt to £535/41390 (ttAftct m 
At dtftrrml p rt miuM a of At CamMomi 
cf At ClattB Notts) p*r£J4flOOjOOO. 

6*6« dtelWvc^Anwvnvf Otettwfixr 

fwd^ndalhe C n iifiviiB ^llnOm 
B Notts). 

Agent: Morgan Gammy Tmxt 

Chn M fny 

JPMorga 


Lloyds 

Eurofiba£UDce N.V. 

finaaiporated in the Netherlands 
ornfi limited tiatMy) 

£200,000,000 
Guoron reed Floohng Rots 
Notes Dun 1996 

For die three months November 
26, 1990 to Febnmy 26, 1991 
the Notes will cany an interest 
rate of 13.5625% px with a 
conpon ameaxot of £170.92, in 
reaped of £5400 nondnal of die 
Notes and E&S4.62, is respect of 
£25JW0 nomhial of the Notes 
payable OoFehrnfliy 26, 1991. 

CnflxwkjN^. ICSSI Depi) 

Loodoo, Agem Bank 
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Introducing the German bank that makes international 
finance plain sailing: WestLB. 





Hwd 0«en Dtovektof. 

BoncMs. sutaiaams or 
nvnwniM oKcw n 
J5 EmWMncauMnM 
nwaUuinBraV 
Hong Korifl. Mribounw. 
Moseow. rte« Yori. Os da . 
Rods JanWra. Tokw, 


w 

The Tokal Bank, Limited 

Sotad inata d floating Rate 

Notes Due 2000 


An experienced wholessia 
bank, WestLB is your reliable 
partner for international 
finance. 

20 years ol experience in Cor r 
porate Finance, the solidity of 
a state bank and the leading 
role played by WestLB. On this 


sound foundation, WestLB 
successfully combines 
classical products with inno- 
vative solutions, applying 
the tight mix of state-ol -n-»-art 
technology and personal 
creativity. Thai's why WestLB 
rightfully belongs at ihe top 
of your shortlist - from 


Corporate finance and Invest- 
ment Banking to Treasuy. 
And with a global network 
stretching from Dusseklorf 
to New Yorie and Irom Tokyo 
to London. WestLB is 
perfectly positioned to set 
your international finance 
operations on the right course. 



WestLB 

The Westdeutsche Landesbank 


£65,900,000 

CARPS Ul Limited 

Secured AmortMng Floating 
Rote Notes due 1999 

For the three month interest period 
November 23, 1990 to February 25, 
1991, the rate has been delennined 
at 13.7%. The interest payable 
on the relevant Interest paym ent 
data Febnjaiy 25. 1991 wfil t» 
£3,320.28 per £94,106.40 princ ip al 
amount otNotaa. 
B*TtaGhneMnU!HBMk.lLA. 

IteteB.AgMtBasfc Q 

NoveitiMi'27,1990 «MU» 
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INTERNATIONAL CAPITAL MARKETS 


£ Independent stock 
I lending broker 
I opens in London 

H By Stephen Fidler, Euromarkets Correspondent 


Seoul securities guidelines trigger hum of activity 

John Ridding examines the reaction to the long-awaited opening of the local industry to foreigners 


AN INDEPENDENT 
international stock lending' 
broker opened yesterday in 
London after receiving the 
go-ahead from the Securities 
Association. 

London Global Securities Is 
being established as an inter- 
mediary to bring together insti- 
tutional investors who want to 
3 lend equity and share traders 
v* who want to borrow equity, 
^ for example to cover short 
positions or to follow atrading 
ii strategy againstthe futures or 
j* optionsmarket. 

The company’s founders are 
Mr Mike Hiard, formerly 
u responsible for securities bor- 
F rowing at Salomon Brothers in 
fj London, and Mr John DiRocco, 
r formerly at Sbearson Lehman, 
i The rest of its staff of 
* six are from Salomon and 
' Shearson. 

I The aim is to establish a UK 
money broking subsidiary, 
withNew York and Tokyo 
operations wi thin the next 
year. 

The UK firm’s international 
arm will have $10m capital, the 
UK broker SSm and the New 
York company SlQm in capital. 

The company is investiga- 
ting whether its Tokyo subsid- 
i iary will need to be separately 
' capitalised or can be estab- 


lished as part of its London 
operation. 

The project’s sole backer is 
Faloma Partners, a privately- 
owned US-based investment 
company. 

Paioma, said to be owned by 
about 75 wealthy US families, 
concentrates its investments in 
financial companies. Stock 
lending is regarded as low risk, 
because stock is only lent with 
cash or other securities as col- 
lateral. 

Mr Hiard and Mr DiRocco 
said yesterday that the new 
company hoped to benefit from 
its independence: 

Most of their competitors 
were attached to securities 
houses. This, they said, 
reduced the willingness of 
competing securities bouses to 
borrow stock. 

London Global would act as 
a matched principal, which 
means that it borrows the 
stock from Institutions 
and takes the collateral, 
rather than acting as an 
agent 

This would allow it to pur- 
sue Its aim of ironing out the 
different ways of lending stock 
in the different markets so that 
it could further encourage 
lending from one market to 
another. 


Power failures interrupt 
German futures trading 

By Katharine Campbell in Frankfurt 


A WAVE of power failures in 
Germany yesterday inter- 
rupted trading at the Deutsche 
Terminborse an its second, day 
of futures business. 

After a power cut in Frank- 
furt, the DTB’s central system 
switched immediately to the 
battery-operated back-up, but a 
number of the exchange’s 
members around the country 
suffered their own in-house 
failures. Screen trading was 
halted from midday for about 
an hour, and business con* 
ducted by telephone. 

The relative merits of com- 
puterised versus open outcry 
trading are being closely moni- 


tored since the DTB last Friday 
introduced a bund fixtures con- 
tract that virtually replicates 
the Liffe instrument traded in 
the pit in London. Futures 
traders accustomed to Liffe 
observed that vulnerability to 
such technical problems consti- 
tuted a powerful argument for 
the open outcry method; Liffe 
traded 36,673 bund futures 
contracts. 

The DTB, however, pointed 
out that its own system had 
functioned flawlessly and that 
the bund had still managed 
4,168 bund contracts (after 
4,382 on Friday) with 1,566 
(1,644) on the DAX. 


T he Kyobo building in 
downtown Seoul, home 
to many of the city’s for- 
eign securities companies, has 
had an extra hum of activity 
over the past few days. 

The representative offices 
located there, like the rest of 
the 24 foreign securities offices 
in Seoul, have been digesting 
long-awaited guidelines for the 
opening up of the local securi- 
ties industry. Leaked on Friday 
and announced today, the 
guidelines lay down the terms 
and conditions under which 
they may co nd uct business in 
South Korea's financial 
markets. 

Under the guidelines, foreign 
securities companies will be 
allowed to set up either br anch 
offices or joint ventures in 
Korea. But to do so they must 
satisfy a string of criteria and 
conditions. 

These have prompted a 
mixed reaction on the part of 
foreign securities companies. 
“We welcome the guidelines, 
because we want the industry 
opened,” says the chief repre- 
sentative of one western secu- 
rities company. “But some of 
the demands are onerous ypd 
will probably limit the number 
of takers.* 

Most criticism has been 
focused at the level of capital 
required to obtain the various 
licences. “The operating capi- 
tal levels are very high, partic- 
ularly at a difficult rime for the 
international securities indus- 
try,” says one foreign securi- 
ties manager. 


Principal terms and 
requirements for the 
formation of a branch office In 
South Korea: 

• Foreign companies most 
have had a representative 
office for at least two 


• It most have been engaged 
in the securities industry for 
more than 10 years, and must 
have had no penalty or suspen- 
sions relating to its main busi- 
ness operations during the last 
three years; 

• Korean securities compa- 
nies must be able to conduct 

Mr Choi Bubm Soo, a follow 
of the Korea Development 
Institute and a member of the 
team involved in drawing up 
the guidelines, argues that the 
level of capital is one of the 
means of ensuring that only 
committed, serious companies 
apply for licences. 

But, as Mr Torqull McAlpine, 
chief representative of 
Schrode rs Se curities in Seoul 
argues: “UK securities bouses 
are generally less well capital- 
ised than other international 
companies. The level of capital 
they can invest bears little 
relation to their commitment 
and contribution to the 
market.” 

Several important questions 
have also been omitted or left 
unclear. These include the 
number of staff which must be 
employed, the question of 
membership of the stock 
exchange awd thw related i«mip 


securities business in the 
country in which the applicant 
is based; 

• Brandies wifi be allowed to 
conduct three main types of 
business - trading, broking 
and underwriting; 

• To conduct one area of 
business ri*** minimal ca p ital 
requir e ment is Won 10 bn: to 
conduct two areas WonlSbac 
end for all three Won20bn; 

• Foreign branches will be 
encouraged to become a mem- 
ber of the Korea Securities 
Dealers Association, and fol- 
low the same seff-regnlottan as 

of brokerage commissions. “We 
are looking for some differen- 
tial in co mmissio ns between 
representative offices and 
branch offices, or else there 
isn’t much point in upgrad- 
ing,” says Mr McAlpine. 

The number of licences to be 
awarded is also unclear, “ft Is 
not desirable to set numbers 
first and then formulate 
criteria,” argues Mr Qtnn Bong 
Sung, wwnq»iinr to the minis- 
ter of finance. Nonetheless, it 
is widely expected that 
between six and eight branches 
will be permitted, with perhaps 
two additional licences for 
joint ventures. They are expec- 
ted to be evenly distributed 
between US, UK, continental 
European, Japanese and Hong 
Kong based companies. 

Despite reservations and 
uncertainties, however, many 
of the foreign brokers say they 
will apply for licences. Most 


local securities companies. 

Principal terms and require- 
ments for a joint venture: 

• The Korean partner must 
not be one of the 30 largest 
Korean business groups; 

• The foreign candidate must 
be a securities company or 
conduct securities business 
under a universal banking 
system; 

• The net worth of the for- 
eign partner most be in excess 
of WonSQGbn; 

• Korean companies should 
be allowed to set up joint ven- 
tures In the country la- 

say they are interested in brok- 
ing Korean equity to foreign 
and Korean institutional inves- 
tors, while some express a 
desire to expand into domestic 
corporate finance and invest- 
ment hwrtlring- 

Few, however, express a 
desire to cover the whole range 
of securities businesses while, 
with the possible exception of 
Nomura - which has already 
booked four floors of a new 
office block - retail broking is 
not seen as an option. 

The foreign stockbrokers see 
their advantage in terms of 
expertise and international 
networks. “On the broking 
front, some of the thing s we 
could offer would be analysis 
of international economic and 
business trends,” says Mr 
Henry Morris, chief representa- 
tive of Klelnwort Benson in 
Seoul. “Foreign brokers won't 
supplant Korean houses, but 


which the applicant is based; 

• Foreign securities compa- 
nies which have set up 
brandies In Korea wfB not be 
allow ed to set up Joint 
ventures; 

m Domestic shareholders 
must have at least SO per cent 
of the equity and foreign 
shareholders at least 40 per 

• The paid tat capital of the 
joint v e nture must be at least 
Won7Qba for companies doing 
business including brokerage, 
and at least WonSQbn for those 
not doing brokerage. 

will certainly supplement 
them.” 

Expertise in underwriting. 
truing techniques, investment 
management and mergers and 
a cq u wdti 0 ™* are also seen as an . 
important advantage. - 


O pinions are divided on 
which form ctf business 
licence is preferable. 
“We would rather have, our 
own operation," says Mr John 
Wisniewski, chief representa- 
tive of Merrill Lynch in SeouL 
T.flce many of his counterparts, 
his central concern is manage- 
ment control. “In our business; 
markets change very quickly. 
A joint venture makes it diffi- 
cult to respond quickly and to 
be an aggressively managed 
firm.” 

But for some there are 
advantages to a joint venture 
arran gement . “They may hold 
the keys to the kingdom if you 


set the right partner ” 

Mr Monl^*They 
capital, business and contacts. 

The government’s deccsion 
to the 30 largest Kor- 

ean companies from 
tores does, however, reduce 
foe aU i a c H v enesa .9* 
partners, ft scuppers the pto* 
of at least one foreign com- 
pany, which bad been holding 
discussions with one of the 20 
biggest Korean groups. 

Whichever licences are 
awarded, however, few expect 
quick dividends. “This writ not 
be an i n stantly profitable exer- 
cise,” says one foreign looker. 
"initial costs are very high- 
Bnt, like Japan, once it 
profitable it is likely 
to be very profitable. 

The 25 domestic securities 
companies, however, are 
already nervous. “There is a 
great concern among existing 
brokers about the s h rink i ng 
level cf business,” sa ys Mr Ho 
C Yang, managing director « 
DongSch Securities, one of the 
three biggest securities compa- 
nies in Korea. “Most are going 
to report- losses this year 
because of the sharp fan in the 
stock market, and extra compe- 
tition will further depress our 
business.” 

There am' all sorts of doubts 
about the competitiveness of 
the in«>i industry. “The teal 
fli fl iratyaiw* js e xp e rti se,” argues 
Dr Choi. “I don’t think the 
companies have had 
Hma to prepare and, frankly 

gppgWrry matytiwil frUdllfl aiB 

relatively underdeveloped.” 


Syndicate managers expect $3bn of new supply before end of the year 


By Simon London 

SYNDICATE managers are 
expecting upwards of $3bn of 
new supply before the year end 
after a summer drought in the 
Eurodollar warrant sector. 

Companies need to achieve 
funding targets before the end 
of the calendar year, despite 
the continuing weakness of the 
Tokyo stock market The Nik- 
kei index is down 7 per cent in 
the past month and down 41 
per cent on the year. Privately, 
syndicate officials point out 
that Japanese companies can 
no longer rely on big domestic 
banks as a unrestricted source 
of credit 

The few new Eurodollar war- 
rant issues launched in recent 
weeks have benefited from rar- 


ity value and have traded wen 
above issue price. Two deals 
launched yesterday were no 
exception. 

Maeda Corporation came 
with a 5200m offering via 
Daiwa Europe, at an indicated 
coupon of 4% per cent. 
Launched at par, the paper 

INTERNATIONAL 

BONDS 


traded up to 107.25 bid by the 
late afternoon. Full fees 
totalled 2% per cent 
Nippon Air Brake launched 
a 3100 m deal manag ed by 
Yamaichi International and 


guaranteed by Dai-Ichi Kangyo 
h ank. The coupon is aian indi- 
cated at 4% per cent but if 
anything this smaller deal 
laced even stronger demand, 
trading up to 10&50 bid from a 
launch price of par. 

A further three deals total- 
ling $300m are expected today. 
Later this week deals are 
expected from Nippon Syn- 
thetic Chemicals and Nippon 
Soda. 

However, in the secondary 
warrant bond market, trading 
volume remains extremely thin 
and investors are concentrat- 
ing on new paper. 

Old paper has been rendered 
speculative by falls in stock 
prices, which now stand well 


below warrant exercise prices. 

Interest in the Canadian dol- 
lar sector continues, with Fos- 
tipankM, the Finnish financial 
institution, the latest borrower 
to tap demand. Yesterday’s 
C$120m offering of five-year 
paper carries a step-down cou- 


pon, paying an initial 29 , A per 
cent coupon before re ver ti ng to 
9.05 per cent semiannual pay- 
ments. 

The deal was structured fin: 
a number of Far Eastern finan- 
cial institutions, n«H is not 
expected to be actively traded. 


Elsewhere In the market. 
Credit Fancier is expected to 
launch a gcniaSm deal in the 
next fow days, possibly today. 
The borrower may choose to 
reepsi an existing issue at 
either the six-year or nine-year 
mat u rity . 


NEW INTERNATIONAL BOND ISSUES 


Banener 

US DOLLARS 

Amount at. 

Cotmea % 

Price 

MataUr 

Maeda CorpfaJO 

Nippon Air Brake Co.(a>* 

200 

Sii 

100 

«S4 

100 

100 

190* 

CANADIAN DOLLARS 

Postk»nMcl(b)4 

120 

(b) 

1013s 

rare 

D-MARKS 

African DevLBank(a)^ 

200 

9 

700V ' 

rare 


Dplwa Europe 
YimfcHI (at 


lVf% YtenatcMM. 


+*PrtvaJu ptacanient OConvert&rie. tWfth equity warrants, meeting r 
pays. hUtlaOy, 2 a*j% until is/WBI, then steps down to 8L0BK payable 


mas 1 VtW Pouted* Benfc 

ran note. ft Final term*, a) Non-caltoMu. b) Coupon 
■ —ml annoal/y. thereafter. 


LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 

® The Financial Times Ltd 1990. Compiled by the F i n a nc ial Times Ltd 
fai conjunction with the instftute of Actuates and the FacuRy of Actuaries 


EQUITY GROUPS 

A SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 

ll CAPITAL 60005 Q951 1 

2 Building Materials (26) 

3 Contracting, Construction (34) 

4 Electricals (10) 

5 Electronics (261 ............. 

6 Engineering-Aerospace (8) — 

7 Engineering-General (47) 

8 Metals and Metal Forming (8) .... 

9 Motors (131 

10 Other Industrial Materials (23) 

21 CONSUMER GROUP (177) 

22 Brewenand Distillers (22).... 

25 Food Manufacturing (19) 

26 Food Retailing (16) 

27 Health and Household (IB) 

29 Leisure (31) 

31 Packaging & Paper (12) 

32 Publishing & Printing (13)... 

34 Stores (34) 

35 Textiles (12) 

40 OTHER GROUPS (107) 

41 Agencies (15).... ...... 

42 Chemicals (24) .... 

43 Conglomerates (14) 

44 Tra report (15) ....... 

46 Telephone NetworfcsO) — 

47 WatcrdO) 

48 Miscellaneous (26) — ......... — 

49 Pi BUSTR1AL GROUP (479) 

51 Oil & Gas (21) 

59 SOT SHARE INDEX (SOW 

61 FINANCIAL GROUP d02) 

62 Banks (9) ...... 

65 Insurance (Uft) (7) — ..... 

66 Insurance (Composite) (6) .... 

67 Insurance (Brokers) (B) ....... 

68 Merchant Banks (7) .......... 

69 Property (44) 

70 Other Financial (21) 

71 Investment Trusts CTO) 

91 Overseas Traders (5) . 

99 ALL-SHARE INDEX (677) ! 


I FT-SE 100 SHARE INDEX* ... 
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2941b 28606 28925 35413 
123851 120623 121235 161565 
122258 1205.43 120354 124850 
1564.42 1525.00 153L15 141942 
1025.94 101728 J012.D8 109322 


2259.89 2262.40 
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1308.91 1288.03 129557 1626.54 
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216238 209248 2054.76 0.00 
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FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION VIELDS 


PRICE 

INDICES 


Brttlsii Government 

1 Up to 5 years 

2 5-15 years ... 

3 Over 15 years 

4 Irredeemables.... 

_5 All stacks 

Index -Linked 

6 Up to 5 years 

7 Over 5 years 

8 All stocks 


40.25 120.17 - 


40.% 143.27 - 

4Q34 126.67 - 

40.14 157.72 - 

4035 144.83 - 

14033 145.68 - 


xdadj. 

today 

xdadj. 

199C 


10.71 

- 

11.95 

- 

10.78 

- 

13.46 

_ 

11.55 


3.04 

— 

3.45 

- 

3.42 


I British Gevenmat 


9 Oekentara A Lena. 100,70 4Q.20 100.50 - 

10 Preference — 73.22 40.45 72.89 - 


1 Low E 

2 Coupons 15 

3 25 

4 Medium 5 

5 Coupons 15 

6 25 

7 High 5 

8 Coupons 15 

9 25 

10 Irredeemables.. 

Index-Linked 

11 Inflation rate 5% 

12 Inflation rate 5% 

13 Inflation rale 10% 

14 Inflation rale 10% 

15 Dcta& 

16 Loam 

17 

18 1 Preference . 
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25 years. ..... 
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Upin5yrs. 
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10 am 2174.6; 11 am 21633; Noon 2162.0; 1 pm 215B.0; 2 pm 2155.6; 230 pm 2154.3; 3 pm 2150.6; 
)pm 1 Flat yield. Highs and lows record, base dates, values and constituent changes are published In Saturday 
[ram tire Publishers, The Financial Times, Number One, Southwark Bridge, London 5E1 9HL» price 15p, by 


RISES AND FALLS YESTERDAY 


British Fuads 

Corporations, Dominion and Foreign Bonds..., 

industrials. — — — 

Financial and Properties 

Oils. 

Plantations. — 

Others — ....... 
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• First Dealings Now. 26 

• Last Dealings Dec. 14 

• Last Declarations March 7 

• For settlement March 18 
For rate indications see end at 
London Share Service 


traditional options 

Nov. 26 Calls in Aviva Pat, Central Ssmu- 
Dec. 14 riUes, Glencar, Norfolk Hoteaa, 
ns March 7 Owners Abroad, Preauet Com, 
March 18 Waterford Wedgwood and White- 
’s see end of gate Lets. Puts in Rattlers and 
'toe Brent Waflosr. 


FUTURES And options markets 
were active yesterday as traders 
and Institutions sought to respond 
to a sudden shift in sentiment In 
equities following reports that the 
US would urge the United Nations 
Security Council to agree to a 
deadline of January 1 for the 
withdrawal of Iraqi forces from 
Kuwait 

The FT-SE futures contract had 
a busy session and led the under- 
lying stock market both fn an 
early rise and then In an abrupt 
downturn. 

At the dose the Footsie Decem- 
ber contract was showing a pre- 
mium of 29 points over the under- 
lying index, barely significant 
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after allowing for -the: fair 
value premium which takes 
account of equity dividend flows 
as weU as the coat of financing 
shares aver the period of the 
futures contract 
Traders fn both future* and 
options commented that the focus . 
of attention bad switched away 
from individual stocks to the over- 
aU outlook lor the market IteetL 
This re fle cted, they sakl, the 
return to the marketplace' of 
global lectors, notably the Gulf 
situation and the rise In ofl prices, 
and the relatively reduced atten- 
tion on UK domestic factors such 
aa the leadership contest in 
Britain’s Conservative party 


whidv' settled down -ahead of 
today's vote by Members Of Par- 
Daniel 

In options, activity In both the 
FT-S6 option and tha Euro FT-SE 
con t ra c t increased. 

" On the Footsie contract, busi- 
ness jumped to 14,482 oont rect s 
from Friday's 21,680, While the 
Euro FT-SE contract headed the 
(toy’s active Oat with 1,508 deals. 

Other active co n tract s included 
British On {tAO 1J, influenced by 
the jump in crude oil prices, and 
Dixons, the UK supermarket 
group; with- 880 contracts traded 
as the market pondered the 
chances for an early cut in 
do me st i c interest rates. 
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USA cnc Ccnccc : 

05 ccmpcnies ere in 
the heart cf the world's 
T- -2 Isacirg economic sower. 






3C companies 
are taking pert in the 
■ n d v i t r 1 a I d e v e 1 0 p m e n f 
or Lar.n America. 
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Nearly 1,000 companies 
located throughout 
Europe. 
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HSI 
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50 companies 
are contributing 
to the economic 
expansion of Asia. 


£. ■ - .* - 


60 companies ^ 

are participating in the i?l 
development 
of the African continent. 
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companies 
are in one 
of the most dynamic 
areas in the world. 
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When 1991 begins, we'll be in all continents. In more than 100 countries. 
Actually, we've been in many of these countries for so long, we're part 
of their history. But our name is relatively unknown. 

This is despite the fact that we're the world's first industrial group for 
communication systems. An international leader in energy, transport 


y^n 


and electrical engineering services. A group with sales of £14.4 billion, 
making us one the world's largest industrial groups. A group that 
daily improves the lives of millions of people throughout the world. 

So on January 1st we'll have a new name: CGE will become 
Alcatel Alsthom. 


Alcatel Alsthom. 54, rue La Boetie 75008 Paris, France 
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UK COMPANY NEWS 


- Northumbrian Water makes £23m 
but warns of environmental cost rises 

By Andrew Hill 


THE GATHERING pace of 
environmental regulation 
could lead to “si gnificant " cost 
increases at Northumbrian 
Water, and hi phw water hi% 
for the former water authori- 
ty’s customers. 

Northumbrian, smallest of 
the 10 privatised water compa- 
nies, warned that improve- 
ments sought by the National 
Rivers Authority were tougher 
than the company envis- 
aged at the time of its flotation 
last December. 

The group announced pre- 
tax profits of £23Jm in the six 
months to September SO and 
declared an interim dividend of 
6.2p - an increase of 16 per 
cent compared with a nominal 
interim dividend in 1989-90. 

Mr David Cranston, North- 
umbrian's finance director, 
said the board had taken 
account of the flotation yield of 
9 per cent at Northern Electric. 
the local electricity company, 
when setting Its dividend. On 


the basis of the declared 
interim dividend, folly-paid 
Northumbrian shares were on 
a yield of about 7 per cent at 
the start of trading yesterday. 

The group's share price, 
which rose on news of the 
interim payment fell back in 
later trading to close 5p lower 
at 274p. 

In the first six months of 
1989-90, Northumbrian made 
£3.8m before tax, or £36Am 

assuming the industry's 
restructuring had taken place 
at the be ginning of April 1969. 

Northumbrian’s turnover in 
the six-month period was 

883.2111 (£7&lm) and Raminga 

per share stood at &2p. 

But the increased cost of reg- 
ulation in the industry 
accounted for more than £4xn 
of the £l7dm increase in the 
group’s operating costs in the 
first half of 199091. 

Casts advanced from £50L3m 
to £68. lm. 

Sir Michael Straker, North- 


Northumbrian Water 


Share price relative fo ft* 
FT-A Al-Share Index 


160 


140 


120 


100 : 



demanding," g»M Sir MVtIww tL 

Hie said customers would be 
“screaming and squealing” at 
the cost of new anti-pollution 
standards, which would proba- 
bly be passed th rough to con- 
sumers in higher water bills. 

Northumbrian is also con- 
cerned because its K factor - 
the rate at which it can 
increase Its annual water 
charges above inflation - is 
the same for each of the next 
nine years, despite the need to 
pay for early compliance with 
new regulations. The director 
general of water services, the 
Industry’s economic regulator, 
can alter E factors after five 


umbrian’s gfogfarnan, said the 
company was particularly con- 
cerned about proposals on 
river quality contained in an 
NRA report which was submit- 
ted to the industry in July. 

“The NRA seems to be 
totally uninterested in the cost 
of the standards they are 


“The neatest and the most 
secure way of discussing these 
new obligations would be for 
the director general to seek 
reasonable improvements to 
coincide with periodic reviews 
fof the K factor]." said Mr 
yesterday. 

See Lex 


Wagon expands 
automotive 
products side 


By Paul Cheeseright, 
Midlands Correspondent 


Wagon Industrial, the 
TeUord-based engineering 
group, is expanding its auto- 
motive products business by 
establishing a joint venture 
company, called Eften Rose, 
with Tri-Wall, a Tokyo card- 
board manufacturer half- 
owned by Honshu Paper. 

In a Wagon factory at either 
Telford or Brownhills, Eften 
Rose win start operations next 
February waklwg car roof lin- 
ings based on technology 
licensed from Tri-WalL The 
technology was developed 10 
years ago by Japanese card- 
board companies and Nissan, 
the Japanese motor manufac- 
turer, as an alternative to 
vinyl. 

Tri-Wall’s liaison with 
Wagon provides further evi- 
dence of the move into the 
European automotive market 
by J apanes e component mam- 
focturera. 

The initial investment by 
Wagon and Tri-Wall is 
£750,000 and employment at 
the Eften Rose plant will even- 
tually rise to 38. 


Barclays calls in receiver at Arley 


By David Owen 


ADMINISTRATIVE receivers 
were appointed yesterday at 
Arley Holdings, the maker of 
photographic and audiovisual 
equipment which saw its 
shares suspended last week at 

6p. 

Joint receiver Mr Philip Bal- 
dwin, of Price Waterhouse, 
attributed the company’s 
demise principally to its £llm 
debt load. "The group has 
found itself imahto to service 
this debt burden during 1990,” 
he said. 

Mr Baldwin was "reasonably 
confident" that the majority of 
the group’s businesses would 
be saleable as going concerns, 
but said there was unlikely to 
be any significant return to 
shareholders. “Alley's market 
capitalisation at 6p is only 
£600.000 versus shareholders’ 
funds of £5m,“ he pointed out. 

With businesses including 
Martin & Field and Neco 
Marine, Arley pursued an 
expansionar y path in the late- 

1980s under Mr John Ferguson, 
chairman and chief executive. 

Purchases included the 
acquisition in August 1988 of 
both Cine Screens and Nasa 
Marine for about £9.44m in 
cash and shares. 


In April the group reported 
that pre-tax profits for 1969 had 
dropped £181,000 to £888,000 on 
turnover ahead sharply to 
£20.69m (£13-78m). The figures 
took into account a £688,000 
rise in interest charges to 
£l.l7m. Over the past 12 
months the shares have 
slumped from 78p. 

Mr Robert Davenport of Hill 
Samuel, Alley's financial 
adviser, described the receiver- 
ship as "disappointing”. 

The group was “almost home 


and dry" on a rescue package 
involving a top venture capital 
company, he said. “We tried to 
convince Barclays, the com- 
pany’s banker, of the serious- 
ness oftt^ap|ar oach, but we 

Mr Baldwin said: The res- 
cue paskage did not seem capa- 
ble of being consummated 
within a time that would 
enable the group to pay its way 
within <Mri stin g banking facili- 


ties/' Barclays declined to com- 
ment on the situation. 


DIVIDENDS ANNOUNCED 



Current 

payment 

Date at 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Cropper (James) — int 

0-975 

Jan 11 

0.875 

- 

27 

Falrhiie Boats fin 

13.85 

Jan 25 

12 

21 

1&5 

Guhmees Mahon fin 

0 65 

Feb IB 

13 

1.45 

21 

Lae* (John J) — — ..Int 

0.75 

Jan 18 

0.75 

- 

2 

Merchant Mami § Int 

nil 

- 

1 

- 

1 

Merrydown Wine SJnt 

1 

Jan 17 

a 89* 

- 

6.22“ 

N* umbrian Water .....int 

6.2 

Mar 4 

- 

• 

10-69 

Property Partner Int 

2.46 

Jan 16 

5L25 

- 

03S 

Scot A Marc Inv int 


Jan 17 

1 J2 

- 

3.48 


1.22 

Mar 1 

1.22 

- 

3.6 


Dividends shown pence per share net except where otherwise staled. 
'Equivalent after allowing for scrip issue. tOn capital Increased by 
rights and/or acquisition issues. §USM stock. 


Crucial day 
for Brent 
Walker’s 

refinancing 

By Maggie Urry 


BRENT WALKER, the 
highly-geared leisure group, 
fnrpg o crucial day as tts 
£l03.3m convertible bond 
issue cl oses today. 

Payments from underwriters 
and of the Issue are 

due. IT less than £S9m turns up 
the bankers can pull out of a 
refinancing agr eement , which 
allows the group not to make 
any capital repayments on its 
defat (totalling £L4hn) until 
the mad of 1991. 

Birdcage Walk, the family 
trust company of Mr George 
Walker, the group's chairman 
and chief executive, is due to 
subscribe £27.Sm of the issue. 
Last week Birdcage Walk 
admitted that it had failed to 
meet the deadline to pay 

£ 17.3m under the clawback 
provision of the bond issue, 
but said it would have the 
finance by today. 

Completion of the bond 
issue may clear the way for 
new nonexecutive directors to 
join the board and a new 
finance director to be 
appointed. Some of Brent 
Walker’s institutional share- 
holders are keen to see Mr 
Walker’s roles separated and 

strong non-executive directors 
appointed. 

Brent Walker announced 
yesterday tim completion of its 
sale of Goldcrest, the film and 
TV business, to a management 
team. Total consideration was 
$33m (£16. 8m), of which 
$18. 2m represents cash 
received and the rest the 
repayment of Galdcresfs debt. 

As part of the consideration 
was payable in two instal- 
ments due after six and 12 
months, Brent Walker has 
taken a 91.2m discount on 
these amounts to receive the 
money now. There Is the possi- 
bility of a further 94m pay- 
ment, depending on the profits 
of All Dogs Go to Heaves, a 
cartoon flhn- 

Early yesterday the com- 
pany’s shares rose following a 
weekend report that Jefferson 
Smurflt, the Irish-based paper 
and packaging group, would 
buy a 20 per cent equity stake 
in Brent Walker. Followers of 
Jefferson Smurfit dismissed 
the story as “pure specula- 
tion". The price fell back to 
dose a net 8p higher at 97pi 


Burmah makes further effort 
to discredit Foseco earnings 


By Richard Gourtay 


BURMAH CASTROL, the UK 
lubricants, taels and chemical* 
group, yesterday made a far- 
ther effort to discredit the 

ramfam record c£ Foseco, the 
specialist chemicals group 
which it has offered, to buy . 

In a circular sent to Foseco 
shareholders, Mr Lawrence 
Urquhart, Burmah’s chairman, 
said the 275p offer represented 
mod value at 1L5 times earn- 
ings based on pre-tax profits 
for I960 of £38-3m, after strip- 
ping out exceptional credits. 

In. response, Foseco stood by 
its 1990 profits forecast of 
ttdn siw . after the patting back 
in of the exceptional items, and 
claimed it bad said enough to 
see off the Burmah Hd. 

With the first acceptance 

riflta approaching on T h ursday, 
analysts said ftn Burmah 
bid bad entered the t errito ry of 
an argument over price. 

Institutional shareholders 
would be aware that since Bur- 
mah l aunrhaH its bid on Octo- 


ber 15, the London market had 
risen over 3 per cent and would 
be looking for. a sweetened 
offer. 

On the other Hand, by hold- 
ing ant for a higher price they 
would rink losing on offer they 
might be unlikely to see again 
once the market had. a 
clearer picture of 1991 
trading conditions and likely 
profits. 

Yesterday Burmah Castro! 
received shareholder approval 
to r the bid. which places a 
value of £23&Am. on Foseco, 
and notification from the 
Department of Trade and 
Industry that the bid would 
not be referred to the Mono 
polios and Mergers Comrnfa- 


company’s profits 

record would Improve. 


for growth in niche markets 

white construction andmintog 
chemicals are re p o sitio ned into 

higher margin products, a 

reason Burmah want* to buy 

^Analyst* agree it is difficult 
to arrive at a valuation ™ 
Foseco when its prafiteare ton- 
ing: business in crucial Saudi 
Arabian and US markets is 
uncertain and the takeover 
market has seen few deals 
■ with which to make a 


la its latest circular Burmah 
pointed to Foseco’ s pre-tax 
profits fan of gio™ foam the 
1986 level of £4&2m and said 
there was nothing in the 
defence document to support 
an argmnent that the specialist 


Foseco’s worth was to a 
large extent dependent on 
assumptions about the 1991 
prods at a time when gbenu- 
wik companies are being badly 
squeezed and analysts are 
shaving forecasts, they said. 
pvjBflmhfls declined to make a 
1991 profits; forecast. 


Surge in exports helps 
Fairline up 16% to £4.8m 


By Richard Gourtoy 


FAIRLINE BOATS, the tefcrare 
power boat business, yesterday 
weathered a downturn in the 
UK economy and gathering 
storm clouds in the Gulf to 
report record profits for the 
year to September 30. 

Boosted by a surge In 
exports, pre-tax profits rose 16 
per cent to £A81m an turnover 
up 28 per cent at £39 .03m. 
Earnings advanced to 88J!p 
(BO.ip) per share. 

The board recommended a 
13.85p final dividend, giving a 
total for the year of 2lp, up 125 
per cent on the year. 

The market greeted the 
annomicament with a 25p rise 
on the day to a close of 553p. 

Ur Sam Newington, chair- 
man, said that sales in the sec- 
ond half had accelerated mark- 
edly and that demand had 
remained firm Cor boats of 
more than 30 ft which cost at 
least £75900. 

Profits in the second half 
were 40 pet cent higher than 
the first half and 21 per cent 
Mgtiw thaw the same period 
last year. 

However, the company faced 
increased competition in 


smaller boats, especially from 
US wum nfa p i iiTB m which were 
benefiting worldwide from the 
weakness of the dollar. The 
company had reduced produc- 
tion of its smallest boats. 

However, the vast maj ority 
□f sales came from the more 
expens i ve sector of the market. 
Mr Newington said the com- 
pany was doubling producti on 
of these larger boats. 

Eaizfine exports 60 per cent 
of its production and enjoyed a 
62 per cent increase in direct 
aaiwi abr oa d faring the year. 
While the UK economy was 
moving into recession, foreign 
markets had remained buoy- 
ant, he said. 

During the year the com- 
pany paid £L85m for land in 
OundZe. Northamptonshire, 
where it is building a factory 
in which to build larger boats. 

As a result, net cash at the 
yearend fell to from £5Jm to 
fitlm. 

The current year had started 
reasonably well. Althoug h the 
volume of d epo sits had fallen, 
the quality of firm orders had 
improved with relatively mare 
itemnnrf for lar g er hnwfat. 


Merrydown up 

14% as elder 

sales advance 

ByPhBlp Ba w tonw 


Continued growth in cider 
sales during summer 
pushed first half pre-tax prof- 
its at Merrydown Wine, toe 
USi quoted cider, wine and 
health foods group, 14 per cent 
higher to SUffiau 
Turnover rose 12 per cent 
foam £7.26m to SLlSm during 
the six months ended Septem- 
ber 30 ms record levels of 
advertising and product inno- 
vation stimulated demand 
throughout the cider market. 


per aha] 

per cent higher at I0.4lp 
{8-15p). An Interim dividend of 
ip Is declared. 

Hr Roy Hooper, chairman. 
wriri tout prospects for the full 

year would dcpeml, ** always, 

on the success of pre-Cbrist- 
mas sales and the level of post' 

g ft i rt i i iH ia a waataAIng. 

Cider demand in the 
take-home trade was buoyant 
and there was some expansion 
In the on-premises trade. 
althoug h the new distribution 
agreement with Showerlngs 
was not ex pected to realise its 
fun potential fin: another two 
years. 


* 



BANK OF BOSTON 
EUROPE 


Providing mezzanine/ equity finance for small to medium sized companies. 


PARIS 

Banque de Boston S.A., Paris, Jean-Louis Bernard — 33 1 40 76 75 20 


MILAN 

Boston Corporate Finance, Milan, Lorenzo Costanzo — 39 2 6596151 


LONDON 

Bank of Boston London, Peter R. Roberts — 4471 932 9261 


FRANKFURT 

Bank of Boston Frankfurt, Mark Foley — 49 69 7545 205 


Bank of Boston Limited, 
Bank of Boston House, 
39 Victoria Street, 
London SW1H OED 


Contact: Yasmin Dhalla on 071-932 9243 
Fax: 071-932 9117 

A Member of Tb« Securities Association 
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FINANCIAL TIMES CONFERENCES 


INTERNATIONAL 

BANKING 


13 & 14 February 1991 - London 


This high-level forum will examine key issues of current concern 
to central, commercial and Investment bankers. 

Topics to be discussed: 

# The opportunities and risks for commercial banks in the 90s 

5k The reconstruction of Eastern Europe 

* The role of the EBRD 

Ji« Regulation in international banking 

sfc: Banking in the Single European Market . 

$ The impact of world economic pressures on international 

banking systems . 


Speakers include: 

Sir John Quinton 

Chairman 

Barclays Bank PLC 

Mr Wladyslaw Baka 

President 

Narodowy Bank Polski 

Sir Geoffrey Lfttfer kcb 
Director 

NatWost Investment Bank Limited 


M. Andr6 Ldvy-Lang 

Chairman of the Board of Management 
Corxipagnie Finanridre de Paribas 


Mr Torn Kusukawa 

Deputy President 

The Fuji Bank, Limited 

M. Jean-Yves Haberer 

Chairman & Chief Executive Officer 
Credit Lyonnais 

DrGyoergy Sur&nyf 

President 

National Bank of Hungary 
Mr John Flemming 
Chief Economist 

European Bank for Reconstruction 
and Development . • 


A FINANCIA L TIMES CONFERENCE in ass ociation with THE BANKER 


INTERNATIONAL 

BANKING 


iaa JwrayH SUM*. London SWIY <UJ 

Tmiz 07T -025 2323. Ttoc: Z73AT FTCOMF <3. ftac 07*1-029 212S 
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A BnAod amount ol wMbibon space is 
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hnancial umestuesday November 27 1991 

.. F, ? ,ANC,AL TIMES conference 

PETROCHEUCAtS M EUROPE- 
THE HEW SCENARIO 

London - 28 4 2»NovtonfaQr 

^^frfexhintiMfc conference bring* 
togrtwra d^guWwdparwf of top Musty eaxaitrvw » debate 

pefioeherncais business enters the Boos fitting 


Executive Officer, BP Chemkats; Sr Deny* 

,Ci : ** Abctotazb fbrahkn AtAudah. 
Prerident of Saud Methanol Company; M_ Puadial. 

o fAtod wte; Mr Simon da Bree. Member of tha Botrd Of 
Directors, NV DSM and Mr Hugo Lever. Director General 

WORLD TELECOMMUNICATIONS 
London-3 & 4 Decamber 

Ttemdor FT anmsal event wffl bring together a most dfefrtouishad 

** k * ok ^ ^ Bothorinfl pace of daregiteioo in ihe 
woikf ■ tetecomsmarkats and tie new opportunities far aacp w islo rr. 
DoB. Oscar Mammi. Academician Professor Yuri Gulyaev. Mr Wdeo 
Suetsuou, U- GytiaParku and Mr Kenneth DaddewA be among the 
spediare wB be looting the tfebate. A major feature of the 
conference wffl be a forum reviewing how international 
tofeeonwmrtcstion# markets can be made more competitive with 
wtotributiore .tram Ambassador Bracley P Holmes. Professor Keniy 
Ergn and Mr David Judge. 

REVIEW OFTEI£COMMUMCATIONS 
POLICY M THE UK 
London - 5 December 

Six years after privatising its state-owned telephone comp a ny . 
Britain is gearing up for a far-reaching review' of 
telecommunications Pofcqr- This FT co nfe rence is timed to tire 

midst of the duopoly review. Mr John Redwood MP. Minister of 
State for Corporate Affairs wgfghre the opening address to the 
meeting. Otirer speakers indude Mr John Hot Mr Jyfcfcolm Araenl. 
CBE and Afr Stephen E Andrews. 

INTERNATIONAL BANKING 

London- 13 & 14 February 1 SOI 

This high4ave( forum wB examine key issues of eunent concern to 
central commercial and investment bankers. Speakers include: Sir 
John Quinton of Barclays Bank PIC; Mr Wtadystaw Bake of 
Narodony Bank PdWi; DrOyoergySuranyt of Magyar Nemzoti Bank; 
Mr John Flamming of EBRD; Sr Geoffrey Littier KCB of NaiWest 
Investment Bank Limited; M. Andrti L6vy-Lang at Comp ag nie 
Ftoanctore da Paribas; fcfr Torn Kusufcawa of The Fu> Bank, Limited; 
and M. Jearv-YVes Haberer of Cr&tit Lyonnais. 

AM enquiries should be adefcessad to: Financial Times Conference 
Or ganisa tion. 126 Jemryn Street. London SW1Y 4UJ. Tet: 071-P2S 
2323 (24-hour answering senticel Telex: 27347 FTCONF 6, Fax: 
071-9252125 l • 



ITALEX LIMITED 

US$ 230,000,000 
Unsecured Floating Rate Notes 
due 1989 to 1992 

On November 18, i960. Notes lior (he amount of US$28,750,000 . 
have been drawn for redemption at par on the next interest Pay- . 
meat Date, Le. January 2. 1991. 

the following Nates wiR be redeemabtetouparifo 11 andfoflow- 
tog attached: 

00008 00128 002S2 00305 00404 00SQ9 00571 00648 00716 00794 00682 

00019 00128 00288 00313 00438 00615 00519 00844 00738 00003 00888 

00021 00143 00887 00817 90441 00618 00677 00B4S 00729 00803 00906 

00048 00145 00280 00323 00457 00521 .00585 00846 00734 00806 00907 

00099 00173 00268 00030 00472 00524 OOB87 00854 00738 00800 (W W 

00082 00174 00380 003B1 00473 00530.00502 00088 00738 M»W 
00078 00179 00283 00353 00484 00032 00504 00657 00753 areas 
00078 001B5 00287 00067 00481 00534.-00802 00880 00759 00844 
00082 00180 00288 00381 00486 00537 00604 00697 00770 006SD 

00004 00218 00289 0036Z 00500 00538 00614 00887 00774 00864 

00123 00250 08305 00401 00607 00554 00018 00710. 00788- 00880 

Amount outstantfing: US$86,250,000 . 

Notes previously drawn and not yet presented for redemption: nonet. 
Luxembourg, November 27, 1990 

The Principal Paying Agent 

{fjh KREDIETBANK 

SLA. LUXEMBOURGEOISE 



UK COMPANY NEWS 


Administrators’ inquiry into subsidiaries delayed by court ruling 

Polly Peck case in Cyprus put off 


By John Murray Brown in Nicosia 


ADMINISTRATORS appointed 
to Polly Peck International, the 
UK fruit to electronics group, 
will have to wait at least 
another week to gain access to 
the books of the company's 
north Cyprus subsidiaries. 

A Nicosia district court yes- 
terday adjourned the hearing 
until December 4, when it will 
again consider lifting the 
Injunction won by local citrus 
growers which is preventing 
the administrators from seeing 
the books of Polly Peck’s 
Cyprus companies 

The administrators say they 
only want to have a complete 
picture of the group's activities 
in Cyprus and stress that hqm- 
datian at this stage is not con- 
sidered. Stmzest Trading, the 
fruit exporter, and Unipac, the 
cardboard boa manufacturer, 
have been leading contributors 
to Polly Peck’s repor te d profits. 

However. Mr Kivanc Riza, 
counsel Car the plaintiff, won 
the adjournment after the 
defence filed a court applica- 
tion on Friday for an affidavit 
sworn by Mr Richard Stone, a 
partner of Coopers & Lybrand 
Deloitte and one of the three 
UK court-appointed adminis- 
trators. 

Mr Stone said the affidavit 
aimed to "clarify any misun- 
derstandings and set out our 


constructive intentions". The 
judge ruled that submission of 
a court application should be 
done at least four days before a 
hearing. 

Mr Stone’s affidavit was 
accompanied by a short affida- 
vit from Mr Asil Nadir, Polly 
Peck’s chairman, which sup- 
ported the administrator's 

case. 

Outside the court yesterday, 
Mr Stone, accompanied by his 
lawyer Mr Mentes Aziz, 
appeared disappointed. But he 
described the process of law in 
Cyprus as slow but sure, and 
said he would wait now until 
the adjourned hearings next 
week. 

He would have to review 
with the company and its law- 
yers as to whether they need 
him to come back before the 
hearing, he added. Mr Stone 
was due to leave northern 
Cyprus for Istanbul this morn- 
ing, where he will be briefed by 
investigations staff from Coo- 
pers & Lybrand who have been 
looking into the finanras of 
Meyna, Polly Peck’s Turkish 
fruit business, since last week. 

The review is expected to 
give the administrators a 
dearer picture of the sources 
of Polly Peck’s profits in recent 
years. 
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Makes Living More 
Comfortable with its 
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MMEC in £2m cash call 
as £4.7m loss revealed 

By Vanessa HouWer, Property Correspondent 


Richar d Stone; "clarifying any TnktwmietvrtwnHfntnc * 


COMPANY NEWS IN BRIEF 


TODAY’S 




ARE TOMOR ROW’S 
APPOINTMENTS. 


MERCHANT MANUFACTORY 
Estate Company, a CSM-quoted 
property development and 
invest m en t company, plunged 
to a pre-tax loss of £4. 74m for 
the half year to June 30, after 
writing down its net assets by 
£3.9m. The company also 
announced a righto issue to 
raise £ 2 m. 

Mr Mark Kemp- Gee, chair- 
man, said that the writedowns 
reflected current market condi- 
tions. He believed that the i«w 
would be reduced in the second 
half of the year, as a result of 
cost-cutting measures. “We are 
determined that this progress 
will be maintained with the 
aim of achieving profitable 
trading as soon as possihle in 
the next financial year, 1 * he 
said. 

ShawhuMen representing 29 
per cent of the shares have 
agreed to take up their rights. 
The remainder of the rights 
issue, which involves 89.97m 


shares at 5p per share, has 
been underwritten by Gretg 
Middleton. 

The company announced 
several changes to its manage- 
ment team, following an over- 
haul last year. Mr Kemp-Gee, 
chairman of Greig Middleton 
has taken over as chairman 
from Mr Simon SoutbalL Mr 
Jim Quy became the group’s 
financial controller and com- 
pany secretory, replacing Mi- 
lan Caunt. 

MMEC joined the USM in 
April 1988, priced at 93p per 
share. Yesterday the share 
price fell from 7p to dose 
at 5p. 

Turnover increased from 
£2.46m to £2A6m. There was a 
trading loss of £839,000, com- 
pared with a trading profit of 
pjfim and a pre-tax pr o fit of 
£943J)00 last year. There was a 
loss per share of 17.78p, cam- 
pared with earnings last year 
of R3p. 


BULA RESOURCES (Holdings), 
the gas and on company, made 
pre-tax profits of I£5 48.000 
(I£366,000) in the six months to 
June 30. Turnover was l£L05m 
(l£1.0Bm); operating loss 
I£ 125,000 (I£ 11 5, 000 profit); 
exceptional profit I£673,000 
(l£251,000); earning s per share 
0.095p (0-071p). 

CRAY ELECTRONICS Hold- 
ings has, through its operating 
company Marcol Group, been 
awarded a contract by the 
European Space Agency worth 
more than £3.5m to supply 
spacecraft monitoring and con- 
trol software and spacecraft 
simulators. 

GROVEWOOD SECURITIES 
has now acquired or agreed to 
acquire 10.79m Priest Marians 
ordinary shares (76.48 per 
cent). The offer has become 
unconditional as to accep- 
tances and remains open. Gro- 
vewood’s offer to acquire 
Priest’s 6 per cent convertible 
unsecured loan stock 2000-2003 
has been accepted in respect of 
8QA8 per cen t. 

HEYWOOD WILLIAMS has 
acquired 51 per cent of KMAC 
Group of Co Tyrone for an ini- 


tial £625.000 in cash and 
shares. Heywood has intro- 
duced £lm cash into the group 
in equity capital and will pay 
a d di tional consideration un to 
£750.000. KMAC makes glass, 
safety giag« and sealed units 
a nd fabricate s aluminium. 
XNTERPUBUC's offer for Lowe 
Group has been declared 

imm ndltirwial Tn terp^ hlip now 

owns an aggregate of 933 per 
cent of Lowe’s ordinary shares 
and 92.6 per cent of the voting 
rights. 

LAURA ASHLEY has sold 
Bryant of Scotland, the felly 
fashioned knitwear manufac- 
turer, to its management for an 
undisclose d am ount 
PORTSMOUTH WATER made 
pre-tax profits of £1.61m 
(£3.43m) in six months to Sep- 
tember 30. Turnover was 
£9.77m (£8. 78m); operating 
profit £L9m (£2. 77m); no excep- 
tional credit (gi-iftm) ; net inter- 
est payable £298,000 (£509,000); 
earnings per share 10.4p; 
int erim dividend L35p. 

THORN EMI Is selling its HMV 
business in New Zealand to 
Brash Holding s of Australia far 
NZ$12. 7m. 


See the Top Opportunities page 
in Friday’s FT. 
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Hand-Delivery 
now available in 

MOSCOW 

WARSAW 

BUDAPEST 


For subscription details , or 
more information contact 
Andrew Taylor in Frankfurt 
Phone 49 - 69-7598118 
Fax 49 -69 -722677 
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Where Next? 

CaU for current views 
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CEDAR) 

International ^ 

MANAGEMENT BUY-OUT 

OP 

CORPORATE EXECUTIVE DEVELOPMENT 
AND RESOURCING PLC 

(Trading as CEDAR INTERNATIONAL) 

• Equity provided by the Management and Moores Rowland Chartered Accountants 

• Debt provided by Coutts* Co (188 Fleet Street) 

• Total Consideration and Finance approaching £500 0 00 

Arranged by: COCKMAN, CONSULTANTS & PARTNERS LTD 
Sofidtots : DAVIES ARNOLDCOOPER 

Auditors: CLARK WHITEHILL 

CC&P: 26/28 Bedford Row 
London WC1R4HF 
Tel: 071 -242 8998 

CEDAR 1st Floor, 43 Eagle Street 

INTERNATIONAL- London WC1R4AP 
' Tel: 071 -831 8383 

- This announcement appearsas a matter of record only. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


HAND- 
DELIVERY 
now available in 

WARSAW 

DAY -A 

REST OF 
POLAND 

DAY-B 

For subscription 
details and more 
information contact 
Nina Kowalewslca in 
Warsaw 

Phone 48-22-489787 

or Andrew Taylor in 
Frankfurt 

Phone 49-69-7598118 
Fax 49-69-722677 




Peter Gartland 

The working British expatriate is not an exotic or 
extraordinary species. Rather he is an ordinary person 
doing an ordinary Job in an out-of-the-ordinary place. 

A different lifestyle can bring different problems. In the 
main, these are still ordinary problems, though toe 
solutions are likely to be special, taking into account 
expatriate needs. 

The new. completely revised WORKING ABROAD from 
the Financial Times will help solve toe problems of 
expatriate life, focusing on possible financial pitfalls. 

• What should I do with my house in the UK? 

• Am I still liable to income tax, capital gains tax 
and inheritance tax when I work abroad? 

• What should I do with my UK savings, 
investments and insurance policies? 

• Is there a bank that will understand my needs? 

• How can I get independent financial advice when 
I’m overseas? 

WORKING ABROAD is a book written for the ordinary man 
- the average working expatriate who Is either currently 
abroad or contemplating the move. Clearly set out, this 
book will help you tackle the issues of: 

• language • culture • education 

• medical facilities 

as well as 

• savings • investments • insurance policies 

• pensions • taxes • removals • UK property 

• returning home. 

WORKING ABROAD covers all the main problem areas, 
including the technical and complex subject of UK tax - 
simply but comprehensively. 

Published September 1990 


ORDER FORM Please return to: 

(Mail order address only) The Marketing Dept, 

FT Business Information, 7th Floor, 50-64 Broadway. 

London SW1H 0DB. Tel: 071-799 2002. Telex: 927282. 

Haase rw M pa yment n w « accompany warn. PrtcaafcKiudB postage and pacMng. 

Please send me* 
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Working Abroad 


Everyday the world’s media pour out vital facts, figures and 
comment. How can you possibly read it oil to find what you need? 
FT PROFILE is an online service which enables you to search through 
thousands of publications to find information quickly and easily. 


I I enclose my cheque value £/USS 

a made payable to FT Business information. 

J | wish to pay by credit card {mark choice): 

I □ Visa □ Access QAmex Card Expiry Date- 


Card No. 






To find out more, call FT PROFILE on 0932 761444 

FT PROFILE apart at ttefinaeW Tines Group *n»i 


(I, ir ,n mo* 28 aays tar del ivory RcKfitla are given on Hooks reamed m perfect J 
Condition and mimi 7 d&yt of receipt. 

tx. ft.M M W t office: Number One. Southwark Bridge. London SCI 


The MfoimMon you provide ** bo^ rwu Ot us and may bo 
used to yov informed of FTBi produeto and ty other 

solaettdquMty companies tar mMing Set purposes. 






















UK COMPANY NEWS 


v Warning as construction decline follows housing 

I Vibroplant falls 36% as 
1 recession moves north 


Vertically fusing all the elements 

David Thomas on the reassuring, but so far dull. East Midlands 

E AST MIDLANDS is one „ ^ _ . 

of the few regional dec- East Midlands 
trinity companies which Electricity 


By Jane Fuller 

AS RECESSION in the 
construction industry has 
moved northwards, ft has 
caught up with Vibroplant, 
the Harrogate-based plant 
hire group, which saw interim 
pre-tax profit fail by 36 per 
cent. 

Although turnover rose to 
£40.39m (£33.0lm) with the 
help of US acquisitions, tax- 
able profit slid to £4.7m 

9 (£7.31m) after interest pay- 
ments of £2.4m in the six 
months to September 30. 
g Mr Jeremy Pilkington, 

S chair man and chief executive, 
whose family controls about 
52 per cent of the equity, 
« warned that UK activity was 
l stm deteriorating, 
w The group was hit as com- 
t mercial and industrial con- 
t struction followed housebuilcj- 
[ ing, on which the group is 
l less dependent, into decline. 
< Another weakening factor 
i was the spread of recession 
from the south-east. 

\ Only the north-west and 
Scotland remained above last 
B year’s levels, and as rival 
companies moved their plant 
to the diminishing areas of 
activity, profits were being 
squeezed. 

In the US, dollar earnings 
had remained static but the 


weakening currency had 
reduced profit by 14 per cent 
on translation. 

In California and Florida, 
the savings and loans crisis 
had curtailed construction. 

On the other hand, acquisi- 
tions in the Washington DC 
and Mid-West areas had per- 
formed better than expected. 

Net debt at the peak half- 
year stage bad risen to £48zn 
- gearing of 90 per cent. By 
March it was expected to be 
80 per cent compared with 75 
per cent last time. 

Mr Pilkington said the 
group had reacted to the trad- 
ing difficulties by cutting cap- 
ital expenditure from £36m 
last year to £18m. It was 
expecting to spend only £6m 
in 1991-92. 

Overheads had also been 
curbed. About 100 jobs were 
being shed this year. 

Earnings per share declined 
to 6.58p (io.44p). The interim 
dividend is held at 1.22p 
(L22p). 

• COMMENT 

Bearing in mind that the 
effects of UK recession only 
seriously caught up with 
Vibroplant in September, 
worse is yet to come in terms 
of profit figures. Apart from 


the spread of recession 
through the building industry 
and the country, an expected 
increase in bread-and-butter 
road improvements has tailed 
to materialise. The US, which 
accounted for 46 per cent of 
sales and 31 per cent of oper- 
ating profit, is providing a 
patchy cushion because of 
continued constraint in Calif- 
ornia and Florida, general 
economic uncertainty and 
adverse currency movements. 
The group has drawn in its 
horns this year, but the 
momentum of its previous 
rapid expansion (the gross 
cost of the fleet in September 
was double the figure in 
March 1988) is delaying the 
benefits. Concern about bor- 
rowings is one reason for the 
trading at less than 40 
per cent of the May 1989 
rights-issue price of 200p. Pre- 
tax profit for this year is 
expected to fall to about £8m 
(£14xn), giving a prospective 
p/e of about 7 on yesterday's 
close of 75p. While more bad 
news cannot be ruled out, 
good news would be astonish- 
ing in the short term, not 
least because of the expected 
lag in the construction indus- 
try's response to further inter- 
est-rate cuts. 


E AST MIDLANDS is one 
of the few regional elec- 
tricity companies which 
stands out from the pack. 

"Either East Midlands will 
be the biggest, the best and the 
most brilliant in five years’ 
time or it will have gone badly 
wrong,” says one banka - close 
to the issue. 

This anonymous bs Tlfcpr was 
referring to the distinctive 
strategy elaborated for the 
company by Mr John Harris, 
its Aged 5L Mr Har- 

ris is the second youngest of 
the regional companies' chair- 
men. He is also one of the most 
highly regarded among the 
industry’s City followers. 

Mr Harris has a vision of 
East Midlands as a vertically 
integrated utility. This means 
fending off competition for the 
segment of its business 
involved in the final supply of 
electricity to customers. It also 
Involves pushing " u pst re am" 
into electricity generation. 

East Midlands is unim- 
pressed by the argument that 
supply custom is low margin 
and barely worth keeping. It 
was second only to Eastern in 
successfully retaining its sup- 

g ly business during the out- 
urst of competition this year; 
indeed. East Midlands ba« been 
one of the most aggressive 
companies in chasing supply 
business outside its region. 

"If you abandon the supply 
business, you’re leaving con- 




Cm s t oni er breakdown of 

East NBdbmdsfX.) 


IndttetryfH) 


Commercial 

Industrial 

Other 


trol over the sources of growth 
of your business to other 
organisations.” explains Mr 
Harris. 

East Midlands is also one of 
the companies most committed 
to investing In the new wave of 
independent power stations. It 
argues that the independents 
offer a fresh income stream; 
they will also increase pressure 


WOULD YOU ASK AN AMATEUR 
WHICH ONE TO CHOOSE? 





I odav. since the financial market lias the world as 
i/s fduyintr field, it's important to know how to play 
(lie game and to have available the most appro- 
priate instruments. And to have the hanking of a - 
partner capable of offering in-depth professional 
experience. In die (lily, for example. BCI has been 
present since T9 I 1. This long tradition ftas pin ns 
in a privileged position compared to other foreign 
banks, enabling us to develop extensive experi- 
ence in (his prestigious financial centre. We have 
specialized capabilities in the major markets in- 
cluding that of syndicated loans. 'eurobond offer- 
ings. trade and acquisition finance, corporate fi- 
nance. currency and interest rate swaps, currency 
options and other innovative products. In (he 
playing Held of the lira we are. without- question.’ 
the number one. If you w ant to be a leader in vour 
game, ask BCI. \\ c can offer you the winning mix 
of innovative solutions and individual ereativitv. 


John Harr is; young; but one of 
the most highly regarded 
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on National Power and Power- 
Gen, the two established gener- 
ating companies, to keep prices 
low. 

Other regional companies 
echo these arguments, but East 
Mfriiawfin h»« gone further 
than most by announcing its 
interest in three generating 
projects — including one in 
Corby, where final agreements 



were month with 

Hawker Sktdeley, and the Elec- 
tricity Supply Board, die Irish 
Republic’s state-owned electric- 
ity utility. 

It may not be possible to 
determine the wisdom of Mr 
Harris’ strategy for some time, 
possibly years. Mea nwhile, it 
would be wrong to forget that, 
as with all the regional compa- 
nies, most of East Midlands’ 
profits come from distributing 
electricity over its local wires, 
which remains a monopoly. 

The health of the local econ- 
omy is the most important' 
influence on this distribution 
business. The East Midlands 
region has its problems, with 
pockets of depression to the 
north around Mansfield and 
with doubts hanging over the 

future erf the Nottinghamshire 
coalfield. Yet these black spots 
are matched by high-growth 
regions like Mfttan Keynes in 
the south of its t e rri tory. 

Overall, the region is suffi- 
ciently diversi fi ed and r esilient 
to sustain a confident predic- 
tion in the company's prospec- 
tus — "Economic growth in 
the area, although less than in 
the recent past, will continue 
to be above the national aver- 
age in the medium term.” 

The company Is equally bull- 
ish about one of the main 
t h reats to the distribution busi- 
ness — the growing interest 
among business customers in 
generating their own electric- 
ity. The company knows of 
pfang in its region for only 20 
megawatts of own generation, 
a relatively small amount. 

The company's capital 
expenditure programme to 
renew assets is largely behind 
it. East Midlands’ capital 
spending increased more than 
any other regional company 
during file past decade, allow- 
ing Mr Michael Cams, finance 
director, to say; “We’re not far 
off the peak in capital spend- 
ing.” 

The company also boasts an 
impressive record in market- 
ing, having been among the 
most successful in selHng off- 
peak electricity during the 
1960s. Likewise in cost control: 
East Midlands has the third 
lowest employee/cuBtomer 
ratio. 

Past success in marketing 



PRIVATISATION 

and cost control is. however, 
so mething of a mixed falessing; 
jt implies seduced soogefor 
more of the same m the future, 
although Sir Dan Coro, man- 
aging director, says the com- 
pany's cost-cutting attentions 

will turn to its bead office and 

ofiuy overheads 

One area of short-term vul- 
nerability is the company’s rel- 
ative shortage of contra cts 
iiwfa m g it against movements 
in the new electricity market, 
known as the pooL East Mid- 
lands is trying to negotiate 
addit io na l contract cover, but 

its pro sp ect u s warns conse* 
quential threats to its profit 
forecasts, such as would occur 
from a further . jump in oil 
prices. 

Most analysts appear to 
think that these pressures 
have been fair ly reflected in 
thA lamy ii conditions given 
East Mkflands by the govern- 
ment an issue yield of &38 per 
cent, which is right in the mid- 
dle of the table, as is its bead- 
room to raise prices and its 
initial debt. 

The fundamentals appear 
middle-of-the-road- The ques- 
tion facing East Midlands in 
the private sector Is whether 
its distinctive strategy will lift 
it above fids reassuring, but 
ftnfi position. 
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This is the 10th profile in the 
series on regional electricity 
companies. The final too wiO 
appear on Thursday and Fri- 
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Cropper 

stages 

recovery 

JAMES. /’ CROPPER, the 
E^ndaLbaaed spedaHsfc paper- 
maker, staged a recovery in 
the half year ended September 
29 in reporting pre-tax profits 
advancing 67 per cent to 
£971,000. That was made on 
turnover just 5£ per cent 
higher at and la spite 

of Increased interest charges 
and a shutdown of one 
machine for three months. The 
profit compared with £5814)00 
last year and with £L17m in 
1988. 

A good start had been made 
in the current year with a rea- 
sonable order book; said Mr 
James Cropper, the chairman. . 

Earnings came to lftlp (SLSp) 
and the interim dividend is 
raised to 0975p (0.875?). 

Regal Hotel set 
for improvement 

High interest rates and loss of 
business through refurbish- 
ment pushed Regal - Hotel 
Group into a loss of £L75m foe 
fixe six months ended July 1 
1990. But hotel trading was 
improving 

Refurbishment of the Leof- 
ric, Coventry, the Scotch Cor- 
ner, Darlington, and the Cum- 
brian, Carlisle, meant fixe 
group was well positioned :to- 
increase further revenue from 
the business and c onference 
sector. • • • ■ ’ 

The group was fixe result of 
the reverse takeover a year ago 


Rivoli Cinemas. Comparative 
results were not available but 
consolidated figures for fixe 
nine months to the of Decem- 
ber 31 1989 showed a loss of 


Turnover in 1990 was £2. 7m 
on which there was an operat- 
ing loss of £6054)00. To that 
was added an exceptional 
£177,000 for diminution in fixe 
value of redevelopment land 
and interest charges of 
£9834)00, 

Supernova dears 
way for profit 

Supernova, the specialist in 
fruit and vegetable preserva- 
tive coatings, is looking for a 
.return to profitability by the 
end of the year to March 31 
1902. 

Mr Eraser Ttnrie. chairman. 

. said: the corporate plan 
reflected a response to the 
changing political and eco- 
nomic rf fru ifeBa throughout the 
world. He believed the changes 
augured well for Semperfresh 
and other products under 

development. 

Preparations were in hand 
for fixe group to move from the 
Third Market to the USM. 

For 1989-90 the group net 
att r i b u table loss was £i.75m. as 
the unpredictability of the Chi- 
nese market badly affected 
protected sales of Semperfresh. 
In 1980- 91, e stimated central 
costa of £3504X10 and research 
and development mid market- 
ing expenditure of £725,000 
meant the group would not 
show a profit. ■ - 


£75,000,000 

HMC FINANCING 3 PIC 

Class A ' ' 

MortaaaeBacffladHoattng Ram 
' Notes doe Dece mb er 3 01 8 

tottasta h ereby -at yn that there 
txfadP* payment or 
£7.87242 per Nate on ttar interest 
peyniwitdatB Dece mb e r 12, 1990 
The principal amount autKandng 
per Nate wSu be £57,438.03, 
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appears ewy 

- Friday 
' in the 

International Edition. 


Hor further information in North America 
please call: . 


JoAnn Gredefl 

‘ on - • ■ 

. .212. 752 4500 

or write to her at 
14 East 60th Street . 
New York, NY 10022 
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Nav^l dockyard grapples 
™ consequences of 
e^st-west peace Page 3 


After the contraction 
of its ancient naval 
gocKyard, Plymouth"" 
: : faces an uncertain 

, future. But it hopes 

fgr npw prosperity from its ferry 
terminals and is trying to transform 
itseit into a centre of touris m, 
commerce and high technology, 
Afithony Moreton reports ~~ 
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International companies 
offered incentives to 
move to Devon — Page 4 
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WITH the Christmas fights just 
switched on and . the shoppers 
thronging Royal Parade and 
New George Street, Plymouth 
presents an air df festive gai- 
ety. But behind the «n») and 
plastic Father Christmases 
that adorn the shopfronts a 
mor e sombre mood «ffp^ the 

City. 

The recession which long 
ago hit the prosperous sooth 

east Of Rn glflnrf tula ' now 
seeped down to this far outpost 
of the sooth west that will 
always be associated with the 
Royal Navy and the defence 
industry generally. HmtitnHmi. 
des are rising and more are to 
come; increasingly, «»»pin»fae 
are finding themselves in diffi- : 
culties. . 

“The going is certainly get- 
ting tougher,” says Mr Graham 
Jones, the city's estates sur- 
veyor. “Firms with a high 
export content are holding- 
their own much better *hpw 
those geared emwnttnny to the 
hnmwi marke t 

“Eighteen months to two 
years ago we were getting a lot 

of ■ inquiries .from concerns in 
the home ecamfcies wanting to - 
come here and we co n ve r t e d a 
lot - of : those inquiries into 
actual moves; Silent Channel 
was Just One fty-awiplo But 


there has been a deflrttfa* drop 
in the number of inquiries in 
recent months.” 

Mr Brian Fox, director of the 
chamber of commerce, agrees: 
“We are now suffering the 
same sort of downturn as has 
hit the rest of the British econ- 
omy." 

That dow nturn is going to be 
exacerbated over the nmtt few 
m o nt h s at DMT., which gfr»«y 
1987 has had a manag ement 
licence to mn the naval dock- 
yard. The “peace dividend*, 
following the relaxation of 
Kast-West tension, is already 
being seen in the city. 

The nuclear submarine, HMS 
Warspiie, winch was reaching 
fhe end of a 81-month refit 
costing ginnm, has just been 
decommissioned, hi the dock- 
yard, the number of employees 
will be run down by about 
1*500 by next year. Less minis- 
try of defence work in the yard 
means fewer employees. When 
DBfL took over three and a half 
years ago; it inherited 1 U 50 
men and women; next year 
that figure will be reduced to 
around & 400 l 

. The immediate picture is w* 
all doom and gloom, though. 
Mr Fox notes that “the profes- 
sions are still growing here, 
attracted by low property 










Plymouth Sound, viewed from The Hoa, where England's master mariner played at bowls before sailing out to meet the Spanish Armada 


prices*. And Mr Ivor Simpson, 
director of the Devon and 
Cornwall Development Bureau, 
the overseas inward-invest- 
ment arm far the region, points 
to an encouraging position: 
“Toshiba has just announced a 
£Khn investment at its plant 
which will create 220 new jobs 
from next spring." 

Last spring Murata, another 
Japanese company and a world 
leader in the production of 
electronic components, started 
on a £50m project that will 
employ 1*000 people by 1994. In 
September, Hams Corporation 
of the US chose Plymouth for 
its first site in Europe to make 
semi-conductors. The £25m 
investment will employ 200 
jobs in phase one and another 
250 in phase two: “Two or 
three years ago there invest- 
ments would have been 


unthinkable,” Mr Simpson 
adds. 

Plymouth’s problem, accord- 
ing to Mr Michael Boxall, the 
city's chief executive, is its 
narrow economic base. 

“The structure of employ- 
ment by industry here is simi- 
lar to that in Britain as a 
whole. But thin hides the fact 
that the manufacturing sector 
is dominated by the naval 
dockyard. And this dominance 
is made worse by the fact that 
the Royal Navy relies largely 
on central suppliers rather 
than local ones." 

The arrival of DML has 
helped offset this do minance; 
the company now pumps some 
£5m a year into the economy 
through buying locally - a 
s mall step towards diversifica- 
tion but a welcome one. 

The other disadvantage fin: 


the city, according to Mr Box- 
all, is its remoteness from the 
centres of economic power: 
“Despite improvements to 
transport links Plymouth is 
recognised as the most remote 
regional centre in Britain. In a 
survey carried out by the Scot- 
tish economic planning depart- 
ment it came 319th out of 380 
travel- to- work areas in term* 
of accessibility to the main 
markets of Britain.* 

The question of peripherality 
is one being addressed by more 
than just Plymouth. A group of 
20 cities on the western edge of 
the European Community - 
from Bilbao, La Cor una and 
Nantes to Brest, St Nazaire and 
Dublin - have formed Atlantic 
Arc to address the question of 
distance from markets and 
have invited Plymouth to join. 

Atlantic Arc is paying partic- 


ular attention to the infrastruc- 
ture, business contacts ami 
educational and training 
needs: “If we can get together 
with companies in areas 
we can further our links with 
Europe,” Mr Fox says. 

More immediately, though, 
and nearer home, Plymouth 
needs to find more land for 
expa nsion if it is to join the 
eventual upturn in the econ- 
omy. Plymouth is hpmwiri in 
by the sea to the south, the 
river Tamar to the west and 
outstanding countryside to the 
north and east. If ft wants to 
increase the inflow of compa- 
nies it will have to look at land 
ou tside its own boundaries and 
this brings it into potential 
conflict with South TTams dis- 
trict council, which jealously 
guards toe green belt that runs 
np into Dartmoor and the 


n at i o n al park, “ft is essential 
to have a three-year supply of 
land immediately available to 
offer any potential incomer,* 
says Mr Boxall, “and a further 
five years* supply within the 
development pipeline at any 
one time. In. terms of land for 
general and manufacturing 
industry there is a serious defi- 
ciency with only four years of 
land identified.” 

The need for land is all the 
more important because if 
Plymouth is to develop a more 
balanced economy it needs to 
attract more service jobs. Until 
recently, Exeter had scooped 
most of the pool as a service 
centre and although Plymouth 
could boast concerns such as 
Dartington, Nykredit Mortgage 
Bazik and Western Trust and 
Savings, the only national 

Continued on page 2 


Drake: local hero 

m Perry port serambtes for 
more cross-Chamml container 
badness. 

■ Train s and planes compete 
to strengthen Plymouth's com- 
munication a. 

PAGE 2 


■ Dovonport dockyard wres- 
tles with Impact of tailing 
defence spending. 

■ Intensive and ambitious 
training programme to reedu- 
cate the local workforce. 

PAGES 


■ Commercial property devel- 
opers In semch at new sites 
outside the dty boundaries. 

■ World-wide campaign to 
persuade targe new employ- 
ers to come out west 

■ Key facts and indicators on 
population, property and 
employment. 

PAGE 4 


■ Region’s proud pest and 
scenic beauty help to bring In 
the tourists. 

PAGE 5 


■ Details of related FT 
regional surveys. 1990-1991, 
see Page 5 


Plymouth 




pproach 


«•; 


> * 


• i-Cv'. 


■A 


x- 

x 


■ - - rv : 

■ . XXXJ 


Why Plymouth? 

The facts speak for themsefves:- 

Regional Grants - £8m attracted in the past year. 

Eligibility for European grants. 

Easy access to National and 
European markets. 
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Good rail, road, sea, air and 
telecommunications. 
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Immediate availability of fully serviced development sites 

and buildings. 
An enthusiastic and reliable workforce. 

Excellent higher and further education and 
technicaf training opportunities. 

A superb environment for work 
and leisure. 

A history of successful 
relocating and 
expansion by many 
multinationals. 
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Ferry port fights for bigger share of trade with Brittany and Spain 


Lobsters, cauliflowers and cars 


rWlCE A WEEK, the 23,000 
onne Bretagne, pride of the 
Jrittany Femes fleet, casts off 
rom its berth in Plymouth's 
•uter basin and heads through 
he sound on its long overnight 
Turney to Santander in north- 
m Spain. 

The £60m vessel was intro- 
uced to this route last year 
Along not just two countries 
at also two regions with con- 
iderable gimflarittep 
Both Plymouth and Santan- 
er are away from the centres 
f government and manufec- 
ning yet each has a vibrant 
conomic life and each is 
joking to other parts of 
Europe to sustain that life. 
Plymouth’s main seaborne 
rade is with Brittany in north 
'est France but Mr Edward 
-hapman, Associated British 
orts’ port manager at Plym- 
uth, contends that if the port 
ould take a tenth of the Span- 
th trade from each of the 
tber British docks dealing 
lth the Iberian peninsula its 
wn business would go up 
mr-fold. “Spain is that impor- 
mt to us. The Spanish market 
as great potential." he says. 

The port hopes to develop 
lat potential by winning yet 
tore business with Spain. It is 
ow talking to another opera- 
jr which is already operating 
e tween Santander and Lorient 
t Brittany and wants to 
Etend it to Britain. 

But Plymouth faces stiff 
Dm petition from Poole in par- 
.cular and no decision is 
cpected before next month. 

If Poole, a rapidly-developing 
ort, wins this contract it 
p ould not be without irony, 
or Poole owes much to Brit- 
iny Ferries whose success 
1th its Plymouth-Roscoff ser- 
ice did much to rescue Plym- 
utb when the Devon port was 
i the doldrums. 

The story of the Brittany 
nk goes back to the early 
*70s when French agricultural 
reducers were looking for a 


way of getting their produce to 
England more easily th Hn 
through the traditional but 
long overland route via Calais 
and Boulogne Into Dover and 
Folkestone. 

Those interests set up BAI - 
Bretagne Angleterre Irlande - 
to operate a ro-ro service 
between Roscoff and Plym- 
outh, a route that has turned 
into one of Britain’s cross- 
Channel success stories, as 
well as to offer a way into 
Ireland. 

Today there is a daily ferry 

Container deliveries 
to major continental 
markets are the core 
of the port’s activity, 
writes 

Anthony Moreton 

service with the smaller Qm- 
beron on the six-hour run 
between the two ports and the 
number of passengers and the 
amount of freight have grown 
rapidly over the years. 

In the last financial year, for 
instance, Brittany Ferries car- 
ried 460,000 passengers, 112,000 
cars and caravans and 15.000 
freight vehicles between Plym- 
outh and Roscoff. a SO per cent 
jump in the number of passen- 
gers compared with 1988 and a 
15 per cent rise in vehicles. It 
also carried a Anther 143,000 
passengers and 49.000 vehicles 
between Plymouth and Santan- 
der. 

Associated British Ports’ 
derision to put £lm into facili- 
ties led to several doubts bring 
expressed. 

Mr Chapman admits the 
decision was a risk at the time 
- a new company operating 
on a new ferry route is not the 
best formula to send the hank 
manager happily to sleep. 

The first couple of years 
seemed to confirm tbose 
doubts but the route came 
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BAILEY WIDNELL 

CHARTERED SURVEYORS 

WE CAN PROVIDE A COMPLETE 
CONSULTANCY SERVICE FOR ALL 
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the government builders now 

OPEN FOR PRI VATE BUSI N ESS 


good remarkably quickly, espe- 
cially after a passenger termi- 
nal had been added in 1974 - 
so successful that Brittany Fer- 
ries decided to add further ser- 
vices, out of Portsmouth (to 
Caen and St Malo) and Poole 
(to Cherbourg). 

To protect the Plymouth 
business ABP spent another 
£7m on a new passenger termi- 
nal five years ago and a pro- 
gramme of Improvements to 
the quays and unloading facili- 
ties such as a modern link- 
span. 

If Plymouth wins the con- 
tract for the second line link- 
ing the port with Spain it will 
be for freight only. Brittany 
Ferries has an exclusive con- 
tract to embark and disembark 
passengers in the port, a con- 
tract which has seven years to 
run. 

It is the ro-ro business, 
though, that is at the core of 
the port’s activity. Last year, it 
handled 38,000 tons of cauli- 
flowers coming into Britain 
from the fields of Brittany and 
23,000 tons of potatoes. 

In return it handled 30.000 
tons of fish. Every day a con- 
tainer lorry fills up with fish 
from Plymouth’s own fishing 
dock across Plymouth Sound 
at Sutton and with lobsters 
and crabs from Cornwall and 
delivers them directly into the 
markets in Paris. 

To create the basis for future 
growth ABP is using some of 
roe land that has lain largely 
fellow during the long years 
when its commercial activities 
were constrained by the 
national dock labour scheme. 

Plymouth, a relatively small 
port in the ABP empire, did 
not suffer catastrophically 
under the dock-labour scheme 
but the sudden ending of tbe 
scheme last spring has given 
tbe port much more flexibility 
and Mr Chapman agrees “we 
are much better off now. We 
can use our labour force much 
more effectively and although 


there has been a significant 
reduction in numbers we are 
still able to handle a growing 
volume of business more effi- 
ciently.” 

In Plymouth, ABP is Increas- 
ingly looking to become a prop- 
erty company, using its sur- 
plus land for alternative uses. 
Grosvenor Waterside, a subsid- 
iary of Grosvenor Square Prop- 
erties, ABP *8 property develop- 
ment arm, te. building a marina 
and waterside housing estate 
in conjunction with MDL. 

So far 40 have been built but 
the ending of the housing 
boom has put a stop to a 
planned expansion to 85 until 
either the present bouses have 
been sold or there is evidence 
of an end to the housing 
slump. 

Other land within the docks 
is earmarked for' commercial 
development Part of the inner 
hmrin, closed 18 months ago, 
v>aa been filled in and ABP 
would almost certainly like to 


HU in the remainder of the 
basin when conditions are 

^^fhe choices for ABP in 
Plymouth are essentially the 
sama as elsewhere in file group 
and the' same as those con- 
fronting almost the whole of 
the British port industry. 

Getting a blue-chip return 
from port activities is increas- 
ingly difficult and mig ht b e 
wmFU even more difficult with 
the opening of the Channel 
tunnel (though Plymouth 
believes it win not be seriously 
affected by that event) 

Nevertheless, ABP feces cru- 
cial decisions on how far it 
should move into property 
development and how ha it 
should remain a port operator. 
Plymouth Has shown over the 
1970s that it can cazve out a 
nirhe port business. The ques- 
tion now is whether this is suf- 
ficient or whether there are 
other and more profitable 
routes to fellow. 



Trains and planes reduce Plymouth's remoteness, writes Deborah Hargreaves 

Nearer than it used to be 


PLYMOUTH has long fought 
its image as a western extrem- 
ity cut off from the rest of the 
country by poor transport 
links. Indeed, new businesses 
which consider moving to the 
city give the availability of 
decent transport routes as a 
key priority in their decision. 

But much of the prejudice 
against Plymouth’s remoteness 
is psychoIogicaL Although the 
motorway stops at Exeter, the 
next 50 miles of road are 
almost up to M5 standards. At 
the same time. Plymouth has a 
regular, rapid rail service to 
London and frequent air link* 

British Rail has done much 


Recruitment - Getting it Right 

If you believe your staff are your most important 
resource come to Alfred Marks to recruit the best. 

We can supply temporary or permanent staff of all 
kinds including line managers, engineers, accountants, 
industrial, technical and computer staff, sales 
personnel and secretaries. 

We can also offer you salary advice and skills testing. 

Contact; Patrick Bromley 
Alfred Marks Recruitment Consultants 
115 Armada Way Plymouth PLI 1HJ 
Tel: Plymouth (0752) 260621 


** ...we intend to concentrate 
on what we know best, the 
provision of a fine regional 
television service for the 
Southwest 99 


HARRY TURNER 

Managing Director 
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in the past five years to com- 
pete with Plymouth's air car- 
rier and provide businessmen 
with an efficient and pleasant 
journey to London. With 
almost one train an hour 
between Plymouth and Pad- 
dington and a fastest time of 
just under three hours. BR has 
seen a steady rise in business 
users. 

Brymon Airways which pro- 
vides four flights a day to 
Heathrow and two to Gatwick 
finds it hard to compete with 
BR on price and consequently 
most of its traffic - 60 per cent 
- comprises businessmen who 
are aiming to take & connect- 
ing flight abroad from London. 

This Is a vital service for the 
International businesses that 
Plymouth is attracting In place 
of its declining dockyard since 
many of them are subsidiaries 
of foreign concerns and need to 
fly quickly to head office. 

But If the British Airports 
Authority succeeds in its bid to 
push small carriers out of 
Heathrow, and Brymon is 
forced to route all of Its flights 
through Gatwick and stansted , 
this would deal a sharp blow to 
Plymouth’s efforts at diversifi- 
cation. 

“If we lost this link. I think 
you guarantee that many 
companies here will stop 
expanding many others 


will go elsewhere," says Mr 
Mike Bathgate, manager at 
Brymon. The carrier is build- 
ing Bris tol as an 
gateway that could cover some 
of its business if it had fry leave 
Heathrow. In addition, file 
company is stressing the num- 
bers of businessmen it takes to 
London - often mate than a 
large jet will carry between 
London and Sydney - and its 
consequent economic benefit to 
the a ir p ort . 

BR would be a major benefi- 
ciary of a drop in business far 
Brymon and it is putting a 
fairly substantial investment 
into the city with the current 
revamp of the station con- . 
coarse and ticketing area. The 
flm project will provide Plym- 
outh with an up-to-date com- 
puter ticketing service which 
win cut down on queues by 
providing a more efficient ser- 
vice. 

In addition, BR is locating at 
long-term Investment in the 
Victorian trade that runs on 
part of the route between 
Plymouth and Exeter. The last 
stretch from Exeter can often 
take up a third at the journey- 
time cm the route from London 
and this adds to the perception 
of Plymouth as an outpost. 

While BR is not about to 
make a major investment in 
track renewal, it is working on 


upgrading pa rts of the track so 
that trains run «ug w3y fas- 
ter. “Trains are not likely to 
run at lQfr nxilea an boor- on 
fids stretch in fids decade, bat 
we are working upwards freuL 
5060 mfles,'* explains Mr Pieter 
Griggs, route mana g er at HR's 
Intercity nrdt 

Jn an effort to upgrade its 
first-class service, BR is run- 
ning the Golden wind, a train - 
which o ffe rs the highest level 
of on-train catering, from 
Plymouth to London in the 
early morning and back again 
at file end of a business day. . 
This is BR's flagship which, at - 
no extra charge for first 
passengers, offers arfifttional 
services and fa n p nmm a nte .fat 
quality. 

Next year, BR wffi ptonaer 
file introduction of n Sliver 
Standard which wiH provide 
additional catering for busi- 
ness users paying roe standard 
fereJSR’s fln&daas day return ' 
to London costs £102 while 
Bxymon’s fine to H ea t h ro w I s - 
£160. Birman says it tries to 
sell itself on speed and conve- 
nience ring* ft cannot under-" 
cut BR an ported particularly 
now that fta air flat entrant 
rising *> quickly. 

White good tian ep mt finks to 
and from Plymouth aarrittlto 
attrac t ing new industry to the . 
ragfoa, fiw city Is ateu wo rking 


on im prov in g local commuter 
services for residents. "D * 
huge organisation does decide 
to relocate here,” says Mr 
Andy Johnson, manager at 
P hf i BP tt t h ’srtfl station, "criftef 
the selling points wffi be fiw 
good, coontrytide around the 
city. R m p toy eea wiB .Want fa 
live out there and we newt to 
look at how they wffi get to 


The city council is c n as wfi y - 
considering some sort ef rapid 
tratsfttebeureforttodiyeca- 
tre as well as improvements fa 
sores routes fate the city. Mr 
Johnson says poasflsaityof 
re-opetdhg . the rail line 
between the dty and Tavistock 
an Dartmoor 4s under dtecu* 
don as a way of removing 
acme of the pressure on the 

narrow road b e twee n tbe two. 
Another way for BR to toy 

mure people into therity cen- 
tra would be to open movMte- 
tteua On flre.refl line between 
Itotnce and Plymouth. 

The city la actively looki n g ■ 
at a number of options for com* 
waters and a joint committee' 


council Is studying the posat 
. mm, rn Johnson behave* 
there wffi be a more to ast up a 
rapid transit system , in the 
r*** *rr imm Tritfi tire wool of 
c gg pWtt fl g wjjjfr i nteg rated 
- TOhreflSt system to iff years. 


Basis of the city’s future prosperity 


Continued from page 1 
fi na n ci al institution to have its 
head office in the city, these 
were exceptions rather than 
file rule. 

For years, low rents pre- 
cluded new building or the 
encouragement of local devel- 
opers with tbe result that no 
financial community has 
arisen, no modem offices are 
available and the potential for 
converting, through the build- 
ing trades* new method of 
dressing and undressing a , 
structure, is limited. 

The consequence has been, 
according to Professor Peter 
Gripaios of file Plymouth Busi- 
ness School at the Polytechnic 
South West, that most of the 
bead offices of concerns in the 
region have congregated In 
Exeter. 

He is supported by the 
Devon and Cornwall Develop- 
ment Bureau's Mr Ivor Shop- 
son who “would love to see 
more service industry coming 
in since Exeter has captured 
the lion’s share.” An Inland 
Revenue relocation will help in 
a small way. 

Professor Gripaios paints a 
sombre picture. With the run- 
down in the dockyard, closures 
by Engfisb China Clays outside 
tbe city, the possibility that 
the opening of fire channel tun- 
nel in 1994 might draw 
resources east, and the EC's 
eastward pull as it looks to 
Europe’s newly democratised 


countries, there will be 
increased pressure on Plym- 
outh. he feels, if ft Is to sustain 
its prosperity. 

That prosperity is, in any 
case, fragile. A survey by Glas- 
gow university found that 
income levels in Plymouth 
were the lowest in the 38 larg- 
est British cities, about 9 per 


cent bdow fire national aver- 
age for men. Apprehension* 
about fire fnture. have to be 
seen against fire background of., 
achievements over fire jreat 
Ayyio, Despite ttS g u n gn iph L /: 
cal disadvantages, Plymouth 5* 
seen as a good place la Which 
to five, has attracted m.mmahnr 
of invariant neweouuro an tire 


frjdaatrial flide and, with Rg 
long naval tradition, wffi con- 
titare to to probably fire most 
tapartant regional centre to 
fire south west These are hot 


are the baste on which futegt- 
prosperfty is possible, gfrtatjt 
wSRhigBnn to make them tefrT 
•ceed. -.v./j, 


m 



KPMG Peat Marwick McLintock 

The international nanra 

with a local reputation for 
providing sound and reliable specialist advice 
on accountancy and business services. ' 
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Links Plymouth with 
Major Business Centres 


• LONDON 

• BRISTOL 

• GLASGOW 

• EDINBURGH 

• PARIS 

• CORK 
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WBATRVfck happens fa the 
Goif the peace factor has 
afreaiiy hit Devonport dock- 
yard- At the start of this 
month, the government called 
a halt to a £100m refit on the 
nucl ear submarine War- 
spite in the final stages of a 
31-monlh refit 

The decision fallowed hard 
on the heels of the govern- 


ment’s move to Bcrap her sister 
submarin e CSrurchlR as part of 
plans to reduce the Royal 
Navy’s submarine fleet from 18 
to 12 vessels. 

The Warspite decision had 
an immedia te effect on Devon- 
port Management (DML), the 
company that now nnmnppfl 
the dockyard on a seven-year 
contract for the Ministry of 
Defence. The yard’s workforce 
will be farther run down to 
5,000 hy next March compared 
with 6,617 at the end of Octo- 
ber. 

This is a far cry from fire 
heady days , of 1987 when, fa 
the spri ng of that year, a novel 
form of management structure 
was created as part of the gov- 
ernment's privatisation pro- 
gramme. 

Although the government 
wanted to introduce private 
management into the two royal 
dockyards - Rosyth, outside 
Edinburgh, is the other - it 
did not want to a bando n com- 
plete control over its ability to 
service the navy. It therefore 
cam e up with a scheme by 
which private industry would 
be given a lease cm the prem- 
ises with ownership remaining 
within government, This novel 
concept was made even mare 
unusual in that the govern- 
ment remained the mafn cus- 
tomer of the yards though the 
companies (Rosyth had the 
sa m e relationship with gov er n- ' 
meat, operated by Babcock 
Thom) were expected to go out 
and find extra work. Last year, 
for instance, the government 
provided work totalling £24ffin, 
more than 90 per cent of the 
DML’s business. 

The way in which the gov- 
ernment- has allocated that 
work has led to same concern 
within DML The company - a 
consortium led by Brown and 
Root and jpdnding BICC, and 
the Weir Group - had to be 
“encouraged” to bid for the 
management contract in the 
first place. Jt subsequently dis- 
covered that defence reviews 
and the general tightening of 
the min is try’ s budget — by, for 
instance, not putting a ship 
into dock for a refit quite so 
frequently - meant DML- got 
less work from its major cus- 
tomer. 

The result was that at the 

nine time as mming tn tari ng 

with a hew business DML has 
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Pavonport dockyard: dfr a pp aa rtng contr a cts 


Question mark over the Devonport dockyard 

Challenge of the 
peace factor 


constantly had to revise its 
rolling programme. The most 
obvious consequence has been 
seenin the workforce. When 
DML took over, the workforce 
stood at 1L250 (itself a drop of 
about %00Q in the previous two 
years) and the then executive 
director saw “Job losses of 
around 2000 over the next 
seven years, bringing the fig- 
ure down to around 8£0O”. By 
next March, four years into 
that seven-year period, the 
actual figure will be around 
5,000, confirming the unions' 
worst fears at the time. 

Even so, Mr Mike Leece, 
DML’s managing director and 
one of flie small team of execu- 
tives put into the yard by 
Brown ami Root, is sufficiently 
pleased with experience in the 
first half of file contract to be 
thinking of recommending to 
iris board that it ah^ iii j bid for 
an Mtowrfnn when tal ks on 
renewal start, probably in 
about a year’s tinia. 

“Ihe position is vastly differ- 


ent from the tank we imag- 
ined,” he »h write, but claims 
this is fw»an«p “the goalposts 
have been changed”. Those 
moving the goalposts are, 
dearly, the government “Also, 
the complexity of the 
operations Is greater than we 
imagined, largely because of 
the diverse nature of the 
we have to undertake in the 
docks. Each task requires a 

slightly di f fe ren t managpwwnt 
approach.” 

In particular, Mr Leece 
found that the strategy 
adopted was geared to a higher 
volume of work than the gov- 
ernment subsequently made 
available. And because of the 
way in which that work is 
costed the yard has found it 
virtually impossible to compete 
for, and win. outside contracts, 
an area where the government 
was particularly looking for 
thejoampany to succeed. 

The m mp m y is also k no wn 
to be irked that the govern- 
ment is thinking of resting the 


licence fee at a time when the 
volume of work it is offering is 
declining. Last year, DML paid 
the government £18m as a 
wnmaggmpnt: fee; the ministry 
wants to raise that substan- 
tially. 

DML sees this as Alice-in- 
Wonderland economics 
because it argues that part of 
the fixed cost of production is 
an asset charge. The value of 
the assets is a function of the 
business the company can do 
profitably by using those 
assets. Strong market demand 
gives the assets a high value; 
no demand and the value of 
the assets is diminished (even, 
nationally, to nothing). 

It is the ministry which 
owns the assets but it values 
them on their historic cost 
combined with replacing them, 
a val uation which results, it is 
claimed, in disproportionately 
high dock nhafgpg . So long as 
DIAL is only nrnfertalring gov- 
ernment work these high dock 
charges do not matter because 
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DML 


THE WARSHIP 
UPKEEP 
SPECIALISTS 


the company recovers the high 
fees in the prices it charges the 
ministry. 

But these same high prices 
prevent the company from 
competing on the the private 
market for other work. DML is 
finding itself priced out of the 
market and having to rely to a 
greater extent than it would 
wish on that proportion of its 
business that comes from the 
government 

lb cope with high inflation 
and low demand most compa- 
nies are writing down dock val- 
ues yet DML ’5 has been 
increased by 30 per cent since 
it took over the contract in 
1987. DML says this puts it ala 
distinct disadvantage com- 
pared with other yards. “If 
DML is to win commercial 
work to reduce prices for MoD 
work, the basis of asset charg- 
ing must be changed," he says. 

There are other points at 
issue DML sees the fixed cost 
of running the contract - 
about £20m a year - fairly 
constant at a time when the 
workload has halved, thereby 
dmihjirig the fixed-cost element 
in the cost of labour. Although. 
DML dawns to have improved 
productivity the cost of refit- 
ting warships has gone up. 

Another area of disagree- 
ment concerns pricing policy. 
Because defence work varies 
the ministry is unwilling to 
agree an estimate of sales for 
DML. Yet since any business 
must have this, a provisional 
figure is agreed between the 
two which results In a provi- 
sional cost per manhour. 

Towards the end of the year 
the actual sales and costs STB 
worked out and prices on MoD 
contracts are adjusted to take 
into account the real figures. 

So Car as government work Is 
concerned, this is acceptable, 
as in the matter of dock 
charges. But it is completely 
unacceptable for commercial 
work. No company would deal 
with DML using provisional 
prices so DML either has to 
take the risk and quote n on-ad- 
justable fixed prices — or not 
bid at alL It is because of this 
that the company is having dif- 
ficulty in finding additinnal 
work from the private sector. 

These factors are seen as 
important limitations in DML’s 
ability to generate outside 
work and profits. They will 
almost certainly be raised with 
the government when the 
question of an extension of the 
licence is being discussed. The 
actual licence period in any 
case needs reviewing. No com- 
pany would ordinarily work on 
the basis that it might lose the 
contract after seven years. 

A n th on y Mo reton 


Workforce returns to the schoolroom 

Retraining to survive 


PLYMOUTH is laying a heavy 
pmphaais on t raining and edu- 
cation in order to attract a 
major new employer to replace 
the declining dockyard. For 
thig reason, a group of busi- 
nessmen pushed for the region 
to set up one of the country’s 
first Training and Enterprise 
Councils (Tecs) as part of a 
government initiative to co-or- 
dinate training policies and 
introduce market disci p line to 
training. 

“It is my job to try and 
change attitudes and culture 
which is a long haul," explains 
Mr John. Mannell. chief execu- 
tive of the Devon and Cornwall 
Tec, “but we can start by 
encouraging business to devote 
more time and effort to train- 
ing." 

Plymouth’s long association 
with the dockyard and the 
Navy as its key employer has 
drained the region of an entre- 
preneurial culture. But the 
dockyard is soon to cut its 
workforce to 4*>00 from a peak 
of 20.000 io years ago, and the 
need to attract new investment 
is pressing. 

This puts the focus on 
retraining dockyard workers 
and making sure that school 
leavers have the sort of hi-tech 
qIHHb that new businesses are 
looking for. 

In an effort to tailor the 
city’s skills more closely to the 
needs of the marketplace, the 
Tec is pioneering the introduc- 
tion of training vouchers this 
year - one of toe first of many 
similar initiatives across the 
country - which will allow it 
to devote more funds to train- 
ing for strips that ate in short 
supply. 

The vouchers put different 
values on varying types of 
training which gives the Tec a 
way of encouraging young peo- 
ple into shortage areas. While 
all 15-year-olds in the Plym- 
outh area this year had their 
first package of training credits 
which entitle them to a free 
interview with a careers ser- 
vice, the operation of the full 
scheme is still being drafted. 

There is a risk that school 
leavers will be disappointed at 
receiving a different monetary 
value for their tr aining credits 
than some of their colleagues 
and this could lead to difficul- 
ties in implementing the 
scheme. For this reason, a 
removal of any face value from 
the vo ucher s is nnifo»r consider- 
ation. The jHpfl js that* the Tec 


will allocate more money to 
training courses for much- 
needed skills and for periods of 
longer study. 

As part of an effort to attract 
new investment to the area, 
Plymouth is targetting hi-tech 
electronics companies and 
companies in the biotechnol- 
ogy, healthcare and precision 
engineering spheres. These 
industries demand a fairly 
high level of sophisticatioo 
among the vast majority of 
their employees. 

The Tec can help draw busi- 
ness to the region by providing 
a tailored training plan for an 
individual company and pick- 
ing up part of the bill Mr Man- 
sell is currently talking to Har- 
ris Semiconductors, a 
Florida-based concern which 
makes electronics for car com- 
puters, communications and 
satellite applications. It is 
bringing 700 jobs to Plymouth 
in the next two years as part of 
a £l65m investment 
While Harris will be looking 

Business is investing 
in its people, writes 

Deborah Hargreaves 


to attract top designers from 
other parts of the country - 
stressing the high quality of 
life available in the region - it 

is fairing for a fairly high drill 

level among the broad work- 
force. The Tec can negotiate a 
training course with the local 
polytechnic or College of Fur- 
ther Education which will 
cover the company's needs, 
and then partly fund it 
through the voucher scheme. 

The Tec is funded to the 
tune of £43m a year, of which it 
devotes £20m to youth train- 
ing, £LQm to business support, 
and £10m to retraining. In 
Plymouth, retraining plays a 
key rale in the Tec’s function. 
This can range from six- 
monthly courses to prepare the 
long-term unemployed for 
work again, to a couple of 
weeks to instil confidence in 
returning mothers or highly- 
skilled computer personnel 
that have been laid off by the 
dockyard. 

The Tec is due to start this 
part of its operation next April 
when it will probably focus on 
women returners. The flexibil- 
ity to change retraining pro- 
grammes with the type of peo- 


ple it is handling is an impor- 
tant benefit to the new Tec, Mr 
Mannell believes, since nodey 
previous legislation, workers 
would have had to be unem- 
ployed for six months before 
befog able to start retraining. 

In feet, one of the advan- 
tages of the new approach to 
training has fostered a closer 
spirit of co-operation among 
the Plymouth b usiness commu- 
nity. Employers are looking to 
establish courses that will be 
accredited by toe Tec and paid 
for with training vouchers. 
Large companies will also offer 
to train workers for smaller 
ones. 

The local Chamber of Com- 
merce that previously ran the 
Plymouth Skills Centre has 
joined ranks with the College 
of Further Education to pro- 
vide training resources for the 
Tec’s school leavers. The 
courses offered will focus on 
service skills for a range of 
employees. 

Mr David Moon at toe cham- 
ber believes that service skills 
are extremely important fa 
providing an infrastructure for 
incoming businesses. While 
Plymouth has had some suc- 
cess attracting large companies 
to set up units in the city, the 
city fathers’ big dream is to 
encourage a major concern - 
probably in the service sector 
- to base its headquarters 
there. This effort will be aided 
by being able to provide an 
awareness of service among 
many young people. 

Another product of the 
closer relationship among the 
business community is the 
city’s Compact which went 
into operation in September. 
This is a partnership between 
industry and local schools 
based on an initiative started 
in the OS. 

In conjunction with teachers, 
the Compact sets certain goals 
for pupils to meet - these are 
not always academic and one 
of the most important ones is a 
good attendance record, for 
example. These are tailored to 
an individual's performance 
and if the pupil meets them, he 
or she can be assured at a job 
with one of the Compact com- 
panies. 

■ So far, three schools are 
involved in the Compact 
scheme which will extend to 11 
schools next year and all of the 
city’s schools in its third year 

Of existence. 


Take their word for it, 

A unique combination of factors has already convinced numerous 
companies that the Devon and Cornwall region in England is the perfect 
location for their European base. “Plymouth provides a good skilled base, 

“excellent” communications by air, sea or 

road and favourable climatic and environmental conditions for 


employees.” Senior Murata Spokesman. “People recruited locally prove 

to be loyal, “enthusiastic” and competent. 

When having to recruit from outside the region, we find the environment 
of Devon and Cornwall is a very important factor in attracting people to 
work for us.” - Managing Director, Wandell and Goltermann. “Harris chose 

the Plymouth site because of its “unique” 

combination of the availability of a qualified, skilled workforce, good labour 
relations solid industrial infrastructure and proximitiy of first class edu- 


cational institutions ... President, Hams Semiconductors, 
ky £) : If your company is looking to play a bigger role in 
r Europe and you like what people are saying about 

DjCJQB. Devon and Cornwall, it’s time you talked to us. 

DEVON & CORNWALL DEVELOPMENT BUREAU 

FOR MORE INFORMATION. SEND YOUR BUSINESS CARD GR CALL IVOR SIMPSON, EXECUTIVE DIRECTOR. THE DEVON &. CORNWALL DEVELOPMENT BUREAU, 
5 OERR1FORD PARK. PLYMOUTH. PL* SQZ. TEL: 0751 795TJ9 FAX. C751 7BS6*0 OR CALL KEN MARTIN tUSA OFFICE1 TEL: 617 M2 WI FAX: 617 932 0S90 OR 
TETSUO YOSHJMOTO (TOKYO OFFICE) TEL: 03 505 IMP FAX: OS SOS 2109 OS CALL CLEM AUSTEN (GERMAN OFFICE) TEL: 07664 6082* FAX: 07664 606J0. 


Devonport Management Limited, Devonport Royal Dockyard, Plymouth, Devon PL1 4SG. 

Teh 10752 ) 605665 . Fax: ( 0752 ) 562824 
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£ Heritage areas cramp developers' style, writes Anthony Moreton 

a Wanted: room to expand 


PLYMOUTH’S 11 miles of 
waterfront are more than 
enough to make any developer 
drool with excitement. Unfor- 
tunately, its ability to exploit 
its potential is severely limited. 

Part, especially the Hoe, is 
on a par with heritage land 
and will never come on the 
market; part includes the Bar- 
bican, which has already been 
turned into a major tourist 
centre; part Is the fish docks in 
Sutton; and part is Ministry of 
Defence land where good inten- 
tions often come to naught in 
the face of anticipated future 
defence needs. What is left for 
potential development is there- 
fore ranch reduced. 

Mr Michael BoxalL Plym- 
outh's chief executive, agrees 
that the situation is difficult. 
“We are trying to create a city 
where people want to work and 
do business. Bat we are short 
of land, especially industrial 
land, on which to create that 
work,” he says. 

One of Plymouth’s problems 
is Its geography. To the north, 
the next district. South Hams, 
jealously guards its country- 
side; to the west, the River 
Tamar prevents expansion into 
Cornwall; and to the south is 
the sea. 

South Hams Is not totally 

opposed to co-operating with 
Plymouth. Companies such as 
Harris and Plessey are both 
outside the city's boundaries. 
However, it is extremely diffi- 
cult to find development land 
within Plymouth. Yet it is 
badly needed if the city is to 
attract the newcomers essen- 
tial to balanced growth. 

There is land for industry,” 
says Mr Graham Jones, Plym- 
outh's estates surveyor. “But if 
we are to continue to attract 
more incomers then we need 
more land. On the service side, 
we can find space for a 
50,000-60,000 sq ft block but 
above this we would have to 
look outside the city centre.” 
Mr Steve Lobb, of Chesterton, 
the estate agent, is more criti- 
cal- “Plymouth's problem”, he 
says, “stems back to rebuilding 
after the second world war 
when development was 
allowed in a haphazard way. 
Offices were spread around, 
intermingled with shops, civic 
buildings, flats, motor dealers 
and pensioners’ fiats. 

“There Is no real office heart 
to the city,” he asserts. This 
problem is compounded by too 
many old buildings which 
depress rents and make it. In 
turn, less attractive to induce 
developers in to put up new, or 
refurbish old, buildings." 

Nevertheless, Plymouth has 
joined in the provincial boom 



DIngtos department store, 
New George St rising from 
the ashes 







Estate agent Steve Lobb — 
seeking the sites 

of the past few years and top- 
class office projects can com- 
mand £15 a sq ft for a pre-let 
with well-located 1960s build- 
lhgs now getting £12-13. 

This burst of growth, says 
Mr Lobb, has led the institu- 
tions to query whether much 
more growth remains to be 
tapped within the market But 
with only one purpose-de- 
signed air-conditioned office in 


Polytechnic South West 

Helping the region's business and industry maintain a 
competitive edge. 

BUSINESS GROWTH - Secuiing the Advantage 

A vast range of skills, knowledge and facilities is available to 
provide relevant and effective solutions to business problems. 

BUSINESS TRAINING - Quality Learning for 
Employers and Employees 

Off-the-shelf or tailor made short courses, seminars, etc., for 
management and workforce. 

The polytechnic has some 800 staff directly involved in education, 
research, consultancy and training. Where else can businesses 
large or small find such resources on their doorstep? 

The Plymouth Business School; The Management Centre; Continuing 
Education; Poh Enterprises (Plymouth) Ltd. 

Plymouth (0752) 600600 
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the city that may be an over- 
pessimistic view. 

If city-centre office develop- 
ment has been curtailed there 
has been a lot of building in 
out-of-town locations, espe- 
cially at the intersections with 
the A 38 expressway running 
across the north of the city, a 
road that links the M5 motor- 
way with Cornwall across the 
Saltash bridge. 

There are perhaps 251X000 sq 
ft of B1 offices being built on 
these sites, the new redbrick 
revolution so common around 
Britain, and they are com- 
manding good rents of around 
£13. The unsatisfied demand 
within the city centra, amount- 
ing to about 400,000 sq ft, is 
sustaining this out-of-town 
price. 

Plymouth also needs to bring 
its shopping centre up to date. 
The city is in a time warp,” 
alleges Mr Lobb. “The dty cen- 
tre today is, with few excep- 
tions, the same as it was in the 
1950s when it was rebuilt after 
war-time bombing.” 

The heart of Plymouth was 
then recreated on a grand 
scale, with wide, boulevard- 
type streets and a grid pattern 
offering easy access to the Hoe. 
Today, those streets are too 
wide, especially after pedes- 
trlanisation, offering little rela- 
tionship between the sides. 
There is too little incentive for 
shoppers to cross over. Rental 
values on the north side of 
New George Street, says Mr 
Lobb, are perhaps double those 
on the south side. That shows 
how the market views the situ- 
ation." 

The city council’s Mr Gra- 
ham Janes admits that retail 
developments have been “dis- 
appointing”, though House at 
Fraser spent £13m on rebuild- 
ing Dingles department store 
after a fire. Plans for new 
arcades, galleria-type develop- 
ments and other schemes came 
to the fore only recently, just 
as the market turned sour. 

There are some very big 
schemes about, perhaps total- 
ling £500m in all P & O is still 
working hard to get a £150m 
scheme off the ground at 
Drake Circus. But plans by the 
Burton Property Trust to 
develop the Debenhams site at 
a cost of £200m into The 
Quays, covering 365,000 sq ft 
and anchored by a new Deben- 
hams store and linked into 
is very much on the 
following Burton's 
withdrawal from property 
development 

Hardangar Properties of Kid- 


When did you 
last go on holiday? 

(We think you've earned it.) 


Well, of course you're Indispensable. 

Could your business ever have become 
the success it is today without you? 

But If success means your company Is 
still growing, then here are a few more 
questions you should be asking yourself. 

• Do you need to raise more finance 
just to keep up with growth? 

• Are you getting value for money from 
your computing budget? 

• Is your pricing policy maximising 
market share? 

• Are your salesmen getting the right 
incentives? 

• Do you have a strategy for controlling 
quality? 

There are a host of areas where 
specialist support, tailored to the 
resources and the needs of your 

Coomb a Lvtraid DoWB*. VWtof Hftw. 3 Wno« Snow. Bimini. 


company could really ease the load, 
and transform your company. 

All our offices in the UK offer specialised 
advice and management consulting 
services designed to provide the best 
solutions for business needs. 

For more information about our Plymouth 
office telephone Mike Paliot or Ian 
Cowling, on Plymouth (0752) 267441 for 
a copy of our Introductory brochure. 

One day, you could find us 
indispensable too. 




demdnster has Just bought the 
faeadtease of Debenhams from 
Legal and General with the 
intention of developing itself 
but this la generally seen as a 
considerable risk for a com- 
pany whose only other devel- 
opment of note has been Pride 
Hill in Shrewsbury. The con- 
sensus is that Hardangar will 
probably have to enter a joint 
scheme If it is to go ahead. 

The city council sees a far- 
ther development by Neale 
House Investments (part of Co- 
operative Insurance Services), 
costing £200m. and offering a 
net gain of 200,000 sq ft, at 
Colin Campbell Court as 
adding to the city's attractions. 
The market, however, tends to 
see this scheme as being just 
too far from the core off the 
shopping activity and one 
which is not likely to attract a 
worthwhile anchor. 

Despite these reservations 
Plymouth remains an impor- 
tant shopping centre. At one 
time it was in the top 10 in 
Britain. It ha« slipped, thwi gh 
it is probably still among the 
top 20. That slide indicates just 
how modi Plymouth needs to 
recoup. 


Japanese step in where Europeans and British f ear to tread 

A quiet city’s attractions 


WHEN MURATA, a 
company which makes elec- 
tronic components Cor ceramic 
capacitators. decided to move 
to Plymouth earlier this year, 
it contacted Texas Instru- 
ments, a large US semiconduc- 
tors maker, that had dosed its 
Plymouth operation several 
years before. 

Murata wanted to know 
about the skills of toe work- 
force and Texas Instruments 
could assure the Japanese that 
there would be a pool of people 
available with knowledge of 
the semiconductor industry. 
The US concern bad made hun- 
dreds of employees redundant 
when it moved its European 
base from Plymouth to Portu- 
gal 

A level of skills in the labour 
force was one of the reasons 
why Murata was keen to move 
to Plymouth. One advertise- 
ment in the local newspaper 
provided the company with a 
stream of qualified employees 
for its initial needs of 70 peo- 
ple. It will take on L000 work- 
ers in the next five years as 
part of a plan to make Plym- 
outh its European base. 

The move by Murata to 
Plymouth was a coup for the 
Devon and Cornwall Develop- 
ment Bureau which attracts 
Inward investment to the 
region from overseas. The com- 
pany had already narrowed its 
choice for a European base to 
Scotland or the Netherlands, 
but, with the help of a retired 
Toshiba executive who is work- 
ing for the bureau in Tokyo, 
the Bureau persuaded top offi- 
cers from Murata to visit Plym- 
outh. 

Once in the dty, they were 
shown suitable premises and 
available land for their opera- 
tion and were introduced to 
various local executives who 
could assure them at the flexi- 
bility of the workforce. 

Toshiba which makes all its 
European televisions in Plym- 
outh and is about to invest 
£l0m in an expansion that wDl 
add more than 200 new jobs, 
was the first Japanese opera- 
tion to establish a stogie-union, 
no-strike agreement in the dty, 
and Murata was encouraged by 
its success. 

Another recent arrival in 
Plymouth is the Florida-based 
Harris Semiconductors, which 
plans to create 700 jobs in the 
next few years as part of a 
£165m investment. Harris 



Wrigley’s plant on tba rural outskirts of Plymouth - a plac* to 
ruminate on the West Country attractions 


KEY FACTS AND INDICATORS 
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looked at eight countries 
before finally choosing Plym- 
outh over Southern Ireland. It 
was encouraged by the avail- 
ability of the site in Plymouth 
as wen as the quality ctf fife in 
the region. 

These companies are some of 
the success stories in the 
region’s bid to attract new 
investment, but Plymouth fam 
drawn subsidiaries of large 
companies rather than the 
more resilient headquarters 
developments. Since subsid- 
iaries are often vulnerable to 
cute in an economic downturn, 
the dty also hopes to entice 
company decision-makers to its 
streets. 

ft is cou r tin g new businesses 
in the hi-tech electronics, 
healthcare, bio-technology and 
precision engineering fields. 
“We see these as booming 
industries of the fixture,” says 
Mr Ian Jones at the Devon and 
Cornwall Development Bureau. 
“People may say that panel- 
beaters and ggilmqVprw from 
the dockyard won’t get jobs 
there, but they are not likely to 
find jabs anywhere using those 
skffls” 

While Plymouth has had 
some success in winning 
investment from the US and 
Japan, it has yet to attract a 
newcomer from Europe. The 
Swedish and German busi- 
nesses in the dty are there as a 
result of mergers and acquisi- 
tions rather than greenfield 
developments. Mr Junes reck- 
ons that German companies 
know the UK mnrh h otter than 
their US and Japanese counter- 
parts and are much firmer in 
thdr plans to go to a particular 
dty. 

sometimes a know- 
off the dty can militate 
a relocation derision. 
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Mr Jones believes that 
ates in the US capable of 
influencing a company’s deri- 
sion to move are often hesttani 
about Plymouth because they 
regard it . as pari off a holiday 
region lacking the resources 
for development These people 
have often not been to the dty 
far years, he says. 

Plymouth can also be 
adversely affected by the 
ception of companies 
where in the UK. Mr Jones 
describee how a Japanese- com- 
pany was planning a joint ven- 
ture with a UK partner baaed 
in the Midlands. The Japanese 
company wanted to base the 
joint project in Plymouth, but 
had a hard job convincing the 
UK partner even to look at the 
area, ft decided that Plymouth 


would be no good for its type of 

^"This sort of experience 

rcrvfrwWnga toe necesaityw sen- 
ing Plymouth’s Image at home 
as wefiiBiabroad," Mr Jones 
says. “We’ve got more pt a 
struggle than say, 

snathe Northeast, because 
those areas are now perceived 
as places to do business. . 

One of Plymouth's biggest 
drawbacks In attracting new 
business has, in the pest, been 

the complacency oS some ottne 
city’s institutions. That « 
changing now as the grip « 
the Navy and the dockyard on 
the city's employment base 
recedes. Some business leaders 
even the demise of the 

dockyard is good for the region 

since new industry will pay 
higher rates than the dock- 
yard, a nd the necessity of 
attracting new business will 
foster more of an enterprise 
spirit 

In a bid to change percep- 
tions in the UK about Plym- 
outh’s remoteness, local devel- 
opment offices are laying a 
heavy emphasis on the 
improvements that have been 
rwarfa to transport links wtth 
the rest off the country. Indeed 
as congestion in the Southeast 
brings region to a stand- 
still, Plymouth's relatively free 

streets are a good selling paint. 

And wtth the relentless 
move to the bt 

Europe In 1992, Plymouth 
counts cm becoming an impor - 
tant gateway for freight traffic 
to the rest of Europe. 

Many UK companies, partic- 
ularly those in the service 
industry, have already “discov- 
ered” Exeter by moving to the 
west country and Plymouth 
hopes that it too will benefit 
from the trend towards decen- 
trahsation. . 

. It continues to hope that It 
wSI become the headquarters 
off a major company currently 
h»«*i elsewhere in the coun- 
try. The fa ope is brightened by 
fear that unless it attracts a 
solid base off new industry In 
the next few perns, the dedb» 
off the dockyard will drag the 
dty with it 

Deborah Hwgreame 
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Pilgrim Fathers bring in the tourists 

History becomes a 
money spinner 


HO A i 
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HOARE LEA^ H 4 ^ 
^PARTNERS 


AS EVERY schoolchild knows, 
it was from Plymouth that the 
Pflgrim Fathers sailed in the 
Mayflower to the Mew World 
and where Sir Francis Drake 
played bowls on the Hoe before 
confronting the Spanish 

ftrmarin 

Less well known Is the fact 
that New Zealand was colon- 
ised from Plymouth, and Cap- 
tain James Cook set out from 
there on his voyages to chart 
the world. 

But the dty has been slow to 
cash in on this rich heritage 
and often suffers by being con- 
fused with Portsmouth. 

In a bid to publicise the city 
and its sea faring traditions, 
4 the city fathers last year 
opened the Plymouth Dome on 
the Hoe as a visitor centre and 
a focal paint 

Hitler’s bombs left Plymouth 
dty centre an almost feature- 
less exp an se of functional con- 
crete very much in the tradi- 
tions of the 1960s. This has 
robbed the dor’s residents of 
an identity with Its history and 
stamped the impression In visi- 
tors’ wriwrig of a shopping cen- 
tre and little else. 

Plymouth was complacent 
about tfffo 1 ""til the dprniwfl of 
the Devonport dockyard, its 
traditional large employer, tha t 
it started to set its sights on 
tourism. Now, Plymouth is try- 
ing to establish Itself as a cen- 
tre for touring the beauty spots 
of South Devon rather than 
ju st a place for a wet day’s 

shopping. 

K hopes to benefit from a 
trend away from the tradi- 
tional British seaside holiday 
and the growing demand for 


more stimulating pursuits. 
Plymouth is looking to cater 
for this new generation of tour- 
ists and embellish its image as 
a cultural centre which has 
never been strong. 

The £&5m Plymouth Dome 
was opened IS months ago and 
is proving a huge success. It 
contains a replica of an Eliza- 
bethan street complete with 
smells of rotting vegetables 
and uses the latest audio-visual 
equipment to portray the hard- 
ships of the Mayflower voyage 
and Drake’s circumnavigation 
of the world. 

Its commanding view over 
the sea gives visitors an 
insight into today's sea traffic 
with the use of a colour TV 
camera under their control and 
foil-scale radar to identify 
ships in Plymouth Sound. 

The Dome, which has won a 
series of tourist accolades and 
attracted 32SJ100 visitors since 
it was opened last March, is 
part of a major scheme for the 
development of Plymouth’s 
Under-used waterfront which 
has been little-changed in 50 
years. 

Along with the reconstruc- 
tion of Plymouth's picturesque 
1930s pier, the council is con- 
sidering building retail and 
office space along the water. It 
is looking at the use of water 
taxis to ferry people around 
and the construction of a new 
fishing complex which would 
free the old wharf in the his- 
toric Barbican area for tourist 
development. 

AH this does not mean that 
Plymouth is aiming to become 
another Brighton or BlaclqpoQL 
“We’re not going over-the-top,” 


says Mr Roger Matthews, bead 
of the city’s Marketing Bureau. 
“The key to the future of the 
dty is one of sensible, tasteful 
development that is balanced 
with local needs." 

With a young, demanding 
population, Plymouth's city 
fathers have to tread carefully 
to meet the necessities of its 
local residents as well as the 
requirements of its growing 
tourist population. For this 
reason, a development like Its 
Pavilions conference centre 
which encompasses a large lei- 
sure pool and ice-skating rink, 
will offer season and dis- 
counted tickets in a bid to 
attract local use. 

The Pavilions marks Plym- 
outh City Council’s largest 
investment ever. The facility 
which will be opened next 
summer, has cost £25m of 
which £5m was supplied by a 
grant from the European 
Development Fund, and is 
designed to combine attrac- 
tions for tourists, business and 
locals. “We started off wanting 
an all-weather attraction 
because when it rains in the 
summer, a large number of 
people come here looking far 
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Plymouth Dome, the new E3m sea-front exhibition centre that brings the city’s story 
to [He tor visitors of all ages 


big city facilities.’' says Mr 
Matthews. 

But the centre will prove 
important to the city’s busi- 
ness community since it will 
form a much-needed confer- 
ence venue for the Southwest 
It will provide seating for up to 
3,000 delegates as well as exhi- 
bition space and up-todate TV 
and audio-visual equipment. 
The centre’s management team 
has started to market Its facili- 
ties and has already a garnered 
conference bookings to 1997. 

One of the city's develop- 
ment strategies Is to provide 
focal points as a spur to gener- 
ate private investment and an 
economic spin-off for the sur- 
rounding area. The Pavilions is 


located on the city’s slightly 
seedy western flank where two 
hotels have already announced 
major programmes for revamp 
and expansion on the back of 
the conference centre. 

Plymouth has never been 
over-endowed with hotel space 
and it has few high-class 
hotels. The city fathers are 
hoping that the success of the 
Pavilions centre will draw 
more hotels to the city. 

These efforts are paying off 
and spending by tourists has 
shown a steady increase in the 
last three years. In 1988, the 
amount of money spent by 
tourists who stay in the city 
matched that of day visitors 
for the first time. Both groups 


now spend just over £L5m 
each. 

Plymouth still has grand 
plans and the city fathers hope 
that future development will 
secure its position as a focus 
for the Southwest In the next 
two years, the city plans to 
replace its aquarium with a 
vast marine centre along the 
lines of California's Sea World, 
aiming to create a fish display. 

After that, the dty will look 
at improving access to its tour- 
ist rites and directing visitors 
straight into the historic quar- 
ters. It is also looking at a 
minj -train to shuttle them 
between attractions. 

Deborah Hargreaves 
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GOLD CLASS 


‘ST MELUON IS POIENTTALLY THE FINEST 
GOLF COURSE IN EUROPE* 

Not oar words bat those of the legendary Jack Nicklaus after be had 
h nifc the Championship golf course at St Mellion Golf & Country Chib, 
now the home of the Benson & Hedges International Open. 

Realise a golfer’s dream and stay in absolute luxury at one of our 
detached lodges, set within 500 acres of outstanding natural beauty 
yet only ten miles from Plymouth. 

Cbanaaonsim golf and ‘Gold Class’ luxury lodges at St Mellion Golf 
&^^ttyCl^rTelephone (0579) 51199 or Fax (0579) 51115. 
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Renewed Gulf 
fears lift oil price 


By David Thomas, Resources Editor 


RENEWED FEARS of war in 
the Gulf prompted a sharp 
jump in oil prices yesterday. 

North Sea Brent crude Cor 
delivery in January closed 
52-575 up at S33.175, one of the 
highest daily increases since 
the start of the Gulf crisis. 

Oil markets had recently set- 
tled dawn in the expectation of 
a long stalemate in the Gulf, 
but prices moved sharply 
upwards yesterday after 
reports that on Thuisday the 
UN Security Council would set 
Iraq a January 1 deadline for 
evacuating Kuwait 

Crude for January delivery 


was up $1.65 at SXL55 at mid- 
day trading on the New York 
Mercantile Exchange. Crude 
prices had earlier almost 
paaiflii through thp $34 mark 
before easing after profit tak- 
ing. 

Mr Nauruan Baraka t, senior 
vice-president of Merrill Lynch, 
said: "I think the market will 
move higher as we get closer to 
Thursday." 

• Shell, the Anglo-Dutch oil 
company, yesterday announced 
the discovery of substantial 
quantities of gas below its off- 
shore Champion field in Bru- 
nei. 


Production 
halted at 
platinum 
mine 


Machinery trade labours in bottom gear 

A steep slide in sales has caused casualties among dealers as well as manufacturers 

L AST FRIDAY Farmers' it was gathered, much of the tills has been eastern Europe, ere aremore 

Weekly magazine pub- FARMERS VIEWPOINT iivestock sector has been deed- It is known that^ si g n if ic ant than to sh 

fished a pull-out supple- ' ’ " “ * *“ 


By Philip Gawllh in 
Johannesburg 


EC set to extend 
dairy hormone ban 


By Tim Dickson in Brussels 


PRODUCTION HAS ceased the 
Atok platinum mine, owned by 
Lebowa Platinum, a subsidiary 
of Johannesburg Consolidated 
Investments, following indus- 
trial action which culminated 
in the dismissal of the maj or- 
ity of the workforce last week. 

A statement from Lebowa 
Platinum says that the 1,200 
workers were as a 

result of ongoing illegal work 
stoppages. The remainder of 
the underground workforce, a 
further 300-400 workers, is 
engaged in an underground 
sit-in. 

Other '"wna of maiming the 
mh^ p. axe haing examined, but 
"the possibility exists of a 
fairly lengthy shut-down of 
operations,” the statement 


THE EUROPEAN Commission 
is set to extend its 15-month 
standstill on the use of the 
dairy hormone Bovine Somato- 
tropin CBST) when the present 
moratorium expires at the end 
of the year. 

No firm decision has yet 
been taken on how long the 
temporary ban on the milk 
boosting product should con- 
tinue, but officials say the 
period could be anything 
between three and nine 
months. 

BST - developed notably by 
the US multinationals Mon- 
santo and Eli Lilly - has 
aroused fierce controv e r sy In 
the European C ommunit y and 
Inspired one of the most inten- 
sive lobbying camp ai g ns of the 
last few years. Consumer 
groups, environmentalists and 
some farmers are among those 
who instinctively oppose its 
use but in the absence of any 
proven dangers industry sees 
the issue as a test case for 
keeping politics and non-sden- 
tific factors out of the EC’s reg- 
ulatory procedures. 

Considerable attention has 
been focused on today’s meet- 
ing of the EC’s Committee for 
Veterinary Medicinal Products 
which is due to finalise opin- 
ions on Monsanto's Somatech 
product and Eli Lilly's Somidt 
hove. 

While the view of the com- 
mittee - made up of indepen- 
dent scientific experts - will 
certainly be influential it is in 


no way binding and will not be 
the final word. The European 
Commission, crucially, is still 
drawing up its own report, 
which among other things will 
contain the results of studies 
into the impact of BST on ani- 
mal welfare and the composi- 
tion of milk products. 

A key consideration for 
Brussels is to try to ensure the 
unity of the single market, to 
ensure the community speaks 
with one voice, ami to avoid a 
situation where national Gov- 
ernments start taking unilat- 
eral decisions on BST. 

The political pressure from 
all sides, however, is building 
up. West Germany - thought 
to be keen on the idea of an EC 
wide ban - is expected to raise 
the BST question at today’s 
meeting of EC Agriculture 
Ministers and ask Mr Ray Mac- 
Sharry, the EC’s Farm Com- 
missioner. about progress on 
the Brussels report. 

The manufacturers, mean- 
while, are becoming increas- 
ingly impatient about what 
they see as obstacles in the 
way of biotechnology develop- 
ments in the EC. They received 
some comfort last week from 
the European Parliament when 
a majority of the 290 MEPs 
present voted against an 
amendment to include 
socio-economic criteria, the so 
called “fourth hurdle”, in Euro- 
pean Commission proposals for 

modify ing thp Ve terinar y Merit. 

ones directive. 


Chicago fertiliser futures 


THE CHICAGO Board of Trade 
has asked for approval from 
the Commodity Futures Trad- 
ing Commission for a fertiliser 
futures contract, writes 
Barbara Durr in Chicago. 

The contract, on diammon- 
ium phosphate, the most com- 
monly used fertiliser, is 
designed to be used as a 


vehicle for hedging price expo- 
sure by fertiliser producers, 
wholesalers, retailers and large 
acreage farmers. 

The US is the largest pro- 
ducer and exporter of diam- 
monium phosphate, a solid 
granular product that is a key 
source of phosphate nutrients 
required in agriculture. 


JO, which also control Rus- 
tenburg Platinum, the world's 
largest producer of the pre- 
dons metal, is confident that 
it wifi be able to fulfil Lebow- 
a's supply contracts. But cur- 
rent difficulties will only 
aggravate Lebowa's high pro- 
duction costs, which contrib- 
uted to a 215 per cent awpHnn 
in after-tax earnings in tfte 
year to June. 

Analysts believe the $11-50 
rise in the platinum price to 
$432.75 a troy ounce on Friday 
following news of the dismiss- 
als was disproportionate given 
that Lebowa is a small pro- 
ducer and the industry is faced 
with an oversupply situation 
that Is likely to be exacerbated 
by planned capacity expan- 
sions. The price eased by 50. 
cents yesterday as some inves- 
tors took profits. 

Last week's dismissals fol- 
lowed gfanfim- incidents earlier 
in the year. The Lebowa man- 
agement says they have 
resulted from the union and 
its members failing to honour 
assurances made then and 
terms of their recognition 
agreement with the company. 

Mr Pat Retlef, the chairman, 
commented in Us annual 
statement in September that 
the "militant attitude” of a 
section of the workforce was 
hampering the achievement of 
production targets. 

"This attitude appears to 
have motives other than the 
mere redress of industrial rela- 
tions grievances. Management 
has therefore found it very dif- 
ficult to address the proMem,” 
he said. 

A construction programme 
is under way at Atok to 
increase min throughput from 

50.000 tonnes a month to 

70.000 tonnes, with the longer 
term aim being to reach 

100.000 tonnes by 1992. Cur- 
rent production difficulties, 
however, mean that the mine 
is having difficulty achieving 
levels of 40,00045,000 tonnes. 


L AST FRIDAY Farmers' 
Weekly magazine pub- 
fished a pull-out supple- 
ment previewing next week's 
Royal Smlthfleld Show at Earls 
Court in London. Inside was a 
flashy full page colour adver- 
tisement for Sandersons, a Lin- 
colnshire company that manu- 
factures fork-lift tractors for 
use on farms. 

The business section of the 
mngHTiwa proper, however, car- 
ried the news that Sandersons’ 
bankers had last week called in 
rece i vers. 

It was just the latest in a 
kmg list of failures in the farm 
machinery business and 
summed up the sorry state of 
an industry that geared itself 
to meet rising demand during 
the expansionary 1970s but has 
since seen sales decline drasti- 
cally. The last five years in 
particular have seen many 
mergers of big international 
manufacturers and some total 
withdrawals from the business 
as companies have sought to 
rationalise production. The 
downward trend of demand it 
seems is continuing. 

According to the latest fig- 
ures from the Agricultural 
Engineers Association new 
tractor sales in the UK in the 
first ten months of this year 
totalled 16,409, compared with 
17,784 in the same period last 
year and 20.054 in 1988. The 
association's earlier forecast 
that sales would reach 19,000 
by the end of December is 
unlikely to be fulfilled. Daring 
the 1970s annual tractor sales, 
which are a reliable barometer 
df the state of agriculture, were 
often over 30,000. 

Inevitably the slide in sales 
has caused casualties among 
machinery dealers as well as 
manufacturers. Most notable 



By Davki Richardson 


recently in my own region of 
East Anglia has been the com- 
plete withdrawal from the form 
machinery trade this autumn 
of Eastern Counties Farmers, 
the region’s largest agricul- 
tural co-operative. A few 
months previously Dalgety, the 
international form supply con- 
glomerate also pulled out of 
farm machinery. 

A number of one or two-man 
repair shops have arisen from 
the ashes of such businesses 
and their low overheads and, 
perhaps, low expectations of 
prefit for Hia Hma li ning may 
enable them to survive. Most, 
however, are not big enough or 
sufficiently well-financed to 
take on the role of major deal- 
ers or large stockists of spare 
parts and farmers are already 
experiencing difficulties in 
finding the components neces- 
sary to keep their ageing trac- 
tors "Tiri other machines work- 
ing. 

The machinery trade argues, 
somewhat predictably, that it 
would be more economic to 
replace such tackle with reli- 
able new machines. Bnt 
although some arable formers 
have had a better year as a 
result of the surprisingly good 
grain harvest in most areas 
and the ideal weather in which 


it was gathered, much of the 
livestock sector has been deci- 
mated by foiling prices in 
recent months and the 'Mute 
industry is feeling shell- 
shocked. 

The ex-farm price of beef cat- 
tle, for instance, has never 
recovered from the spring time 
scare over BSE, the cattle 
brain disease. Prices plunged 
in March when human food 
safety aspects were subfedaed 
to the most intense and emo- 
tional discussion and even 
thoug h bee f consumptio n baa 
now returned almost to previ- 
ous levels prices remain 


That in turn has cut the 
ftomanri for the younger cattie 
and calves that are fed to 
maturity to become prime beef. 
A year ago, for instance, good 
quality Hereford cross bull 
calves were averaging about 
£160 a head. Today they are 
fetchiiur onlv haw that, while 
the calves of dairy breeds, 
which are less suitable for 
meat production, are, in some 
cases, being almost given 
away. 


T he knock-on effects of 
all this, together with 
well publicised prob- 
lems associated with the estab- 
lished export trade to Franco, 
has held iamb prices down to 
well below last year’s levels. 
And the market for pigs, which 
usually rises in the preChrisfc- 
mas period as butchers prepare 
a pprial J ntnte anri hams for the 
festive season,. has gone into 
free-fall since the summer. The 
average dead weight price for 
pig meat peaked at around 
14Qp a kilogram in June but is 
now not much more than 90p. 

A complicating and as yet 
un gnmHflaMfl factor in all of 


tills has been eastern Europe. 
It is known that si gnif icant 
quantities of from east- 
ern Germany has come into 
the EC via western Germany, 
thereby increasing supplies to 
an already glutted, market and 
reducing prices. It is thought, 
moreover, that meat from 
other newly democratised east- 
ern European countries also 
found its way to the west in 
the understandable pursuit of 
hard currencies by those who 
produced it, also undenninxng 
EC markets. 

Add to an of that the infla- 
tion in UK form costs, which 
must be assumed to be on a 
par with the RPL and current 
hank interest rates and it is 
dear that profits will be some- 
what scanty on many f a rms - 
tjrig yean. then there is the 
threat of reductions in form 
subsidies resulting from the 
the current round of talks In 
the General Agreement on Tar- 
iffs and T ra d e. 

Indeed, those formers who 
make the journey to Lon d o n 
next week will be walking 
round the livestock; and the 
trade stands at Eads Court at 
the same time as the Gatt 


lng to agree further cuts in 
theft- incomes. The psychologi- 
cal effects of that,' together 
with the very real decline in 
form incomes, is hardly the 
atmosphere that would have 
been chosen by the organisers 
of the show. 

They will undoubtedly take 
comfort, however, from the 
resilience of the industries 
they seek to serve. Entries of 
cattle, sheep and pigs to be 
judged as potential prime meat 
as well as carcasses are all at 
highly respectable levels; an 

ftwUrwKim TwhimB that farm. 


ere are more concerned to 
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Pr MOTeoevgr . sim ilar 
probably influence some or 
machinery ex hi bit ors who wJ 
be spending next 
Court. riTre most formers they 
are owned by individuals ^ 
famili es whose entire lives 
have been devoted to their 
business. Such companies are 
prepared to tolerate negligible 
profits for a period because at 
their commitment to the Indus- 
{jy unlike some of the bigger 
who see their return on 
capital from form machinery 
dipping below pre-set targets 
and decide to get out ana 
invest elsewhere- 
- - Meanwhile, in spite of the 
depression that will dominate 
next week. Smithfield’s reputa- 
tion as the launching pad for 
new form m****™ 8 looks like 
maftifarinwri. Several com- 
panies have announced new 
tractors, i ncluding one all- Brit- 
ish model from JCB which 
travels at over 40 mph on the 
road. There will also be a new 
concept in towed combine har- 
vesters. incorporating the 
so-called stripper header, 
which it is claimed will 
achieve 50 per cent more out- 
put than gelf-propelled harvest- 
ers at 60 per cent of the cost 
All that and much more will 
to try to attract reluctant buy- 
ers when the doors of Earls 
Court open for five days next 
Sunday. And one thing is cer- 
tain - those few farmers who 
have money to spend will be 
made extremely welcome. If 
they have the good sense to 
avoid too. much of the liquid 
hospitality they should also be 
able to negotiate some very 


Brazilian court overturns ban on tin miners 


By Victoria Griffith in Sao Paulo 


Collar frees 
wheat market 


MINERS ARE back at work at 
the Bom Future tin mine in 
the Brazilian Amazon, just a 
month after the federal police 
received orders to remove 
them from the area. 

A higher court has over- 
thrown a local court’s decision 
to dear the miners from the 
area because of allegations 
that they were operating with- 
out government authorisation. 

The incident involves a dis- 


pute between the public minis- 
try. which would like the area 


try, which would »he the area 
to shot down, and the miners* 
co-operatives in the area, 
which have an understanding 
with the Brazilian Tin Com- 
pany (Empresa Brasiliera de 
Estenbo). a subsidiary of the 
mineral giant Paranapanema, 
which has legal mining rights 
over the area and would like to 
continue to work with the min- 
ers* co-operatives in Bom 
Future. 

Bom Future once accounted 
for 60 per cent of Brazil’s tin 
production, with an output of 


2,000 tonnes a month. How- 
ever, a law passed a few 
months ago prohibited the 
export of tin from unauthor- 
ised mines, dosing the foreign 
market to Bom Future. With 
the mine now only able to sell 
locally, its output does not 
account for more than 10 per 
cent of the country’s produc- 
tion, or 300 tonnes a month. 

“This mine's Indiscriminate 
tin production increased world 

StodtS Of tin d ramatically and 
destabilised the International 
tin market,” riahwpri Mr K1m«*r 
Prata Sahrnao of the govern- 
ment's department of mineral 
production. Be said ihe mine 
was also environmentally irre- 
sponsible, dealing large tracts 
of jungle. 

Less than 2,000 miners still 
work in the mine, down from a 
peak of 10,000. 

The federal police have 
meanwhile completed a mili- 
tary initiative to dose down all 
three tin mines previously 
active in the Yanomami Indian 


territory of Rorahna. 

The police dynamited the air 
strip which served the largest 
tin mine, Casstterita, belonging 
to Mr Jose Altino Machado, 
head of the Coalition of Miners’ 
Unions in the Amamn and a 
miners’ ri ghts militant 

The military invaded the 
other strips, "Nova Esperanca" 
and "Uatatas* in helicopters, 
ccnfTScatfti^tte^^rMT B* e quij> 

ters. 

According to the National 
Indian Foundation In Boa 
Vista, a governmental agency 
set up to protect the raff*™*, 
some 200. tin miners were 
cleared friom the area. The 
operation is part of President 
Fernando Collar de MeHo’s Ini- 
tiative to dear Rorabna of min- 
ers operating illegally in land 
belonging to the remote Yano- 
maml TmH^n tribe. 

Together, the three mines 
were putting out 150 tonnes of 
tin per month. The exact 
amount of untapped tin 


resources in Boraima is 
unknown, but is thoujdxt to be 
very large. Most of the illegal 
mines in the area produce gold 
rather then tin. 

Despite the government's 
claims to have doted down the 
mines, the nan-governmental 
Commission for the Creation of 
the Yanomami Park and the 
local newspaper Folha de Boa 
Vista both cfoim mining active' 
fry is still strong: According to 
affirtals of these organisations, 
miners rebuild the air strifes 
and rartipg quickly after the 
police move out. As the air 
strips are ncWilng more than 
dirt paths, a nd the miners* ■ 
shelters just a few wooden 
poles covered with canvas, - 
reconstruction is not rUfHrartt: 

Mr Carlos Zacqnini, an 
Indian rights militant and 
Cathdic priest who helped to 
found the commission, said the 
government’s initiative has- 
been nothing more than a 
draw put on for foreign jour- 
nalists. 


PRESIDENT FERNANDO 
Collar de Mello of Brazil has 
signed a law freeing the coun- 
try's wheat market from 
Import restrictions and dosing 
down the . governmental 
Department of Wheat, writes 
Victoria Griffith. The tegtela- 
tiott also eliminates the coun- 
try’s quota sys te m for mills. 

Hie Department of Wheat’s 
wheat stocks, which were 
acquired to control domestic 
production, will now foil under 
the control of the Department 
of Simply and Prices, part of 
the Ministry of the Economy. 

To protect the domestic 
wheat market, the Ministry of 
the Economy has established 
tariff system, witich could exact 
taxes- on imported wheat of 
between 30 and 40 per cent 
The price of local wheat is now 
about $140 a tonne while 
imported wheat seHs tor about 
$ 110 . 

- The government says it 
w ishes to protect the domestic 
industry from subsidised prod- 
ucts from abroad. 


MARKET REPORT 


London robusta coffee futures 
dosed sharply higher after a late 
rally on short covering and 
technical factors. London 
outperformed New York, where 
arabica futures had recouped 
earlier losses by midday. But 
traders said the late London rally 
might be short lived as it was not 
supported by any fresh 
fundamentals. New York March 
sugar moved above 10 cents a 
ib by midday as the market 
continued to derive strength from 
trade talk of Mexican cash market 
buying. On the London bullion 
market gold edged ahead on news 
that the (JS had asked the UN to 
set a January 1 deadline for the 


withdrawal of Iraqi forces from 
Kuwait But the price was unable 
to breach overhead resistance 
around $388 a fine ounce, dealers 
said, in Chicago soyabean prices 
were well down by midday after 
comments by US Agriculture 
Clayton Yeutter dashed hopes 
of US food aid being offered to 
the Soviet Union. New York orange 
juice futures were well down at 
midday after disappointing 
demand statistics. On the LME 
lead continued to drift lower in 
the absence of fresh consumer 
offtake, traders said. Nickel rallied 
in the late afternoon after earlier 
losses on Far Eastern liquidation. 

Complied from Reuters 
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Ear, y gains reversed by Gulf worries 
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THEJ*OX£sttuatian returned 
yeste day to g verabadowa^ 

sal debate in Britain's ndw 
Conservative party as 
attempt to bufld on the 5 mr 
cent- advance to equitSS 
achieved over the past five 
trading sessions fcrandered 
when . crude oil prices rose 
■ dmrj&r following reports % 
HjheU S^wants the United 
NdSnsSeinsib Council to a& 

S*5^S£ T iJ§^S £»»*»■ ■» 

lrwp wnndrawal from Kuwait. 

Brent erod e for January 
delivery Jtnnped by store than 
•2 a barrd .in London In the 
face of fee apparent shortening 
of the timescale for postfwl 
hos ti KHes to the MhfiSesBa gt 
and' early gains on the stock 
m gkat ym swiffiy reversed. 

Equities had opened firmly 
aa market traders marked 


Aboom 


OMM 


Dae to 



K 

Ode 27 


" Doe 7~* 

Doe SB 


WWiMtopt 

Odd Tf 

Jan 7 
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Hat, 


gto w hi gher on the expecta- 


wa the contest for leadership 
“Britain a ruling Conserva- 
“SLJ* ?*?. advancing more 
calmly, both the Giiyand the 
weekend pram had predicted 
that domestic interest rates 
would be cut as soon as the 
new pri^ minister was com* 
j“*“hhr in the saddle. A warn- 
fog from the Confede ration of 

British Industry that the reces- 
sion in the UK will be deeper 


and longer than efthg the gov- 
ernment or the City has fine- 
cast buttressed bdhef that base 
rates win be cut sooner rather 
titan later, in order to stimu- 
late the domestic economy. 

However, dealers had 
already heard on early morn- 
ing radio Of the hardening of 
US a ttitnde s towards the Gulf 
and these was itttte support far 
the initial upturn in share 
prices. "When crude ofi prices 
turned upwards equities 
backed away quickly and there 
was a rush to take profits on 
the back of last week’s 
advances. A number of market 
m a ke rs emphasised that there 
were substantial profits there 
to be taken. 

At its lowest, the FT-SE 
Index was more than 21 points 
od£ but a stand was made Just 
below 2,150 and the London 
market closed off the bottom. 


a fen of 26.49 in the 
Dow Industrial Average in UK 
trading hours. The final read- 
ing showed the FT-SE Index at 
24513 for a net loss on the day 
of 18.6 and a surprisingly large 
tumrotmd of some 40 Footsie 
points during the session. 

The erratic trend to the nuu> 
ket was mirrored by the perfor- 
mance of interest-related 
stocks such as stores and 
builders, where small gains 
were replaced by losses during 
the session. 

At Qiy early morning peak, 
equities were within nine 
its of FT-SE 2300 a level 
seen briefly on October 8 
ami regarded as around the top 
of the current trading range. 

“Nevertheless, our preferred 
buying level remains below 
2,100,” said strategists at Bar- 
clays de Zoefce Wedd in a 
review of the outlook for equi- 


ties. 

Many market analysts 
remain cautious over the near 
term outlook which is expected 
to bring increasing evidence of 
the damage wrought on UK 
companies by recessionary 
pressures. Mr Robin Aspinall 
of Hoare Govett commented 
that if sterling was really going 
to cross the DM 3.00 level, then 
interest rates could be down by 
perhaps 2 per cent. However, 
he feared that the present mar- 
ket phase could be a “consoli- 
dation within a downtrend" 
and that FT-SE 1380 was still a 
possfhOity. 

Seaq turnover was moderate 
yesterday, with 345.7m shares 
traded against 4783m on Fri- 
day. Trading volumes had 
increased last week as some 
institutions bought stock and 
marketmakers struggled to 
keep trading books in balance. 
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BRITISH Aerospace (BAe) 
found no sympathy after a 
report, said that. Germany 
might pull out of the European 
Fighter Aircraft project. A sep- 
arate news article indicated 
that there could be cuts in 
Saudi orders for Tornado fight- 
ers. BAe’s share price, which 
began to ease early in the ses- 
sion as investors reacted nega- 
tively ta the two reporta, 
remained under pressure 
throughout the day. 

Saudi Arabia was said to be 
reversing its previous rfari«to »i 
to buy another batch of Tor- 
nado F3 fighters as a result of 
the British planes’ alleged poor 
performance so for to the Gulf 
crisis. BAe has been badly bit 
by similar rumours on several 
occasions to the past However, 
the fact that a UK government 
spokesman was given as the 
source of the latest report lent 
it a greater degree of credEbEt- 
’ tty and BAe dosed down 15 at 
522p after heavy trading. 

Mr Sandy Morris of County 
NatWest said that in pure 
profit terms the impficatfopB of 
a lost Saudi order are not that 
serious. Nevertheless, without 
a Saudi order .foe the f i g hto m 
the production Itoa is bound to 
come to a halt* and the conse- 
quent gap in production Is a 
mafor negative factac. . 

At the bum thru* , a German 
withdrawal, from the EFA und- 
ect meant that to- the long, 
team, with the fitfopean pntf- 
ect unafci* ot?. -get off the 



The Wafa 

the test UK water priin M a^ 

sharply to toe Mditiod events of the past week. The 
began to outperform the market as the prospect id Mrs 
fa’s replacement as Conservative party leader was seen as 
enhancing the government's electoral prospects and reducteg the 
dunces of an early reversal of privatisation by an tomnifag 
Labour g ove rnm ent. The oatperfonnance has widened since Mrs 
Thatcher umds her dwrfeiiwn. but the ftMfaHMf ih Hiw pJ itirurfinn 
with toe wider market yesterday to dose £48 down at £2520, still 
leaving a gain of £235 over the past six trading seeafams. 

of a cot to Tornado ardent as short-term operators spotting 


BAe, was doubly hurt by 
rumours that Goldman Sachs, 
the US investment fawiir. had 
downgraded its shares. Far 
Rafis-Rayce, a downgrading by 
Goldman Sacha, said to be the 
only house that had main- 
tained strong support for the 
aero-engines maker in its 
recent fall from City favour, 
was seen to be a'msjar blow. 

Other aerospace issnes foQ 
victim to the negative senti- 
ment surrounding the sector, 
wi Ih Loras dating downs at 
339p and Smiths Industries los- 
ing Bat SSOp. 

Tootal firmer 


Tcariflqmanafectarer Tootal 
oerged-from a drab . 

ground, the Awnpdcmw wpuid ^ «>dl- when speculation about 


erity 


. .- • i ■ 
- -. r ? 

■ ^ 

s.v.X 

.3» : 


win a dpflnttn tednwfogical 
advantage. : 

Mr Morris, however, dis- 
missed the implications of yes- 
terday’s news, which he said 
did not reflect the company’s 
fundamentals. Various other 
sources have Indicated that the 
British fighters have been per- 
forming very wall in the des- 
ert As for the poemMBty of 
German withdrawal from the 
EFA prelect this has been 
raised on several occasions 
already and does not necessar- 
ily mean the prelect cannot go 
ahead. BAe has tended to be a 
news-driven issue anyway, Mr 
Morris painted out 

Similar fate 

Jtalbrlfoyce met with a simi- 
lar fate, dedtotog 8 to 157p to 
active trading amid talk of the 
Tornado setback and a 
rumoured downgrading by 
Goldman Sachs. Rolls-Royce, 
which is as accustomed to talk 


bid possibilities resurfaced. 
Coats Viyella was the logical 
candidate because it holds a 
ftirmldaMe stake to Tootal of 
39A per cent a legacy front an 
aborted merger to 1989. 

Coots is now allowed to bid 

if it wishes to do so, but 

also haB a friendly rela- 
tionship with Mr Cha Chi 
Ming, the Hong Kong-based 
textile and property business- 
man who owns 5 per cent of 
toe Tootal equity. 

Traders, however, remained 
sceptical of any predatory 
interest. They believe the 
activity was sparked off fay 


to yesterday’s official list more 
bar gains than miufl in 
stock on Friday. Daily turn- 
over for stocks other than 
Alpha are reported the follow- 
ing trading day. Tootal rose to 
Sip before settling 1% higher 
on balance at 79%p. 

Oil issues steered a steady 
course, apparently hardly ruf- 
fled by the sharp rise to afl 
prices, fewndpd on speculation 
that the United Nations may 
respond to a US request to 
approve a basis for war to the 
fi n If. ’"The TTwrrirat ]g learning 
to live with the volatility of the 
oil market,** one analyst 
observed. 

Nevertheless, strong oil 
prices oil shares to out- 
perform the. rest- of a' weak ' 
stock pa rM 'Overall. sh>n 
(454p) &ud BP C339p) appeared - 
the soundest stocks in the sec- 
tor, gwtofog 4 each. Analysts 
said their strung performance 
reflected the view that the 
major oil companies with inte- 
grated operations will be aide 
to increase cQvideuds in real 
terms, whether ofl costs 92b or 
935 per band. 

British Gas receded 4 to 
237%p on profit-taking, after 
advancing strongly last week, 
having produced a better than 
expected dividend. Analysts 
said the stock Is still yielding 
around 7 per cent this year, 
and earnings are likely to 
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remain stabi le ^ 

Among Internationally 
traded pharmaceutical stocks, 
Glaxo and SmithKline Bee- 
cham led the market down, hit 
by profit- taking and losing 10 
apter-g- Wellcome fen is to 380 d 
amid renewed concern that 
Biistds-Myers‘ anti- Alda drug 
Videx ia set to take ground 
from Well como’s Retrovir. 
Betrorir is considered vulnera- 
ble to competition because of 
alleged side-effects. One ana- 
lyst also noted art article in a 

trade mnaaritig Tww rthw frhwf: 

Merck is dose to bringing out 
its own anti-Aids drug. 

BET lost 14 to 168p following 
press speculation that the com- 
pany’s pre-tax profits were bol- 
stered by provisions. Among 
other internationally traded 
stocks, Unilever shed 12 and 
Id lost 9. 

Royal Bank of Scotland 
underperformed other han Mng 
stocks, which mostly ended 
flat Analysts attributed Royal 
Bank's 5 Call to jitters ahead of 
foil year results an Thursday. 
TSB, which had been lagging, 
gained 2. 

Thorn EMI fell 8 to 64Bp to 
the wake of news that Mat- 
sushita, the Japanese electron- 
ics giant, was paying less than 
expected for MCA, the US 
entertainment group. 

Although analysts declined 
to link Thom's loss directly to 
the news, there was agreement 
that after its recent run, which 
was based on demerger hopes 
surrounding its music busi- 
ness, the fefi was not surpris- 
ing. 

The demerger talk from 
Rami and Matsushita’s move 
to acquire MCA had height- 
ened such hopes, together with 
the feeling that there was con- 
siderable unrealised gain in 
Thom’s music business, said 
Mr David Grimbley at Hoare 
Govett. “There is nothing to 
send it up now," commented 
another analyst. 

Acom Computers managed 
to buck the d ow nt re nd as the 
market was excited by specula- 
tion that it waB to talks with 
Apple Computer. Acom later 
confirmed it was discussing 
the possibility of forming a 
joint venture company with 
Apple to develop reduced 
instruction set computer tech- 
nology. Acom dosed with a 
gain of 5 at I2p. 

Grand Metropolitan lost 
firmness as the price gave back 
part of Friday's sharp gain, the 
result of a squeeze on traders' 
short book positions. The 
shares ended 11 off at BOfip. 

Most otter leaders traded 
lower with the exception of 
Whitbread “A", which 
improved 3 further to 452p. 
Kletowort Benson has reduced 
fUll year profits forecasts tor 
this year and next, hut the new 
estimates still represent 


growth rates of around 9 per 
cent, which is above expecta- 
tions for the overall market 
Brent Walker ended up 8, 
slightly off earlier highs, on 
speculation that Smurfit is to 
take a stake to the company. 
Brent Walker also confirmed 
the completion of its sale of 
Goldcrest its film subsidiary. 
Retailer Kwjfcsave weakened 

FT-A All-Share Index 
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APPOINTMENTS 


Chairman 
of Philips 
Electronics 

■ Mr Kevin Kennedy 


chairma n , an d m a naging 
director of PHILIPS 
ELECTRONICS. London, from 
January L He is senior 

ma na g i n g director an d 
rihairman of the management 
com m i t tee of 


returning to Philips world 

headquarters to Hflverstnn 

to become corporate director 

of finance. 

■ Mr MarkHammersley has 
been appointed marketing 

director of the rackst sports 

division of DU NLOP . 
SLAZENGER 
INTERNATIONAL, a BTR 
subsidiary. Alongside ids new 
UK role, Mr Hammersley 
retains bis international 



squash -and now also tennis. 
For the past two years he has 


squash and badminton, 
fl REDLAND has appointed 

mss Aim Nnssey as director 
of information tectadlogy. She 
wDl also manage Badland 
Information Systems. She was 
head of Information technology 
at JUnes Lang Woottan. 

■ HAAGEN-DAZS has 


executive director : 

for the corporate i 
division. He has been on the 
management team since 198& 

Hr John Gardiner, cHati-man 

and chief fixprait fve nf Thi » 
Laird Group, becomes a 

non-exBcutive director. 

■ VQ RKS I TTRB RAN K Twwa 

appointed to the board Mr 

Donald R. Argus, managing 
director of National Australia 

Bank, which owns Yorkshire 

Bank. Also joining the board 

are Viscount Dowse, and Mr 

Hugh ft. Sykes, who is master 

of the Company of Cutlers, 
and chairman of CarboUte, and 


■ SfrPbilqi Burctell has been 
appointed a director of 

PRESTIGE GROUP. He 
continues as a director of the 
parent group, Gallaher. 

■ Dr John Spademan has 
joined ACT LOGSYS as a 
non-executive director. 

■ GOLDSTAR UK SALES has 

appointed Mr O. want Kong 

as manag in g director. HU WBS 
managing director of the 
company’s subsidiary in Hong 
Kong, and takes over from Mr 
GB. - 


■ ALEXANDER STENHOUSE 
has appointed Hr Nlgd 

Edwards as manager of 
Bailiwick Insurance Brokers, 
Guernsey. Mr Phil Taylor, 

local director, Cardiff, 



Philips information systems 
division based in Hflversum. 
The Netherlands. He wm 
remain a of the 

manag ement of Philips 

Information Systems _ 

International BV. Mr Kfflinedy, 

the first British national to 

head Philips Electronics to 

the UK, will succeed Mr 
Constant Bosch who is 


MUUULI1I4A* — « 

as marketing direc tor. He was 

K rtciyiAgg development manage r 

with Cadbury. Mr Mel Bugler 
becomes director of national 
account sales. He was national 
sales manager. Master Foods, 
a division of Mars UK 
Baagen-Dazs is a Grand 


director, Bristol. 

■ NATIONAL WESTMINSTER 
BANK has appointed Mr 
Bernard Iind to the new post 

of director of group treasury. 

responsible for developing 


■ dir dOBtpt 

elected chairman of 
NEWCASTLE 

international AIRPORT. 
He is a member of Gat e sh ead 
Borough CounciL 

■ POWERGEN bad appointed 
Mr Michael Keidy as an 


and for NatWest Financial 

Futures, where he will be 

deputy chairman. HU also 
becomes deputy to the group 
treasurer, succeeding Mr Ron 

Porter on his retirement. Mr 

Lind, a member of the board 

of the London International 

Financial Futures Exchange 

and ehaiman of its ' 

strategy committee, joins 
NatWest from the 7 “ 

Group. 



SAS SERVICE PARTNER, 
Feltham, has made Mr Ray 
Davey (pictured) managing 
director, airline catering, and 
ma n a g ing director. Sky liner 
Services, an aircraft servicing 
company. Mr Davey was 
seconded by the enmp any to 
Saudi Arabian Airlines, where 
he was general manager, 
Saadia Catering. 
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12 as several marketmakers 
became jittery ahead of 
Wednesday’s results, fearing a 
repetition of difficult interim 
results six hkwHw ago. 


Properties powered forward 
initially but soon gave back 
the gains as hopes evaporated 
of an early cut in interest 
rates. The buoyancy was con- 
fined to fearing stocks, with 
the best examples being TjwH 
Securities and MEPC. Both 
were around 12 higher at one 
stage, but the former retreated 
to the extent that the shares 
closed 12 down on the session 
at S28p. MEPC eventually came 
down from 533p to rest at 5l4p, 
a loss on balance of 7. 

Probably aiding the reversal 
was concern over Thursday's 
preliminary statement from 
MEPC. Some analysts believe 


Its expected p ro pe r ty valuation 
could be a critical test for the 
market, being the first from a 
major investment company 
covering a full twelve-month 
period in a bear market Profits 
are estimated at around El 45m, 
against £l27_5m last time. 

Rosehaugh unveils annna.1 
results today, but dealers 
regard the company as a spe- 
cial case and are looking for 
sharply lower profits of ESLOm, 
compared with £36.1m. The 
stock rallied 2 to 108p. 

Comment that Markheath 
Securities had received an offer 
for its 27 per cent holding in 
Frogmore Estates sent the lat- 


ter’s shares 32 higher to 318p, 
after 324p. Activity was moder- 
ate for this thinly traded stock. 

Construction issues followed 
a pattern similar to properties. 
Although the early gains were 
less pronounced, the closing 
losses were just aa severe, with 
housebuilder George Wimpey 
down 8 at 214p and Costain 8 
lower at 208p. John Mowlem 
lost 5 to 26lp on talk that 
Kleinwort Benson had down- 
graded the stock. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 28 
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li % lB4. Montreal I ....... 


si.og 

Hia 

40g 

si^ 

sz£n 

51 Jw 


464d8X N»a5cot-(..-.. 

609p PBCGasSl 

15% BCE I 

o16d PBraseanj — 

2b OBrea inrater Res 

954 d Can.lmo BantI 

775c Can. Pacif'1 1-..-— 
30 Do.ApeDeSElW- 
157c ^Central C as A' I— 
179p OCoitf TVX Min.— ... 

208 u *Corona Cora 

. 273p OOertan Indi I 

384n vEcno Bay Mmes 

lb2p VEC0 Corel.... - 

95c Gandaif Teas, int... 
53c Grairaes Expltj....,.., 

484p Kali Camdal 

875c PHawker Sidcanf.... 

703d PHudion't Bay | 

25V Wmoertal 0U| 

11 V liwol 

2%p VMiococtac Expln 

lip OMth V»m Gclu | 

329p IfcJW Gorpol Atterta... 

701p VRhi Alpotn 

. 8h2p Royal Bt Can. 1 

512p PS^cKura Int 

Uc pSflncra Gold Corp! 
3p Here Pm TKti. Cool - 
652c roronto-Oom. B»J_. 

b63u PTraio Can Fide - 

91plVarltj Corps— 


avp ... 

932c *18 

12 % 

504 def +12 
63 5t 


1063p{+19 
833d _ 
30% -2% 
194f . 
219c +4 

219p 

279p 
384p -16 
162p 

14W 

71*jP -2% 
520b +16 
920B +22 
8690 +18 
16V 
12 ?* 


nsr 7 



S2.13 

si.oS 

siw 


28c 

7%e 


sa 
si os 

60c 

SLB 0 

S1.0C 


85c 
SI. 16 


76t 

65 c 

sij9 


■*s 

J** 

4.9 

'10.6 

143 


4.4 

5.2 

33 

30 

4.0 


-I 2-1 1 


Continued on next page 
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FXNAyQAL TIMES TUESDAY 


NOVEMBER 27 1990 


LONDON SHARE SERVICE 


MOTORS, AIRCRAFT TRADES 
Contd 

34*1 tu I w»M & |pj 


1 Latest Share Prices are available on FT Cityline. To obtain your free 
Share Code Booklet ring the FT Cityline help desk on 071-825-2128 


PROPERTY— Contd 



JSA 


3X 3.7 7a 
3J 4.1 70 
9X ZO 6.7 8 Jb 
*J7 30 7.1 (1 
12.1 2-2 4.( 15.0 
7.c aj 7a 631 


.Jit 


“stansifc 

ad- 

*£ MESSSE 

MSfPEra Lease 50c_.„ 

ipsasm a 
fast. 
d&£2!!Sd 


HA 


INVESTMENT TRUST- Contd 


INVESTMENT TRUST- Contd 


OIL AND GAS -Contd 


MINES -Contd 


ino [ 

wah u~| 


STOW wd Pfafaamon 

Uhri «■! 


oHfaurtaw.3 
klBXJHKte.. v 
»»TJ5 p_z: a 




Gro upie, a 
rtaooplOp^:;^ 

5mSS 


■«■ 1^3 15 51 is 2 

45 "3 1.1 I5.< 40 103 

- — 1L! ij 3X it? 

L( 3^ 50 4.3 1200 

** ^ “J* 7 A <0 

j Z-t 90 5.2 124 

ST 1 «, 3 j 60 53 63 

H 2.4 80 60 27 

9 111 l 51 13.7 1? 

S l.t 2 L< 6.0 07 

U BLA 238 

15j 1.1 10.' 2SM 

rs- W 3-9 10.' 3J 330 

42 -r?-J * 10-3 * O 0 Th 

— ^ - 2 g 53 n 

"V Uai 7.4 330 

i 6.C 3.C 150 2_6 150 


tafti Moore 5o-y 
+fn Imf Props_ p 
(Mwte &P. lot 


SSSwaEliJjfcfl 


wE M-Pna fpli 
sry Estates 5p..E 
nersun Hldgs—) 

wckpViop_., 


tmHMas. 1 137 +2 10. 

rfe:; 1M = ■» 

rtelliartamlKt 34 +1 43. 

a»e=5 


saw — Qiff% - V2J - 
sa . — 070s < 53 • 

a»'j .._.. qbjl% - 12.1 - 

76V +*s BJB8% - 15* - 

n 6.6! 21 - 0.4 

a +i i.! 4a lo t 27 

« B2£ - 22* 

534 -7 « 73 1.7 4.4 16a 

38 +2 6.6 1.4 ZU 3J 

U *31 1/ S 40 

I ...... «St7% - l - 

am . — 10.5 S.t 6.7 4.0 

I 2.t - - - 

27 41 L2.2S 3/ 151 26 

3* +1 20.5 - I S - 

S 3.7* 40 13.2 25 

7* -7 4.7* - BJ - 

» -2 5.25% - 141 - 

M! U-5 lLt 1.6 6.4 

U -1 0 * 65 6.1 160.0) 

111 +2 5.L 1 j (sJ 17 2 

« +2 - - - 90 

It — II 1313J 7.1 

13 O.fC li 8.7 120 

13t ...._ 8.7! 1.4 9.C 10.1 

135 +2 10X OJ 9.7 - 


mper tyTa lp-fl 
B tan Prop lp — .¥ 


NEWSPAPERS, PUBLISHERS 


SSSnad 

fOtlfeCflWLZ0|L.| 


83.84 2 

3.75 IJ 

L4 2 
■* 6.7! 1 : 



U 16J 70 X 

U 3.4 15 3 *« 

20 55 10.9 « 

2J 3.4 16.4 „3£ 

• 4.C 4 IMH 

U 7.( 10.6 E* 

40 3.7 7.0 QE5 

27 4J 120 124 

IX 64 13 JO 

LI 4.7 10.9 43 

2X 45113 W 

J- 7 “ W 

33 6.6 58 17( 

L6 7X 1L7 653 

it * L9 M 

i* 4.1 88 

0. 9 13.1 CLLTI W 

1. t 63 1L3 

81 15 73 2W 

- 4J U 

21 4.4 95 73 

22 15.4 29 475 

« 43 75 » 

21 72 53 1« 

23 4.9115 3W 

LI 21 7.7 w 

1.1 9a 7.0 10 

L6 7X C9AI 

- 25X - 

IX 5.7 128 73 

23 5.4 10.8 U 

O 9.1 26 


, _ . 26 -1 0.7 

§SS&Sfc; 3 A 2 l II 

Slo»»(l EsK_„„ o 244 -5 10.8 

Ptae;e:sBH| 
Ess^{ a ^^. Vo 

Saat9ep8PrDp.5o-.pj 97 +2 3.45 

bai Warrants 3 27 +2 

6BL5VpcBaClUpr.9 51 H 5%% 


♦tSo 20p — V 

Topi Estaus. v 

Tom Centre. « 

Tr^fort Park. v 

STrmAenmdlOfeL.v 

easifc; 

Wanrfort Un. 5 jL v 


^ 2J 7.4 &7 
7.1 25 8 j 6 
10.1 1.1 122 
U 1 4J> 
l.< 95 8.9 
3.KIH.4 33 
la 7.4 165 
Bit L7 7.9 
4i 3X 65 
33 - 24 

21 M3 32 
IX 5.1 LL8 


88) 58 Ckna4Eastto»5tei SS +2 

35 If Do. Warrants.. v 5 

4i 31 City* Qun. lne....Y 44 «2 

15ff llfit Da Cap. till v 1239 *5 

51 34 atr of Oxford lne-5ov 37.... 
bf 53 V ta.ZBDDfvPf50.-f H+b 
96 6fi Cfydeatafe lm. 5w . v 67a .... 

284 X64 Sk VmuavTsi 10, T 164 

l« 7! Do. 120 Warrants.. , 75 

197 13: Corel /tees TH730LV 13! -2 

136 at Do Warrants..... y 85 

85 77 Danse fine 1 V 12. 

47 21 Do. (Cap) 29 y 31 -1 

lOt 88 DaMMr m Ta 10p...y 95 +1 , 

Oil OBb Vibpcin-tataifi- OB8V ,_J 

195 156 Datn Tst. Inc y 193 

22C 155 Do.Cap.10o. v 175 

101 71 ta. Wnau. ..y 73+2 

112 55 9n«t«iAstaTftUM 60a -1 

56 12 Da Warrants 23 

56! 397 Drayton Cons E 399a 

14( 97 Draytoa Eng & led., f 99a +1 

281 145 Do. Warrants v 145 

147 75V Trans" Far East, p 82 

477 225 Do. Warns "SMI. y Z30 +2 

28f 223 taodre 6 London... f 226 +1 

51S W. Dtanflnbtc. CrtnrtKl 452 +3 

561 3X Dtamfin WorMartdt. I 396 +1 

41 38 ECU Trust lOp...- 8 41 

23 11 ta. Warrants -y U +1 

156 8V TM Drawn Trust.. -y 86 -V 

K 4 Ij To. Wrrnts _y 5 +V 

9 V 4b Do. Wmts2005.. y ! -V 

55 34 -FIB Java Ttwt_. v 35-1 

26 14 Do. Warrants _y 16 -1 

237 171 f 195...- 

301 24C Uretra fiv. Tst f 251 -1 

124 86 Elea & Goi So y 91 

216 LU J19. &CaL)retsL_y 161 ... 

145 10b Eng. & Scot bn... y 181..... 

283 243 EJWbfc ttat ta* PM . v 243 , 

23? 186 Da. Dfd \ 193 

103 53 Ensign Trust. y 58a ...._ 

102 5C Ensign Trust B.._..y 58b _..J 

47* 385 SMy Consort EL— y 41! 


Price - I MM jGrb mvktaH Higb Uwj 


452 +3 t21. 

396 +1 T7 

41 

12 +1 
•6 -V 
! +V 

II -1 

195 ..._ f7. 

251 -l «. 


F4J 

3.4! 

16.7 

69 

OJ 

01 

0.! 

OJ 

7.95 

129 

K9.75 

13.7 

06251. 

150! 

58 

105 

0.7 

l.t 

170 

5.7 

130 

40 

D0J5I 

09 

tioj 

6.2 

t210 

60 


1.61 78.ai7£l 


1136831 9.81 114 


ecorlues Tst Scot-. £ 
etacL AssnslOp.. E 
« Eq tnO LnSeri.. y 
n.Eq MLaicrll... y 
nirtslm. 50 b- - t 
o llocCnt Ln u 
aherelm. Tsl Inc.. .6 


- 13b 7b Do. Wrmts y 

6 142 11C Soauhneunrms.-i 

- 150 125 Stratum liry. Tst... y 

- JDbb Sflb rBDlyofLniOor.. p 


43.1130.4 lok 
943)0.0 45 

H - 107 


rRf0y«aaSreatkTs..E 
DoPtg.Sub. Ip.... v 
m Far Ext Inc TsL y 

Do. Warrants. y 

nt High Inc Tst.... w 

Oo Sub lo -.J 

nt Pacific mvTsi5jip 
nt Prop iM.Tsu .a 

TP Smaller Co‘s .. B 


- 90 b 73b Do. Stepp'd Pi y 75i 

1.4 115 104 Do ZeroPf _..y 1141 

- 270 2Ub Teinplf Bar p 22: 

IJ QBlh L95b tabpc tta*.La2092.y £183lj 


•■or DfV V*U Niar 

Price - Mrt Grt MAV *»H 
% 

61 +b 12.87 6 7 62 6 3J 

81 0.66 IJ 105,6 23J 

92 5 94 8.0 - - 

92 5.94 B.H - - 

19! +3 rib. 75 11.7 218.6 10.8 
£92 b +2 011% U.9 - - 

2! .... u3 87 21.4 21J-145 


212 -2 1.15 2.4 132.9 13.7 

125-1 LU 1.2 151.! 17 A 

91 +b n4 56 6.4 99.4 4.4 

92 Ki t 1.4 98.1 6.7 

41 Hf 31 - - 

UP 4.C 05 72.7 13.4 

If +a - - ; - 

88 K6< 9.Z 84.5 -4.2 

2! Ml 5 8.C - - 

55 ..... OJK 0.6 65.1 15-5 

33 +b 145 6.0 39.6 16 b 

106 3 4 4 J 120 612.1 

24 -1 sl .6 81 39 7 39 J 


75d-b FS.O] 8.9 


495.9 8 9 *144 97 ronoMMEai Hfcts.y 105 as0 7< 

467X152 51 27 Do. Warrants y 30 *1 

- - •mi £9f*b tam&UnsLfliiKLy d#2b +1 sO.' 

- - 10J sSirMUbbatojintL-, 56 aL 

9.0 2J 40 14 Jo. Wrrnu y 2C ...... 

- 43 25 nnini Pw Eiao lOpv 25- 

12 1 Do. Warrants. y 9 -1 

36X 0.4 99 85 Dnonns CoaiTaiK. y 94 87 

- - J7C 235 Do. Cm. Ip y 315+10 

4?X 42 225.5 13-5 B7 M fbn^mrtpBTgL Spp 63 T3XI 

«J 2.9 298J16X 47 24Do.Wimii5o v 32 *1 

S2J 3.7 10B.916J 124 94 IhreolISM Tsl50p..y 95-1 3. 

3.1 2.4 233 8 381 44 23 Do Warrants. 23-1 

T2.75 3 4 130.5 16J 403 37f Tor. Irmest Inc..... y 493 36.1 

T15.E 8.7 - - 605 52! Do Cap . „.y 585+10 3j 

t».1 7.5 216 J IB. 7 2*7 18E TrUanwlnyesl. . . .. i 


j trr- 

j«o.76l llSiMxl o.a 


ha zxsIltI laSII 


E: *£ 

J-T- UXl 


200 imawiteftsim... 28C 

| 3C iaqxgBPninLT.UB.1 31 

9 Oo. Warrants. y 12 

29 Eamoor Dual hw » * 36 +1 

98 Do. IsclOOp >.y 182 +2 

UTb ta-Zero CnPf y 131+1 

27 '4CEfllTst.10p._ p 30b 

284 r iCEnratnBt f 3U -2 

83 '&CbmrerwTK-t n -l 

34 Jo Warrants. .. u 34 

133 P4C Pacific tor. T..£ 140-1 

73 Jo. Warrants. y ft 

6SbF&CSma»BCas-.f 69b ..... 

I Flret Chari. Arts... 8 iV .. .. 

5t Tnt Wand tar. 20p_» 55 -1 

7 Jo. Warrants _y 9b -lb' 

19(FlraPMIIpp!i*LT..y 24 

J ). Warrants. V 1 +1 | 

m SpanlA 5Dp..y 51 

>. WBfTa*tS....._y 25 

rat Tokyo W50p_ ( 99 +lb! 

emlBg America*-, f 124 b -1, 


12 3-5 82.7 393 80 bl frtpfnam kt 50o- v 

- - 177* 1360 Do. CaalUJ Cl.... y 

ZLt 6.7 - - 20f 153 rnrkw Trust y 

+ 5 33.® 6X 847 8X6 8 75 50 Do Warrants.. v 

.... 014% 2.1 234.715.6 184 141 USDCIn*.Tst._...y 

- - 40.3123 64 55 Value 4 Inc. 10p..p 

- - - - 150 Ho Do. bit JK Cv. Pi... v 

169 6X &J.0 42A 154 87 rartaBrSttBftkslOS Y 

9.6 12.9 - - 11 5 Venial Hn Tst lp... y 

38 3* Do Income lOp. .. y 
ai6 0.7 44.4 3L4 195 135 Da Cap. IndeMd Uta.y 
2X5 1.0 284 6 -93 175 12C Wrist) Imfl In* Tn5py 

v - 102-1 9.4 571 46! WhhtaBBd Inv 8 

- - - - 165 122h Witafl Int .8 

X.4 U 169 4 17 J 94 55 Do. WarraKi y 

- - - - 68 31 Wnrtl>lnv.TsL5p_u 

L5 2.9 824 15.4 U9 107 YMMWlncUbP— f 1 

OX 32 94 9 2 1581 lljUkL Cap. Ip,— v 


0«995.9UlJ 

34235.W541 


Jl3Z3.g 45 
2.3201.42*41 




94 8 75 12.4 - - 

315+10 - - 615.2 40.3 

62 T3JE 6X 79.2 216 

2! +1 - - - - 

W -I 32 4.6 1064 10.4 

23-1 - - 

493 36.C 124 - - 

585 +10 3X OX 995.4 414 

2M +4 152 J! 235.6 154 

62 f20.88 - - - 

455+10 - - 1523.1 4 J 

153 3X 2.E 201.1 244 

55+5 - - - - 

144 3.89 3.6 169.9 15X 

56c .... F2.7 6.4 71.1 2L1 

20n +2 6b% 6.9 - - 

88 3.5 5 J 1004 124 

7-1 - - 5.9-94 9 

35 F3.061L7 - - 

161 ...... - - - - 

125 4.0 4J 209.4 403 

L5a +1 tlL6 3.0 610315.6 

1M K43 4.5 152.4 13A 

*S +2 - - - - 

40) +1 asOXl 0.7 55 7 30.9 

124..... K13.6 16.2 - - 

1231 +2 I 134.6i 8.6 



+ or Btv 
We* - ltd 
18 -X 

£261. +b 052 t 


|w*|p/C tnSTum 


r-”] KS 


-b 0O4dl0rtO.4J21.l( 


Tins 

25f*Ar?r HrtamSWIl 

45Mneiy Beriud US350. 
27Wmarsia Mng. 10c .. 
L30P ruling 5M1.. 
fCHTarKrng Tin 15p 




1C +1 
116 ... 
424 +3 I 
173 +3 
183b +1 
105 +2 
£29* -b 

43b -b 

14b -b 
23b -b 
£16b 

29 . .. 


«l 


*39J| +i 
lit ~4 
173 +5 
454 +4 
611. . . 


6 % - 
tgal. 11 43 
*fi7 5 1J 
2581 - 

9 63% - 



Miscellaneous 

e5UnglB«y Mining 9p.— yj 88 

7 Oo warrants y 7 

4b Analo- Dominion. 6 

19b Bond mu. 6eM 197 

12 Butte Umlng 10p y 13 

dPColbyMInes 5 b 

2S Cons. Murth. 10c.. 25 

3 *DRX Inc j 

6b CXtuiev Int. IrlOp... y 7 

20 riattfu Mliyrall 2o .. y 26 

25 Sector y 25 

13 Sreemridi Ites. ...8 16 

£4,1 pHemlo Gold Mins .. £5 

£8 b ricunrsuLe Mining SI... £8b 

iJ »Kenmary y 13b 

7PMn>SaMiu«s(51.. 24 

57 UonogawExpl. CS1. 61 

3 b PNoMJuest Res 4b 

90 Jry> Gold HldflS 182 

42 Platon Mining 20s. .y 44 

392RT710P a 441 

4b VTharcs Res. Iik.|. ... 5 b 

5 Vircjya Hldgs5p. .. y 14 


08%| - 
030%) 3.2 


1990 

High . Lev 


OVERSEAS TRADERS 


82X15.4 Llll IQTTfeana&lncUbP— n UM .. -J K13^16.3 -| - 

9J 9.2 1581 llilDo. Cap. lp,.— yi .320+2] -I -Jl34.&l 8-6 

70.4 205 

37.2 355 Met asset value supplied by Cnonty NatWest Wood Mackenzie 


7ptCv.[n.'99._yl£12Sbl-b I «7% 5J 


Ltilwillxl «W 


FINANCE, LAND, ETC 


6nCVMPC.« 

iutrofbn._E 

dcjD.ji«p_; 

4AGr<p.5o._.y 


0.1 

t7i 

65 

-1 2 .( 

MM 4,1 

7.7! 

+2 3X1 

-3 2J 

-b 82.0 


H ZB 
3L* 
LI 
13X 
175 
235 
IX 
2.6 


PAFERjPRINTING, 

ADVERTISING 


SHOES AND LEATHER 





vi 1.7 


SOUTH AFRICANS 


4.0 33 

45 £19 

6.7 £10 

85 91 


I . • 273 

9X 75C 
95 525 

4.8 363 

4.9 
U6 
sx 
45 
58 

7J 25 

J* 7« 

200 

88 

yap m 
10X 291 

7.4 VA 
4 553 


a 

i i - 3i9 

,3,3 ll ^ 

L9I7XJ 95 54 


HI 32 Ui 
4J MX 
92 6 A * 
ttjt 4J t\ 
9J 55 * 

MX 4.8 4U 
1 UL4 ^ 

4X ax idai 



35 6.1 4X 

I 7.7 9 

22 62 4X 
32 1X2 2.7 
ZJ 9J 5X 
4 6.C * 

2-1 3.7 135 
4 32 • 

2.4 8X1 3.9 


TEXTILES 



-I A - 515 

O.y S.oflttl 2.7 

tiLS 25U.1 10/9 

Z izq L'fllL 1 8X 

J 4.7i LW0.4 9.9 

m a s iault sx 

+1 W1L6) Zfl 6.1 S3 

— 4.6) 4.1 5.7 

+1 9.9 Lfci 92 75 

-1 255) LM4.1 (8.91 

. 4 9) L7I10.9 72} 


6 235 DanlngCtaHriiiHseH 262 

9 121 FTenrtnu Enterprise .H 136 +1 

1 67 : MntajEn. FUgt LT.ri 61 

0 21 Do. Warrmts y) 23 

C 147 Hemlng Far Eastern d 1U +1 

6 162 Fleming Fledgeling. .yj 162-1 

C B5 ^mtagtiighlnclnd 9f 

1 U Do. Writs. if 13 

1 26 FtaWng kdl. Ugh IK..B 26 

» 4Mi Do.ZeroDiyPf..-.v 57 b +b 

3 17! Heniliig iqmesc I 197 >... 

106 Fleming MercaitUe. { 193 b-— 
147 Plemlng Overseas. — I 156 ++r 

200 Fteming Unhtreri- E 208 -1 

125 -arttgi&Cot. ft 134 +b 

66 ; renc8Prepm)rTl(.., 71 

Z3 lo. Warrants. y 26+1 

58 Fulcrum Inc y 68-.. 

8 Oo. Cap. 2bP y 9 

146 CT Japan-... y 177-1 

23 tarinvrelmrlcK-.y 23 

50b Do. Zero Prf y 59 +b 

35 ivtmn Em P*t Up j 31—. 

20 Do. Warrants y 25-2 

7E lartmofe Earopea»_y 71 

103 Do. Warrants. I05.._. 

26b brnwra Vila Ins UpL.y »b — 

50 Do Zero DbPf y 63b +b 

102 in.CtMLl.TJnc...y 116 +1 

84 Da. Cap. V 92 +3 

•a safe! m &-i 

17 Do. Warrants. f 19 

172 German SmaJL50p-y 179 -1 

9C Do. Warms y 98-2 

37b >Iasgowtac.TsL- E 31.... 

161 ilabebw 2M 

U1 iweti Atlantic— . ( 129 -1 

27C tawUOritnUltav-f 27! -2 

151 toretisutjcllta— ( lit +1 

94 S. Rintaal I.T5p..y 94 — 

108 )o. Stepped Cap Flrf.y M9a 

241 Smofrlarlm. 241 -2 

41 Jo. Warrants. y 43 

29! jrestaun Hoast._y 295 -18 

42 ^orfriaRlnv.— .y 43a -2 

21 >niBp Det. IO0.....V 21 

79b BemftfSM HtfMnd, H 85 

14 Do. Warrants. O 28 - 

78 6SftrtMtarTal0p.|i 71 


K9.5 4.9 2956 11.4 
3i 3.7 160.6 15 J 
- - 72J 65 

1J 1.2 1%J 145 
s3 C 25 185.8 128 
Wi 6X BU-UU 


6lJ 30 
17bl 3b 


Ln Stock Price - Mel CV Brt P/E 

35 AFPGrotni 41. — - - - - 

284 UNngwonP lOp. ...y 299.—. 15 1.1 0.7 - 

30 AitkenHome— y 3B 1L0 2.5 4.4 (9.91 

3b uraaigwatnlF.ioK.., 4 -b - 

72lta|laScaailaai)ailiTy 72 aN45I - 82 


075 05 227.9 13.6 
tS.7 3.9 232.9 16.8 
4 ( 3 4 185.1 15.9 
2.f 1.8 214.6 3.1 ^ 

K2JB6 23 150 X LOX £ 


AbingwortP Up ...y 

AiLken Home— y 

AnaigwBtnf F. tan.., 
AiliaScaMiaaflailn', 

Do Warrairls. y 

Assoc -Ueortques5p.. . 

Atlantic Sea _.y 

6BWD Secs. lOp., y 
Ebtxodt Prebaa Up.Y 1 

Baltic 5p 0 

Do7pcCnrBedPiif.v 



D9t 46 51 38 

-1 2.0 3.7 3J 9.7 

-20 Q17.tt 4.2 5.0 5.1 

Q4.9 - 7.4 - 




16 « 


i/cjya Hld9»Sp. .. v 
Noting Gnurp 10 ol..v 


THIRD MARKET 

)+ar Mv 
Stock Price J - Net 

r&HItgiZOp.. y 9 

man Res 10a..y 48) 

itailejtifaop-.a Ubl-b ¥ 




22 69 6.3 
15 U.4 (4.21 
5 6 3.1 9 2 
L7 8 5 7.9 
- 1.7 - 


B ieMhn.M-.a Ub -b 1 
Kldgu Id. y lb. ..J 

lp y 40 ... I 

ini oration t 7b -b 

i£l 226 ... 

Ins. 10p- y 10 ... . 

IIIOd y 13b -b 

ild y II.— . 

rttamSp. y 36 . ... 

imi y 14 

E M<m Storage Sen.- 9C 

ana Esp! 1211 


38 +1 3.7! 1J UJ 

9 -1 2.7 2 6 - 

118 t4.0 65 4J 

8U 7% - U ! 


65s -2 415 L7 8 5 7.9 

£61*i -2H 12% - 1.7 - 

46a 11.0 0.1 2.9 - 

25E ... . tll.O L9 5 9 105 

201 -4 IH1455 1.4 9.3 14.23 
585 *6 Ml I6*o < 0.6 * 

297 9.45 Z.7 4.2 10.0 

292 9.45 2.7 4J 9.8 

108« tUl 82 2.9 15 4 2 5 

193+2 14 0 2.6 2 7 22.7 

60 nQlL3a LSI 3 it 16.9 


PLANTATIONS 


HlfigDKlOO. 06JLI 03%| 12.71 0-9| 85 


f7X IS j - - MS 

- - 11.0 185 ™ 

-1 *1.15 0.4 20L1 125 ?f3 31 
... F3.6 2L7 25J 10.9 “ S 


fattier Gomi& CO— 

SeuOtabilEffl.lOp 

Jo. Warrants 

Bksiedu low. RdPI 2c. 


— I K0.lt ffl.4 43ril35 


S3.79 17.7 25.1 -136 |« 

19.4610.9 - - “f 3 * 

- - 147.6 37.7 ** .2; 

250 32 - - .26 1J 

- - 8S.4 lVO 07ta «| 

IX 0.9 211.2 UL2 J! 


35! 115 4BJ.C 65 
♦5.78 3.9 - - 

35 3.7 151 J 17.6 
11.6 Oi 319 61X6 
*65 51 2035 163 
1 ( 1.4 118.E 70S 
19.C ll.C - - 

4.C 2X2%5 106 


7C 5 Bam^nfam 10p.y| !. 

383 311 laM*ataHM.5p.J 321 +1 

£31 £21 lamellialms. lOp.. £21. 

29t 193 Candnver Inv _.y 221. 

101 15 larilsle Group E 17b 

55 30 JiAKpctodHWW- 31 

61 22 fanrew, Trust I0p.y 2S 

2b Ob atz&Weasresurlp.V »V 

£« E24b fa UpcbUtt-Uimy £26 b — 

25C 19f Close Bros V 241 +1 

661 350 JahnSecarttles.... 425+17 

»b 23 EFT Croup .» 23 

216 17! idmtargh Fd. M»i_ y 281 

S7b £40 iag & Duuk In IPiCU- £58 

441 291 fattrAasnUBlFL 343 

132 50 Do. Warrant*. 9! 

560 282 Rw Arrows CWl* Ft. 294 -A 

250 31 Do. warrants. 44 

bb lb f lagsu»e5p.. y lb ..... 

19! 104 tFlextccb lOp y 131 +3 

25 14JPC— H 23 — 

644 329 STOille Fuad Unlti_l 362 +7 

201 40 Do. Wanruts .1 76 

92 71 it Vdsuny lavSOp— n 71. 


12a tfllfac 33 b2 45 

51-1 - - - 

15+2 - - - - 

85 QL5c - 0.9 - 

65C ..... 1.5 4 3.1 * 

5 4.45 2.1 - 0.5 

321 +1 12.0 2 2 5.0 125 

£21 t23.0 2.6 15 340 

22B f7C Jfl 4.1182 

17b 15 ( 15 t 2.2 

31 451 - 15.8 - 

25 ..... 13.0 2.2 ( 133' 

Bb - - - - 

£26 b ..... 01D% - - - 

241 +1 8.C 2.4 45 120 

425+17 Q28% 4 U 9 


1998 I 
RVgfe Law 1 


1+ ar I flh rid 
Stack I Price 1 - i Net Icbribb 

Rubbers, Palm Oil 

61 +3 120) 0 9( 1 

76 2X L8 3.9 

39 Q9.2c LO 4.4 

34a ..... *09i 1.1 5.b 

52 020c 0.9 7.2 

81 +9 Q17.Sc l.G 4.1 

33—... 0.7 1.1 2.8 

571 2.01 1.11 4.7 


KgHHwEqilLPSA) y 30-1 

aDo. Wrmts V 2 -2 

iJFar East Res. Up... ha 

»Fast Forward Inm... 105... 
FpriirimMin.lrOXtl.- 4b -1 

tblwarExpln .... 2^-1 

For Haemocell set INDUS 

lartley Baird 5p...y 23 

HUclar»-SD y 78 .... 

magr SUn Hid® lDp. y 26 ... . 

tvemta West. ... . y 37 . . 

KeltaMlns. Ir5p....y 51 . .. 

lempIP E35p... .y 6 

M L Labs, lp .... y 216 

Moray Finn lp V 3b 

Varan Resources ..y 19 -1 

]vQcafioldlR2o...y 21 -1 

MorS VkoMWr 5p ..y 21 

Poddlngton ap 776 

Hamden’ uHaryt _ y 71 

Hemjmlnaer 5p _ y 24.... 

Srmpemo«a V 1-1 

iletpyKHtaSo ... .y 16.... 

SrsumsCootmt Icmy 16 

renvmaLnanaopv 48 

JPLDrouolOp. . y 92 

Vidro Magic Lets, lpy It 

VinaEnuSp y 2b.... 

tWi lion Group lp... v* lb 


25* -1 l J 
INDUSTRIALS . 




1.0 2« 5.0 7.5 
1J1^8|1Q.7 


- - - 87 

l.t 9.1 LI 14.7 
0.2213.1 1J 5.6 


160 1 2d Moran 10a. I 130. J 

16501 llOQtWlllUSHOa £1 — I 1280 J 

MINES 


Central Rand 

Mlburian Deep fU— .— 229 

85(East Rand Pra. RL.... 223 

22ySndlorttfl Est- 20c.. 229 

2%imfiier & Jack 2c.... 26 

BSIWest RafldRl 1X8 


+1 9 

-X 25 

4 

+i e. 


mtoo.braDtfmOp.yl lMbt— 

M it M 


I 4.0 

13J 5J 

1 M 15. 

t 3-1 |5 

12.7 6.7 ^ 

7.1 70 M! 


25 L7 95 73 
111 I 8i * 
4.95 U BJ 1451 
115% 43 15ia2 
845 XI 7J 4.0 
05 21 8.1 (65> 
9.7 3J 9-ffl 4.7 

-H ao 


8.1 


39 n Tstbensollta. 
8! melon Capital... | 
117 IFFkdgenqJJiaalci 

17 Do. Warrants. , 

66 faser Phoeoi* Tst 1 

13 Dot Warrants— i 

121 Jos Holdings. j 

63 Jow Mv. Inc. lOiLi 

21 Do.Cap.2p • 

71 tapterEm.lBP.Ta-. 

21 Do Warrants. i 

346 Kt3signelm.50p..' 
12S OetavwttCtarter— | 
30! Kletowort Oev Fad. 
12! WeterentO'seaTai 
97 ChfamtSraalfaOB.] 
297 low lAcrafesfci Fait 

15X Do Warrants 

8C jncs.<iLoa4onln*.i 
35 attalerka*ta..Ta_ 
16b Jo. Warrants- — 
311 Law Debenture— i 




4.0 53.1 1B.0 
7.ollOLl 7.0 “S 
jl62.0 19.8 J® 

7J 81.7 1X1 


to. Wrrnts..,. — i 12 - - - — 

Gen Oriental 50.UL 282* -25 20125* OJ 225 9.9 

lenesta Chile Fdlt, 431. - - - - 

crests EspgUkBlc-. 584 Q15t - 15 - 

oediltateltalrnic. 342 .... 

OiettAm. Entten.-y 66a +1 02OJ6c 1.015.6 6.0 
cosmorDev. Cap., y 91 - 

GutdetHHBe lo.... y IS +2 (0.6 0.4 4 263 

lafntaHMgs.^ £48b Q10% 16.C 1.8 35 

lan»y*T. Z0p-..y 270 -2 165 2.1 8.1 6.9 

iHawParSSL— 56 -lb 4656c 35 3.1 85 

lenders* Adm—y 5Un +5 375 1.6 9.7 8.3 

Ipnwtafl Inv. 1c... £42b - 

noT y 20 05 - 32 - 

WESCOMIM — j 69 dfa.O 1.6 ILL 65 

Do. 9peOr 95-2000. y £79 09% - 1L4 - 

nttaFundQ 161 -6 Q3.fi 2.8 1J - 


Eastern Rand 


551 -5 13.0 4.9 406 

13! +1 M-23 43 157. 

383 8.6 35 3S0. 

131 -b 135 2-9 161 


45 1575143 
30 3S0 J 186 
2.9 1613 15.6 
6.1 1015 35 
- 420.7 28.7 


Z0 4.0 86 -ll 70 


*S .. i 

67 NVESCOMIM — & 
f3h Do. 9pd> 95-2000. y 
161 India Food a—.. 
20! ndamlj Equity Fd.. 

76 Jo. Watranre^ 

585 re.tov.Ht.JsT £L. 
53 rerun JusUtta 10p..« 

24 ImestmeU Co y 

58 wxyiSImeO.lfl — y 
53t IF PadflcWri. CoOrd. y 


B rSR&Tsty 41 +1 

ntr. VeoLy 31 _.J 

rams. — y 11 -i 

imic. | 56-1 

ratM|de...y 186 _.j 

hw ...0 151 +2 

olbrelOpy 433 — J 

|Oa.cap.lQg. — y 1451 +1Q 

M 8 S 2nd Dual Inc-y m 

Do. 2nd Cap. 4p.. y 315+10 


^ 2X 

• 

60, 

9.7 

120 


li TOBACCOS 

^ Brel 


5.4 357.6 6.1 ® 

- m* 23.6 ^ 

19 j . - _ 44 

- 53.0 350 «?b 


TRANSPORT 


L7 84 8A 
3 S 3.7 103 
0.1 95 - 

2J1L1 4.9 
2X 7i 8.6 
20(6.4 9X 


PROPERTY 


M +4 353 OJ 55101.® 

n n% ^l5“Ti5 

43 %t i • 

S-T HSjdiii 

63a — . W.% -UU - 

ii — - - ■ 2 

A — fi 45 1-C 120 U J 

63 12.41 0.1 5X28-7 

37* +5 15.61 17 5.9 150 

S— 3.C LI 47 13.8 
U5 — OX 2.1 «J 11 3 

Sr- ^ Uni ll 

Ll Ij 173 
“ +1 10.65 H 22 333 

si! : 2 , ftte 10 J 1« 
sS zj S: 

73 — — 50 - 4.1 — 

42 “ ZE 15 B-9 1 13 
1 13 ns 1X1 Ll 40 

a -2 t3.t 50 1 26 

7 -I *10-0 35 a 20 

TO UM 33 2-4 17T 


311 -S 9.25 - U-- 

715 +10 230 X4 4- 

51 O L5.06 20 122 

l»b AiHn! 


MS SO <75 03 15 ^ - 

m Z~ 

722 - 16.^ - 

53 ZZ 73 3-1 37 ‘ 3-5 

fl 3 - Sw^l 1 ” 

! S I W 4 2.fi ^*4.8 

*§'*»■ k\ J 

as 7.0 6 j l*i ,L5 

Bi &M-* |9 0 15 5-| 175 



5J 35W20 


233 lUfaHe tars. Mp__8 

64 UumUKtetaiTa-l 
68 i*UiCgnl(£int5Q*-E 
21 Do. Warrants — S 

189 Vtan.CreriePc.50p8 
117 Do. Warrants—, v, 
91 lleMIteStreetlm-y 

1! Jo. warrants y 

155 Merchants To..— ft 
63 Berlin l«J Green ..y 

11 )o Warrants. y 

125 ytocrntneCtlTsLy 

65 Jo.Cas50p y 

211 Mid Wjnd lay. Td_ « 
272 Id note Inrest. ft 

93 Moereaia hn. TO— y 

!0b Do. Wreiaats- y 

36 Mufthruft. y 


-1 25 6.1 66515.0 JX 

«... 5.45 3.1 222X 1*5 UVk 4J 

+2 7.7! 6.5 1735 B.9 ~ 3“ 

t5L(16.C - - ”0 34. 

+10 - - 2019 J 28X 3« \0 . 

22X14.7 - - 

+1° 85 4.8 Mfcl SI 571 

5 : : »■! “ i 

-i 0.40 05 2170 65 3K 1M 


aftSaaMai 


IF PadflcWnCom y 69! +10 

Do.Pief M y 3251 

IF PMUpptaw Fd SL-. 216 

Do. Warrants SI 

Jakarta Fund 1c..... 61 ( ...... 

lawiziiw-. m o: 

Kreea Ewope Fond... 231 +2 

Ll.T.Hidgs. _p t +b 

Lntn&Aac IwlOP-.y 17..... 

Hrentre Fnrfaftlap. M 87 

jan. Merchant — yi 71 -1 

Jo DM yJ 32 -1 

Do. 7 lipcb 200005 yj £79b •— 07 

MA15p f 181 

U.&G Grmip E 363 -1 f 

Malacca FdPtolc- 581. — 

AauniaSritaFdU— 32t 

RaamErefltfsWiu- 3K 

Da Warrants. 181 

Mediterranean Fid... £43 +1 

MrecuyASMgtSp-y 465* +20 i 

*tao Fnd 691 -7 — 


1015.1 0.1 

»1.7! 25 

+1 1.12 2.6 

-2 5.75 d 

+10 - - 


3.41 1.91 M 10-71 


3b AFMIN Hldgs. 

34 Bracken 90c— 

184 East Dama RJ._ 

57 iaRrraTnis.Co,2bc_ 

98 ERGO 50c 

41 3root»iei25e — 

68G Kinross R1 

60b LeJltahSc 

23 lander 25c. 

27 j. African Ld 35c 

28 Ytairfonlfin 20C 

848hvinkeIhaakRL 


Far West 

320] 133|Bfyvqor25c 

£12b 6b6 Buffets Rl 

372 113 DeeHtraal 20c 

161 48 Ooorafnitein 25c 

Dob 516 Drietome*n 50c. — 

7Jt 2B9 Elandsrand Gld. 20c.. 

121 35 Elsourgfll 

662 266 HaruhecsUOc. 

831 426 Kluoi Gold 25c. 

lflfl S L I barton 20c. 

£36 £12 b SooUtiaal 50c 

491 100Stilfnmein50c. 

£816 CXlb Waal Reels 50c 

21C 41 Jimmwnt 25c, 

208 So Western Areas 
£34 \ £15 b Western Deep R2. — 
10a 4bCandpanl0c 


9 200 5 

35b 055 

197d +13 tQU8 

78 *020 

99 +1 tOiOS 

41 tQ35 

858 +26 0315 


25 +1 

27 *045 

21 -4 

966L...J 0315 


Rand 

168) +6 


561 +21 
481 +1 
35 -2 
281 +13 
471 +J4 
38 

mb +•» 


56 -2 
£16 b +i 


Hat Home Lou 15py 
Da7bpcD*>PRl._y 
Ire mm VB lp Kreta-l 
NretflBnhMStrei— y 

JceanaCom ,y 

ParambelOp y 

Parrish So .... 


« 7Vb| 


O.F.S. 

537b 219|Beatrfx Hines. 

£10i 416 F.S. Cows. GoM 50c... 

25c 50 Free State Dvr. 10c... 

841 321 Harm wi, 50c 

22! 48 Joel IH.J.J Goldie.... 

30! 86 LoralneRl 

896 407 5t_ Helena Rl 

624 240fiJnlse< 


+i” 2 ‘a 6. re 5.6 

tl3 LU 5-S21X 


Diamond and Platinimi 

UObUb | 0377d 


- _ 17! 

1090 37.9 * 

24L4 9.7 _ 3X 
3250 1L7 £35*. 

" 4 of? 


De.EntZrinu94.-M £52* 

Mrerwiwjuteltt-J 21 

Da. B .« 21 


201 5^ 50 
2*2.1 3.7 
4.M3J 60 

0.312.7117.0 
2la6.q 8J 
M 2x1 7.7, 
3^182' 
1J3 70I1L6 
23 3X10421! 
2A5S9A' 

dj Ld) *1 
1.6U0.4 5.7 
L35.M1L0 1 
5^9.91 20 1 
10) 7.6* 9.4 


70 4.9 34 > 

0.6 * £90) 2 

1.9 100 16 J) *U 

20 8.6 50 S3 

-8 I T70I 2.7 32 13.9 22 

-7) s9Xj 4J 3 J (80) u 

+1 | 93 Ll 60 U.4 12 

I 93 XS 7X 5X an 


X9 jwt) isTtta 1 ?-— y 

27i lasJurerarSreHr Owlets., 


Murray Ventures.. .y 
HewTtaag. |beQ 96S. t 

Da. Cep.. — y 

Do. New Writs— y 


n'-Vtm 


- 

-1 *10.21 6 8) 21 9-21 8.8 1 


V *rei m 

241 

lad intrust..... y 61 

■Rainbow Bnx. 5p-y 149..— 16 

tanabsren Hldgs — y 71 -1 *3.1 

ta. Warrants. y 23 ...... 

totnoo IBr.l FllO— £26 b QJX2 

Da. Sob.SJl' 5 F Ll — 262 013.2 

EolIncoMVFlia £24b — .. 018 1 

Oo.Snb.Shs.n-L.. 7M +1 018' 
toradtaNVFIXO... £10 b -b 
tutland Trust lp...l 14 -1 a 


—I 16.6) 2d 5-3 80 
-1 *3.69 L3J 6.9)2401 



s* FrareleriDarlOn.fi 534 — . sO.25) 0. 

GfUil*3D10-y| £80 b -1 Qfab'M 8. 
ew Zealand tev.-vJ 5!.—. 6dl4. 


J221313.0 Q 4’ 


m fail 

mJirt 190 


t£ atk Alter Iran Gas— y 68— 3.7! 75 69, 

21 Do. Warrants.— ..V 21 — - 

272 nth. BriL Canada*, f 272 -1 F12X5 b.C 318 

57 JIlmCoBr.TsL y 61 — N7516.9 50. 

« DoZeroCpnPrt— y Wb +b - - 

171 Jverseas Im Tst— . E 187* 2.4 L7 224 

03 Da. WarraU— . 1 86+1 - 


* r 14 1 *7 j 141. av , ut renww»Mit« '»iii 

375 7 5 69 7 24 1261 589 nJlErea Fd Pto. , 
_ 7 z i - nav E9U» ropdawtrt OKU-; 
I P 24 6 0 318 ( 145 4Jb Ob FTranModSp....- 
K7S 160 MJ -Hi * » rruUM HWgs....... 


S Hull and Trust lp.,0 
at. Jam* Pbrebp-.p 
Scindir Japan dhntFd- 

De. Warmts_ 

kuushfetaaPre.k— 
Siam Fd. Red. Prf... 
itafowr SESC.'l ic... 
Sbigre & Friedtanlref 
Smith New Court, y 
Ja.CwPrfSOp....y{ 
«*»Eia/taoiin»Jc__ 
stratagem Grp 20p_. 

SumlclOOp _w 

rnnpieCBDChrtta SO Olyn 
rhaJEreoFd Pto.,.1 
rootowarek OICIOR. 


0 8) 4.71 75) 3.7 


Central African 

Falcon 250c.— id— ... 

Wanme C0I..ZSI. — 17 Z05c 

MUooihrsCo«s50»_ Ul ib 0 

Do. P6L lp 41 *6.0 

iaai.Cpr SB0OX4.... iff. 


2b- IV*- 


4.0 4 3.7 # 

K5.8 12 6.5 16.7 

1013c 2.7 3.9 85 

010% 16J 0.7 7X3 

2X5 20 - 05 

155 0-7 1 C8.6J 


INVESTMENT TRUST 


2ffl 4 3.4 J 

*iaa» i» 

+2 M.W -U* 31 



iml Dh rid Els* 
Pike - J Net GrHlNAViaU 

73 1 sflJ 0.91 89X115.9 




n n lofflw, 3 


J49.|l65 


EraergAsialDp. 
Wires IOsj. — 
le Calm lire — 
Warrants. 


5 2£ 

+1 13 

— *21J 

a u 


nfl 80s 
338 6 90 695 57 

1225 W J 64b 46‘ 

47.7 »J 176 13, 

921 127 46 2 

1560 273 91 71 

W -’ 1 “ 

6523 165 21 _ ' 

158.7 idj im au 

453 159 SU 2ft 


147 03 Da. WarraU. y 86 +1 

286 132 Padflc Assets 50fk—| IX ..... 

221 06 Do Warrants.— v 86.... 

41 19 ’aedk Rrebo* 1st Ufa — y 25 .... 

24 6 Do. Warrants. y I +1 

a 28 Pacific PrcjjmjlQO- , 31 

11 )o. wtarrantl IOd. .. V 11 — 

■1111 74 Mai Foret b*. Tst — 1 76 

53b 35 Personal Assets.. „.p 35 — 

224 12£ ’radons Metals TsL. y 131 +1 

10! 11! blmadona, y 115.— 

12C 8£ HTEiritamreslOCfi) 92 

QUh £78b to.Z5pcC*20Q0.^y £90 b 

72 43 tarstOnleyTst y 45* +1 

122 97 apit* ftlzoes toe- y ft — 
375 235 lights 6 te.Cap...y 260+5 
91 04 taa&HacUteUp-y N — 

21 14 Jo. Cut lOp „.y 14,-... 

12 U Do. WWthu SOp—T 1C — 

UK 89 nv filler Esdloclpl 92+1 

21 14 Do. Wrrnts y 1! 

UK 86 ttt&MerBdlKSOpy 9! 

21 14 Do. Pit 5p. V 17 .... 

UK 90 »i Adler he 12 bp V 182* +1 

102 7t 0o.Capl2bP \ 81 +2 

4C 26 Da. Warrants 12bp.y 21 „. 

1MV 90b ta. Sereped PrU2bpif 104b +2 
9t 8- threi MotSnfllr.J « +1 

26 U Jo. Warrants _y 11 -2 

lot 87 Rher Plate htc_. — V 183 

76 43 Do Cap — y 51 +2 

2t 15 Da Warrants y 16 .... 

54b 41 Do Zero OfrPf y 54 b +b 

241 196 >t Andrew Tst—) 397 
12! 113H David's lovTtt he V 121 

141 ^Oo . Cap— — « 187 +1 

337 277tePUTIntl0p— y 3M -2 
736 590&PLTT Cap lOp — y 659 +10 

186 14»»RAIT50o y 142s 

131 9rt Do. Warrants — y 91 „„ 

131b U5b[Oa Cso PrePref_t 121 


l ^ Es » dthM 

1 For Vovk Trial see Babcock Pretaon 


WATER 


Mb — Kb% 

45* +1 2.D 

W K7.5 

260 +5 Kfa.56 

N F70 

16 _... 

1C 

93 +i 7.77 


104b +1 K4.86 6.2 
« +1 K3.75 53 
11 ~2 - - 
183 — .. F73t 9.6 
51+2 - - 


0.1 L6 810 71 
OJ H 470 26.0 
ZC 2X1X80 0.9 
4.C 4.6 151.9 243 
2.61 30 1X03 235 



£Z7b £i; 
Wi C32 1 * 
4t L 
£12 b 50: 
111 6i 
43 9h 
132 61 

242 111 

27 ll 
£19% 83* 


nOb 772 
613 180 
387 130 

s^aob 


• 5.7 « 

2.1 6X16.6) 

3.7 6.1 3.7 
20 65 (6.7) 
25 6.4 (5X> 

2.7 7.C (45) 
2C b.C (7X) 
29 65 4.6 
2.6 65(5.1) 
L5l 50(00X1 


Ang. Am. Coal SCc— £11 

IngloAmer. 10c £] 

Ang. Am. Gold Rl ... £3 

rAi^Iq Pacific Res P 

ftogloraal 5c. 

Huff Rts._ 8 

Do. Warrants v 

>aM!0c.... 

lentor4c. 

laid & Base 12 bp.. V 
Sold Fields 5 A 5c.... I 
Jo'hurg Cons. IDe — . 

Middle Wit lc. 

UlnorcoSl 40 

Mourcn Res. lOp— 4 

New Witt 25c. 

DFSIwslc. £1 

tend London 15c. — 

Rand Mines RL..—.. £10 

twd Mht Pragi Rl 

VogrtsZbc. 

Mareriry Min Fin 59- y 

Wri bm Gold Htags iw—l 1 




1 J in Stock Exchange dealing classifications are Indicated to the right 
2.U 3 7 09 security names: a Alpha. 0 Beta, y Gamma. 

' Highs and lows are based on Intra-day mid prices. Unless 
otherwise indicated, prices and net dividends are In peace and 
denominations are 25 0. Estimated price learnings ratios and 
covers are based on latest annual reports and accounts and. where 
possible, are updated on half-yearly figures P/Es art calculated 
on "net" distribution basis, earnings per share being computed on 
- - profit after taxation and unrelieved ACT where applicable; 

- bracketed figures Indicate ID per cent or more difference If 
2.b 8.9 calculated on "nil" distribution. Covers are based m 
- "maximum" distribution, this compares gross dividend costs to 
Q7I 74 profit after taxation, excluding excfptional profits/losses but 
Including estimated extent of pffsetsable ACT. Yfeldsare based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
(or value of declared distribution and rights. 

Estimated Net Asset Values iNAVfi are shown for investment 
- 1.1 Trusts. In pence per share, along with me ueicentage discounts 
4 - (Dm or premiums l Pm -5 to the current pre-dosing share price. 

LO 12.9 The nAV basis assumes prior charges at par value, convertibles 
2X 1 converted and warrants exercised If dilution occurs. 

1.7 t m "Tap Stock" 

1.4 20 4 * hi gts and lows marked thus have been adjusted to allow for 
• 7.7 rights issues fer cash 

* 18.9 t Interim since increased or resumed 

■ “ J Interim since reduced, passed or deferred 

1.0 * tt Tax-free tn non-residents on application 

“ “ 0 Figures or report awaited 

4i 60 y Not officially UK listed; dealings permitted under rule 
S35t4na) 

* USM. not listed on Stock Exchange and company not 
supjected to same degree of regulation as listed securities, 
-a., 1} Not officially listed. 

IX i!1 4 Price at Ume of suspension 

in [as re Indicated dividend after pending scrip and/or rights Issue; 
*-u lu o cover relates to previous dividend or forecasL 
. , t . ♦ Merger bid or reorgan Hanlon in progress 
9 T 4 Not comparable 

*+ + ♦ Same Interim; reduced final and/or reduced earnings 

. I ~ Indicated 

» c 5 Forecast dividend; cover on earnings updated tv latest 
17 nr. Interim statement. 

f n . T Covet allows for conversion of stares not now ranking for 

i " r dividends or ranking only for restricted dividend. 

S-! * f Cover dees not allow for shares which may also rank for 

*- u * dividend at a future date. No P/E usually provided. 

J I No par value 

- n T ft.Fr. Belgian Francs. Ff. French Francs SB Yield based 00 
t-t : assumption Treasury 8111 Rate slays unchanged will maturity of 
1 stock. ■ Annualised dividend, b Figures based on prospec tu s or 
other offer estimate, c Cents, d Dividend rate paid or payable on 
part or capital, cover based on oivldend on full capital. 1 
Redemption yield, f Flat yield, g Assumed dividend and yield, b 
4I n 4 Assumed dividend and yield alter scrip Issue, j Payment from 
2.0 i capital sources, k Kenya, m Interim higher than previous total. ■ 
_ Rights Issue pending q Earnings based on preliminary figures, s 
3 6 27 Dividend and yield exclude a special payment. I Indicated 
„ dividend, cover relates to previous dividend. P/E ratio based on 
- latest annual earnings. 0 Forecast, or estimated annualised 
21 154 dividend rate, cover based on previous year's earnings, v Subject 
effaX to local tax. x Dividend cover tn excess of 1(70 times, y Dividend 
and yield based on merger terms, z Dividend and yield include a 
special payment: Cover does not apply to special payment- A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
LO 7.6 on prospectus or other official estimates lor 1990-41. C Assumed 
- dividend and yield after pending scrip and/or rights Issue. H 
3.£ 6X Dividend and yield based on prospectus or other official estimates 
1 14.0 for 3991. X Dividend and yield based em prospectus or other 
2.1 73 official estimates for 1990. L Estimated annualised dividend. 
1J 5.9 cover and P/E based oo latest annual earnings. M Dividend and 
- yield based on prospectus or other official estimates for 1988. N 
1.0 75 Dividend and yield based on prospectus or other official estimates 
for 1989-90. P Figures based an prospectus or ol/w official 
estimates lor 1991. ft Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates. T 
1 Figures assumed W Pro forma figures. Z Dividend total to date. 

■“ Abbreviations: rt ex dividend, a ex scrip Issue: «r ex rights; a ex 
2 ~ all. rf ex capita! distribution. 

^ ' REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stocks, the 
latter being quoted in Irish currency. 


latter being quoted 


WSj+JJ ML 


Craig & Rose El- vl 704xd._... 
F Inlay Pkg. 5p ... yj lS -2 
Holt (JOS) 25p.—y< 1385) 


11 

70 Q27+ 

12! +10 Q4I 

17 0 

an +10 Q 2 a 

47! +20 PIS 
58-7 Oi 
795 -2 Q4i 
185 +5 
140 -5 051 

£106 +£ t07bi 

wiffl +fi" 0561 


Sotr+35ttfl9 


IRISH 

Cv. 8b% U. 199L- 1 £98 ; 

4neCMLs.l<Wb.. £93 la) — 1* 1 

Fin. lT** 97/02... £110>zj 1 

Amotis. — 11671, a 1 


rrol iP-JJ,. .{ 

!ll«i Hldgs. yj 

ll— 


TRADITIONAL OPTIONS 

3-mantfi call rates 


Australians 


OIL AND GAS 


a x 


XX. Am. Inv 1 

ax. Olte 'A' — 
xx. East. Im — 1 

xxusn lm i 

x. Warrants. _■ 

tt&Merc 'A'Spi. 1 
ec.MiH.fiTx— | 
ot National ThIm| 
»Cap— - . | 


I24L F30511J - - 

KMK 13.71 5.1 1155 140 
M ._,. 27.1 6.: - - 

-h HlLI7 31 58.4127 
-1 *3 6! 35 1630 130 


MBha aW2J 45 


+1 *35! 3.6 14L1 126 

+1 85! 115 - - 

- - 427-30 

*h t55S 6.2 - - 


oo Warrants. ( 

See Alliance Tst... I 
Seoad Uxrtalw5Qo. 


33.0 4 ffllOti jl43| 
2M1II OJS 05J21&* 5.7) 



24.01 1.4 J 4.da>.9 
Tioil 2B 6. of 105 
11401 23 5.« 105 


461 +5 *2L5 2.0 6.2 (90) 

£81 -3t, »ia% 31 J 10! - 

307 -1 - - - 

215s -1 a!2C l.t 71 17.5 

75 b.O 0 ! 10.1 US21 

£541, -l* QS3.1C - 45 - 

U 1 ?! - - - 

174 -2 1.1! 1.4 0.1 - 


107 31 PACM Me 

94 30 PACM Gold 

4b 1 *Aauarii» Expln RL. 

lb 3 V Artoyne 50c. 

47 23 FAJUc Expln 

31 M's 9HP Goldmines 25c.. 

7 7 t Bund Cerpn. 5(le — 

71 29 VSeogilmiUe 1 Bbjl-.. 

1 1 »BniiB«ick51...— 

591 367 OCHA 52 

63 35 SCeotral Pacific 

7b 3b fOowus M iBng * 1 

34 lbpDellaGofdSc.. — 
104 30 WtamlBtCfl Mining- ■ 

0 2 vDragon Mining...—. 

B0h 42 VEIdtrsResourt*s..._ 

164 2C oEntgeru Mines. — 

2 l J i VEndravoifr 20c. 

62 26b VGM KjtaoortlrSc.- 
tt 33 PGwalia Cora. 20c. . _ 
7! 21 rtawnstan Diamond S2. 

6b lb VJasen Mining 20c... 

6 Ob OJutia Mines Hi 

17S 04 KittUaGUI Miafflas— 

136 40 rMeetattanaZSc.... 

125 1 |Unaai4MnHHl 

119 74 WHIM Hldgs 50c 

J6b 3 Hlotaixi Aastralu 5fc .. 

fc It, eUMim Birg«a20c.. 
129 40 VNoroundy fe NL.. 

145 0Q W B»r HifiPeto 50c. . 

1 3b lPa*MW8estt*ttt»l — 

HE erf OPasmnwo... 

7 Ob Priart Rrs 


1 Industrials 

Al fleet- i/ons 

Amstrad. . - 

AsUcIBSR) 

BAT 

00c Gre — — 

0TR 

Barclay* 

Blur Circle 

Boots — 

Bowaters 

Brtt Aerospace, — 

BnuhSUei.. - 

ant Te'ecom 

Cjdboryv .... 

OvsnerCcns. - 

Comm U+lOn... ... 

Csurtauld*. - 

Eorotunnri... 

F*C* 

PNFC 

Gen Accident...— - 

GEC 

Gisvo . - 

Grand Mr - 

Guaraiw . ... — 

GnN 

Hanson — - 

M »*#£*» Sldd 

ICI - 

Ladbnxe - 

Legal & Gw 

Lei Service - 

Lloyds Baflfc - 

tuuslntts 

Marti fi Spencer 

Upland B» 

K.n*«8k ... 

P A 0 Old 

fbcal Elect - 


RHU 

Rank Org Ord..— 

Reed total — 

5TC 

Sean..— - 

SmKl. Beccbam A...— 

tsbZZZZZZZ .ZZZ 

Toco 

Thom EMI 

Trust H oases. 

T4R 

(Jiti lever 

V<Wrs._ 

WellaBne. 


Property 

Bril Lend 

Control Secs. — 

Land Securities...— — . 

MEPC — 

MeunUeloli. 


Aviva Pellm 

8rh Petroleum 

Bumi ab Castral .... 

Conroy P«lm — 

Gaelic fits. — 

Prem ler _ 

Shell... 

TiokarRes— 

Ultramar.... 


Mines 

La*r6o. _ 
RT2 


» Q2.Sc 2.9 3 2 10.7 

1 - - - 

£99«k — "aUbS -12: 

621 -9 IlSfi 1.7 2J (252i 

£84R OJflfaN - 127 - 


17C lie 

iob e 

45E 270 

2^ 1 

303 168 
27 lb 


lie aPlarat Pa* 30cts.. . 

0 VPiHOJk Ueul taL 2h— 

270 ffle-iisoa 50c 

1 Samson Exoloratlan. . 
168 *5oM£waJia NL .. . 
16 VSouUwrnPacdie .... 

2 itnckbrldge Ltd 

Ob VSwan Res20c 

1 rudorarra Mins. 

162 Wesui Minina 5Dc... 


178 +10 060 

16 -1 

2b •• 

Ob.— . 


- This service is available ta companlex whose shares an reqatarly 

- traded In the Untied Kingdom (ar a tee at £1050 a year tar each 

security drawn, subject (0 the Editor's dberetioa. 
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FT MANAGED RINDS SERVICE 


• Current Unit Trust Prkns ere «va8aM» on FT Cftyflne. To obtain your ties 
Unit Trust Coda 800HM ring the FT CHyBna Kelp desk go OTifiasgjgg 


AUTHORISED 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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MONEY MARKET FUNDS 



foreign exchanges 


Yen falls on oil price rise 


FINANCIAL FUTURES AND OPTIONS 
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THE JAPANESE yen was 
depressed as oil prices rose fol- 
lowing reports of aa American 
decision to seek a United 
Nations Security Council reso- 
lution authorising a deadline 
for the start of possible mili- 
tary action to force Iraq out of 
Kuwait 

The D-Mark had been easier 
against the yen in early Japa- 
nese trading, falling to Y85.50 
from Y85.7Q. But Y85.5Q proved 
to be a firm support point for 
the German currency, with Far 
Eastern and Austr alian inves- 
tors willing buyers at that 
level The presence of one large 
buyer of D-Marks for yen in 
Singapore also undermined the 
yen's strength. 

The yen began falling after 
December brent crude rose S2 
to S33.15 per barrel on reports 
that the US was asking the 
security council to authorise 
the use of force if Iraq fails to 
withdraw its troops from 
Kuwait by January l. As a 
major importer of oO. Japan is 
seen as being particularly vul- 
nerable to any sustained 
increase in energy prices. 

A larger move down by the 
yen was prevented by the firm- 
ness of short-term Japanese 
interest rates, although the 
softness of longer term rates 
worried some investors. The 
D-Mark closed at YS6.60, up 90 
points on the day. 

£ IN NEW YORK 


The dollar benefited from the 
Gulf tension. A large buyer of 
dollars for yen, the same Far 
Eastern operator that had ear- 
lier sold yen for D-Marks, 
proved to be the catalyst for 
the dollar's advance in Europe. 
The “safe haven** qualities of 
the dollar attracted further 
buyers in London and New 
York. 

Tbe dollar closed higher at 
DM 1.4920 from DM1.4860; at 
SFr 1.2670 from SFr 1.2565; at 
Y128.75 from Y127.35; and at 
FFr5.0300 from FFiS.0075. The 
dollar’s index, calculated by 
the Bank of England, was up 
0.3 at 60.3. 

Sterling gained ahead of tile 
second ballot for the Conserva- 
tive party leadership. Investors 
were encouraged by opinion 
polls putting the Conservatives 
ahead of Labour no matter 
which of the three wins the 
Tory leadership contest. 

Some analysts suggested 


that the apparent growing 
campaign success of Mr John 
Major, the chancellor of the 
exchequer, bad helped sterling. 
But with any of the leadership- 
challengers, analysts agreed 
that sterling now has less polit- 
ical risk attached to it 

Mr David Cocker, chief cur- 
rency analyst at Chemical 
Bank, said there was a belief 
that the next leader of the Con- 
servative party will not reduce 
interest rates until inflation 
shows signs of felling. That 
could come as early as Decem- 
ber 14. when the November 
inflation figure is likely to 
show a fell to an annual rate of 
10.3 per cent from 10 J. 

Sterling ended higher in 
London at DM2.9325 from 
DM2.9225; at SFr2.4S00 from 
SFr2.4750; at Y253.00 from 
Y25050; and at FFr9.8850 from 
FFr9.8525; but fell to $1-9655 
from $1.9675. In New York the 
pound closed firmer at $1-9695. 
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MONEY MARKETS 

London rates ease 


FT LONDON INTERBANK FIXING 
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US MONEY market rates 
eased yesterday on speculation 
that there could be an early 
cut in interest rates following 
the warning by the Confedera- 
tion of British Industry that 
the recession will be longer 
and deeper than had previ- 
ously been expected. 

Pressure for a reduction in 
base rates also came directly 
from the currency markets 
where sterling rose to 
DM2.9325, its highest London 
closing level against the 
D-Mark since November 2. 

Many money dealers believe 


UK doffing bank base lending rate 
14 per cent 
from October 8, 1998 


that the stability of the pound 
during the Conservative party 
leadership contest and the 
threat of a recession have 
increased the chances of a cut 
in interest rates before 
Christinas. 

However, the move down in 
market rates was cautious, as 
only last Friday the Bank of 
England used its credit 
operations to underline to 
money dealers that it did not 
welcome any early easing in 
monetary policy. 

The three months inter-bank 
rate declined % of a point to 
13%-Y* per cent, while twelve 
months was A lower at 12 %-%. 
In the futures markets, rate 


reductions were also 
anticipated. December short 
sterling rose 8 points to 87.00, 
indicating a 1 point rate cut by 
the year-end, while March was 
up 4 points at 88.46, suggesting 
2’/- points off base rates by the 
end of March. 

The Bank, as expected, met 
the market's liquidity needs. 
Total help of £458m was 
provided, compared with a 
credit shortage of £450m. 

Before lunch the Bank 
bought £i01m outright, all in 
band l, by way of £55m of 
Treasury bills at 13% per cent 
and £46m of bank hills at 13g, 
In the afternoon a further 
£l32m of hand 1 bills were 
purchased, including £30m of 
Treasury bills at 137a per cent 
and £lG2m at 13%-g. Finally, 
late assistance of around 
22 lam was provided. 

The factors contributing to 
tbe shortage were bills 
maturing in official hands, 
repayment of late assistance 
and a take-up of Treasury bills, 
which drained £1.02bn. Bank 
balances below target absorbed 
a further £Ll5m. But this was 
partly offset by Exchequer 
transactions which added 
£135m. and a £550m fall in the 
note circulation. 

In Frankfort money rates 
were firmer as November's tax 
payments continued to drain 
liquidity. German call money 
was quoted at 7.50-7.70 per 
cent, up from 7-25-7.50 in the 
previous session. 
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ACROSS 

1 A spring flood (S) 

4 PreadMsre have a Job with 
the French! ®) 

10 A cocktail or cider, as 
ordered 0) 

11 Bhnk on seeing shoddy stuff 
in fine surroundings (7) 

12 this guy is the right back 
W> 

13 Capital is av aflaMo frr the 
laundry - to a point <ifl) 

15 Figure one should follow 
one (8) 

16 Putting a man inside to 
camie aggravation is p£ 

20 Germ-free space - it may 

get pefioted <7) y 

21 A youngster’s trendy and 
„ sort of shirt (Q 

24 fod ufeenoe shown to Orien- 
tal eccentric (io> 

28 Some would have preferred 

9o iforckaw cheese (4) 

28 Ttoeatais to finiKji ^ 

spirits (7) . 000 

29 «a^ t i a 5J iavIn s a knife 
makes a ddfenence fi) 

30 “aa mavbe 

•u oo over a game (6) 

, vm. down 

2 &pd-gla8ses?(^) 

o Cnticise article a ho»» 

6 On the watch 
thafs not new (s-s) 5 * aa ^‘ 


7 Bent, but made some 
o 5* ran< * j baring a hearty 

8 otowij guj one’s bmrittBg op 

9 Swimmers appear fWinhM 
_ . shout the river (5) 

14 Dealing with 

tile i •* ' 

(lfl) 

17 5 wftWa a s 

wham is fer from 

18 Awfully staidly 8 - „ 
OCC8Sttm a certain 

19 

Quarter (fe : 

22 Good man on t£tepbo*»toi 

W • ■> 

23 Hartt as a leisure ictirits 

®) . -iv; 

» S« arougfc a feat ^ 

27 2SL l 8peajs clear)} 
too making an asjMreioe 

Sdatta* to Panto 
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S«1m Stock High Lot* Clooo Cbng 

TORONTO 

Closing prices November 26 

Ouonoona hi c on* tiirtau iwM l 

yilAMHPl 513 « IS - b 

1891® Agnico E SBb 6% 8*2 * b 

83® AJbrta En S17 16b 16b + b 

3800 Albrl* N Sl3b O *3b * *t 

300S8T AJean S20b >8% 20b~ b 

i« Algo Cart S8 9 3«h 

211010 A B*rrM< *22b 21% S + % 
63126 BCE Inc $30 't »{»-<• 

6600 BCE 0 1* T3 13 

100 BCE MOW S1B% *6*2 16b - b 

4115 BC Sugs A 11«\ 1«b Mb 

2300 BOB A S8V , 8>a B<| 

3434 BP Canada SI8 18 IB 
20939 Bk UOM 528^4 »b 209 

I88S62 Bh NSoot Si lb 111* 11b 

100 Baton 159 S9 fit* 

27200 Balmoral 10 1ft 16+ 1 

73? BomDdr A 516% Kb 16b 

34710 BomMrB SWb 14b 14% + % 

3509 Bow Valy SM% 14b Mb 

7600 Bramalea *8% SS 5%- H 

TMGO Braaean A *Mb u i*% 

67900 BrfcwBtar « » W+ 2 

n737 8CPMM siab i«% »b* % 

603 Sruneor 516% Mb 16b 
700 Brunswh M% 8% 8b 


700 Bnmswh .... . . 

10960 CAE Mb 5b 5b- b 

1300 CCL B I S7b 7b 7b 

6000CFCF S8b ab 5b 

1300 Camblor $10% lOb to% + % 

4800 CambrMg *»b 23b 28b + % 
BOO Camp Soup S20b 20b 20b 4- b 
2SISQ Campaau I 00 57 60+ 3 

7500 C Nor Weal 1® 110 130 

972 C Peekra 99 b 9b 8b 
1B4 CS PaW I 315 315 315+ 15 


Mae Stock Hi*i Low OoaaChng 

5200 Com puctog 350. 360 350- 5 

IISODCnauin Bam nrji 3*b 5*b - b 
400 Cnsuir p»fl Mb 6b fib - b 

310QCWWWB 313 13 13 

75 Curtly A S29% Mb 28% 

4S8430 Corona A I SSL 5b Sb 

1 TOO Crown* 5S\ fib 5b + b 

828D0 Crown A ( 274 2S6 239+ 14 

8400 Danlaon A 68 85 65 

23421 D«<1 Ison 9 1 as 66 55* 3 

4200 Damn Mb 5b 5b + b 

3000 Dlchnan A I 41fi 415 415- 10 

81000 Dofaseo $17 16b 17 + b 

S3S2 0Ta*tH« SSb 5b 5 b . 

2276 Domar 88b 8% 9b - b 

91150 D|M* a MO 276 3BO* 5 

948870 Echo Bay ®b 8b 9b + S 

7200 Emco 405 400 400 - 5 

12*800 EnunySv A 08 00 85- 2 

3000 Ft* InH 57b 7b 71*- b 

21® FPI Ltd 55 485 4® -5 

3000 Kn TracO 5 5 5-1 

36352 Fatf Ind A M 5b 6 

2030 Fmntna L Sllb II 11b + b 

10® FCHy Fin 3® 3® 3®- M 

407® FMamOiA I Mb 61* 8b + b 

3525 Fort* 321b »b »b 
5000 FourSeaon I SIS 14b 15 + b 

1230 Franco o Stt% 15b IS** — b 

220 GW (Ml 536 Mb Mb - h 

80® Galactic 145 140 1®- 5 

7® Senate A 619b 78b 18b + b 

200*00 danxs 315 3® 310+ 6 

1300 Getdcarp f 41& 41S 415 

30 GH Kmaht $10b 10b «>% 

3500 Granges M0 1® 1® 

4150 QlW Lite® *10 10 10 

1500 Greyhnd Sib 31b «% + b 

30323 Gun Baa S12b 12b + b 


384 Laur Gr B Sfib 5b 5b 
1*00 LmmM A Mb Bb B\ + b 
9600 Low*. Co S17b 17b 17b +b 
1*0 (OS A $14b 14b Mb- W 

8342 MOS B sub IS 15 - b 

42® Mac Kama *5% 5% 5b- b 

21720 Maonllan SHb 1B% IBb- b 

135® Magna At 2® 2S0 265+ fi 

6136 Manama I SMb 18b Mb 
BOB Maculae SBb 5b Sb + b 
7120 UacaB M Sib 11b 11b- b 
43® Uaal Corp 1® 175 M0+ 5 

23700 Uolson A I SS2b 32% Mb + b 

45® Molaon B S32b 32 32b 

1224® Moora *26% Mb 26b- b 
45® Muacncho 10 10 10 

SQQNat B»Ca» S7b 7b ?b 

4058 N»» Tel Ena 517 17 17 

131900 Moma A 455 440 460- W 

4000 Henna* f Sb 7b 7b- b 

77789 NoramM 5Ub Mb U - b 

5500 Korean S23b 29b M% + b 
251® Moran A f S21b 21 21 + b 

130® NC OH* 5 14b Mb Mb- b 

41699 NOT Tm S29b 2Bb 29 - b 

80® Northgal no MS >70+ 15 

55368 Nova 1 Mb Bb 8b 

15® N rnnac Sfib fib fib 
iwn Oeafax B f Sfib fib «b+ b 

2500 Onm I Mb fib 5b 

7B5® Oaltawa A f 530% 30b *)% + b 
52® PWA Carp S7b 7b 7b ♦ b 
115® Postal AIM fib B 


80836 C Eapma 1 14b M 14b- % 

98816 O Bk Cam «*b 24 M%+ % 

11596 C Sederaal 514b Mb Mb 
78M7CPLU SIS 18b 19 

193919 enra A 1 S22b 21% 22b+ b 

10® CUM A I SOb 20b TOb * b 

1550 CUM B S2ES Mb »b ' b 

3300 canamax o 3fi SB 66+ 1 
5® CanamA f 336 338 335+ S 

17® Cantor *22 b 29b »b 

am Cara S14 M 14 - b 

umo cm a i srab is « - b 

nooenra Mb 8b Bb- b 

BBOCaacaaaa saa 330 3sa 
2547 Can CapttM 56b • fib 

26587 CenCop A 425 410 426+ 10 

18® C Quar Tie Mb fib «b+b 
7030 CZnaptox 2® M5 24S- 10 
721® ICC Be* *11 Ub 1»b- b 

14503 Comtnco 521 20b 21 + b 


90333 GWI Baa 
2® Marne A 
1® Haras □ 
118® Macs I® 
47876 Hondo 


410 410 410+ TO 

tub lib nb + b 

*17 b iflb I? 

*10 Bb w + b 


20® Moinngr Sii b Hb 11b 
49KB Horaharn I Mb fi «b+ b 

23® H Bay Co ftl9b «b '9b 
138® tmasco L SB Z7b 27%- b 

44213 Imp Oil A S8b Mb 60b ♦ b 

195325 meo S28b Mb 28b - b 

4040® innopae MO 1SS UO 

1750 imartoma S*6b *8 48b + b 

2120 MM Grp 123b 23b 23b 

8082 tpaoa ST7b 17 17 - b 

T6394 hcaco A 1 Sfib fib 6b - b 

27® Jkimtfk Sl3b 13 13 

1066 Karr Add 5i5b iSb TSb 

9201 Laban S20U 30h 20b + b 
125B80 Lac Mnria *7% 7b Tb + b 

7140 LakKaai A 520b 20b 20b + b 
249910 LaWw B I «®b 20b Mb 
1® Uur Bk 514b 14b Mb + b 


41G99 Nor TM 522 b 2#b 29 - b 

®® Nonhgai 170 MB 170+ 15 

56358 Nova 1 18b Bb 8b 

15® Human Sfib fib fib 

156® Qcafat B1 Sfib fib «b+ b 

25® Oim i Mb fib fib 

7B5® Oaltawa A f S30b 30b ®b+ b 
52® PWA corp Sb 7b 7b + b 
115® Po^ln AIM S% B 
1000 PanCan P *31 b SI 31 
M5®Pegaaus S12b 11b >2b+ b 

26® PJewl A f Sfib fib Sb+ b 

5M0 Pioneer M 4% *£ 4b- h 

138420 Plaear Oa S17b 17 17b+ b 

30® Paco PM 57 b 7b 7b + b 

82® Pewr Cor ( 515b 16b 16b 
5® Powt Fin 5171* 17b 17b- % 
5319® Provlgo Mb 8b fib 

4® Qua Tal 5Mb Mb Mb- b 
3fi® Rangar *8 7% fi + b 

32® Hayrack I Mb Bb fib+ b 

1S7B2 RaNsan® SUb 15b 15b + b 
26® Hto Ajgom $17 ifib 16b- b 
230® flogera B I Mb B% Bb+b 
5® Homaa 210 210 210- 16 

*71 Rothman M2b «2b Mb - % 
79006 Royal Bnb *21 b 21b »b 
ES036 Ry Tico Mb lb 8% 

2Z7USHL 8yat 4» 4® 440- 40 

5® SNC A I S12b 12b 12b + b 

2B® 8a. CooA I $11% 11% 11%- b 
168301 SaateOI Srsb tab «b~ b 
31® Sceptre 366 385 3® 

4® Schneider A Mb Mb I6b+ b 
10390 Scone l 514 isb M + b 

20® Scan C 514b Mb Mb 

SO® Seagram S84b 84 84 -1 



MONTREAL 

Chasing prices November 28 


4® BombrdrA 3l6b 

360® BamtadrS Sl4b 

UMO Camblor *10b 

64® Caaoadaa ®0 

2BS44 OomTulA M5b 

min Mamotoc mb 

37962 NafiSk CM 507b 

22B30 Power Cwp SlSb 

250*1 Pratego MBb 

11® OuoOacr 0 Sl2b 

BTUVIdaotran tub 

Total Salaa X904.I® tiara 


Mb Mb 
Mb Mb+ b 
Mb »b+ % 

325 3» 

05b 05 b 
W «b+ b 
07% 07b- b 
tab iab+ b 
®b ®b+ b 
12b 12b 
nb Mb + b 



ftindoaruh 

2533 17 252753 

<d 

253956 

Ham* So ah 

9054 

90.13 

(d 

90.10 

Transport 

83580 

844X2 

Id 

84985 

UUUUB 

20988 

209® 

vt) 

20869 




STANDARD AND POOR'S 

Composite I m*il 31500 fc) 

lotfiariais 27X25 3M.71 (d 

FTnandjI 7181 2U4 fc) 


NV5E CoagasHc 172.96 17239 Id 

Am Mkt Value 2S5.42 295.40 It) 

NASDAQ CanpoMe 34086 349.0* fci 


Dow tadMtrtal DhL iTekJ 


S ft P Wntriil tfh. yield 
S ft P Ml. P/E ratio 


«0w > Hi® 254188 (2557.42) low 248985 (252L04I 

31603 36895 2954b 368 45 440 

116/7) illllOl U 6/7190) 0/6(32) 

370.68 43737 Mo 86 437.37 3 62 

06(7) 01/10) (16/7/90) (21/6/32) 

21.46 3L87 18® 35.24 8 64 

00) (29/10) (9/10/89) (1/10/74) 


201 U 4 46 
06(7(90) 12514(42) 
397 03 29 J1 

00(10/891 <9112(72) 
485.73 5487 

(9/10(89) (31(10/72) 


Nov. 16 Nov. © year ago (approx.) 
481 489 397 ’ 


Nov. 7 OcT. 31 year ago (approx.) 


355 354 2 97 



FINLAND 

own Cm«i am 

piANf r 

CACEeml 01/12/82) 

CACftoomaan 

GERUANY 

PU Mrtwn OU12/56) 

Canwitart U/12/53) 
04X130/12(8)1 


HONG KONG 
tag Sap flak Q»7fe4) 
0) ELAND 
68) OwaH W1/B8) 
ITALY 

Bn Cm ha) U972) 


JAPAN 

mtto 


4U2 412-1 Mj 4095 

43318 432J7 42855 425® 

160724 164086 163368 163597 

63177 63933 64655 Id 

17958 18167 18382 id 

144536 14B336 149b IQ fc) 


122673 12U.43 122539 1222.77 
511.73 52144 51750 tti 








KLSE Cwuwrtf H/4/BW 



NEW YORK ACTIVE STOCKS TRADING ACTIVITY 

Stocks Closing Change t Volume Millions 

Monday traded price on day Nov. 26 Nov. 23 Nov. 22 


2255(8/11) 
1655 0/11) 


MCA 4332.600 6&b - b Hen York 1515M 63550 

Toes UlfEKJct 2J21500 37b ♦ b Amn 9485 5 86b 

EHLttty 1566.600 72 + 2% HASDAI) lu) u?41b 

Ftostelfar 15*2800 31 + b tauoTrtlW X975 1.850 

Bows 1546.800 43% - lb Roe. TO 

Philip Hants 152*800 «b + 1 Falls 716 

Waste Mas 1.272.500 32% • lb Uhchagrd 471 

Pbcwp X 237.900 13b + b Nnr H, g « 4 

AmEifirw 1.2105® »b + b Hewuw 42 

Westbighase U 72500 25% - lb 


UBI 


TORONTO Nov. »ov. Nov. 
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SPUN 

tiadii) SC (50/12 /55) 
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Snni Bate ted Ol 
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1160.70 (21/3) I 514800/18) 


4468706/7) 
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TOKYO - Most Active Stodca 

Monday 26 November 1990 
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Hand - Delivery 
now available in 

WARSAW 

DAY A 

REST OF POLAND 

DAYB 

For subscription details and more 
information contact Nina Kowaleska 
in Warsaw 

Phone 48 - 22 - 489787 

or Andrew Taylor in Frankfort 
Phone 49 - 69 - 75218118 
Fax 49 - 69 - 722677 
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29% 2 A%UbEMcZ 1B 
48 42% UnB t» 4 

47% UnQ [4440 


A 


SLO 131628 

*8 TO 602 34% M 34% - 
85 73387 TO 15% TO 
A SB 21% 21% 21% 
TAM 779 29 99% » + % 

94 *100 44% 44% 44% + 1 

9.1 2300 40% 49% 49% + 1% 


-M war St 30% 30% - % 74% 99% Un£l (4040 99 XMO 71% 71% 71% -1 

121301 W% TOV 18% - % 79% 01%UnPac 232 3911 1049 00% 84% 65% -1% 

9 200 S% W% 13% - % W% 0%UP kar AO 7.1 6 6 8% 6% 6% 


►TOvWwid atap xtaM. X-amxBl rate tt dMdand piua dock 
fr aquldaung dhrtdand. ddcsHad. d+ww yrariy low. 
+«Jrt«»»nd daoiorad or paid in pracadine 12 month*. o-dirriend 
in Canadan tunda, ai ra ted to lent non+ealdanca la*. 1-dWldand 
dadarad attar apll+up or aaock dhrtdand. HlMdand paid Hi* 
jraar^ omttad. defarrad, or no action taken at Uuari dhrtdand 
nMadRak-dhHdand daciarad or paid mu year, an aeoumuldhra 
■aua wHi dhrtdenda in arraara. n-naw issue In the past 52 
waaka. The high-low range begins with the start at trading, 
nd-naxt day delivery. P/E prlca-aarittnaa ratio, r -dividend 
dariatad or paid In procoVng 12 mondxkplus aw Ovldend. 
s+rtock apBt Ovidanda begin wtth data of apt* slweaias. 
NlMdand paid In stock la pracadbHl l2mornh». esU mated cash 
valiie on ax+Otrtdand or ex-cBstnbutMn dale, u-naw yearly high, 
v-fradino haMd. viin bankruptcy or receivership or being 
reorgaidaad under the Bankruptcy Act. or aacurtba* assumed 
by aucti eorpp aid aa. wd+UatrlbuMd. w+totian Issued, wwerim 
warranta. je-ex-dhridend or og+rtghta. xtSs-an-dlatrlbudon. xw- 
without warranto, y-ex-dhrtdan d and aaJaa infull. ytd-y»W. 
z-eaiee tn tt4L 


AMEX COMPOSITE PRICES 


4pm prices 
November 26 


Dts.8 IDtHtfi «• CMoaCtao. 

404 - * — ' 


^ 2 i* ?> + > 

1? P *?-% 

40 15-W W-H 15-18+ % 
» 7-JSd % Jl“* 

to n ah ah 

881203 44% 44% 44% - 
9 4147 M% 13% U + 

II 7 30% X 30% — I . 
43 32 70% 10%-r % 

TO 7 79% 79% 79%- % 

32 TO 15% 15 15%- % 

3 6 6 « - % 

7 174 5 4% 5 + % 

* ^ 8 ?i !|r t 

— •• « i%+ % 

2 2 %+ % 

% W-TO+4-18 

1 % 1 % 

»% ah 


ATSE 

ATT FiS 47* 

ACten 
AMn 
Ailriar 
Aiohxln 
AUe 

AmdM .« 

Atstari 23m 
AMeoA 44 
APed 3A 
APraca .18 
AScE 

AmSwU A 
Amori 
MW 

Ariroas 34 f% 

Atari 24 240 2% 

aoscu as w-te 

AudMxi 30 1% 

- B-B - 

B HO 340a 4 79 BV 

BAT In .73 11 2736 111-10 11 11W-M* 

BSN » rt rt 

Bantor g 18 6% 8% 

Banyan 112* VTOdIA M«-M» 


^- + 5 

int-VK 

BafyRB A 3% 3% 3>-% 

SayMa* .70o 25 3 13% W% W% - % 

Beans « 4% 4. 4%+ % 

BargBr AO IS 6*2 20% 20% 2S%+ % 

0*cCp 1.12B 10 TO 17% 17% 17%+ % 

BtnkUr 1A 9 43 26% 25% 25%+ % 

BuflA M 17 rn% 15% W%+ % 

BAmnlA A t 7 49 7% 7% 7% + % 

BotrPX M OSS 3% 3% 3%- % 

i^^n-% 

Bourne A 15 118 9% 0% » - % 

Brace a 104 15* 12% « 12 

Cttt Cp 004 16-M ma-10 %- % 

CriEng SH 12 153 7% 7 7 

CBlOfOP 10 I 4 4 4 + % 

CMaarg A 20 *72 0 % 0% 0%+ % 

CwtO .48 9x104713% W% 13% + % 

MM a 13 33 «% 10 TO%+ % 

CFCdaodla 11S4 5-H 4% *% 

CltOvBa a 32 17 M% 16% — % 

CtiOvA able X 027 IT TO% 17 + % 

CtwEir 10 2 % 2 % 2 % 

CWPra 11 6 12 5 S 5 

CHUee n 157 H% 10 TO 

Coniine 40* *4 ad 15% 1*% W% ♦ % 


Coipke 
Concur 
Conrf B 
Connst 


1% i% 

^ i 

i% i% 


i% 

4%+ % 
* - % 
1% 


» 9W 
Oh.E TOM MriK law 
« h % 


2405 3% S' 

3 7% 7« 


I 3 7% 7% 

* .Wa 9» 4% 4$ 

1A. T2 *98 21% 20% 

Aa 9 79 20% 20% 


riConam Aa 
CouiAJr 
(lastxrp 

Coran g ,10a 

Cresa US - 

CrnCP Aa 9 79 20% 

CfCPB 40a 8 TO 19, 18% 

Cubic AO 8 08 TS% W% 

Cbrinxt 5 85 % % 

CyprFd Aa TO 5% 4% 

— D-D — 

0>M 225 1% 1% 

DWG 385 3 dZ% 

Oekaad TO 3-10 % 

Dagnba 9 2 2% 2% 

Ouptex SB 7 *1 M% 10% 

EntnCo A 12 idl 10% TO% 

£*qp 230a X 39 10% w% 

EcftoB y SB 4066 0 7% 

- - .18 12 21 W% 13% 

303 n% 11 % 

s s 

A T 49 12% 12 

- F-F - 
FAlMPrlAa TO309 5-TO0 1-TO! 

R*cbP 401 W» 21 7% 7% 

Fkjka AO 7 03 12% 12 

Farad. X 003 *3% « 

FmB 17 4 4% 4% 

FndA. 3 4MB 7% 7% 

— G— G — 

raa . 2 3%d3% 

OT 13 44 2% 2% 

e*mm A ts to* a% a% 

Sfflt 38 4% 4% 

QWtMJD TO 380 36% »% 
CBaoxr l-O >° 1 31\ 17% 

otooNR aa to e% b% 

gum J £ 

GraMi TO 21 3% 5% 

Grenier AUTO 12% 12% 
pfrf g AO X16 TO% W% 

Hasbro A T0 1354 « 14% 

HkWf * 

HM 935 2 1% 

He**. .« 16 27 9% 9 

NerdEn 44 1 % 

rpihava W3 1% _J% 

Holl+Cp AS T » M% 201 


3%- 


Hamt& 



W 

Mock Dhr-E iQQa Wgh Low CtaeeChng, 
lo«ai9lA 422 51% 51% 51% + If 
b*HSy 4 164 1% 1% 1%- % 

» 80 !% 1% 1%- % 

tape* SO* X 2% 2% 2% . 

hdPwr 20 %d13.l8W.19- % 

ranch an % % % 

MThr 2 TO % 3-TO 3-16 

koqBrd 20 1% 1% 1%+ % 

- M _ »5 - 9 8% 

2 1 1 

5 TO 1% 

U 33 7% 

- L-L - 

X 7-18 7-18 7-10- US 
’ S3] 18 3% 8% 3% 

22 3% 3% 3%- % 

AO 7 7% 7% 7%- i 

a i% i% i% 

TO % % % — V18 


a a-% 


- * a in a 


Laura M » TO . 
LyacbC G IS 10% 16 

- M-U - 


15 



8S 3 2% 2% - % 

arm 4, *%-% 

V 11% 10% 11%+ % 

2 082 33% 27% 33% + 5% 
19 106 15%<H5% 15%- % 
50 15-18 15-1B 10-10-1-10 
3*3 16* 3% 3% 3% - % 

36 46 21% *1% 21% — % 

8 32 7% 7% 7% 

- N— II - 

Wl W 212 5-16 % 

23 570 4% 4% 

141 2% 2% 

10 3% 3% 

14 137 7 0% 

8 5% 5% 5% + % 

41 377 10% «% 10% + % 


07 10% 10% 18%+ % 

SIS 1£+% 


-O-P-O- 

OEA m 2S» 19 *90 31 V 31 + % 

OM 05* 4 1070 5 4% 4%- % 

sss s i s a s: i 

owan a* to in* io% io% io%- % 
OOkMpUO* 2 2 0% 0% 8% - % 

PBllCp A TO 946 S, 32% 39 + % 

PegQU . 10 a a 494 io% m% W%+ % 

PvrtflJC A 7 286 7% 7 7% + % 

HH a a t L70 72 a% 0 % 8%+ % 

PULD .14* 4X3% 8% 0%- % 

Priran a a 1 30 a x + % 


Ota*. Dtv.e 100 a H%0> Lew CkxeeChog 
PMaynA 13 TOT 7% 27% 27% 

PttwyAl.TO 9 272 16 % K% 16%+ % 

nyGem .12 10 132 0% 6 S-% 

Praad A .10 18 6 6 

PraCom U22 % % %+ % 

Priam 4 TO 1 % 1% 1%- % 

.46 9 77 4% 4% 4% 

TO 5% 6% 6% 

- R-R - 

1 4% <% 4>+ % 

.12 a u23 22% 22% 

ReCap 9 W 11% 11% 11%- % 

Rogara .12 1 10% 10% 16 % 

MU -40a 0 140 TO% 019 tt%- % 

- 8-8 - 

Salem 4 11 5 d 4% 5 

sbdcp a a 1 110 no 11 a +2 

floucon a 13% 13 13% 

SpadOP 132 4% 4% *%+ % 

SpeMg 23 52 3% 3% 3% - % 

ateria jot) u a 1 % 1 % 1 % 

Swnma 388 2% 2 3%+ % 

Synawy AO 5 4 6% 8% 8%+ % 

- T-T - 

TIE S87 5-H 3-H % 

TO 08 1% 1% 1% 

TabPrd AO 19 40 12% 13% W%+ % 

TaOta X 3924827 20% 27 - % 

Teiaeph 9 387 2% 2% 2%- % 

Thermd 44 19* 8 7% 8 

■nmn# 19 35 14% U U% 

ToUPri A 15x140 21% 20% 21 + % 

TvOy 4 II 2% 2% 2%- % 

TTOUax «M 0% 0% 0%- % 

- U-U - 

•““TO « 7-M % 7-16+1-16 

UFoodAA# S 105 1% 1% 1% 

URoodB 40a 6 1 1% 1% 1 % 

«Cea 22 10% IS W% 

**"^1 IS 5 % 5% 6% 

— V-W - 

WW. 2 111 

W7B 2% 2% 2%-.% 

8 4*04% 4% — % 

W«Rl 274 0% 0% 6%+ % 

WraRm 12 j-ta j-ia 3-10+NTO 

«j»Bc M 9 1 15% 10 % M% 

ITOjOTO 5 450 5% 4 % 5% 

WRETMB 11 211 13% 13% 13% - % 

M 0 "* 7 40 12 i,» Jit- ll 

-X-Y-2- 

*»*» 05 14% 13% U - % 


$ $ 


49 


Wws 


1.1V 33* 19 0% » +1% 

22 2% 2% 2% 

2 913 3 2% 3 + % 

48. MOB 7% 7% 7%- % 

IS 3% 3% 3%- % 

34 13 200 U 19% 13% 

2-4 5 X 0% 8% 8%+ % 

87 31 00 14% 13% 14% + % 

74 9 23 X 28% 29% - % 
94 Z0OO 23% 23% 23% - % 
0.4 a 6i a 7% 7%- % 

44 16 4% 0 4% 4%- % 

£0 9 0 14% 14% 14% + % 

6 2 01 9% •% ■% 

42 5-32 5-32 542-1 -32 
TO % % % 

1B57 U% «% 14% 

1498 1442 11-32 11-32 -1-32 
64 01604 0% 0% 8%+ % 

4 41 90S 69% 61% 03% 

04 12 2497 37% 38% 37% 

4.1 72001 44% 44% 44%- % 
4.7 14 9753 21% 20% 21% - % 
81 13 167 11 10% 10%— % 

41 112 3% 3% 3%+ % 

83 13 241 23% 23% 23% - % 


NASDAQ NATIONAL MARKET 


2pm prices November 26 


Ales 

Stack Dtr. iDOe High Low LaatCttog Stack Dht. 
A0WBd X 137 39 25% 25 + % . D*rtGp .13 

ACC Cp .16 13 =02 7 5% 


MR Low LariCtng Stock Dtv. lOOe 


ADC 
ADT 
AST 
Acleuti 
AaneSI 
texiocn 
Auap) 
Adingr a 


13 
7 2239 
B 1545 
5 716 


21 % 21 21 - % 

21 % 21 % 21 % - % 

25% 54% 55% — % 

4% 4% 4% — % 

15 a 14 13% 13% 

14 309 14% 14 14% — h 

0 103 13% 13% 13% - % 

7 263 10 9% 10 

AdUlSv .10 12.156 10 % 17% 10 % + 1 % 

AdobeS St 14 2640 25% 24% a% - % 

Aov&fl 3 66 4% d 4% 4% — % 

AavLog 5 104 7 % a% ?%+ % 

AthPoir 243 2% 2% 2% 

AdvTal II 357 15% 15% 10%+ % 

Advance .12 0 331 M% 10 10% 

AdwiSv 13 5*4 

Aegon £71a 0 X _ . _ . 

AHBsh 11 TO 9% 9% 

Agncyfl 081 10 STO 7% 7 

Agtuco g A 1 M 5% 5% _ 

AirUd 16 IV 5% 5% S%- % 

AldMsd 145 326 

Akzo 

Arius . 

AlaxSr A 14 W 9% 9 9 

Alexfild m * 3*3 20% 23 20% 

AUasft 100 14% 13% 13%- % 

AiegW 7 307 8 % 6 6 

AUanPn 044 ■% 7% 0 + % 

Alliant 200 1 % 1 1 - % 

AUdCap 94r 11 295 16% 17% 18%+ % 

AMCan 4Be 52 W 13% 16 

AlldCI 14 11% 11% 11%+ % 

Attewa 112032 5 4% 4% - % 

Atoeoa .32 6 3 7% 7% 7% 

ARaGIU Xte 25 2232 1-16 2 2 

Attar* 14 3025 8 % 8 % 9 - % 

A FFF 1 A *23 16% “ 

AFT(£ 1 *162 6 % 

AWAlri 609 0% 

ASnkr A 5 44 0 % 

AmCaR 17 129 10 % 

AnCJty 14 14 10% 

ARma 13 200 3% 

AGreef .70 13 271 31% 


Datftc 
DISwMb 
Oaracp 
Deuphn 1A8 
DabShp X _ 

DeMbE J2. 11 113 2fi% 


12 1 70% 70% 70% + l% 

6 35 6 0 0 - % 

10 TS 3 2% ah 

10 343 XU 27% 20 
8 TO 26% 26% »% + 

730 ^ R 20% ” 


12 % 12 % 12 %+ % 
64? 64% % 

7-%* f 1 
4 5*1 20% 19% 50 - % 
IB2546 24% 23% 23% - % 


OttlGn A 11 *20 31% A% 31- V 
CWcnm 44 
DPUCpt 
0*pGJy 136 
Devcon X 
tWxetl A 
0 * 0 * int 
WOVhc 
Dtgfid 
tJtflTtSy 
Wane* 

DbueYr A 
CilGnl 40 


8 31% au'« 3. - 

13 6 24% 24% 24% 

X 2083 13% 12% 13%+ % 

7 4 21 21 21 + % 

6 6 16 » 16 - % 

10 21 18 10% 19 + % 

13 21 16% TO 16% 

TO X 17% 17 IT - % 

220 <% t% 7% 

*7 12% 11% 12 - % 
12 TO 17% 10% 10% 

9% +1 
6% 


7%- h 
0%- h 
8% 

5% — % 


TO A 26% 24% 24% - % 
9 38 21% 21 21 - % 


15 K% 14% 14% 

5% 6 + 


16 


10 - % 


«% «% 

5% 5% — 

8% 8% 

10% 10%+ % 
10% 10% 

3% 3% — % 
30% 31 - 



13% + 


Anrtnxj 5 50 2% 

AMS 16 119 15% 

AMedE 25 4 9% 

AmPac S 27 8% 

APwCv a 22 342 17% 

ASCII ■ £4 13 2590 10% 

tfrCm 32 *07 33% 

ATrav a 7 1178 9% 

Anterhr 44 A B09 9% 9% 

Amgen a 53 1067 54% 53 

AmlcCp 433 9% 0% 

AlRvsvl X 339 T< 1% 

An logic TO IV 8% 8% 

Amty 46 11 52 13% 13 

Anaagri 12fie 4 115 9% 0% 9%- % 

Andrew II 133 19% 19 19 

Andros TO 34 6 % 5% 6 - % 

ApogEn 44 14 4 70% 10% 10% 

AppiaC .40 70 5174 36% 30 36%+ % 

Aplet+e ,04a 24 177 8 % 8% 9%+ % 

ABMaa 20 26 33 S% 32%- ‘ 

ApidBlO 086 11% 10 10% + 

ApUUI T 620 TO 17% TO + 

ApIdPw .12 11 197 K% 16 16 - 

Archive 7 392 6% 5% 6% 

Arbor -TO TO 72 17% 17% 17% - % 

Arena 6 19 5% 6% 6% 

ArgoGp 1A 7 11 60 90 60 +1% 

Armor 44 10 3 U% «]% 10% 

Arnold 1 10 16 V 30% 30% -1 

Ashton 2099 7 % 6% 7% 

AspcfTI 390 10 9% 9% — % 

Asau 8 B9 2% 2% 2%+ % 

AsdCmA 37 5 22 % 21 21 -1% 

And nan A0 0 0% 0% 0% 

AUSaAr A 7 TO 14% M% M% 

Atwods 21 17 19% 19% 19% - % 

AuBKSi AOe 20 3271 45% 43% 45 + % 

AutoM 19 06 

Avnwk 303 

A+ratta 42 776 . . 

Azur I 335 2% 2% 2% 

- B-B - 

BB6T a M 
BE! El 26 
BGS 40a 
BHA 
B1 Inc 

BMA 1204 
BMC St • 

BSBBep .72 
BTShp 
BkHg Wl 
Braar* .05 


(3 341 9% 8% 

11 40 0% 0% 

Dome* 48 X 430 7% 7% 

OrchHu 20 29 70 7 0% 

DrecaE 12 29 0% 7% 

OraaB B 627 5% 5% _ 

DrayOe 24 00 21% 20% 21%+ % 

DrugE .10e 12 S 7% 7% 7% * % 

Ourtms A 10 79 15% 15% 15%+ % 

DurFU X 19 *10 25 25% 25% 

DueyF s TO 12 24% 20% 23%- % 

DytchC 9 1 15% 16% 15% 

— E— E - 

ECI Tei 
EMCNb 
ERC En 
Egffd 

EairtFn .10) 

EctnBi 
Egghead 
Einaa 
EJcSci 

EJocArl 
EmpSee 
Emotes 
EnClean 
EnflVen a 

SS 

Entoo 

EqllB 120 
EotOH -TOO 
Erlcll a 
EvnSul 

Everex 

Exabyte 

Eacatb 

Explo 


LOOS a 
LCH Co 
LTX 
LaPeta 
LaddFr » 
Lari’ B X 
Lsmfla 
LancSB A 
Lance .04 
LdmkGph 
Lasraep 
Lattice 
Law*" X 
Lachter 
LageM 
UtoMB S4 
LMoeS 
LteTcn 
LdlyA 4EB 
LmBrd I 
UncFti 1.12 
UncTI a .74 
Lwriay a 
UnearT 
UzCMb 25 


Htefi Low LaatOrng Stack 
.» 2 14% M% U%- % , Samoa 

0 3 B% 9% S% 

U 20-16 2 7-10 2 9-15+ V18 

16 10 0% 7% 0% 

13 40 0 5% S% 

17 4004 17% 17% 17% - % 

251 5% 5% 5% 

13 119 17% IT 17 

14 215 22% 21 21%-1 

25 004 10% 14% 15 

911 28% 27 »%+ % 

0 5040 0% 5% 5% — % 

15 48 27% 28% 27 + % 

12 7G9 18 15% 16 - % 

22 22 % — % 

10 16% + % 

10% 11%+ % 

17% 10 - % 

11 % 11 %- % 

01 52% + 1% 

10% 16‘ 


Dtv. 


Safas 


31 16% 18% 10% + % 
SandFiti 40 9 40 10 % 9% 9%- % 

Santnd X 13 9 20% »% 20% - % 

SaraFa <9 13 *71 23% 23 23% 

Sehhn a 42 W 486 St » SB%- % 

Scimeda 103929 24% 23% 24%- % 
Sola* a .071 9 1973 15% 14% 15% - % 

ScreBd 0 * 0% 6% «%- % 

Scnpps A0 U 255 15% 14% 15% + % 

.* fl , + ^ 


5 2282 8% 0% 0% 

13 2 17% 17% 17% 

0 4 W 15% 10% 


IS 310 22% 
7 14 10% 

15 373 11% 
18 245 10% 
9 1 <1% 

1199 53% 
6 83 17 



505 0 S% 5 + h 

320 11% 11% 11% 

19 W7 5 *% «% 

221 9% 9% 9%- % 

3% d 3% 3% - % 

a s r-i 


4% 4% 4 11-11 

S 4? SS 


411-10 + 3-16] FtWFn 
FTWrld 


FHP a 

aspi t 

FadGrp 
Farrs X 
Fa*o4 s 
Fibre nc 

FriBnc 1 
FWiT S 1J38 
50-09 

FagiaAs A 
FlletHt 
FHM 
F Ala 0k K 
FlATn £3j 
FBOfl 1A 
FtChet 42 
FCofin .44 
FComC 120 
FlEebt 1.12 
FlFdMic A 
FIFnCp 44 
FtfTBk SO 
FtHswa sa 
FUUCp JO 
FtMtss 
FPboFo ia 
FS ecC 120 
FTerm IA 
A 


7 151 

11 276 - . - , - 

07 20% 20% 20% - % 
50 5% 6% 5% 

10 20 11% 11 11%+ % 

» 7 17% 17% 17%+ % 

S .12 12 *50 0 5% 5%+ % 

BT 15 M% M%- % 
2» 7% 0% 7%- % 

S 9 U% 14% 14% 

51 104 4% 4% 4% 

38 2C21 33% 33% 33% - % 
19 221 16% 15% 16% - % 
4 812 4% 4% 4% — % 

TO 1495 12% « 12% — % 

41 10% 9% 9%- % 

9 10 16% U% 

- F-F - 

M 917 13% 12% 73 - % 

1 X 28 26 

X 16% toy 

TO 13 10 9J 
29 417 10% 171 


17 53 25% 25% 25% - % 

5 KM 15 14% 14% - % 

17 108 12% 12% 12% - 

12ZTOQ 20% 29% 26% 

57 20% 3)1, 

*37 3 23 

13 118 TO 

10 2140 20 

- M-U - 

.10 18 232ffi 20 

29 5 0% 

8 27 11 

6 34 
8 110 

11 <12 34 33% 34 

19 240 25 23% 23% -1 

7 22 10% 9% 10%+ % 

40 441 20% 10% 10% -2 

9 VIS 10 17% 10 

6 *57 42 41% 41% — % 

737 21% 20% 20% -1% 

6 IS 5% 6 6%- % 

70 0% 0 0% 

5 2 12% 11% 12% 

11 7 6% 6% 


15% 15 15% + % 

19% 13% 13% - % 


7 *12 M% 16 10% — % 

6 12 « 8 8 

14 5 22% 22% 22% — % 

31 2 12% 12% 12% 

24 254 10% 1C% W%— % 

7 4 21% 21% 21%4 % 

2 235 22% 


22 235 22% 22 
6 101 11% «% 
80 5% 5% 

220 5 4% 

4 102 4% 3% 

Board s BT X 300 20% 19 
BcpH*8l44 7 IV 36% 37% 
7 1202 12 11% 

V 106 6% 0% 

34 9% 9% 

9 *8 56% 59 
900 12% 12 


2212- £ 


Banctac 
BhSou St 
Bonkrx 22m 
BJrtowa 346 
SkWorc 25j 
BanPnc IA 
Barra A 
Badon 
8aaAm 
BaatF la 
BayVw Aa 
BayBk* IA 
SEA von 


k-h 

39% — % 
«%-!% 
6% - % 
9%+ % 
59% — 1% 
. _ 12 % - % 
15 X 45% 44% 44%+ % 
TO 34 23% 23 23%+ % 

73 4 3% 4 + % 

6 V 5% 5 S%+ % 

25 X X 29% 29% - % 
4 44 12% 12% 12% + % 
«3 U »% 13% - % 

4 0 0 


6 + % 

BaauCU A H 20 15% 15% 15% - % 

BenJer U 19 13% 13% 13% - % 

Barkley 44 9 22 33% 33% 33%+ % 

BrizLb si 08 19 206 39 38 % 39 + % 

8^8 .16 21 7% 7% 7% - % 

Booty 03# TO 20 10% 10% 10%+ % 

Blogen 613 1420 24% 23% 2*%+% 

Bkjgn pC.12 X 41 40% 41 

Brenra 27 2100 31 30% 31 

BizMrt 575 04 6 5% 5%- % 

BlocDv S 459 3 % 3% 3% 

EUckD 40b 12 4 31% 34% 34% 

BoriBn £12 7 *870 28% 27% 20% - % 

SabEvn A 15 131 12% 12% 12%+ % 

BohemaAb « 110 9 0% 0%- % 

BernrlP TO ISO 4% 3% 4 

Bootee 11 0 W% 13% 13% 

Bolted 71 048 25% 25 25%+ % 
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Dow overcomes heightened Gulf concern 


Waff Street 


US EQUITIES staged a 35-point 
Dow recovery from an initial 
fall to end higher yesterday, 
after a heightening of tension 
in the Gulf crisis and a rise in 
crude oil prices had caused the 
early weakness, unites Patrick 
Harverson in New York. 

At the close the Dow Jones 
Industrial Average was up a 
net 5.94 at 2.533.17. well shove 
the session low of 2.497.03. 
Turnover was relatively light 
at I3lm shares, and rising 
issues finally outpaced falls by 
788 to 716. The Stan- 
dard & Poor’s 500 gained 1.42 
on the day at 316.52, while the 
American SE composite dosed 
up 0.02 at 295.92, 

The turnaround in share val- 
ues was aided by a similar 
reversal in the direction of oil 
prices. January crude closed 
up $1.05 a barrel at $32.95, hav- 
ing at one stage been nearly $2 
ahead at $3385. The initial fall 


in the market had been in 
response to reports that the US 
has garnered enough support 
in the UN for a resolution 
allowing the use of force if Iraq 
does not withdraw from 
Kuwait by New Year’s Day. 

The news that President 
Bush was ready to raise the 
stakes in the Gulf crisis had 
shattered the complacent mood 
of the market, which in the 
weeks up to the Thanksgiving 
holiday had put its fears about 
the Middle East at the back of 
its mind. However, the selling 
was never really convincing 
and bargain hunters moved in 
to pick up stock when the Dow 
dropped below 2.500. which 
now appears to be a solid 
short-term floor for the index. 

Oil shares moved up against 
the market on the coat-tails of 
firmer crude oil prices. Mobil 
added $1% at 558%. Texaco put 
on $1 to $58 V< and British 
Petroleum ADRs rose $1% to 
$79%. Oil service companies 
also enjoyed a good day, with 


Schlumberger firming S% to 
$55%, Halliburton $14 to $45% 
and Dresser Industries $%. 

MCA. down $% at $65%, was 
the most actively traded stock 
of the morning is spite of as 
hour's delay to trading while 
the market awaited details of 
the entertainment group’s 
acquisition by Matsushita of 
Japan. 

The news that Matsushita 
had agreed to pay MCA share- 
holders $66 a share plus a 
stake in MCA’s television sta- 
tion created a rush of activity, 
and turnover in MCA was 3 -2m 
shar es at the close. Although 
the market had hoped that 
MCA would go for between 
$7bn and SSbn. yesterday's deal 
(which values MCA at $6.6bn) 
was regarded as a good one. 

Eli Lilly outperformed the 
market impressively, rising 
$2 % to $72 on turnover of 2.3 m 
shares. Last week the stock 
was sold heavily on publica- 
tion of figures which showed 
that the share of the new pro- 


scription market held by Eli 
Lilly’s anti-depressant drag 
Prozac fell in October. 

Bad publicity surrounding 
the alleged side-effects of Pro- 
zac had already hit the share 
price, bnt yesterday's strong 
gains followed a broker's 
recommendation and 
suggested that some investors 
believed the stock had been 
oversold. 

Semiconductor stocks fell 
further in the wake of last 
week’s profits warning from 
Lattice Semiconductors and 
amid deepening concern over 
the outlook for demand. 

Among embattled retailers. 
Hills Department Stores recov- 
ered from an early loss to end 
up $% at $2% after the compa- 
ny's chairman resigned follow- 
ing the ann ouncement of a 

third quarter net loss. Child 
World added to last week’s 
declines with another fall of 
$% to $4% in busy trading. On 
Friday, Child World shares lost 
almost 50 per cent after Trefoil 


Capital Investors dropped its 
offer for stock in the toy 
retailer. 


Growing expectations of 
UN resolution hit bourse 


Canada 


THE TORONTO market closed 
on a mixed note, having picked 
up from an opening drop which 
followed the news that the US 
was pushing the UN Security 
Council for a deadline for Iraq 
to withdraw from Kuwait 
The composite index finished 
a net 9.2 up at 3,127.6 but 
declines retained a slight edge 
over advances by 289 to 282. 
Volume totalled 2&0m shares. 


SOUTH AFRICA 


MINING SHARES rose sharply 
in Johannesburg In response 
to a decline in the financial 
rand, higher precious metal 
prices, and a shortage of scrip. 
The all-gold index rose 82 or 
&6 per cent to 1,318, with Vaal 
Beefs up B13 at B229. 


ASIA PACIFIC 


Firm bonds and arbitrage buying lift Nikkei 


Tokyo 


ARBITRAGE-RELATED buy- 
ing pushed up share prices in 
Tokyo yesterday after the mar- 
ket's three-day weekend. A 
stronger bond market assisted 
in spurring a rally in the 
futures markets, and the Nik- 
kei average gained 1.5 per cent, 
writes Emiko Ternzono in 
Tokyo. 

The Nikkei opened at 
23.416.78, the day's low, and 
closed at 23.762.86. up 362.58. 
The day’s high was 23,766.09. 
An afternoon surge in govern- 
ment bonds failed to prompt 
much activity in the equity 
market, where volume was a 
meagre 250m shares, down 
from last Thursday’s 360m. 

Gains led losses by 672 to 
315, with 147 issues unchanged. 
The Topix index of all first sec- 
tion stocks rose 19.42 to 
1,747.08. but in London trading 
the ISE/Nikkei 50 index 
receded 12.00 to 1 .302.49. 

Equity trading was mostly 
by individuals, while institu- 
tions focused on the bond mar- 
ket. There was little trading by 
dealers on their own accounts, 
as trading for November con- 
tracts finishes today. 


Large-capital issues, usually 
encouraged by hopes of lower 
interest rates, ended mixed 
after profit-taking. Mr Sbin 
Tokoi at County Natwest said: 
“Due to the selling pressure on 
large-capital stocks, investors 
are attracted to middle to small 
size stocks which are newly 
listed in the second section or 
over-the-counter section." 

Nippon Steel, the most 
actively traded stock, finned 
Yl to Y399, Mitsui Shipbuild- 
ing fell Y18 to Y492 and Mitsu- 
bishi Heavy lost YS to Y655. 

Hopes of lower interest rates 
encouraged gains in interest 
rate-sensitive stocks, such as 
electric power companies and 
financials. Tokyo Electric 
Power gained Y70 to Y3.350, 
Nomura surged Y100 to Yl.700. 
Fuji Bank added Y80 at Y2.180 
and Tokio Marine & Fire Insur- 
ance put on Y20 to Yl.270. 

Pioneer Electronics, replac- 
ing Mitsubishi Mining & Ce- 
ment in the Nikkei average 
yesterday, forged ahead Y350 
to Y3.680 on the expectation 
that the issue would be 
included in index-linked funds. 
Mitsubishi Mining & Cement 
merges with Mitsubishi Metal 
on December 1. becoming Mit- 
subishi Material 


Prima Meat Packers, a large 
meat processor, advanced Y37 
to Y680 on rumours of specula- 
tive buying by political funds. 
The stock had gained Y98 in 
the previous day’s trading. 

Domestic demand-related 
issues were mostly strong, 
although Tokyu Construction, 
after posting the largest vol- 
ume in the morning session, 
drifted down in the afternoon 
to end a net Y10 off at Yl.190. 
Leading securities houses were 
early buyers of the stock on 
news of a planned Tokyu group 
development 

In Osaka, the OSE average 
added 13L25 at 26.652.00 on vol- 
ume of 42 -2m shares, against 
last Thursday's 41.6m. Con- 
structions. steels and electri- 
cals were firm, but popular 
regional issues lost ground. 
Nintendo met profit-taking and 
fell Y300 to Y23.700, while Shi- 
mano Industrial, previously 
bought on an increase in bicy- 
cle sales, shed Y80 to Y4.550. 


Roundup 


THE ADVANCE in Tokyo 
failed to inspire other markets 
in the Pacific Basin region yes- 
terday. where Thailand regis- 
tered the biggest decline. 


BANGKOK tell sharply after 
last week’s news of a rise in 
lending and bank deposit rates. 
The SET index dropped 37.10, 
or 5.8 per cent, to 601.85 as 
investors cashed in equity 
investments. Activity focused 
on the h ankin g sector, with 
Asia Securities, Bangkok Bank 
of Commerce and Siam City 
Bank topping the actives list 

AUSTRALIA was pulled 
lower by arbitrage-related sell- 
ing. The All Ordinaries index 
receded 11.2 to L355.4. Turn- 
over came to ASl63m, com- 
pared with AS127m on Friday. 

Corporate worries weighed 
on the market: companies in 
the Adsteam group, which is 
selling assets under an A$3bn 
debt reduction programme, 
were weak after last week's 
ann ual general meetings. 
Adsteam fell 10 cents to 77 
cents. David Jones 42 cents to 
A$1.45, Tooth 13 cents to 
AS2.02 and Howard Smith 5 
cents to AS4.05. 

CSR shed 9 cents to AS4.65 
after posting an 11 per cent fall 
in half-year net profits. Good- 
man Fielder lost 3 cents to 
AS1.44 after forecasting modest 
improvements for 1990. and 
ANZ declined 8 cents to AS3.76 
before its profits announce- 


Sinking profits jeopardise Sweden 
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By Antonia Sharpe 


t Based on November 23rd IBM- Cepyriott, The Financial Tinea Limited. Gold man , Sacha A 
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F URTHER disappoint- 
ment from the corporate 
sector and a rise in 
interest rates sent Sweden to 
its low for the year last week. 
However, rises in the UK. 
France and Germany helped 
Europe to end the week higher 
overall, according to the FT- 
Actuaries world indices. 

In local terms, the Swedish 
stock market recorded a fall of 
5.7 per cent last week, bring- 
ing its drop for the year to 
27.1 per cent. Poor results 
from Volvo and Electrolux 
have shown many analysts 
that the state of Swedish 
industry Is worse than they 
had believed. 

Mr Roddy Bridge at UBS 
Phillips & Drew says in his lat- 
est Scandinavian forecast that 
the future for Swedish groups 
hardly looks inspiring, even 
though tough rationalisation 
measures are to be imple- 
mented. In view of continued 
cost pressure at the manu- 
facturing base and the subse- 
quent deterioration in profit 
margins, he now expects mar- 
ket earnings to decline by 


20 per cent this year. 

Mr Bridge warns: “Although 
a Christmas rally seems possi- 
ble. we expect Sweden to 
remain the worst performing 
European market. Collapsing 
earnings, banking problems 
and cash flowing oat of the 
market leave little room for 
any upside.” 

Other Scandinavian markets 
were also weak. Norway was 
shaken by a big drop in Saga B 
shares on rumours of an immi- 
nent issue of derivative instru- 
ments backed by the restricted 
shares. 

Denmark declined as a gen- 
eral election was announced, 
following the failure by the 
minority government to win 
support from the opposition 
Social Democrats for a tax 
reform plan. 

In the Pacific, New Zealand 
climbed 3.7 per emit on the 
week. The market was cheered 
by Fletcher Challenge’s sale of 
its 9.7 per cent stake in CSR, 
of Australia, the proceeds of 
which will be used to reduce 
debt However, analysts do not 
expect the market to roar 
away from its six-year low as 
the economic fundamentals 
are still poor. 
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merit, due on Thursday. 

HONG KONG drifted down- 
wards but ended above its 
day’s low on bargain hunting. 
The Hang Seng Index lost 20.54 
at 24)95.52 in lethargic trading. 
Turnover totalled HK$591m, 
similar to Friday’s HK$S83m. 
Fears of war in the Gulf kept 
investors away. 

SINGAPORE’S volume 
shrank to a low for the year, 
with only 1345m shares traded, 
down from Friday's 21m. Share 
prices also declined, the Straits 
Times Industrial ind^x slip ping 
7.58 to 1,19. 1-22. UIC and Singa- 
pore Land shares remained 
suspended; on Friday night 
UIC said that Mr Lee Kim Yew, 
its c hair man, had sold his 
stake of 25^m shares in the 
company. 

TAIWAN dropped 4.5 per 
cent as investors took profits. 
The weighted index, which 
also fell on Saturday after a 28 
per cent rise earlier in the 
week, retreated 218422 to 
4,582.86 in turn over of 
T$73.7bn, down from T$77bn. 

Only the plastics sector con- 
tinued to rise, buoyed by last 
week's news that Formosa 
Plastics Group would proceed 
with a plan for a new naphtha 
cracking plant. 


NEWS AT the weekend that 
the US would seek a United 
Nations resolution this week, 
authorising military action 
against Iraq, combined with 
domestic concerns to push 
bourses lower yesterday, writes 
Our Markets Staff. 

MILAN wank to new depths 
for the year on gloom about 
the economy, the effects of the 
new capital gains tax on equi- 
ties and the government’s 
delay in approving stock mar- 
ket reforms. Late on Friday, 
Milan floor traders said they 
would hold another strike an 
December 5 and 6 to press for 
reform. 

The Comit index Cell 9.71 to 
511.73 in volume estimated at 
gimnar to Friday's LlSObn. 

News that Italian wages had 
risen 9 per cent year-on-year in 
September while was 

only up 6.2 per cent in the 
same period also worried the 
market. 

An overspill of demand far 
Enimont, after last week’s 
news that the state would buy 
back Montedison’s stake, sent 
the market higher initially but 
most prices tumbled soon after- 
wards. Enimont closed at 
LL518, up L49, but Fiat foil 22 
per cent or L121 to L5J332 and 
Olivetti slumped 03 per cent or 
L210 to L3.145. 

FRANKFURT opened lower 
on Gulf war fears, higher oil 
paces and poor interim results 
from Bayer. The market then 
tried to recover, bnt foiled. 
After a Call of 7.56 or 12 per 
cent to 63L77 in the FAZ index 
at midsession, the DAX dosed 
40.20, or 2.7 per cent, down at 
1,443-16, its low for the day. 

Profit-taking was in evidence 
after a strong run-up in the 
DAX, which had gained 92 per 
cent in the 14 days to Novem- 
ber 22. However, there were no 
signs of strong selling, volume 
easing from DM4L2bn to 
DM3.7bn. 

Bayer reported a third-quar- 
ter drop of 32 per cent in pre- 
tax profits; its forecast of a IS 
or 20 per cent decline for 1990 
as a whole compared with ana- 
lysts’ expectations of 11 or 22 
per cent Bayer’s large pharma- 
ceuticals business been 
expected to provide it with 
more protection against the 
cyclical downswing in basic 
chemicals than its competitors; 
its failure left the shares 
DM6.40 lower at DM6.40, com- 


pared with falls of DM3 to 
DM2Q2-50 for BASF and DM4 to 
DftOft) for Hoechst 
Meanwhile, a warning erf a 
po tentially significant steel- 
workers’ strike revived fears 
about another cyclical indus- 
try, mid Hoesch Sul DM10.50 to 
DM213. , & 

PARIS dropped rapidly after 
opening; slightly h i gher , as 
Gulf fears, rising oil prices and 
an early loss on Wall StxeA 
depressed the market. How- 
ever, tiie GAC 40 in dex : man- 


Enimont 


Share price (Bra) 
1700 



aged to end above the 1.600 
level, after falling to a day’s 

low of 1,597.61. 

The index closed 3282 or 2 
per cent lower at 180724 alter 
opening at the day’s high of 
L648A4. 

Oil stocks were in focus, 
with Elf Gabon, the producer, 
rising FFr110 or 7.7 per cent to 
FFr1,535 and Total adding 
FFr26 to FFr680. 

Thomson-CSF continued to 
benefit from last week’s 
long-term profits predictions; 
the share price, one of the 
day’s few winners outside the 
oil sector, rose FPrL20 to 
FFrtQB-90 in active trading of 
400800 shares. . 

Peugeot was another riser in 
early trading, gahnag FFrl& 
after optimistic comments fay 

thp> rhatmnsm of AntOI&QblieS 

Peugeot in a Fteuds newspaper 
article. As the market’s decline 
accelerated, however, the stock 
feS back, closing FFH down at 
FFr510, ■ 

Havas was again affected by 
earnings fears for the media 
sector, in spite of predicting a 
10-12 per cent rise in 1891 net 
profits. It lost FFr14 to FFrtfft 
after opening FFr5 higher. 


AMSTERDAM fen ou 
renewed tension in the Gulf 
but volume remained thin. The 
CBS Tendency index dropped 
L8 to 948. Aegon, the insurer, 
lost FI Lift to £1107.80 after 
reporting a 14^ per cent rise in - 
nine-month net profits, in Tice 
with the market’s expectations. 
Royal Dutch cose Fli to 
FU3L30 on higher off prices 
and a stronger dollar. 

MADRID was another mar- 
ket beset by fears about the 
Mb idle East, oil prices and 
Wan Street. The general index 
fe2 322 or L4 per cent to 22752 
by the dose. Turnover 
remained fight 
ZURICH was led down by 
selective selling of banking, 
insurance and Industrial blue 
chips. While the Credit Suisse 
index feS only 7.7 or 1.7 per 
emit to 4573, Union Bank lost 
SFrtO or ZA per cent to 
S&rayBOa, white Zurich Insur- 
ance dropped SFnao or 4.4 per 
cent to SFi&BTft. 

BRUSSELS was mostly 
weaker with the exception of 
FN, the arms maker, which 

jumped on hopes that it would 
be saved : from, liquidation 
when shareholders meet on 
Friday. PSPs- preferred stock 
rose BFci3 to BFrl28- The 
market index fen 2024 to 
5.075Z L 

STOCKHOLM fell to a no t h er 
low for the year on increasing 
concern, about the domestic 
economy. Tim Afl&tsv&rlden 
dipped &5 to 


82U on tnmovar of SKrtasm. 

Bseefta, the office equipment 
grajft &31SKX5 toSKrlQS after 
saying .that it had again 
reduced 4*1988 profit forecast 
and ana now expecti ng earn- 
a share. 
plunged &6 per 
cent and tur n o v er shrank on 
'OUT worries. Hie market index 
209.65 to 3,543.03 in 
worth TL 263fan ,down 
from. T L78w 4 fan. ATHENS also 
/with tiie general 
index faflteg am or 23 per 
cent to 882.45. 

- OSLO was due el ite day’s 
few winners, rising on higher 
prices for Norwegian <dl. The 
a&e&sre index added- 128. to 
460 A0 in moderate trading 
-worth NKr288-2m. COPEN- 
HACan recovered, -the bourse 
index rising 098 tofBBJO, after 
{ailing last week on the 
axmoB&oemcatt of a general 
election. 


Bayer AG 

through a wholly owned subsidiary 


has acquired the assets of the 

Polysar Rubber Division 

from an indirect, wholly owned subsidiary of i : 

Nova Corporation of Alberta 
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Morgan Guaranty assisted in the negotiations 
and acted as financial advisor to 
Bayer AG in this transaction 
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